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nuanY ’ SUM 
MARY -INDEX OF WEEK’ 
groadcast - co 
RED INK BA 
ie y TH tak 
uP F OW: Sets ‘Independent TVs -- companies losing ae ie 1987's fist belt, with collect 
: alf, with collective 


resul i 
ts showing $55.8 million pretax loss, according to govt 
? — 


Real 
ig Markey, 4 other congressmen and Patrick speak. (P. 1) 


CONSUMER ELECTRONICS SHOW: Major issues are 


J 
. ©TORER CABLE: Familiar 
STOR! : players -- ATC 
involved in buyout from KKR's SCI , price and profitability, with products secondary 
ed Toshiba 3D camcorder intro will make caidas oa 7 & 13) 


gS ru or ditt $2.9 billion. (P. 2) 
oo oe ae 
SRESSIONAL RELATIONS hurt i ITC SPLITS 3-2 IN AF 
urt in long term LCD imports. Brunt Sect aya ena ana re] 
y 


- 


codification of fairne | ee 
ss doctrine, in view of LCD makers that don't make CRT sets. (P. 10) 


nd broadcasters. (P. 3) 
, oc OFF-ELECTI ON YEAR: OUR FORECASTS SEE sales at record, continuing on high 

{buted $162,000 to political action fund in dare which should be first 20-million coor 

d TARPEC got $118,000. (. 4) . price increases, DAT sales to start. (P. 11) 

; : LASERDISC REVIVAL sees Matsushita reportedly enteri 
es ees mnouye?t oN optical video field, and even VHD Siiwants JVC and mens 
port in . Inouye to try to considering it. Sony pre i i : 
pendent likely. @. 5) g y pressing consumer dises. (P. 13) 

NEW PRICE POLICY by Panasonic seeks upgrading of 
image with basie requirements on dealers, simplification of 
discounts, fewer price categories. (P. 13) 

' have promoted 
JAPAN VCR PRODUCTION fell 9.5% to 30.65 million in 
1987, EIAJ reports, 4 million short of forecast. Smaller dip 
in 1988 predicted in ‘poor export environment.’ (P. 14) 
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i 


ON: MAP asks FCC to 
Bo es there's no longer 


tronics, MEXICO WAS TOP color TV supplier in Oct., edging out 
i Korea despite 1.7% decrease in shipments. China ships 


LE ‘os Inc., in New 
r Electronics CEO. 70,000 sets here in year's first 10 months. (P. 15) 


rs invade L.A. this week for Jan. 
Patrick 


4: Independent TV broadeaste 
1. It is scheduled to feature speeches by FCC Chmn. 
ey (D-Mass-); although at our deadline INTV said Markey Ws 
j 4 other Subco bers -- Reps- Bryan! 
Dennis originall 


ourt decision Dec. 11 throwing out FC 
peer Eis and provide "orist for the mill 

Another major issue will be cable compulsory license 

A Pres. Jack Valenti got together In Fritt 

» including options available 

ut no decisions were reach 


was discussed, b 
# tion presidents plan follor 


ot Federal statute (17 USC 101 et sec 


permission, is a violation 
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Tv REPORT FROM TAIWAN: Colo vy 
Taiwan were up 50.67% 


e Taiwan — ‘ 
i was featured in recent issu 
seer: Some highlights: 


manufacturers and ‘ 
magazine. 


of Asian Sources Electronics 
: roducin: its first 95" set in 
AOoc: Company started P' S for its ° sembly in 


Taiwan in May, but in July subcontracted ! 
ies, A Tex., im 


in price 
chassis for 
reo, using 


5 
3 
4 
Bs 
B 
3 
8 
5 
% 
Las) 


Taiwan plant is supplying eno 
sets daily in U.S., both mono and ste 
tubes. 
AOC's color business, under 
brand names. Company decided 
ware tube receiver. AOC was 
600,000 color sets in 1987 down from 

| in value because of move to 
el for 1988, is 


higher end products. It is developing 27" mod 

studying Zenith and RCA tubes, which are about $40 cheaper 
than Japanese versions. New set will be assembled in US. 
70% of its color sets are sold in Taiwan, 


with rest exported to U.S. under Proton label. Fulet's color 
TV sales generate about $270,000-$300,000 monthly. 
Company's 20” and 97" sets are high-end stereo models. 
company's TV sets all have 

to make these 


combinations in all sizes for U.S. and Europe- 


makes 3,000 TVs 


This 
market and is negotiating for 
making sales because of 


~ domestic market 
says its output is too small to 
It exports 10,000-15,000 color TV 


largest of color TV to U.S. 
Shue levied additional 10.14% on 
Dec 29/86 p11), company now is 
Ga., using mostly tubes made 


sie 


___ Sampo: One 


‘onics: It makes 3,000-4,000 sets 

 macnet using tubes from Philips 

‘ope. Chun Yun had planned to start 
. shelved plan because of unfavorable 


aaa ¢ 
Bges Taiwan manufacturer, 
IT (Say ; 2 , Tatung, wasn't included 


JANUARY 4, 199, 


personals 
ells-Gardner pres.-COO, 


e cehmn. post, which Won’ 
res.-COO, named vp . 


continu: as 
pe filled; All ae form se resigns a5 €xec. vp, t 
and Besa result of "management disagreements” ’ 
vitki son, eX- anasonic Auto Products Div., joins oes 
ona re ee ratio Consumer Electronics Div. 
ankyore al mgr-, eedi stanley Hulkower, 
gone | Allan, consumer calculator national sales The 
ros enadvanced to asst. gen. MEr-» Sharp Personal Home and 
off ice Electronics Div, succeeding Stanley Wasser, who 
died in Oct. 
ilip Ritti 4 from mktg. dir. to gen JAN 
philip Ritt! promote ro g gen. mgr., 
audio and video tape, Ampex Magnetic Tape Div., new post 
Barbara Zirl, ex-HWH Enterprises, Joins Bozell, Jacobs, 
Kenyon and ardt PR as account executive responsible Br 
for Gold Star account; andy Polansky 1s account 
su [+ n smith named editor of Fairchild's cs 
HFD consumer electronics section, Su ing Jeff On 
re 


Malester, now editor of company's Travel Agent magazine. 


Don Rosenberg named western regional sales dir. for Cc 

CBS/Fox, Key and Playhouse labels in reorganization, single et 

staff now handling all labels; CBS/Fox and Playhouse Sales wr 
omes eastern regional sales dir.; 


Dir. Larry Andjulis bec 
William Bridges am Mary Thompson, both regional sales 


mgrs., promoted to western and eastern zone megrs., 


respectively; Jan paros-Novak advanced to national 
accounts m¢gr., responsible for rackjobbers and other 

specialty accounts... Neil McDermott promoted to vp-gen : 
mgr., WesternWorld Video... Barry Lyons, ex-Star Video i | 
i t, named United Entertainment NE regional 
sales mgr.; Creighton Fross, ex-Commtron, joins as 
Vanguard Video sales dir.; Joan Bennett named national 
sales coordinator; Jennifer Steinhilber appointed national 


mktg. coordinator. 
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"cD + Graphics" discs being shown by W 
ae at Consumer Electronics Show in fad Tegne CrvD Dee 
eS » a4 21 p10) can have full-color graphies changing 
en ay See or virtually continuously changing b&w 
aaa ee Warner hopes JVC-made black box graphics 
ah oe! about $100; however, it will require CD 
eat gital or subcode output, missing from many or 
Geaiics ai models. Warner expects to release 12 CD + 
ae arr ‘ay month, perhaps 50 this year, may also 
he ae eo + Graphics titles. Company suggests such 
Reactant ixnsemnent blog pings? 
rument being played. 


scloctan ee of 1987 in consumer electronics, aS 

yen, (2) GE/RCA ( of TV Digest: (1) Dollar deterioration ¥$ 
(3) Super-VHS A Consumer Electronics sale to Thomson. 
tape (DAT) wa (4) Stock market crash. (5) Digital audi 

of VCR CaAvides (6) Changing sources for re a) End 
ss iotinition systems om. (8) HDTV and other 
Gen ide seca. view 

o . 


Magnavox's fi 
deliv first Super-VHS camcorders are bei 
delivered. Full-size model ($2,199) "ny rps 
sereen. VHS-C versi including picture wipe, strobing, Se" 
3.5 Ib. Philips C rsion ($1,999) has 6X , Strebing, 
all VCR and oS ners Electronics eacte nye ; “he of 
consumers' "slow" r sales in 1988 to be $-VHS po 
ener how ctpre one fret, 

cam c mkt ~ , said Gerald 
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y 11, 4988 
sana SUMMAR 
Y-IN VOL. 28, N 
DEX OF WEEK’S NEWS said 
t- Cable 
graded = Metis ss Consumer Electronics 
ES IGHT: MPAA d : 
case Los is C «os and Copyright QUIET ‘ 
office win In A o30 me, ae that would make cable Secent ape Si egies ees. qe 
ay more than APT h) citemen evident, but air of seriousness and concern over 
pay price issue emerge. (P- 11) 
LE WOES DOMINATE INTV: Must-carry and , , 
mplaints registered. Quello asks Congress to aco GLOBALIZATION. OF INDUSTRY eT by RCA's Mi 
const erty P. 2) outlining plans wake of takeover by Thomson. (Pp. 1) 
. ' ‘CD + GRAPHICS' PUSHED as step-up to maintain CD 
yALENT! SALARY TOPS LIST: MPAA paid him $674,000 software pri 
é ae prices and help marketers sell better hardware. 
in 1986, spent another $495,000 on lobbying, according to JVC 
irs return (P. 5) 8 sees $399 player. (- 12) 
, EIA FORECASTS HIGHER total consumer electronics 
SENATORS pews feed Be arenexship < serch re ane in 1988 than it did in Oct. report, despite stock market 
j wspap . c erash and i inty- a F 
er Kennedy and Hollings. (P. 6) economic uncertainty (Pp. 13 & 16) 
JAPANESE EMBARGO ON DAT recorders iS seamless at 
ATSC ADOPTS HDTV STANDARD: — NAB and MST vote CES, as announced marketers pack out. Toky° govt. threats 
against rule, Say they want more time to evaluate new to industry suggested. (Pp. 14) 
information. (P. 6) 
JVC UNVEILS PAL/SECAM version of S-VHS for Europe, 
RIGHT RAPS pEOPLE METERS: NBC head tells TV year after surprise S-VHS introduction. Company shows 
erities dif ferences are ; , claims meters inaccurate. prototypes, plans products by year end. cp. 16) 
Network continuing talks with several cablers. (P. 7) 
PARAMOUNT TAKES No. 4 SPOT in video programming, 
i o Week market shares 


displacing CBS/F 0x, according to Vide 
bers send letter to Markey citing rate for 1987. Sluggish market gained only 15%. ©: 17) 
F +d 7) 


delegation mem 
increases, channel shifts, program decisions. Pp. 
JAPANESE FIRMS ACCOUNTED for 48% of worldwide 
semiconductor sales in 1987. NEC, Toshiba and Hitachi were 


FCC LOSES {TFS RULING: Court says Commission 
lotteries to break ties must use preferences. (P. 8) top 3 suppliers sn market that grew 94.3%. (- 18) 


CONGRESSMEN WANT CABLE HEARING: Cal. 


CABLE LOSES MAJOR COPYRIGHT CASE TO MPAA: Cable_industry lost m 
I Court, D.C rses 1986 decision by U.S. Dist. 


ease to MPAA in U.S. Appe , D.C., Jan. 9- 

Court Judge June Green (TyD Aug 4/86 pg) that allowed operators 
broadeast-signal and nonbroadeast revenues, Payiné royalties only om broadcast | ' 
upheld Copyright Office as expert agency in interpreting which revenues comprise gross receipts. NCTA 
Pres. James Mooney said decision will cause "upward pressure” on subseriber rates and comes "at the expense 


of consumers." 
MPAA Pres. Jack Valenti labeled Mooney statement "fatuous, laughable and terribly wrong. Chalk up 
tangles with the truth and guess what -- they = 
lowerec 


MPAA Pres. Jack ¥a0 — 

for the cable industry another one of their fre vent I 
again." He said that cable raised S ribe i 7 -- when their copyright payments were 
-- and that "cable monopolies do not pass yings " Bulk of payments based on these 
revenues have gone to MP members, W o own copyrights. able d that decision also could 
"pull the teeth" from anticable campai being pushed in Congress by Valenti, added that “a lot of [cable 
people are reacting, "Whew, We finally lost one- 
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44—TV DIGEST : cast for 1988 $4  datoted i 
~p color _T ts is gloomicr, wi 087 down from 140,000 predicted in Oct. Ej, on 
gutlook for LCP TG 99 LCD color sets wert sold rojection sales estimate fos 1987 was raig. 
925,000. — ape at $210, up from $180 a 98 fi timate for 1988 —_ was incre, ty 
average price in 1980 at's still do 8*/o $1 650. Monochrome *RT and Aisa 
500,000 fro 930,000, but thé ; lifted to $1,670 from »*» Lop 1 
79,000 sets, to 300,000, and averas® price W vy 
Y ieares ' hanged. 
set figure were unc 16 th ears: Sales in 1987 totaled 250.0¢ 
t sharply for Pras aie 300,000 from 500, 0, do 
Home satellite syst Be d t w maha 200 P po $1 ap a hp ow 
.- ce from 400 ec in *2¢ : rom 4 5 and Is * Bu 
tim: sk per average prices Fol satellite syste. ; Abe = Bone ’ to 4 million from ‘ “ihe Price 4 
estimates igne 0 ‘ame computer sales forecast Is were y ’ viens eam u 5 Milliog a 
‘ates million this year Average home computer price was increased to ett 
i 8 Electronics furniture sales were raised to $550 m = ) 
11Or 


$2,300 from $2,04 - € 
1987, and to 4.5 million rom 4- 

to $700 from $640 in 19 
7 00 million from 


from $710 in 1987 
from $480 mill 
in plank videocassette sales, EIA lowered l’> 
figure unchanged at 329 million. Here are EIA's consensus forec 
sales to dealers, factory dollar value, average factory price- (For forecasts of Compact Dise players 4. 
other audio equipm t elsewhere in this issue): vets and 


d its 1987 estimate to 300 million from 310 million, left its }. 
i asts for 1987 and 1988, as revised ee: See 
‘ dey 


ent, see repor 


U.S. SALES TO D 


EALERS AND FACTORY VALUE 


Average Price 


Units (add 000) Value ($000,000) 
Product 1987 1988 1987 988 1987 | 
988 
Color TV...---+--+ 19,400 19,500 $6, 380 $6,415 $3 
, > ? ’ 29 
ve te Tees cssees 4,400 5,300 2,245 2,600 510 ate 
ne ag ag Ae 3,800 3,500 1,405 1,260 370 = 
LCD color TV, eae 100 150 21 "32 a: 
rey 300 4 = 
Monochrome TV....-.- 3,300 3,200 268 “yh 2 -- 
a... 650 "750 45 50 70 es 
al VCR. ......++0- 1 70 
table model......-- ee 13,900 5,248 5,350 384 : 
portable®........+. "100 pied 3,570 3,510 300 om 
camcorders........- 1,650 oe oe 430 ri 
eT oe 1,635 1,840 
Color cameras* vs he 2,800 a 32 
— ) eee ee 70 50 900 1,190 450 ; 
ose sonal 160 17 =“ ee a5 
vid sc players... 220 . 26 26 ~ a 
eocass., blank... 300,000 va 35 vee a 
Videocass., recorded 110. 325,000 1.120 75 250 300 
a computers...... ye 130,000 2,770 Saas oF -—s 
some comp. software. 0 4500 2°20 3150 goo 2 
stations. e / : 7 
“ed Seah furniture be 300 ieee pn = wiz 
accessories... r a 550 690 2,000’ §2 30 
re 760 600 “i 300 
740 pe a a 


Excludes c 
ra amcorders. 
Included with table-model VCR 
S 


ote: Sal 
this week in State or full _year 1987 lacking one week 
n State of the Ind r full year 1987 lacki 
ustry. Figures f acking one week 
or full are reflected 


r 
elease in 2 weeks, on Jan. 25 
year are scheduled for 


Las Vegas, wh tal audio tape ( 
i : “ea must be regarded as 
announced market 
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succeeded 

rtable I 
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earlier an 
Hand telli 
for the A 
strong do 


Hart 
pecame § 
that it ce 
transpor' 
and Teet 
them. 


Maz 
against 
propose 
said. ~ 


Th 
follow? 
DAT pl 
player 
ban on 
boycot 

Recor 
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> & Indus red in DAT record 
dustry (MITD had Poe 
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succeeded in blocking any | 
rtable DAT recorder a sprite 
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corders j ! 
recorders that have been put on revealed unit n U.S. Casio ‘ 
6 Ss * wo ; which h : 
earlier announcement that ale in Japan or Saas be. phoed at $1,099 -- "Biot ba eke er 3 
< ¥ on other 


: ; rod 
Hand telling us it would be "test eee in 


for the American market". Sit 
strong doubt whether product et Sara) 


here. But a 

re. t same time, j 

w But , it backtracke 

Rema e oe: In spring, Audio Video Div. Vp Gi “4 
» and then we will determine if DAT is 


Y are on East 
an 
d West Coasts, but Casio's backpedaling left 


introduced at all. 


Harman Kardon, which had be 
en ve sas 
pecame vague at show, officials pn Specific on pl 

P OW Savi Plans for | ah i ' 
= clare panes by lack of $5 a ae debut could one horton (TVD Jan 4 p10) suddenly 
Saris which shoves Dae are oe. ace preservation or by Sean Ry : ori, 
: recorders _ in Shirasuma). Major manufacture of mechanical 
rs -- including Sony 


a — made j 
it completely clear that they have no plans to import 


Marantz, which created stir at § 
against shipping recorders to U.S., in effect at 
oposed assemblers in Japan had been ae 
said. "Japanese companies shall not export D 


Chicago by announcing ij 
' ng it would break Japan's soli 
Pac ~ ipahinene Spa vanes Twerdahl told na Ghabt aosaber 
recorders. "T i ; " 
The AT recorders to the United Stone ifialiariiatehh De 
re was something of DAT laun 
. a * ch 
following similar announcement from Ford Ce 
at ean ag of model with FM-AM ether abe 
player prototypes. Since these i ‘ 
Dr tiy Lute “At same Ta are play-only devices incapable of recording, there apparently i 
, 4 small record labels defied what appears to be intotieal Sate Seiied 


boyeott and announced they would h 
all : ave i 
ords, Di Music Products, GRP pon orded DATs. They are Delta Music and affiliate Capriccio 


Marantz's Twerdahl s 
culated that Japanese embargo eventually would be broken through combination 


of several actions: (1 i ; 
(1) DAT recorders are now in relatively widespread distribution for professional use and 


Clarion announced it would sell 

ear DAT plave 
Ap Kenwood said it would be first to ft rgd 
$2,000 in Feb. Other manufacturers showed auto 


t @ coud increasingly find their way into consumer market. (2) Gray market -- informal imports from Japan 


- 


( 


: 
I 
: 
i 
\ 


a 


and Europe, w is buildi i 
_ evinned fapseecoae are on sale -- is building rapidly. (3) Demand for recorders could be stimulated 
profitability of Compact Biieedactines Eee or - é Ld a Fcreietiits secatiitie: coe aaa 
be more ready to turn to new digital medium one ea gi Sie ee Sec pe 
0 ; ast week announced cut of ab i 
yey list prices of large number of most popular CD titles, and rest of industry is expects isliow > 
Bar jor company, such as Thomson-RCA, without any ties to record industry, could break dike holding up 
recorders. Thomson Consumer Electronics Pres.-CEO Richard Miller, when asked about possibilit 
Said he felt "consumer should not be denied that product -- that's like living in the Dark Ages." However oh 


avoided commenting on copyright situation or making any commitment. 


d_in continued DAT stalemate, dealers were beginning to regard whole subject as 
ve high price and perpetual unavailability. There appeared to be growing 
inereasingly insignificant and rapidly becoming a nonissue. 


a As another CES 
evant in view of prospecti 
feeling that entire situation was 


JVC is threatening to sue those using VHS patents or 


____ Acclaim Entertainment reported sales of $8.4 million 
‘in quarter ended Noy. 30, its first full operating quarter. 
Company, which makes videogame software for Nintendo 
¥ tem, didn't disclose net earnings for period, but Pres. 
Gregory Fischbach said profits "were well in excess of $1 
million." Acclaim introduced new game, Wizards & 
Warriors, for Nintendo at Winter Consumer Electronics Show 
‘in Las Vegas. Company also said it has obtained rights to 
ae Nintendo videogame version of Rambo: First Blood 


____ Mergers & acquisitions: So completed purchase of 
pe PS Records oon from CBS for abou $2 billion (TVD Nov 
‘A 23 P9). Sony officials said record company will be operated 
Pa subsidiary, will keep name CBS Records... 
Tao tech, which provides extended service contracts for 
_ Consumer electronics equipment, said it has withdrawn letter 
ve intent to acquire certain assets of New Owner's Warranty, 
iy enice, F la., warranty company. 


trademarks without license. In ads in British video trade 
press, company gives notice that it owns rights to VHS 
patents and trademarks "in many countries of the world” and 
says those who use its patents or trademarks "may be liable 
for and subject to prosecution." Licensed VHS tape 
manufacturers have been urging JVC to take action against 


unlicensed competitors. 


otaled 1.7 million in Oct., up 
ding to State Statistical Bureau 
on rose 28.6% to 543,000. 


China's TV production t 
27.5% from Oct. 1986, accor 
in Beijing. Color TV producti 


THIS WEEK'S YEN RATE 


d to dollars in this 


Yen values have been eonverte 
noted. 


week's issue at 129 yen = $1, except where 


46—TV DIGEST 
ORECAST: Esti in S987, up ££ 
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Compact Disc players we Oct. ty Nov 2 p13)- Latest 
: Are nsus forec 

total is part of revision caetronics oe 

Consumer Electronics Show in Las Vegas- 

: d auto players, 

Sales > ers, ing home an he per 

ables on Peations will increase 21.2% to rec BIA 

anges “lier forecast of 3.6 million, 


million in 1 , » cts we 
ory sales eget — redicted earlier. 
7 


includ 


said. Total fact ne 
& billion, 9.8% over $7.42 billion Pp 
Ame 1988 is $8.53 billion 0 sales, up from 
projected earlier. 
i timates 
1 gain in audio sales forecasts, es 
for Despite over andio product categories were lowered. 
Estimated t and compact systems sales in 
4.79 million, and 1988 


| 1987 were dropped to 3.9 million from on 
to 3.8 million from 4.84 million. 


b Home radio sales in 1987 and 1988 are estimated at 26 


f million, up from 25.3 million forecast for each year in Oct. 

radio/tape combinations and total 

tape equipment were cut for both years and 
headset audio was raised. Here are 


projection for 

@stimates for 1987 and consensus forecasts for 1988, as 
for audio sales to dealers, factory dollar value, 
factory price: 

U.S. SALES TO DEALERS AND FACTORY VALUE 


{add 000) Value ($000,000) | Average Price 


Units 

1967 9 1988 qsa7 1988 1987 1988 
ystems... 3,900 3,800 $1,085 $1,025 $278 $270 
iitesss: <i .400 290 290 120 120 
component «= 1,500.1, 400 795 735 4530 525 
component -- -- 1,400 1,500 -- -- 
case hwh 3,300 © $, 000 -- -- -- -- 
36.700 38,800 1,395 1,485 38 38 
fone. 8,800 6,800 195 195 22 22 
Beeases 27,900 30,000 1,200 1,290 43 43 
TTUTere 26,000 26,000 415 415 16 16 
.... 29,500 28,000 715 755 26 27 
shes -- -- 2,800 2,800 - os 

nae on a ] 
tallee = am 2'500 2 AE 
sus» 335,000 360,000 og igpamaellinea 
en 27,000 1,055 1,075 39 40 
Ba AS 5,500 350 385 70 70 
elie» as 21,500 705 690 32 32 
» 3 350 265 295 890 850 
ee eee 
los and tape players also ! cl 7 is ae 
yers also tncluded tn radio and tape categories. 
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Advanced 
Tv 1 dee Committee (ATSC) members 
adopted aay rd (HDTV) studio production 
standard any ps 1, me re 60 Hz -- similar to 
Broadeast/Cable secti on). ——* 


U.S. agree 
tebe pec ‘grr bgedaae ment that would 
gona ahaa trade within 10 ye 
VD € x aid ar ae be ratified by Cocsions 
Canadian Parliam ore it takes effect Jan. 1, 1989 


exposition - I ee toes of 9th annual conference and 
20-24 in Anaheim ee oe ne Assn. March 
200, Fairfax, Va. 22031, 703-698. 9600. Merrilee Dr., Suite 


LE: On first anniversary - yoL. 28, NO. 2 
‘ J 


N STY 
UROPEA cement and 2nd anniversary o¢ 


Ss 
HS (S-VHS) annour. tied specifieal: EOCASSETT 

Super | introduction, fe Si 7 ag SPCCiT ication, Vips/Fox as eat a 
for PAL/SE AM version gle f VCR Souk tale ee according to pene 
for npany also showed prototype © ek using new 4 publication of Tele 
specifications- retained 2nd place, 

European S-VHS system provides 400 aoe of horizons competitors. 

Eeion, 625 TV scanning lines at 50 Hz. Other major “ Biggest surpri 
pice : d 2.34 em/sec. in SP mode (3 week estimated w 


‘fications: Tape SPEX Rape 
specifl n LP mode (6 hr.), white clip leve} Wealt and budget 


hours. e 7 oO, ; 2 Si 9 ‘ 

z 70%, chrominanc e signal record ~ : 

0%, dark clip level 70%, a sal Fecording 1986's $2 billion. 

e en frequency 7 kHz. Audio signal recording Conform, Goodtimes and Vi 

to VHS audio recording method. $100-$150 millior 
claimed sales last 


JVC plans to have S-VHS products ready for European list for $9.95. 


in ti istmas, with decks comi 
arkets in time for next Christmas, ing firg 
followed by camcorders, according to Video Product Diy. it 

o. He said JVC will offer licensing 


n. Mgr. Yoshihiro Uen wi 
Ge gements to other manufacturers, similar to those for 


NTSC version of S-VHS, but wouldn't say which companies 
are being considered for licensing agreements. 


Most of grov 
sales and mail or 
flat. This doesn’ 
distributors said 
this year. One ¥ 
said only 35 ace 
complained that 
"There's SO muc 
me know what’: 
quarterly basis. 
Academy were 
for around 1% 


on of S-VHS took longer to develop 
because it uses 50 Hz for image transmission, unlike NTSC’, 
60 Hz, JVC Video R&D Labs Gen. Mgr. Akira Hirota said. 

Heads of PAL/SECAM VCRs read and write at slower speeds 


NTSC VCRs, but read and write larger amounts 


than those of 
of information, he said. Connection of S-VHS VCRs to 


PAL/SECAM color TV will be through RGB terminal 
standard on European sets. 


PAL/SECAM versi 


Among m: 
Paramount str 
Studio was pal 
19% market si 
segment at 17 
less than 5% ' 
studio's grow 
releases. Wa 
theatrical fil 

distributor ¢ 
singles and d 


JVC estimates that S-VHS products (decks and 
camcorders) accounted for about 11% in value and 5% in 
volume of total deck and eamecorder sales in Japan in 1987, 4 
Percentage of total volume is expected to increase to 15% .® 
1988, and percentage of value to 85% by 1997. JVC didn't . 
give sales figures for U.S. } 


—_s— 


Threat of higher U.S. tariffs on imports from K i 
hung over trade talks between 2 caiaies last wre Sater 
which had trade deficit of more than $9 billion with Korea in Showing 
ae wants greater access to markets there. Talks ended ia through stre 
shoe sage without agreement from Korea that it would St. 3 and Mi 
ae as Sag “iid U.S. goods, and published reports in Seoul Fox Hills la 
anid 60%. lie ea warned about possibility of U.S. penalty it began rel 
cag Sar pee beer Negotiations will continue next few dispute kep 
2 linens while, Korea's Ministry of Trade & Industry company i 
_ mircurn! report showing that electronics exports chart were 
rose 49.9% to $1.14 billion in 1987, and trade surplus more —— 
an doubled to $6.55 billion. according 
1987 mark 


Video games sold "extremel . ues 

j j y well" at To 

Michael Gelist, v. 2-Dec. 27 Christmas joie rah vp 

holiday sales of in told us. He declined to comment on 

were less Girls seas cassettes, which he indicated 

Toys "R" Us, whi > product category than video games. 

children's clothi ch operates more than 400 toy and 

sales to $1.4 billic stores, reported 30.2% gain in Christm’ 

said "excellent aa from $1 billion in Nov.-Dee. 1986. & 

pricing policy as a aga stemmed from aggressive 

of UPC scanners in all Acer ee from installatie® 
Motorola is buildi a 


assemble and test ata Plant in Hong Kong to design, 


completion i iconductors. Plant is scheduled fe 
Hong Kong ms re tac ee has been bole a ps - 
Motorola Asia Semic basis through its subsidiary 


on . 
Journal of Commerce. ductors Hong Kong, according te 
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William King retires Feb. 29 
i romotion mgr. : ; 
aE os shatboy at RCA distributor in Chicago; he'll 
join Allied Cruises International, Indianapolis travel scree 
owned by his son. King's duties will be assumed by Kathy 
Sweeney, promoted to marketing and sales promotion — 
specialist; Peter Bingham, ex-NAP Consumer a 
rejoins GE/RCA as Technology Div. gen. mgr., succeeding 
Holmes, who moved to Whirlpool in Dec.; 
Bingham, who had worked at RCA for 12 years through 1982, 
reports to Richard Miller, Thomson Consumer Electronics 
mi pres.-CEO... Norio Ohga, Sony pres.-CEO in Japan, named 
CBS Records chmn., heading 5-member board that includes 
Walter Yetnikoff, CBS Records pres. 


Richard Conquest, Wells-Gardner controller, adds ON oe tive Editor we weit. TBD 


Ctronicg 
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last. secy. post; Aroon Chaddha moves to R&D head ftom vn acagng Bd, Wath Dobe Scab forma 
engineering vp... Daniel Newman, former sales and mktg. Senior Bator en 
dir., advanced to Fujitsu Ten sales and mktg. vp... David ‘Kacee ‘siaee ds Pal ave, RY 


ex-pres., Allegheny International Northern i Associate Editor _ Phone: 212-686-5410 
Electric, named Sunbeam Appliance pres., succeeding Facsimile (Group 3): 212-889-5997 
James Connors, resigned; Ray Mehra, former Hanson 
Seale pres., succeeds McGoldrick at Northern Electric... 
Thomas Schanck retires as Illinois Tool Works vice chmn., —_{_ Michael Taliaferro.....--.-0-e-- ing Edi WS dh eth 
continue: on board's executive committee... Jerry Malec, —_{_ May Appel ssssssneeeecrerrereerens itorial Di 

-Cullinet, joins Apple Computer as central operations vp —_| paniel Kohimeier....... 


we 


“2 — -Hammet.......22-++00000++ 
Gordon Bossin, ex-Vestron Video sales vp, forms 

iam or Pen ictal Agent. based in New 

Canaan, Conn... Ex-F ) : James Murphy joins 
[SDA as enforcement dir., new post... Appointments at Axon 

fideo: pre koa man, ex-New World Video, as 
ee lyn Mavropoulos, ex-Ingram 

Services, mgr. for eastern half of U.S... Marilyn 
Cohen, ex-I a pductions, named ANS International 
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CHIP CONSORTIUM HQ SET: Semi 
: conductor 
Manufacturing and Technology (Sematech), consortium of 


. ent... Deborah U.S. companies formed to im i i i 
avtae - -» Medora — prove chip-making techni 
- eg. pera tne March 9 p17), has selected Austin, Tex., a3 site of it 
aisha v’ — cf eo Hiv. imillion-dollar hq and research center. 
—— | Sematech, which will use vacated 300,000-sq.-ft. plant 


, Toshiba and Hitachi were  -°MCe Operated by Data Ge 
cond etors in 1987, and total | first quarter this year neral, plans to move into facility 
nted for 48% of i 


D 
ataquest. ars to develop improved methods 


half its budget expected to come 
gress already has approved $100 
atech's first year of operation. 


of developing chips, wi 
from federal ert. oie 
million funding for Sem 


ems’ access to ae herent ena ie 
ii __U-S. in April 1987 im 


illion of Ja Posed 100% punitive tariffs on $e 


tha apanese firms had stopped 


Fo Chips in 3rd 
‘9 million of products, Eee kets: Sanctions remain of 


Gainst Japanese electro sefan urged end to sanction 
ping and market then cs? S8¥iNg in report that there's 
ep ae t there is now open tells. =v 
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rts, including 18-19" color TY sets a 
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Broadcast - Cable 


NAB HAS TOUGH AGENDA: Board meeting in Hawaii 
has radio and cable problems, indecency in Eon at y 

atop list of concerns. Assn. likely to join INTV in , 
seeking voluntary advertising time standards in children's 


Tv. ®. D 

FCC REVERSES ITSELF ON OBSCENITY: Now says it 

may consider cases first hand. It also alleges KZKC Kansas 
City aot indecency rule by airing R-rated film in prime 
time. (F. 


MINORITY PREFERENCES REINSTATED: FCC ‘bends to 
the will of Congress.' (P. 3) 


TELECOM MEMBERS WANT CABLE HEARING: Aim is 
development of record to justify any new rules. United 
} 6 Church of Christ sets Supreme Court appeal. (P. 4) 


QUELLO SEES 'DISASTER' for broadcasting without 
must-carry. FCC Comr. again urges Congress to conduct 
hearings to help restore policy. (P. 4) 


CBS CALLS PEOPLE METERS SKEWED: Claims Nielsen 
overstates network audience erosion and sample has 
‘significant overrepresentation' of cable and pay- 

cable. (P. 5) 


CABLE PITCHES FOR POLITICAL ADS: Experts at 
CAB-NCTA session predict cable will get up to 10% of 
media money, $9-$50 million. (P. 5) 


CONTENTIOUS ISSUES FOR NAB: 


of Hawaii this week and, unlike recent sessions, they wi 
i h as (1) proposal by Radio Chmn. Jerry Lyman to seek freeze on 


around, many of them center on radio ~~ suc 


all AM allocations and (2) alleged FM "translator abuses." 
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Consumer Electronics 


MATSUSHITA CONSOLIDATING American TV operations, 
including Ill. and Mexico plants, Panasonic and Quasar sales, 
R&D into first overseas division. (P. 10) 


SONY'S MOVE TO VHS seen bringing brand back into U.S. 
market mainstream and end of Beta as consumer format. 
Sony will buy from Hitachi at outset. (P. 10) 


CES HIGHLIGHTS SEARCH for profitability, as major 
marketers rethink market share vs. revenues. No more 
significant price hikes, but no declines either. (P. 12) 


U.S. PICTURE TUBE industry posted operating and net 
losses throughout 1984-1987 period covered in U.S. dumping 
investigation, ITC reports. (P. 13) 


LCDs SHINE AT SHOW, including Casio VCR-color TV 
personal portable and Hitachi clip-on viewfinder. (P. 14) 


TV INNOVATIONS include first IDTV receiver, improved 
projection sets, Y/C inputs on almost all brands. (P. 15) 


NEW VCR CHASSIS introduced by Panasonic and Hitachi, 
adding features, cutting costs. Other CES VCRs. (P. 15) 


VIDEODISC REVIVAL seen at CES, but CDV is muted. At 
least 8 brands now showing videodise players. (P. 16) 


PRICE HIKES: More talk than action. Industry leaders 
agree they could stick but probably won't. (P. 17) 


t boards start 5 days of meetings on big island 
ll face many possibly divisive issues. This time 


seek Justice Dept. antitrust exemption 


On TV side, board is expected to go along with INTV proposal to i 
, AB 

to return i ne standards to children’s TV programming (TVD Jan 11 p2). On another issue, NA 
Sai agen Ss TV in asking U.S. Supreme Court to review U.S. Appeals Court, D.C., 


Exec. Committee has agreed to join IN 
ruling that must-carry cable rules are 


unconstitution 
B staff "pursue all possible avenues 


Force urged Supreme Court 


al. Local Carriage Task 
"to regain must-carry, 


‘ : ion that NA aN ae 
appeal. It also: (1) Adopted pee (2) Established as high priority that NAB achieve "appropriate 


including reopening talks with cable industry. 
syndicated exclusivity and network no 
NAB staff set up mechanism by 


a repositioning channels -- for generating data to he 


FCC rulemaking. (3) Recommended that 


nduplication regulations in 7 
4 S k of cable carriage changes -- dropping and 


which broadcasters keep trac 
Ip build case for must-carry. 


indecency im 


: cot board to approve appeal of FCC guidelines on 
Exee. Committee _also_wit ak ot adequate clarification” when agency let stand its 


programming. "What we got 


from the Commission was n 


armission, is a violation of Federal statute (17 USC 101 et seq 
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49.4%), first half 1986--2.53 million ( so 
25" i arket share: seas : 
ay rans 1996-—1-5 million (27.6%), first half 


(25.7%), first ha: 


shipments of new square ; 
ced from 4.51 million in same 1986 period 
full-year 1986, stand 
other years, presumably because of low P 


d 
" and under. " 13-19" . 
ee f color tubes 20" and izes (13", +2_19" tubes, with ; 

Domestic shipments 0° TTC said gee eee shipments OF ABs a rok es hare of 
5 ri ” fot xed ° > > ion 

ents in every pe §.25 million 62.270, age 5 stion (42.2%). 
lion (29.9%) } 
mie if 1987 1-1 


i lor pict 
U.S. manufacturers’ domestic shipm are ot _ es | 
4 —cornered tubes increased. ubes totaled 1.7 million, up from 927,000, i, 
a Figures weren't given fo, 


58 million and 
roduction before 


JANUARY 1g 
i] 19, 


U.S. firms' shipments . 
985--2-97 million (28.1%), 1986--2.85 millio, 
m 

ereased in each period while 
d 3.89 million in first half of 197 


Number of _U.S. uction and related Timed in eve 
tion paid to such workes eal U.S. producers told ITC that they reduceq 


and compensa : 
1967. Total weer, Pee pensation in 1986, ITC said. 


for 2.1% increase m total compe 
number of workers 


production of color 


Glass short were cited by 2 unidenti 
production shortfalls in 1984, 1985 and early 1986, 


tubes by U.S. firms rose 27% from 


‘COLOR LCDs AT CES: Despite high dumping duties for 

" companies that don’t have TV import history (TVD Jan 4 p10) 
which caused Citizen and Seiko Epson to abandon U.S. 

ly -- Casio is making major 

‘or LCD TV sets with new 2.7” and 3.3" models (both 
portable eombination VHS VCR 


back any TV, has camera input, can be used 
other VCR for editing. It's scheduled for delivery in 
$1,399 list. Sony's LCD 8mm combination, shown 
y (TVD June | pl), will be finalized at end of Jan. 
of July-Aug. eae. we were told at 
: Saar, ; Show by Sony Consumer Video 


ugh Casio is paying dum 
om ping duty of 
tape ) AL apne Div. Mktg. Vp Gary Hand 
— phos sae ping duties for later period to be 
oct ape ee ee have to pry, 
" 87%, eng preliminary findings (TVD July 
Casio claims ve sold 300,000 LCD TVs in U.S. 


year (Japanese production of 
nl 1.05 million in 1987's first § months). 


stant, agi 2 major LCD color rid aed 
Highligh clip-on 2.7" LCD color monitor, offered 
inv an ane tuner, it does 
Dele Be ar 25 monitor for playback, ae oa tan 
, how in limited Ce 
production and on sale in Japan foc ume 


ompany aims to offer it in U.S. by year-end, Among 


models, introduocd er be were Sharp and Panaso 
rior P. nie 3" 
earlier (TVD Nov 16 p12), nic 3 


by at least 5% (50 employes) duri 


experience production problems stemming from any § 
ent market for 7.8 million color TVs was 


se 7.9% to 11.7 million in 1986 you. 28, NO. . 
44—TV DIGEST iJJion in l vr Pik d 41% to 1.42 million iM Tl 
by 6 ee ee manatee first half of 1987- Or i venee ond oe (TVD 

6.9% to 6.9 mun es ame date 0 end 19 tronics SI 
87, vs. 1.01 million for S o% gain a : a shee 
oan _acege nr at year-end 1989 and 17.2% § . riod covered by investigation, whil eons te 
eo decline during Pe 95") "all experienced declines j, delivery - 


{DTY is | 


japan prov id 


d with inet 


technology f 
noninteriace 
memory dou 


emory for 
werhouse 


line memor! 
and, becaus 


t - : a 
‘ull -square 9.53 million. picture-™ 
1986. Projec 
with contin 
ng color picture tubes fell 16.7% from 1984 ty year introd 
ry period of investigation except its own ma 
availabilit; 
: i in facilities used | additional 
riod. Aggregate investment in fac in 
$389.9 million in 1984 to $496.4 million in 1986. channels. 
A P NEC 
fied U.S. tube manufacturers as having caused picture tube projection 
ITC said. Four other companies surveyed said they didn’t projection 
lass shortage. sereen, re 
brightnes 
direct-vil 
Replacem with Supe 
forecast for 1988 by Zenith Sales Co. Pres. Gerald MeCarthy new slim 
at Consumer Electronics Show. He saw total sales this year & next mor 
at around 19.5 million, little changed from 1987, but only 22 
million will be to first-time buyers and 9.3 million will be Yan 
additional sets in the home. Other forecasts by McCarthy: and MTS 
(1) Direct view TVs 26" and over will be 19% of total sales — 
up from 16% in 1987. (2) Sales of 20" sets will pass 19” for fae. 
first time. (3) Remote controls will be feature of 66% of ee 
total color sales, up from 64%. (4) MTS stereo will be in —— 
25% of sets sold in 1988, vs. 21% in 1987. (5) Projection TV pyar 
will decline somewhat from 1987 sales of about 300,000 but s — 
gad ing 30"-and-over direct-view models, some 380,000 . reac 
Ng ges units" will be sold in 1988, up from 324,000 in ae 
sales of 11.5 million aR hee . ait sen . 
hs > om ili — Wh ’ 
bought by first-time purchasers, 1 sates 8.7 million large- 
1 million as additional units ri t million as replacements, direct 
2 million from 1.6 million; 55% ‘amcorder sales will rise to panelis 
VHS-C, 15% 8mm. ? / will be full-size VHS, 30% betwes 
Exec. 
Mergers & acquisi : design 
completed tite ot oe coast Siemens 50,00 
distribution businesses Ki culff Elec: oe gemanenes pone 
Systems and MTI Syste re ff Electronics, Ducommun Dats recor 
valued at about $125 milli or cash and Arrow common stock 
said it's holding talks Pead View-Master Ideal Group v4 
reached agreement in she potential buyer... Activision MLEO. 
firm Triton Produc ba arp to purchase direct marketing by M 
amount. : er City, Cal., for undisclosed pres. 
Taiw 
US. 
all w 
THIS WEEK'S YEN RATE : amp 
Yen values h ProT 
: ave : 
week's issue at 197 Sted eo to dollars in this a 
» except where noted. na 


: . . mgt: 
ynications ger poe 


comm . i ° 

anced to gen MEP “a4 55 Kobayas™ © son, audio 
seidwide ads and penny products Div- eg dir., SOPY =“ 
america Sonya ae planning and con 

ts dept. ar-, 

+o Div. in Japan. - ucts, 
Audio Di er nsumer Me > ste a 

Michae Me! ; we. - ; iV. ; 

coma Instrument S videoCipie been acting sales 
a 


on oe 
aatg. vp; Richard Armstrong, product development vp- 


ex-W - a 
officer... John A EO, succeeding Chmn. 


“sooner we succeeding Paul Koether, 
resigned: Vice Speen hemi ed succeeding Peter 
Behrendt, who continues on Craig board. 
i-fi j ts national 
Schwartz named hi-fi car audio produc 

eo Fujitsu Ten... Paul Allan, recently named Sharp 
asst ‘mgr. assumes mktg. dir. responsibilities, 

hae John Widlicka, who moves to ome =n 

is dir... Robert Rath, ex-Konica ee 

S eettaesl Conamner Audio/Video Div. as midwest regional 
sales mgr... William Sick resigns as Texas Instruments 
exec. vp and board member, moving to American National 


Can Co. as CEO. 


Eric Doctorow advanced to senior vp-gen. mgr., 
Paramount Home Video, succeeding Timothy Clott, 
promoted to exec. yp, Paramount Video Div... Robert 
Pasquale, ex-Electronic Arts, named dir. of associated 
companies, Mindscape... Maureen Healy, ex-Video Mktg. 
Newsletter, forms L.A.-based Corbell Publishing... Ellen 
Wander, ex-RKO Pictures Home Video, joins Turner Home 

as vp... Ardis Rubenstein resigns as 
MGM/UA Home Video creative services vp abies same 
position at Tri-Star Home Video. 


Micheel Rudich promoted to mktg. mgr., Sony Vi; 
Software... Lisa Curtwright shifts rosa Chat? V1@@° 
Entertainment national seks as t2 Nelson 

Puskas, ex-Vestron development mer... Denise 
Diamond Entertainment Lig Salvanetsitions di. 
Entertainment c%, 8" Feed 


ncial Reports of W-Electronicg 


Fina 


eports as obtained during past week. Dash 


These are latest , A ints expressed in dollars, P Nica, —————————— 
available at press Hime my af eritheses tara ny _————S—— 
_— 
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316,796,000 
173,605,000 1679" SSS—_—_SSSSSS= 
152,462,000 14,69)°0%0 | 
a... . 
‘% | The Authoritative Sery 
181,978,000 and Allied Fields. 
130,997,000 21084 
24623150 | 
| 
280 , 283,000 SCARY 25,1008 
201,698,000 9 386 ogy | 
87,567,000 1°433,95 | 
poe) 0e ("4am | Broadcast - Cable 
TCA Gentes Ty Oct. 31 60,397,000 : FRITTS BLASTS NAB 
1987-year Se ce. 31 48,269 000 = 7070 iy _ excluded from closed : 
3c rytr. to Oct. 31 15,897,000 | j"}47.0y |, "micromanage’ Assn. 
es: ri 31 s ,000 y i 
6-atr. to Oct. 11 
1986-4 , *.05 | CABLE, HOLLYWOo! 
United Cable T range of prickly publi 
Nov. 30 125,093,000 
1-6 oo. to Now. 30 106 ,699,000 So || meetings seen. (P. 3) 
gee: 0 64,052,000 ro 
1987-qtr. to Nov. 3 , (5,139, 
j9s6-atr, to Nov. 30 54,385,000 1,409; FCC TO REVIEW MA 


letter to House Telec 
improprieties. (P. 3) 


Notes: After special charge. “Adjusted. 


ee Se, 
"Philips proposal” for DAT anticopy syst 


stem, be} 
studied as alternative to CBS copycode, is more being 


sophisticated than we described it last month (TVD De 
plo). It pon any Siete ec to make one digit, 
of any specific Compact Dise —— no more — but Agee 

nape analog copying. Each CD has individua] a » “ sarente cer aw 
number, and system notes number when recording ig nj wali bat bill ew 
doesn't permit recorder to make 2nd digital recordings Gitached. (P. 5) 
same dise. Proposal doesn't satisfy major software _ 
interests, which want system that makes it impossible) 
make any analog or digital copies of CDs on DAT ree 
Philips says that actually there's no "Philips proposal’ 
system that has come to be known by that name was 
many suggestions by Philips engineer. 


NAB PUSHES MUST- 
will use "all avenues. 
but won't seek repea 
NAB budget breakou 


NAB ACTS ON AM. 
seek upgrade of Cle 
committee to exam 
spending up to $50 


TBS DIVIDEND SO! 
preferred sharehol: 
dividend now requi 


Car Audio Specialists Assn. (CASA) filed fed 
class action lawsuit against Chrysler Corp. seeking tt 
damages for lost sales and to "eliminate Chrysler's 
anticompetitive practices in tying the purchase of ai 
equipment to the sale of its automobiles." CASAS! = TOO cdiw cont 
Chrysler actions have cost aftermarket more thal ( | he 
million annually in sales. Suit, filed in U.S. Dist. mt /mGCunGs Wits 
Philadelphia, said auto maker has standardized cw™ =" Sig i ma 
eliminated radio delete option for standard radi0s | 


attem ; 
Bicone to integrate audio equipment with other 


NAB SESSIONS 
extremely upset 


Fritts “ele 
closing board st 
president, said 


Tandy’ he ies leadership. Fri 
y 8 Memtek moves heavily into access? P board... The be 


Memorex b 
<Drand. Am we t Co 
Electronics Show: Sai Surround peter ampli y it was clear to 
: “key Universal remote control with lighted ucD,* the Associatio 
eee of learning up to 8 commands ($120); remote agenda instead 
house otender » to permit remote operation Yan BR = 

0); cordless stereo headphone syste™ TV a — ae 
aw dir: “Tm 


this me will begin Producing personal compute i 
16-bit IBM- cw sidiary Sharp Mfg. plans to ™ is d 
Production Ompatible computers in first 8 mont x 
assembles 
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SUMMARY- INDEX 


FRITTS BLASTS NAB BOARD: Pres. upset : 
excluded from closed sessions, accuses es Sagi 
tmicromanage’ Assn. But situation calms. (P. Sdn to 


CABLE, HOLLYWOOD PRINCIPALS MEET: Di 
range of prickly public policy issues at N.Y. ea. wits 
meetings seen. (P. 3) - More 


FCC TO REVIEW MASS MEDIA EEO: Pre 

: pares to send 
letter to House Telecom Subcommittee membe 
jmproprieties. (P. 3) mbers on alleged 


NAB PUSHES MUST-CARRY RETURN: TV board says it 
will use “all avenues." Will investigate compulsory licenses 


but won't seek repeal. Return of syndex given high priority. 


NAB budget breakout. (P. 4) 


W rorcer ANY 1988 LEGISLATION: That's word Congress 
members pass along to NAB board and group owners in 


3 


Hawaii. But bill could move with fairness doctrine 
attached. (P. 5) 


NAB ACTS ON AM-FM ALLOCATION: Radio board to 
seek upgrade of Class A FMs from 3 to 6 kw, will name 
committee to examine other FM opportunities; urges 
spending up to $500,000 to ‘salvage’ AM. (P. 6) 


TBS DIVIDEND SOLUTION SEEN: TCI's Malone says 
preferred shareholders would accept stock in lieu of cash 


dividend now required. (P. 6) 


‘NAB SESSIONS SHIFT FROM SU 


extremely u 
‘reportedly contem 
(meetings without 
budgetary, spending and salary 


air," board member said, 


plated resigning. 
NAB staff present 
practices were 


ac 


_ leadership. Fritts told 

board... The board and exe 
It was clear to me that some board 
~ the Association." He chastised some 0 
agenda instead of focusing on the big issues- 


f board me 


A 


TV dir.: "I'm basically sold on Eddi 


est, Inc. Reproduction in an 
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NNY TO STORMY AND BACK: N 
t last week during 4 days of NAB boar 
He didn't like be 


) -- even though 
questioned by several members. 


Fritts “cleared the air, “*——~me b i % 
Fritts “cleared the cused some board members of trying to 


m 
" He sai 


d by board and " 


Ls oe rally was well receive 
Fritts statement gene e and that wasn 
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Consumer Electronics 


1987 SALES SET RECORDS in color TV and camcorders 
total TV exceeding 23 million for first time. VCR decks 
projection down. Nov.-Dec. saw letdown in sales. (P. 9) 


BETA SEEN HOLDING UP on software market, despite 
Sony s addition of VHS. Software makers and dealers 
indicate they plan no changes in direction. (P. 10) 


COMPATIBLE WIDESCREEN TV system planned by Japan 
as '2nd generation’ of EDTV. First-generation specs to be 
ready in March for broadcasting start next year. (P. 11) 


2 NEW 3D VIDEO SYSTEMS, both claimed to be 
compatible, developed by British and U.S. inventors. First 
network 3D broadcast scheduled in U.S. (P. 12) 


ARE COLOR PRICES FIRMING at retail? ELCAP survey 
of Nov. dealer sales shows first increases since July in 
average price, but portable category drops again. (P. 12) 


NEW SET INTRODUCTIONS from NEC, Sharp, Goldstar, 
Samsung, Fisher, Canon, Chinon, ToteVision. (P. 13) 


DAT ANTICOPY BILL unlikely to pass Congress, but issue 
promises to be close battle to very end, lawmakers tell 
WCES audience. (P. 14) 


COALS TO NEWCASTLE: Importing electronic products 
from U.S. is in plans of Toshiba, Matsushita, Sony, Hitachi, 
Sanyo, Mitsubishi and Oki, Japanese tabulation shows. (P. 14) 


AB Pres. Edward Fritts became 
ani Bay, Hawaii, and at one point 
3 of 4 board executive sessions 
d -- and fact that NAB 


d meetings in Mauna L 
ing asked to leave 
he is full member of boar 


onal statement in front of staff at 
micromanage” his functions as 
1 and showed lack of confidence in his 
cluded from the most sensitive sessions of the 


operating in conflict with the bylaws of the Association. 
to micromanage the day-to-day operations of 
ss and trying to play out their personal 


d board had overstepped its bounds. 


with strong and emoti 


according to a 


to clear the air," 
id that Fritts 


was needed 
also sa 


't true 6 months ago.” Many directors 


sion, is a Violation of Federal statute (17 USC 107 et seq.) 
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MORE CES INTRODUCTIONS: Amon 
8 New product 
Ss 


own at Consumer Electronics Show j 
addition to those already reported: Bree Vegas, in 


NEC TV line additions, all re : 
start with 20" MTS stepup, with Snis Teer receivers, 
horizontal resolution and enhanced audio an iene lines of 
ng" terminal, more inputs and outputs dual 599, model with 
$699; new leader 26" with more than 400 li antenna feed at 
model with more than 500 lines, $1,049: ont ae terminal 
terminal, enhanced audio at $1,099; 500-line ttn ee. 
with 7" liquid cooled tubes, brightness of more th Projection 
lamberts, Ss input, $2,700, Similar set with bif. ld G Bn fk 
$3,100; 46" with "S" input, $3,000, with doors $3 Aopen 


New NEC VCRs start with 4-head wi 
x gramming, 8-event, 20 days at $529: Seen 
stereo with MTS, $579; 4-head version with ttertoe 
special effects, $619; hi-fi version at $g99- hi-fi aa 
with digital video noise reduction, strobe ete $999: 
with index search system, double-speed playback oe 
display on remote, $1,149; VHS-C and full-size VHS 
corders, latter wi ing erase i 
eamcon a a iyi ia and piezo autofocus, 


Sharp line now starts with leader model at $400 
stepup at $430, on-screen programming and Blue Screen 
noise elimination system at $480. New digital effects VCR 
with strobe, 9-picture channel scan and picture-in-picture is 
$700, 4-head VCRs with Blue Screen and 2-speed search 
$580 and $630; other 4-head Sharp VCRs, $500 and $530. In 
camcorders, Sharp offers VHS-C model with 6X zoom at 
$1,399, model with high-speed shutter, 8X zoom and 
. "background music terminal" for recording from cassette 
player, $1,599; S-VHS-C model with 8X zoom, 7-lux 
ta sensitivity, index search, weighing 2.5 lb. is $1,899; new 
full-size VHS camcorder with 8X zoom, high-speed shutter 
is due in March at $1,799. 


Goldstar adds 5" AC-DC portable color monitor 
receiver with AM-FM at $300, 19" MTS stereo remote at 
$600 and 20" stereo monitor receiver at same price; 25" 
remote, available in April, at $690; 2-head VCP at $350, 
delivery in July; 2-head VCR with on-screen programming 
at $550; VCR with linear MTS stereo, on-screen 
programming, due in Feb. at $650. Company's first VHS 
Hi-Fi is being shipped now at $700. 


Samsung introduced 19" remote with on-screen 
channel display at $300; slimline 3-speed VCP with auto-on 
and auto-rewind, due in April, $200; on-screen programmed 
YCR with one-year programming, available at $300 in 

shee linear stereo VCR with MTS at $400, for April 
_ delivery, 


____Fisher introduced its first digital effects vc Rs -- 
_ Model with PIP, built-in self-demonstration, "Digital 

_ Memory Sound" (which continues real-time sound during 
: th and other special effects) at $600; hi-fi model is 


Canon added full-size S-VHS camcorder with 10X 
Power zoom, 360,000-pixel CCD, high-speed shutter, digital 

Insert and index search; due in March, it will be $2,400. 
Chinon offers 8mm, VHS and VHS-C camcorders. 
‘0cket 8" has high-speed shutter, 7-lux eae 
Ndicator, LCD information panel at $1,995. Fu ans 
ligital VHS model with fade-in and fade-out, prc imilar to 
Mory, 330,000 pixel CCD, 1-lux sensitive'y Tet vith 

nie and Olympus versions ~~ 18 $1,99 ter is $1,895. 

CD with 25,000 pixels, high-speed shutter ls" 


12"¢ 
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ToteVision added 4" 
" > and 7" b& 
3" color at $306. All models are AC-DC at $113 and $96, 


spor UP 17%: GE posted 
, illion in 1987 on 11.6% higher sales of $39.31 billion 


Consumer products sales increased in year but i 
Pe hes sts Dot pera ape operating jhe it Siedtog was 
tial, id. mn. John W j - 
transaction with France's Thomson rereiotne ert a 
pee Thomson's worldwide medical diagnostic equipment 
ea plus Cash in exchange for RCA consumer electronics 
usiness, "enhances GE's global strategic thrust into high 

technology while exiting a business that was not central to 
our strategy." 


—_i——__ 


Grundig line for U.S., distributed by Lextronix Ine. 
Redwood City, Cal., takes shape with addition of Fine Arts 
series of audio components, introduced in Germany this year 
for delivery July 1 through selective distribution. Lextronix. 
seeking to "reestablish the Grundig name in the C.S.," 
already distributes Grundig shortwave radios and some 
smaller radios and tape equipment in U.S. Display at 
Consumer Electronics Show included 4 Grundig TVs -- all 
multistandard (NTSC, PAL, SECAM) sets -- 14” AC-DC 
model, 27" and 35", last with teletext. Lextronix said they 
were displayed to gauge reaction, with plans for TV not 
complete. 


Home communication system using AC power lines 
was demonstrated at Consumer Electronics Show by NEC. 
"Spectrum AC" links computers, printers, cameras TV and 
audio-video components as well as all appliances, utilizing 
wide band of frequencies for high-speed data transfer. 
System is similar to that adopted in Japan as standard for 
power line data communication. Industrywide EIA 
committee is expected to make recommendations for 
standard home bus system late this year. 


Nintendo has added 7 videogame software licensees: 
Gameteck, Plantation, Fla.; Jaleco USA, Highland Park, 
Ill.; Milton Bradley, Springfield, Mass.; Mindscape, 
Northbrook, Ill.; Tengen, Milpitas, Cal.; Tradewest, 
Corsicana, Tex.; Vic Tokai, L.A. Additions bring total to 
22. At Winter Consumer Electronic Show in Las Vegas, 
Nintendo announced repackaging of videogame system and 
said its Legend of Zelda game is first to reach million sales 
since videogame resurgence began in 1986. 


Nine-month legal battle for Platoon and Hoosiers 
videocassette rights has ended with settlement by 3 parties 
-- producer Hemdale and rival licensees HBO and Vestron. 
As result of agreement reached Jan. 16, both HBO and 
Vestron have cassette rights to the 2 titles -- former until 
Sept. 1, latter starting Oct. 14. Settlement removes threat 


of recall of 190,000 Hoosiers tapes from HBO, and all 
litigation has been dropped. 


amcorders are being rented to visitors to 

; Id Africa USA in Vallejo, Cal., wildlife theme 
Setar ancardec tape and 8mm-to-VHS dubbing service 
od available through program sponsored by Camcorder 
Rentals International and Sony. 


Sony 8mm c 
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. son 
Consumer Electronics Per 
= Northrup Inc, ae 
s. of Nor t y 


amed zone mgrs- e Francisco regional 


; David i = iv. sales viet 
Williams, former agnayv “Curtis Mathes, mi west. 
southeast; Greg Peterson, = 

31 as H.H. Seott 


i ires Jan. ; 
eer peal srg tert Imonico international, 
; -a¢ at Estey and Delmo : 
i 1972 hrctane Major Electronics, which later ae iq 
Emecson, ae was named to head H.H. Scott subsl iary 
from Pioneer to join 
es, Deerfield Beach, Fla.; he's 


ar audio, by Dav! 
succeeded as senior vp, sales, car a0 ’ i 
_.. Irwin Zucker, ex-Inke 
McKenzie, ex-SW Zone vp... | saerkst, 


former video and concert systems national sales mgr., named 


Charles Romano, ex-RCA Service, joins Video Aid as 
national mktg. dir.; Brett Lassig, former administration 
dir., promoted to Video Aid administration vp; Carole 
Golladay moves to operations vp from operations mgr.; 
Charles McQuiston, former service mgr., named claims 
and services dir... Joseph Cirincione, dist. sales mgr., 
advanced to western regional sales mgr., Sony Magnetic 
Products Professional Tape Div... Eugene Reiss, assembly 
technologies and mfg. support dir., named GE Solid State 

high reliability ICs dir... Barry Seiden, ex-Sangyong, 
*s to Gemini Sound Products as national sales mgr. 


_ Appointments at Virgin Vision: David Bixler, 

Cinema Group Home Video and Embassy Home 

ainment, named consulting vp-mktg. programs; 

Macy promoted to sales administration dir.; 
Poiman, ex-Imperial Entertainment and Ingram 
as southeastern regional mgr., assuming 
— lities of Asst. National Sales Mgr. Vickie Barber, 
concentrate on strategy and administration; 
Jam ee pee anne, named 

= credit mgr... €0 promotions: Ellen 
_ hod a services mgr., Gayle Zingelmann to 
ae Garry advanced to Nelson Vending 
echnology operations aes at Video Software 
“a magazine: Diane an resigns as publisher; Editor 
rit Sais man departs but continues as contributing 


= 
76 
= 


» appointed to NAVD b 
aus of Videom, whose 
f, ex-Rar 


dir. for Euro i 
pe, Mide 
Entertainment Publicity 


Ci ubany in U.S. in 1989 
ure ai cost-cutting 
and market its own 


——— 
e = 
SS 
a= 
—=———= 
SS 
agree | oma | =| Fae AA 
239 651,000 (73,000 . 609) c pens Al 
91,125,000 3,700,009 | an 
12,577,285 1,411,355 ‘ j 
ov, 30 6 665,254 1,306,807 | “2 FeBAU 
ble 1,000 1,762,000 
Jones Interca 30 14,811, 
, to Nov- 1, 4 
1987-6 0-5 wow--30 | "2397.00 ass.000 |) Brow 
7,040,000 1,770,000 | “I _ 
> RATH 
Motorola 31 6,707,000 ,000 308,000,000 | >| ae 
1987-year to Dec 3, | 5,888,000 ,000 194,000,000 |}, inapP 
pt loa “A ity 31 1,850,000 ,000 102 ,000 000 7" day- ' 
eicatre ,¢0, Dec. 3) 1619, 000,000 63,000,000 | “, 
EURC 
Musicland 
_ 31 510,467,000 22,595,000 |. tutori 
1987-year to Dec- 3, 412, 151,000 13,238,000 | ie and al 
1986-year to Dec. ] M5 
1987-qtr. to Dec. 31 202,708,000 6,218,000 rm” eonce 
1986-qtr. to Dec. 31 178,366,000 11,906 ,060 70 
ications MUR’ 
ge Oe 149,427,000 17,071,000 |r. | 
1987-year to 26 days 
1986-year to Dec. 31 136,938,000 14,923,000 1.08 
1987-qtr. to Dec. 31 41,338,000 6,065 ,000 7 eross 
1986-qtr. to Dec. 31 38,313,000 5,318,000 8 
REA! 
Raytheon . 
1987-year to Dec. 31 7,659,000 ,000 445,100,000 6.12 3 Holli 
1986-year to Dec. 31 7,308,000 ,000 393,200,000 [5.4 » Legis 
1987-qtr. to Dec. 31 2, 137,000,000 117,900,000 1.69 
1986-qtr. to Dec. 31 2,041,000, 000 99,600,000 [1.2 UAC 
Tandy crac! 
1987-6 mo. to Dec. 31 2,141,119,000 195,035 ,00 " i 
141,119, ,035,000 {2.1 with 
ae Dec. 31 1,938,594,000 147 .537 000 1 6A 
[Feats Cama eel oca eee | Soe oe ae Ne CAE 
. to Dec. 31 1,196 044,000 103,817,000 | 1.16 reo 
Westinghouse 
1987-year to Dec. 31 ) hom 
1986-year> to Dec, 10,679,000,000 738,900,000 [5.12 
1987-qtr. to Dec. a haa prey ome 670,800,000 | 4.42"| col 
iets bec at | o'kes tego | ee 
:869, 100,000 203,200,000 1.38 | Swit 
Notes: "Includ ; Sav: 
€s special charge. After special items. FCt 
Semicon ; ‘ 
iene tine ets continued to show BU 
Assn. (SIA). SIA's box according to Semiconductor Industry rar 


S book-to-bill rati : 
orders f ill ratio was 1.13 ($113 in new 
year ‘hiss et BUC products shipped), making 1987 firs h 

verage i which ratio stayed above 1 every mom 
€ monthly bookings f a1 ware af} 
04 billion, highest si gs for 3 months ended Dec. 31 w® 
1986 period. D Since July 1984 and 38% above saime tt 


fro Cc. shipments t illi Te 
m Nov. and up 25% from —ae million, up 


High-definiti Sw 

be topic of 9th ney impact on computer graphics will br 
Faphies Assn, (NCGA) meen of National Computer - 
Come vet Standards, in March 20-24 in Anaheim. Sessie® mt 
200 A i Details: a pg video techniques, vice? R 
. ax, Va. 29081, 703 re Drive, Suite > 
ae is Marketi aw ; = 
Stabilizer jg a homes, at $1.50) on payer designed £0 S! 


. re 
at $993. buses that gives dri Clarion also int reduce cp 


ice for Broad 
uthoritative Service Casting, 
ye Alied Fields. 


groadcast - Cable 


R-BUSH SHOOT-OUT: Stations generall iti 
ee r, but affiliates’ board agrees it would be oie 
0 priate’ to act. Broadcast, print media have field 
“i re. 1) . 
GNORES OFF-AIR HDTV: Message clear 
4 : at 

torial at FCC. Reasons: Desire to protect manufact 

to ocalism in Europe. U.S. brhdettters, oe 


Tey af id 
S£28 


} RDOCH WINS ONE IN COURT: Deadlines moved to 45 
| ' days after Court decision. Hollings defends action on 


eae 


eross-ownership waivers. (P. 4) 

_ REAGAN RAPS TV-NEWSPAPER BAN: Says action by 
and Kennedy is severe blow to First Amendment. 
Legislative message also addresses cable. (P. 4) 


1.32 |  yaci BUYS DANIELS CABLE DIV.: Pays $190 million, 

” cracks top 10 MSO list with 1.2 million subscribers. Talks 

a . with United Cable continue. (P. 5) 

+45 | caBLE GAINS ACCESS NOD: Centel wins 11th U.S. 

"Appeals Court case giving cable right to sue for access to 

12 _ home development projects. (P. 6) , 

Pre é COURT MUST-CARRY CLARIFICATION approves of A/B 
switch and consumer education requirements. Appeals Court 
says they're independent of invalidated must-carry rule. 

—_ FCC will consider changes. (P. 6) 


BUSH-RATHER EXCHANGE GETS N 
rancorous, live interview Jan. 25 


—— 
° a 


had field day guessing, 2nd-guessing and interp 
affiliates board with Jan. 27 conference call to consi 
it would be "inappropriate" to act as group. 


one calls immediate 
an near ly 


many callers 
nd rancor bro 


; 


oC ution any form, W 
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SUMMARY- INDEX OF WEEK’S NEWS 


with Vice President ( 


liates) across count 
ly after confrontation on CBS 


all early calls supported Bush. 
ing in supporting hi 
Be clier offering money to Bush campaign. 
ke out after anchor asked re 


CBS defended it 
ected to do so. 


| yf Evening News. 


ithout written permission, is a violati 


Published Weekly Since 1945 


With Consumer Electronics 


VOL. 28, NO. 5 


Consumer Electronics 


2 aa BUYING SLUMP starts new year, with first 2 
eeks' sales off sharply. Sales seen down for month. (P. 10) 


PICTURE TUBE MAKERS and glass companies raise prices 
moderately, resulting in more pressure on set makers. U.S. 
output-of 30" and larger tubes explored. (P. 10) 


VIDEO IMPORTS PLUNGED in Nov., compared with 
record-breaking Nov. 1986. Color and b&w TV, projection 
and LCD TV down, VCR off for 12th month. (P. Ll) 


EMERSON POSTS LOSS in 3rd quarter as consumer 
electronics net plummets 94.7%. Sanyo parent shows 
operating loss. TDK, Commodore, Regency report. (P. 13) 


DYNASCAN BUYING LLOYD'S Electronics from THT 
Lloyd's for undisclosed amount in new move toward status of 
major consumer electronics player. (P. 13) 


TRAINERS DERAILED by S-VHS as major manufacturers 
issue dealer and consumer misinformation. (P. 14) 


CHINA'S ELECTRONICS industry reports 30% growth in 
1987. Production value totaled $10.8 billion, exports rose 


43% to $500 million. (P. 14) 


55 MILLION VCRs sold here since start of marketing in 
1975, according to EIA figures. Household surveys show 
even higher penetration. Total of 46.8 million households 


have VCRs. (P. 15) 


ATION'S ATTENTION: Uproar over CBS anchor Dan Rather's 9-min. 


and Presidential candidate) George Bush grabbed 


broadeasts have before. Print and broadcast media 


attention of TV viewers and media as few evening news 
reting what it all means. Getting into act was CBS TV 
der whether it 


should take formal action. Board decided 


_- as well as TV and cable networks -- were 
Evening News -- called "verbal 
However, after Rather "personal 
ce in Washington reported 
Rather said on air that 
peated questions about Vice 
comment,” Rather didn't 
hy he should apologize,” 
"I was persistent.” 


him. Bush's campaign offi 


s anchor; after "personal 
"Tl can't imagine a reason W 
ather claimed he wasn't rude -- 


on of Federal statute (17 USC 101 et sea.) 


14—TV DIGES straigh 
et t ’ 
AINERS: Want to & fact 
$-VHS DERAILS bs: 9 Don't depend on mar rently have 
dope on TV tec’ at least 2 hem apP & down and 
sales training depts. ~ and horizontal (that's U 


difficulty with vertical © technically minded). 


back & forth, for the s 
Two recent dealer and consumer informatio’ bese 
wo 
; ; maj anufacturers Epes 
about SUP Pee jzontal resolution ! 
scted on what horiz ; = 
aur a hap problem, put one you wouldn't expe 
affect hi-tech manufacturers- 
estions about S-VHS," says 
ae eal yorntormati n leaflet distributed by the 
ermfacturer in Q-&-A form, it points out that " 
S images are "almost twice aS as convention : 
P ma then rem "video image ness is measured DY 
De the number of hori tal lines that can be reproduced on ; 
TV screen. This is called "resolution’..- S-VHS has more than 
- 400 lines of resolution.” 


1987 issue of RCA ProducTalk, designed to train 


i cemens, adequately explains resolution: "The detail of 
a video picture is in horizontal resolution. The 


lines of horizontal resolution, the more detailed the 


picture..." So far so good, but this explanation is 
by 2 diagrams showing horizontal lines with 


horizontal. Horizontal resolution is used most 
detail in TV picture. "Lines" in 
"lines of resolution” refer to lines on standard test pattern 
lines. To measure horizontal resolution, 
Heal lines on test pattern are used. Horizontal lines on 
ni are used to measure vertical resolution. For 
horizontal resolution is determined by, in effect, 
Hing how many vertical lines are visible on horizontal 
(actually, you don't count -- numbers are labeled on 
tern). Vertical resolution is determined by number of 
horizontal lines from top to bottom. 


—>— 


British-owned ood TV manufacturer is 
‘inuing production, products from Far 
| H hehe fied gia eg 
ope fire ote soon, subcontract virtually 
&D in Britain. Official said comp: owen 
Ana pane company can't compete with 
| Post it may retain limited specialized 
LS aad sete items. It recently 
using chips. National Bureau of 


4 man said last 
Congress Office of Technology Eeeiiet 


’ plans study of influence of hom 
fended muse sles, as requested by members of Congr 
in appropriations legislation, 


Japan Interacti 
firm set up to ve Media (JIM) is new Tokyo-based 


produce and distribute 
Dise-Interactive (CDD systems. eA gate for Compact 


1 ram subsidiary Ameri » according t 
| Polygram te seveltia VDI software fo Interactive Media 


FEBRUARY 
v Vey 
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ROW , 
ics in 1987, exceeding 22%, Bey sumer 
5-yer é ¢ ~1]99c. n 
industry rate during 6th 5 ioe one 981-1985) con 
meat Ministry of Electromcs stry. aes 
accordain : 
lue of electronic products was abou , ad coe 
production Zi iets rising 43% to $500 millior IQs , | gees se 
pillion in i Be as is fOr total production to increase 6 ; A - — 
orecast fo orts to rise 30% to $650 mj AY, n aa 
F and for &*P rae illion, for all Sou 
to $13 pillion,, roduced 19.37 million TV sets last ye... seernation 
Govt. said C million color sets, up 62.4% from 1986. th Kalsow iat 
including 6 Ministry cited 1987 production of tape steve 
we 15 million, radios 15 oe personal janner, fr 
recor ‘Je phones 115,000. ; F 
mobile P Diane Fou! 
computers 9,000, nei 
‘ : services m 
cnl timates China will require $27.03 billig romoted 
Minist?y vipment quring current 5-year plan mot P poe: 
oe 36-1990) put domestic industry ean provide only about _ 2 
059% of demand. Color TV shortage 1sn 't expeeted to be > anoxia 
o of 351 1990. China now has 21% million TV sets in us ang 
seoordiNg to one report -- 19% of homes in countryside, 9% - ber ne 
of families in cities. Another survey says some 48% of Douglas } 
Chinese households have TV sets, and 56% of population — internatic 
or up to 600 million persons ~~ are regular viewers. In be dir. of 
addition to boosting output to meet domestic demand, Chin, Richard | 
wants to improve technology and increase exports. China vps to se 
lans to form R&D centers for digital TVs, picture tubes, secy.-gel 
VCRs, microelectronics, computers. nencial 
—_s——_- pres., na 
Electronic interpreter has been developed by Advanee Strz 
Products & Technologies (APT), Redmond, Wash. to pres. 
Voice-activated device translates spoken English input inte Republic 
French, German, Spanish or Italian, depending on which of 4 Republi 
Ie apart 2 ig loaded, said APT Mktg. & > pone 
erchandising Mgr. Greg Ness. Japanese, Chinese and ! 
Arabic cartridges are planned, and APT's Ronde Div. is 5 ores 
fore software to allow input in other languages for tiem 
eae enor he said. Output is either synthesized voice megr.; t 
pe oe = ine video screen. Translator will be available regiona 
: hroug, selected retailers in early summer for $1,500 to , 
including 4 lan : ? sales 
rechargeable ‘serge cartridges. Product weighs 3.7 Ib. with sales m 
9) OO0comii oie ey is speaker dependent and translates produc 
memory, incl Fu used phrases, Ness said. It has 744K of ex-MC 
APT will blk = software to "learn" users voice. Ness said Home 
inimum of 1,000 translators in first year. a 
Sears used vi ex- Art 
Christmas Seed] etna as promotion during ae ts 
electronic toys -— pa ing 18-min. tape showcasing 4 chmn. 
Computron, Lobo II reat American Express Train, Talking i 
racing car and Baby Learns To Walk doll hy : 


-- as well j 
as Disney popcorn tin and Santa hat. About 


10,000 households 
purchasers Romie lists of VCR and children's product E 


seen d cassettes in mail. Sears is "very = 
hasn't aide chen of test, spokeswoman said. Compas moni 
considered for variets, to repeat project, which is being Son 
3 ariety of other products. ps 
S.e@ i an 
sh wy Ectolce employment leaders in 1986 were wn 
total U.S. work faa which accounted for about 40% of — 
eons ree in industry, according to Amerie® oe 


Cs Assn. 
of electronics em Top 10 states at end of 1986, with number’ Cont 


203,000, Tex. 14 ployes: Cal. 570,000, N.Y. 206,000, 
285,000; Mi oees N-J. 107,000, Fin. 102,000, Uh 99° gE" 
te . 69,000, Ariz. 60,000. ; sdgtnten, Dor 2 am 
ny 8" as 
re © portable vi ‘ 
ae is centerpiece ar Monitor with built-in S@e 
0 C of training System ad { by Ler 4 T 
. Com adopted © ar 
poli 


Managers of ~ are dh 125 of combos f° 
Kerages. Industrial uni! ists 


98, NO. 5 
umer Electronics Personals 
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Ken Iwagaki, from Matsushita Japan 
nead company S new North American v ene will 
ty € > 10)... Kenji Tamiya, chmn.-CEO of Sony Co D Jan 18 
8 f merica in 1981-86 and 19-year veteran of Say ot 
% name chmn. of Sony International (Singapore) y merica, 
: fi Southeast Asian subsidiaries; he contim, responsible 
‘onal Consumer Sales Group for nas ues as dir. of 
‘ w named Pioneer senior product ent.. 


ee from product planning dept. asst : 
Jann 4 ° . mgr. In Tokyo; 


Diane 
services ™ .; Deanna Lee, former asst. to m 
noted to market planner. 


Richard Carter advanced from sale 
es YP, Konica Professional & Goma Desens to 

promotions at Berkey: Margit Pearson from Cone s Div... 
: pres- and board member, continuing as COO: ee Ma to 
; uber from international auditing dir. to A se 
las Meyer advanced to IUE dir. of research eh er... 
: international affairs, succeeding Charles Kimble, who wil 

be dir. of special projects until his retirement in ‘April sa 
na R Agnich and William Aylesworth promoted from 
to senior vps, Texas Instruments; Agnich continues 
-gen. counsel; Aylesworth continues as treas iter 
financial officer; James Martin, Data Systems Gru 
pres., named vp of parent TI. P 


strauss Zelnick advanced from Vestron Inc. exec. vp 
_-COO, new post... Vallery Kountze promoted from 
lic Pictures mktg. vp to senior sales and mktg. vp 
| lic Pictures Home Video. She continues to report to 
i Republic Pictures Chmn. Russell Goldsmith... 
. , Appointments at New Star Video: Jeffrey Fink, ex-HBO 
Video, to national accounts mgr.; Michael Pascuzzi, 
| ex-First Run Video, to eastern regional sales mgr.; Toni 
“Denny, ex-E. Tex. Distributing, to southern regional sales 
mgr.; Bryce Anderson, ex-World Video, to western 
! regional sales mgr-; Lynn Baldwin, ex-Hal Roach Studios, 
to sales and mktg. mgr... New Forum Home Video regional 
sales mgrs.: Howard Smiley, ex-Palm Music licensing and 
production company, Northeast; Timothy Landers, 
ex-MCA Distributing, Midwest, Owen Ficke, ex-Vista 
"Home Video and Lightning Video, West; Donald 
$chmitzerle, ex-Lightning, South... Laura Pierce, 
 ex-Arts & Entertainment Network and Bravo, named 
~ acquisitions dir., Kultur Video... Larry Statt resigns as 
 chmn., pres. and CEO of VideoRated cassette vending 
_ service for hotels, will remain as consultant; Exec. 
, cpacaet Financial Officer Vincene Killen will succeed 
him. 


Promoted to vp-region dir., CBS/Fox Video — 
International: Stewart Till, U.K. and Germany, will 
monitor licensees in Scandinavia, Iceland and South Africa; 
Gilbert Ohayon, France, monitoring licensees in 
Netherlands Italy, Greece and Israel and in Turkey, Nor) 
Africa, Mideast as they develop; Ray Robinson, Australia 
and New Zealand and developing additional Pacific 
markets... Ron Signorotti promoted to Nelson 
Entertainment finance vp, Steve Calderon to asst. 
controller, Trish Yamada to participations mer... Brian 

mbe promoted to eastern regional sales 
representative, Allied Film & Video... Julie Quattro 
Wahine HWH Enterprises to join Kircher & Assoc-, 
on PR firm. 


t on 
Taiwan is considering rejoining General Agreemen 
- ‘Tariffs & Trade een hes it left in 1972 following 
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55.4 MILLION VCRs: 

ge VCRs since fi 
-S. market i 

dealers. 


a eee has sold more than 55 

successful home models wer 

3 C - Ls ant on 
1975, according to EIA figures on sales to 


VCR-owni 
surveys in Abotoe pokes passed 50% mark last year, most 
total VCR an i jielsen, Arbitron and other surveys put 
oo ee ation at about 46.8 million households or 
Anta. riers od sk surveys aren't consistent with EIA sales 
EIA figures h nclusions indicate either they're too high or 
inition asa ep: been too low in recent years, because 46.8 
for révitinets old penetration doesn't allow enough margin 

placement units, 2nd VCRs in homes, retail inventories. 


Household survey figures indicate only 8.1 milli 
‘ vate y 8.1 millio 
se ony were added to ranks of VCR ple in 1987 just 
ialodt, ae 15.3 million first-time buyers in 1986 as : 
ce Bee y preceding year's surveys (EIA puts total 1986 
emu i smc 13.2 million, while Commerce Dept. data 
celal ports of 17.6 million VCRs). Household survey data 
’ 8.7 million VCR homes in 1986, 23.4 million in 1985 

¥ 14.5 million in 1984. Here are EIA figures on VCR sales 

ty) dealers year by year since 1975 (1975-77 figures are our 
estimates based on import figures): 


Sales Cumulative 
NSW A. Wee Eee 30,000 30 ,000 
NGLORS, «agate $e. ohdc° 55,000 85,000 
Cy ee ree oe 160,000 245 ,000 
TO caer 401,930 646 ,000 
‘IS Ath Sree 475,396 1,122,326 
MORO ees cst Sick. 804 ,663 1,926,989 
APS lh sonore eg Stared. 1,360,988 3,287,977 
G2 clecetiste aizte.cte:> 2,034,797 5,322,774 
kk. ee 4,091,321 9,414,095 
{UR see 7,615,791 17,029 ,886 
DOR SS oe harasersin.a_ansiie 11,853,118 28,883,004 
Lh 4: Sa aee 13,174,183 42 ,057,187 
UG «5 st vice cls *.s 13,305,999 55,363,831 


These figures include camcorders, vast majority of 
which are believed to go to homes that already have VCRs. 
Here are EIA's deck-vs.-camcorder figures for the 3 years 
for which data are available: 


Decks Camcorders 
| Koh pee ie ace eas 11,336,420 516,698 
Chis. ayia aoe 12,005,415 1,168,768 
FORD nes fas eee > 11,701,846 1,604,153 
—f 


Sanyo's distribution system under new Sanyo-Fisher 
(USA) Corp. hasn't yet been determined, company spokesman 
told us last week in denying Japanese report that ithas 
decided to go to direct sales. "There have been no definitive 
plans," he said. "We are still evaluating the situation. 


Two new Beta VCRs were introduced by Sony last 
ry-level”" Superbeta with full-function 

ith hours, min. and sec., 
7-day one I y. (2) Beta 
Hi-Fi model wi 


OBITUARY 
Il, 46, vp-gen- MEr- of Technicolor 
saan a f Bell & Howell/Columbia 


i tte and former vp © : 
ee died Dec. 24 at his home in Naperville, Ill., after 
? 


5 i ife. son, daughter. 
prief illness. He's survived by wife, Son, Caugh's 


authoritative Service for Broadcasting, 
nd Allied Fields. 
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proadcast - Cable 


RICK BACKS FCC MUST-CARRY MOVES: Decries 
oie applause line’ attacking agency. In NRB appearance 
a aiso defends indecency rule. Broadcasters begin cautious 
plan to regain must—carry. (P. 1) 


nrB AD 
ministers LO 
convention im 
million. (P- 


pAT 


OPTS FINANCIAL RULES that don't require 
to reveal salaries. More than 4,000 attend 
Washington. PTL sues Bakkers for $52 


caP/ABC HAS STRONG 1987: Revenues and earnings set 
records. TV network regains profitability despite 
disappointing’ ratings. Gannett, Multimedia, MCA financial 


results. (P. 4) 


t 4yGHES GETS WESTAR BIRDS making it largest C-band 
satellite operator and removing WU from satellite business. 


Price not disclosed. (P. 5) 


STUDY SEES CLASHES on freedom of press resulting 


from new technology. OTA suggests rights of press need to 
be reexamined. (P. 6) 


y.$. AND EUROPE SPLIT on satellite HDTV frequency 
allocation. Key issue is what frequency band should be 
used. CBS denies it's trying to sabotage HDTV. (P. 7) 
_ SATELLITE NEWSGATHERING PEAK arrives with Ia. 
- caucus and N.H. primary. Satellite capacity almost fully 
» booked. (P. 8) 
PATRICK DEFENDS FCC ON MUST-CARRY: Notin 
courts since he became chmn. of agenc 
_ Must-carry and indecent programs If 
_ Washington. Broadcasters are moving cautiously in 
_ joins in U.S. Supreme Court appeal. 
| While he didn't mention Comr. Quello -- who has 
_ (IVD Jan 11 p2) —- Patrick said: 
_ Must-carry rules unconstitutional 
__ Other governmental interest ¢ 
an easy applause line, playing aS 
unsupported by even a casual reading” of 2 


y Cases. 


‘ : ; urt made cle 
In , , k said, co . 
ease, P ate tain a must—carry regime. 


evidence of harm, cannot 


Opyright © 1988 by Television Digest, 


Cable, Consumer Electronics 


y April 17, 
in short appearance 


ed the 


ar that "the abstract 
Century reaffir 
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Consumer Electronics 


VCR, TV PRICE LEVELS IMPERILED by slow Jan. sales. 
Marketers disagree whether prices have dropped, but most of 
those questioned say recent increases didn't stick. Is new 
inventory buildup on way? (P. 10) 


SINGLE-COPY DAT SYSTEM floated by RIAA as 
compromise in shift from former no-copy position. HRRC 
Says it is unimpressed. Kahn fields new anticopy system. 
Record firms seek new summit with manufacturers. (P. 11) 


INTERACTIVE VIDEO takes Toy Fair spotlight, among 
many new electronic products. Some toy makers look to 
consumer electronics to help boost sagging sales. (P. 12) 


CHINA OPENS 'SPECIAL ECONOMIC ZONE' on Hainan 
Island, seeks joint ventures from other countries. Promise 
‘preferential treatment.’ (P. 13) 


MACROVISION SUES BLACK BOX suppliers and retailers, 
claiming defeat systems infringe its videocassette anticopy 
technology now used on 60 million cassettes. (P. 14) 


MINOLTA ADDS S-VHS deck and camcorder, stays with 3 
formats, predicts full-size VHS will drop under 50% of 
camcorders this year as VHS-C share grows. (P. 15) 


J2T FIGHTS FOR 'SURVIVAL:' Thomson-JVC pulling out 
of 50-50 VCR production venture, which began in 1972, in 
British J2T plant to concentrate output in Germany, citing 


Far East competition. (P. 16) 


that FCC has had busy time in Congress and before 
Dennis Patrick defended Commission's actions on 
Feb. 2 before National Religious Bestrs. convention in 


multiprong approach to regain must-carry, hope FCC 


is criticism of FCC on must-carry 
Commission for the Court's decision [declaring 
the Commission only identified some 
would have seen the light. While this is 


been outspoken in h 


ting that, had 


ao , the Court ; saci 
I rosters understandable anxiety and frustration... It 1s 


that led to demise of must-carry ~~ Century and 


concept of localism alone, without 
med that permanent must-carry to 
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willingness to Compromig, 


en 
42—TV DIGEST ciliatory appr , spnards of consumer producs,’ 
to have 240 ted new als "eampering with } of Japanese and Raton ts, 
rd industry 4 ars tO to what it ; ‘tude in view oe etalae a Peay 
Reco = tts opposition HRRC'S attitu RIAA malt aining Japay 
while HRRC unchanges “they'Te confused over olving copyright isc "Keters are only one com yenen 
RIAA representatives consider approach te ys Be a rs and On has been 00 vocsivane Pe 
m : : 
ra EE are HRRC'S ape ‘ ee Elie, s record cee Shapiro said. 7 
: j e2 > fe 1 ? 
of Pe mem LD hers Proding manufacturers ~~ o ch in will be rominent at Internation 
sada IGHT: Flectronics once _afat pounce pack from dull sales al 
TIVE VIDEO IN TOY FAIR SPO Toy makers are hoping to boost business —_ 
mTERA TT 4s 2-week run in N.Y. becy VCR add-ons or audio products - =e 
. tive video, 


ing to interac 
oking _- video processor that attaches to TV ang 
system first to feature 


; eee pn vou ata seal EMIS on los 
iew- e0 : ‘ 
_ Amo new VOR ith gal We setection Dutton icy vie Lenore ical Group Chmn.-CE9 
, : characters “ ee See ing 1 ultiple piyy gph - st ory 

Sg Om ae a 5 to start marketing system in toy guct 
ole ape heces idea BO. other cassettes, which Ideal will develop - 
. 1 be available for about $25. 


ae ting about ‘ 
jus one 30-min. tape costing y and Muppets Inc., wil 


., with hardware ) 
orn : idren's TV Workshop, Disne 


conjunction with licensors Chi 
i i tems will be introduced by 

Video educational system that connects to TV set, much like videogame sys : é sd by 
Video Technology. Product, called Socrates, uses animated graphics, sound effects and music for about 99 
activities built into system, ineluding spelling, math, drawing- Accessories including mouse and 
kesman said. Product includes simple alphanumeric keyboard, will be 


will be sold as options, Spo 
available in toy and department stores beginning in May at $149. 

Connor Toy is ¢€ ‘ne its line of video learning products with 2 
Computersmarts video system and new cassettes for Videosmarts product. 
and TV set to play video lesson cassettes, or operates games 


ter. New Videosmarts cassettes are $16-$20. 


sher-Price, which drew attention at last year's Toy Fair with kiddi 5 

ishe La ie ecameorder (TVD Feb 

kotace aoe a age plays miniature cassette tapes, and expanded Kidtronics line with ae he 

a aloes microphone, amplifier with speaker, colored stage li tt 

See aot into ie J imi distribution of camcorder during Christmas selling season be ae 
produc e in year. “It's hard to gauge people's reaction to the product Secueliil 


“she said. Company may announce enhancements at Toy Fair, she added 


nd, lower priced version of 
Computersmarts ($80-$100) 
on separate portable 


at Toy Fair to review sales of My First Son i 

a mpeg aeemgs or introducing new ones, ee ae te —e Mpls 

P song ee pe bevanse it's too early in year to hae . He said there's dilemma in 

: ate Ue aden kids’ product line, which is lin hi area electronics 

ry good,” spokesman said, en: Sales in first 3 months fo ree kp apdio, presaae 

Bentage of sales were through pal products sold out and some on agg eo eipaienre: « 
Y specialty retailers. ack order. He said surprisingly 


Wonder 
prototype Ea was at foref 
active, This pores VCP combination for “a of alae 
year, company has filed for C and deve 


ays 


, . 
oe 


Alt » Which last 

hough M year had Toy Fair hit with Capt 
, h new Interactive 
me software company E aring next year (TVD July 

+, Said Mktg. & will be j 

- & Pro ; int er 

duet Development won’ its first 9 a 
P Bob Boteh, After studyt from its ne* 
Studying VCR game 


venture, - 
Interactin 
training t 
eurrently 
4,000 de: 


Tra 
in, W 
$165 mil 
Tokyo ir 
supplier 
Japan if 
quoted : 
concent 
Japan, ' 
smaller 
trade s 
isn't e> 
electre 
U.S. Tr 
involve 
VCRs 


CG 
videos 
Senior 
fall b 
make 
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ket for some time, he said, Ep 3 
e play techniques are similar to scovered its 


$59.95, will be offered in larger package th 
an 


mar 


V 
Footb 


nore intricate and involving" and of 


fers "Very 


Cal. Games (featuring surfin sk: other VCR 
all in May. Although at least'9 othe radi, ete.) 


ootball : 
active Me beac are available 
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seed males aged 10-16 -- and 
parlias ines ames, expected to retail f 
will Ye iret include playing board, Botch wei 
allable in March, VCR Golf in April VCR 
now, Botch said Epyx version is 


Among software suppliers shovaitiv.¢: 
ime Musical Treasury and litles at Toy Fai. ; 
Storytime ; y promote such tit] air is J2 Commun; ‘ 
: €S as Dorf on Gol unications, which will introduce 


featuring Little People characters developed 


connection at news conference this week 


sony is trying again in U.S. computer bys; 
sony Microsystems Co. (SMC), "wholly owned internat . 


industry hardware and software. First product j 
=a" Station) family of UNIX-based 39-bit 1 Arba ik 
stations, to be built at Sony's San Diego TV plant. Sony ea 
America Chmn.-CEO Masaaki Morita said last week that 

new autonomous Company was part of parent's commitment 
to emphasize "wider range of nonconsumer items." SMC h 
and sales office are in Palo Alto. First work Station nites 
will sell for $3,995 and $19,900. In another nonconsumer 
yenture, Sony has started rollout of its VIEW (Video 
interactive Enhanced Workstation) videodisc-based computer 
training units to Ford and Lincoln-Mercury dealers. Ford 
currently uses basic Sony videodisc players at more than 


4,000 dealerships. 


Trade tension between U.S. and Japan is heating up 
again, with Reagan Administration warning that it will keep 
$165 million in sanctions against imports in place unless 
Tokyo improves access to its chip market for foreign 
suppliers. U.S. may take even stronger trade action against 
Japan if situation doesn't improve, unnamed U.S. official is 
quoted as saying by Journal of Commerce. U.S. has been 
concentrating on chip sales to largest electronics firms in 
Japan, wants to broaden target market to include many 
smaller chip users. Meanwhile, U.S. removal of duty-free 
trade status for Korea, Taiwan, Hong Kong and Singapore 
isn't expected to have significant impact on consumer 
electronics prices or product availability here. Spokesman in 
U.S. Trade Representative's office said list of products 
involved doesn't include any electronic products such as TVs, 
VCRs or stereos. 


Only handful of software companies will remain in 
Videogame business by year's end, Acclaim Entertainment © 
Senior Gen, Mer. Robert Holmes predicts. "Some people will 
fall by the wayside this year," he said. "Anybody wanting to 
make a quick buck" will be out. Acclaim, Nintendo ogee 
licensee, is looking into development of games for VCRs an 
Personal compu Holmes said. True interactive games on 
digital VCRs are still "years away,” he said, although there 

be numerous interim products to bridge gap to 2m 
interactivity. Holmes said Nintendo estimates Hee) Hag 
9 million of its videogame systems in U.S. households by 
of 1988, 2 | 
ys, “ustoms user fee on imports will be sega its 
45» following complaint by General Agreotien ent 


S 
& Trade (GATT) that current sys eeitute methods, one 


peagan is said to be preparing substi 

Olving flat fee sehen valiig variable fee based this month. 
individual shipments to recommend to eee ce 1987, when 
User fee of 0.17% has been in effect since Sept. , 
Original £ 


ee of 0.22% was lowered. 


World will] laun 


f, Murder Mystery Video Party Game, 


ch : 
$14.95 series produced by Marvel Productions and 


Hi- 5 s 
1-Tops will announce its own Fisher-Price 


= coos eee pn oar Ne age ae economic zone” 
ttiged other conned le southern end of country and 
Chines ou ries to establish joint ventures there. 
- As promising "far more preferential treatment" than 
at given those in 4 existing economic zones. More than 20 
groups already have established export ventures on Hainan. 
govt. said, including $15 million joint venture with Hong ; 
Kong Company to make circuit boards, with annual capacity 
of 3.4 million sq. ft. of boards, starting this year. 
Meanwhile, both Communist Party Chmn. Zhao Ziyeng and 
Acting Premier Li Peng called for reform of China's foreign 
trade practices, including greater liberalization. Zhao 
invited world's businesses to compete in Chinese market, 
particularly citing favorable terms on Hainan. But U.S. 
Trade Representative Clayton Yeutter, on visit to Beijing, 
urged China to open its domestic markets to foreign 
products if it wants to become member of world trading 
community. However, China has been increasing import 
duties on consumer products to protect its domestic 
industries. 


Built-in music systems for new and renovated homes 
will be offered by Bose starting in April. As premiered at 
National Assn. of Home Builders Exposition in Dallas, Bose 
will offer "virtually invisible” Acoustimass system tailored 
to individual homes by means of "Residential Modeler" CAD 
package that prepares acoustical "map" of each room —- in 
fashion somewhat similar to Bose sound systems computer 
designed for GM cars. Systems include components such as 
CD player, will be distributed to builders by NuTone. Bose 
says typical 4-room system should cost $4,500-$6,000, 


depending on complexity. 


Toshiba forecasts consolidated net income of $299.2 
million in fiscal year ending March 31, up 11%, on 5% higher 
sales of $27.6 billion, Pres. Joichi Aoi said at Tokyo press 
conference. Gains in latest period were attributed to 
relatively low sales and earnings in previous year. Toshiba 
Machine scandal cost company about $55.1 million in lost 
business, Aoi said. He said Toshiba has made it top priority 
to avoid recurrence of Toshiba Machine case, setting up 
compliance program within new Strategic Products Control 


Div. 

i j i ith 3" LCD eolor 

Asahi enters TV field in Japan wi ow 
use as monitor for its Pentax 38mm camcorder. 

cbaeeaa e. 160 pixels, is priced around $390 in Japan, where 

production is 2,000 monthly. Export plans were unavailable. 


THIS WEEK'S YEN RATE 


have been converted to dollars in this 


Yen values 128 yen = $1, except where noted. 


week's issue at 
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2 » Making good of its 


XES: ad 
MACROVISION SUES as BO alleged infrit™ has sue 
threat to take leg: air ology Mac istributors 
videocassette anticopyins or 14 retaile A 
4 defest box Tots. its filed eb. 2 phon M erovision 
that carry Prot iow written Warm TE on ways 10 defea 
Dee. jan 18 pl7), which © tained pate t Office 
CD eT ah Sept. 22. Earlier, ©. hula Vista, 
antigicey by Showtime Video Mentos *t prior 
reject aK of manufact r fendan ret M crovision 
ee ene invalidated patent, according 
te 


ive d video 
is being sued for unive one a manufacturer 
; 2 i 
defendan Xantech of Sylmar, Cal., for its ee ae 
oe ene stabilize; L.A. area's Deluxe von ; 
aivode A Tape EX-I; Vidieraft, Portland, Ore FO" ants 
Awhgety 200 Distributor and ee e 
; ican | ly of L.A. an 
ae A NY. are Broadfield Distributing, 


following in N.Y. area: 
i 47th St. 
Mailbox, Empire State Camera, & Lens Co 
igh V ¥. Cameras, Olden Camera e ” 
tay > le Video & Computers, U.S.S. Photo, 


Mktg., Reliab ; 
sree oe : World of Savings. 


Warren's World, Warren's 
Suits request injunctions, attorneys’ fees and triple 
damages, Macrovision Pres. Eugene Eidenberg tol’ us. 
figures haven't been specified, he said, because 
Socrovi f profits generated 


ision hasn't determined amount 0 
S defeat boxes. 


Macrovision is suing distributors and retailers in 
Wtion to manufacturers because "even if we stop the 
urers, it won't do us any good if there is substantial 
in the market,” Eidenberg said. "We're committed 
taking this action to its conclusion.” He said "several" 
ailers and distributors who had been issued warnings had 
ied that they have stopped carrying products in 
: Manufacturers Elephant Electronics of Phoenix 
DT Plectronics of N.Y. said they have stopped marketing 
boxes, and Ore.-based VSA said it no longer is selling 
ly infringing product, according to Macrovision. "If 
goes on, we learn of other [possible patent 
n fd won't hesitate to take additional steps,” 

rides "We aren't sitting on the names of other 


b Se said Macrovision suit is "wholly 


het with the most vigorous 
cou ; 
: 7 This patent should never have been gi oh our 


no action 
sion and ANS International fas 
nal Video, 
M ovine EXenberg said, Barons 
ngement and ANS a 


gr? 
‘ wee 


ie 


ee thin next m 
viewers f onth. It's beir ng 
Se Pay-per-view prosnte' use to 
Macrovision c] Ss. 
sivtan 


cain 
i i ; 

HBO/Gee pene including CBS/F 
w » MCA, Media Home Entert 


llion Cassettes have 


eek 
Ox, Disney, en 
ainment, MGM/UA 
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as sek when its 
., plow last wet" 
major » .nin's GEC for merger or 
philips surretio 5 with Britain tions were ; soa o 
negotianr” iectronics ee, : ee 
1 -mon- 1 medical {® n world’s 2nd largest 
omPrring firm would val diagnostic equipment, with sales 
sane r of m pre which took overt Thomson's e 
a erat jon, after ness in swaP _ z $ wierd ; 
edical el ctrom” Venture talks wert SAO aged by 
m P ration. d Philips medical elect, 
jectronics ope ‘ah deflate Wes 
4 oT p “ait ly cut earnings of its larger business 
ea ts and presumt’ s ller operation As result, 
roduc of GE 'g sma rice for 50-50 vent 
below those ouldn't agree on new pric M iture ang 
ies C 
companies 
deal collapsed: 
bia Home Video has been restructured. 
rca/colum™ i report to NBC, rather than parent 
Joint ve bia Pictures Entertainment (C /P E), com pany 
GE, and Colum Cola Entertainment Busing 


erger of Coca~ 


resulting ri: placing GE Exec. Vp Pay 
Sector and AGE financial executive Tim Daly on 

abia b NBC Exec. Vp-Business Affairs 
RCA/Colum 4 NBC Group Exee. Vp Raymond Timothy, 


ment sales slump continued into af week 
dealers fell for every major product 
pha A cee (see State of the Industry). Direct ~view 
color TV sales declined 4.8% in week and were off 17.7% for 
year's first 3 weeks, VCR sales fell 5.0% in week and 19.4% 
in 3 weeks, and projection TV was down 4.7% in week and 
7.1% in 3 weeks, according to EIA. Camcorder sales rose 


63.3% in week but cumu 3 70 


Video equip 


lative total was down 2.7'%. 


Sony's senior debt rating has been reduced to A+ 

from AA+ by S&P. Acquisition of CBS Records for $2 billion 
"will raise Sony's total debt-to-capital ratio to the mid-40%, 
level at a time when earnings are under serious pressure,” 
S&P said. Sony's cost-cutting efforts and strong Japanese 
market should help boost earnings this fiscal year, S&P said 
but "profitability will remain much below levels reached , 
prior to the yen appreciation." ~ 


Color TV buying plans of U.S. consum ‘2 
steel month in Jan., Conference Board tel Ae 
9 mete survey showed 6.7% of households planned to buy 
ae ie n 6 months, down from revised 7.5% in Dec. and 

-O/ in Jan. 1987. Board's overall consumer confidence 


index was 110.9, up from revi : 
sharply from 85/4 in Jan. 1987 et a 


Forme ‘ 
by SEC Whe rary Eddie managers are under investigation 
company fiuclosed violations of U.S. securities laws 
whether officials ae ny report. SEC is determining 
» WhO weren't identified, violated insider 


trading laws and 
Ae: Mai nd made fal ; 
Eddie's financial condition, ha ages instr tiaagahl 
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ideogame system for coin-op 
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see vid ee 
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consumer Electronics Personals 


Ken Iwagaki appointed dir. of Mat 


; ee 
erican TV Div., as forecast here | ushita 


S 
ast week new N. 


named senior vp of Matsushita Industria] Co Pics was 
a9 iCago: 


eded as pres. of Panasonic de Mex; cago; he's 
srikawa, formerly gen. mer. of Overseas De, Keiichi 
Matsushita Electric Audio Div. in Japan... Bennie 
ex-Chicago region mgr. of Sales & Distribution "ina 
ap inted gen. Mgr. of Thomson Consumer Electroni, ' 
pistributor & Special Products Operation, which ata. 

A and GE brand components and accessories, sy, ets 
edward Boschetti, who retired Jan. | after 37 ah ae rang 
consumer electronics... Anthony Mirabelli, ex-NEC in 

, joins Beltone Electronics, Chicago tin and 
products) as mktg. and sales dir. § aid 


Am 


Wayne Luplow, former component and reliahj]; 
engineering dir., promoted to Zenith rete prin 
Group electronic syste™s R&D and engineering services 
exec. dir., succeeding Charles Heuer, who retires after 
more than 40 years with Zenith... Toshiyasu Nagayama 
former Sanyo Cal. head (Mexico and Cal. factories), move 
to Sanyo's Interstate Distribution Services (warehouse aa 
distribution facilities) as pres... Kenneth Wirt, 
ex-Cognitive Systems, joins NEC Home Electronics as 
strategic planning asst. vp... Masahiro Morimoto, former 
Sony America Information Product Div. product planning vp 
named pres. of Sony Microsystems Co., wholly owned Sonam 
internal venture company... Lee Tinsmon, 
ex-manufacturers' rep, appointed Sansui southern regional 
mgr.; Hubert Mazzacca, ex-Marantz, joins Sansui as 
eastern regional car audio sales mgr. 


Charles Dill, ex-Emerson Electric senior vp, named 


a) pres.-CEO of AVX Corp., succeeding Donald Thostenson, 


who becomes chmn. of exec. committee... Richard 
Christopher, former sales vp, named senior vp-gen. mer., 
Fujitsu Microelectronics’ U.S. IC business... Ronald 
Norris, ex-Fairchild Semiconductor, joins Microchip 
Technology as COO-exee. vp; Douglas Lehrmann, 
ex-Benzing Technologies, joins Microchip as finance 
vp-chief financial officer, new post... Kevin Richardson 
promoted to exec. dir., EIA Govt. Relations Dept. 


Frank O'Connell resigns as HBO Video CEO to 

become pres. of Reebok Brands; Curt Viebranz, exec. 
finance and administration vp of SAMI/Burke, will replace 
O'Connell as pres... Stuart , ex-MGM/UA Home| 
Video, joins Tri-Star Home Video as sales and oo 

ir... nior il 
dir... James Gianopulos promoted to Video Div Marla 
Levine joins as business and legal affairs attorney... 
Promoted to MPAA/MPEAA senior vps:_ William Nix, ir 
worldwide antipiraey program dir., and Norman Alterman, 
responsible for intenstiong Se 
MCA Home Video: Harold ns t 
Ison to accoun! ab 


€x-Technicolor 


. on ses juss 
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has joined NATM Buying CorP-» Ti Dip, 
; Bie orpanics according to PxCe 
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Fa S-VHS camcorder, made by Hitachi, has 

Ait Aloo os" sp zoom, character generator with calendar 

ir a 0,000-pixel MOS pickup providing 450-line 

‘ gnal output from chip, 7-lux sensitivity, 2-hour 
attery. It hasn't been priced yet. ra 


_ Digital S-VHS Hi-Fi deck, also made by Hi i 
picture-in-picture, stroboscopic playback, ae aa 
posterization effects, multichannel search displaying 12 
pictures on screen simultaneously with channel numbers 
Ci Search System (VISS), on-screen programming, 


Marketing of 3 camcorder formats has been "right 
decision," Mktg. Dir. James de Merlier said. He estimated 
industrywide camcorder mix in 1987 was VHS 67%, 8mm 25% 
and VHS-C 18%, and he forecast 1988 would see VHS drop to 
less than 50%, VHS-C overtaking 8mm with about 28% to 
23%. He explained that VHS-C production was low in 1987 
and there was shortage for part of year. Gain in VHS-C also 
will result from fact that that format is available now in 
Super VHS, whereas perception in 1987 was that 8mm had 
better quality than VHS-C. He said more manufacturers are 
pushing VHS-C harder and pricing is now more attractive 
than it was last year. 


De Merlier forecast camcorder dollar volume this year 
"will equal or surpass all still cameras in the marketplace." 
In contrast to video industry, he said, Minolta's still camera 
business "has had price increases throughout the year, and 
another inerease January 11." If yen continues to climb, he 
said, "we will increase prices again." In film camera 
business, he said, Minolta's increases have ranged 3-8% and 
have been frequent -- "2-1/2 years ago we introduced the 
Maxxum at $290 for the basic camera; it's now $490. 


—_i—_ 


_retail report: Tandy posted consolidated sales of 
6283.9 million in dani, up 5.9% from Jan. 1987. U.S. seks 
increased 6.2% to $244.6 million. On store-for store = 
sales rose 7%... Circuit City sales rose 30.1% to rec * 
$111.4 million in Jan. Same-store sales Gane 3 s 2 
Buy Jan. sales jumped 62.5% to record $39 mi a u a 
ble-store sales fell 4%. In 10 months, sales ros - 
Boeke to $371 million... Sound Warehouse said sales enee 
et to $14.5 million in 4 Sagi pet alt we = 
: u Dose > 
comparables oe a ited improvement in home : 
ee ce! and small appliances sales... Montgomery War 
eon, sales increases were led by appliances and 
sal . 


electronics. 
i é st 14% in 
les in 1987 were up almost : é 
87 over 1986 Eapite heavy competition of 1/2" systems in 
19 Ov > 


i said Sony Communications 
i trial markets, said Sony 
proadcast an’ featian Connolly, who predicted furt her 


sncrease in 1988. 
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groadcast - Cable 
Broadcast - =~ 


CABLE TOPIC IN NTIA SESSION: Meeti 
regulatory issues dealing with amen 4 age eel 
telcos for cable competition gets little Sepport Sethe 


KZKC CALLS INDECENCY RULES VA ee 
- an't determine whether it telecast il gi it 
even if it did, no sanctions should be levied. , : fs 


RINALDO WEIGHS TYING CABLE ACT and 
ge would = continued deregulation aiinpent vt 
compliance with 1986 interindustry agreement. (P > 


ovie, but 


CBS REPORTS SUCCESSFUL 1987: Network fi 
but Best. Group shows small increase. Becca net etd 
91%. Other financial results. (P. 4) as 


MURDOCH GETS DAY IN COURT: Panel shows some 
a) support for claim that he's target. FCC defends ban. (P. 5) 


GE LOOKS TO BUSINESS TV: Cable slow to move to 
Ku-band bird. Videostar is first customer. Bulk of capacity 
eventually to be used by corporate TV networks. (P. 5) 


NAB LOOKS TO FUTURE: No predictions made for 1995 
because of 'so many variables.’ Discussions center on 
satellites, fiber optics, DBS, cable and BOCs, TV networks’ 


audience erosion. (P. 6) 


CONGRESS GETS EEO LETTER: Union asks members to 
get involved in FCC internal investigation. (P. 6) 


to air their 
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NTIA announced stu 
other technological advances, 
ensure competition. AS © 
wasn't consensus ing telcos from nee 
several participants told us- as on 
participants we talked with, 

( i) NTIA downplayed meeting. © 
| ~ todo so would afford special sign’ ” 
Our doors remain open" to others w} 
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nas sagt Aly SALES lowest in 4 years, EIA figures 

camcorders nap nay ote color down 10.4%, vc R decks 20° 
rs 0.4%. Projection TV only plus for month. . 8) 


"MODIFI 
Fethncke ot Pace IN DAT standard considered by 
at Sa : : id European manufact urers at London meeting 
veloping ‘recommendations’ to govts. on copying @ 9) 
-opying. (P. $ 


hag Peo RECEIVERS now in more than 10% of U.S. 
iy nes, according to EIA data, which show 22.4% of 
irect-view color sets sold in 1987 had built-in stereo. (P. 9) 


INTERACTIVE TV SYSTEM is planned for 1989 
introduction to let viewers play quiz games, ete. NBC 
United Artists, United Cable TV are among backers. (P. 10) 


CHINA BUILDING VCR production base. VHS know-how 
pacts with Philips and Hitachi provide for end-product and 
component output. VCR an export target. (PE) 


TOY FAIR HIGHLIGHTS include interactive TV systems, 
electronic learning devices, kiddie computers. (P. 12) 


THOMSON-RCA-GE REALIGNMENT sees Joseph Clayton 
in new product management vp post. Commercial TV 
business shifted from GE to Thomson. (P. 12) 


MEXICO TOPS all countries in color TV exports to U.S. 
for 3rd straight month in Nov. VCR, TV shipments from 
most source countries fall sharply. (P. 13) 


rovided private forum for 
broadcast -cities-cable brouhaha over 
old us, and little of it was different from what 
professional. There was no 


tram Carp said 3-hour session "was interesting 
t. to provide data for NTIA study of 


o-cable eross-ownership. 

ipal video distributor and with 
‘ev to determine what had to change to 
‘de range of policy issues. There 
ent restrictions to compete with cable, 
" one broadcaster said. Of 


ose who attended, said that 


d to disel d, said 
ae one of series of "inputs for study. 


R 
when it really W 


t, Gregs said. 


deral statute (17 USC 101 at seq.) 
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pringins total stere? omes £0 10.8-11 million. 
Voss dO war revision of earlier est; fi 
v_ stations jpment ranufacturer dca Bost. Bo | ein 
U.S population is in proadeast range quipm,” modes to 
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‘ding proade t signals stereo and a Pai ny sy$ ; 
TVD Avs 3 plo): um bee a CHINA 
F , a self suffi 
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pees to 16.0 Dec. 1986, but MT RaleS, B0eg oe at sal 
g still is puild-uP period -~ as indies € hi in western 
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you 28, NO. 7 
_ Company says it has held diseycc; ; 
modest an Dom Giofre said network ni friee with at leas 


m : i 
spokes IGN is at 100 El Camino Reals, remely interested" iv Sate. network in addition to NBC. NBC 


gystem- ite 230, Menlo Park, Cal. 94025, 1g programming for interactive 
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ufficiency in VCR production, wil 


if-s vill set up plants to peeqre—embarked _on program 
a as heads, drums, motors. Govt. indicates firct Ke produce VHS recorders as om so Siig ie 
sv at same time it lists VCR as one con Production will be design d Eg pal cy Sei 
put 2 mute sumer product it eventuall gned to satisfy domestic demand, 
western ally plans to export to North America and 


Chinese govt. has signed VCR know-how a 
ing to Ministry of Electronics | ts with Philips and Hitachi after year of negotiations 


eemen 
ording to Mini ! ndustr i 
aoe technicians in 4 factories at Chengdu, Balan Wenn® oe Companies will help install equipment and 
? » Shenyang. Component production bases will be 


in Li@oni d Sichuan provi 
It in Liaoning an ut Provinces to supply parts “i ag 
project Div. has been established for purpose under ministry" ee TY Besos oh Ricioes Se Sack. shat VE. 


are for sale in China n : , 
wie eee Hore at ey are either imported or assembled from imported kits. In fact 
ae plans are relatively modest hited ort has been selling more than 100,000 imported VCRs a year. 
al output of 500,000 recorders, with ah ficial Saying "full production” will be achieved by 1990, with 
w085. 38 "pioneers" of China's uae VOR indicts Yo domestic content. Four factories selected were chosen 
slants in Chengdu and Nanjing, each with Sean: ministry said. It's indicated Hitachi pact will cover 


ie apacity of 150,000 VCRs, to start duction i 
ably, Philips contracts are fo : »VUU , to start production in year. 
said to souk $7.9 ation. r the other 2 plants, capacity totaling 200,000. Hitachi's contracts are 


Currently, imported VCRs sell for as much as 940, according to Chinese reports, and ministry' li 
to reduce price to around $675 by making higher proportion of Etat icationlly. Goals ne a bi Bi be 
modest enough, directed first at domestic market -- but at same time China National Electronics Import & 
Export Corp. (CNEIEC) has adopted new guidelines that stress exports of consumer electronics and 
components, particularly to North America and Western Europe. This will involve creation of industrial 
bases in Western China for production of VCRs, digital TV and color picture tubes, according to report from 
" Beijing in Journal of Commerce. Increasingly, China plans to import components, know-how and software 
' for production, rather than complete production lines. 


China currently claims to be world's 3rd largest producer of TV sets (TVD Dec 7 p9), unquestionably is 
biggest manufacturer of b&w sets, having produced about 10 million last year (vs. 6 million color sets). 


Latest monthly data from State Statistical Bureau show China produced 1.84 million TV sets in Nov., up 20% 
from Noy. 1986, of which 689,600 were color sets, up 10.6%. Recent survey by China Central TV Station 
showed country has 120 million TV sets (including 30 million color), about 600 million viewers. About 10% of 
viewers surveyed said they would like to own VCR. China's exports of electronic products still are relatively 
low -- although up 43% from 1986, they still were valued at only $500 million last year. CNEIEC forecasts 


electronics exports will total $1 billion annually in 3 years. 
Meanwhile in Taiwan, Philips and govt. have set up joint $10 million project for development and 


_ production of large-scale integrated chips (LSIs) there for digital TV sets. Industrial Development Bureau of 


Economics Ministry, which signed contract, said venture would help boost competitiveness of Taiwan-made 
? 4 


TV sets by upgrading technology. Other signatory, Philips Electronics Industries (Taiwan), produces picture 


er products there. In 1986, it entered $220 million joint 


tubes, TV sets, deflection components aot ctor Mfg. Co. and establish IC 


Venture with Taiwan govt. and private investors to build Taiwan Semicondu 
design center, 


ikes in Taiwan over New Year bonuses affected — 
and Korean VCRs Bie ficctronics plants there, as well as auto and textile 
pe sete factories. More than 1,000 workers at Philips Flectronies 
foe 1087, Industries ended 3-day strike after company agreed to 
inerease bonuses. Also hit was Tatung, nation's biggest 


electronics and appliance company. 


THIS WEEK'S YEN RATE 


Yen values have been converted to dollars in this 


( week's issue at 129 yen = $1, except where noted. 


Canon plans to increase 


catioare ‘Tors from current 20,000 monthly 
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LIGHTS 
; - v¢ much at 
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TOY FAIR HIGH 
Toy Fair in N.Y-, 25 &* 
System VCR add- : 

12). Videogames, electrom 
P omputers were other highlights. 
expects VCR 


Toy industry : 
and interactive TV products to lee f 
sales growth in 1988, eve? though earl Ce Tv 
on we . . last year. . = : to : 
were disappointing ** far from fully OE a,” said TOY 
utes, of Ameri Chmn. Rober Sooper. U 
/ ames totaled $36 million 
i according to 
fell 


state milion as audio/visual toys ef 
wey . sale 

had 32.3% decline to 
%, to 22 million. E 
$173 million, 


29.1% to 


ver ever mentione ide. 


ect except to say "it's 
strated 


not a prod 
at Toy Fair. 
developed by Int ravi 
remains uncertain Si 
Ross Heil, ex-pres-~ 


nee toy company 
CEO of Intraview, has left. 

e for Sept. introduction probably 
and marketing "may not 
aster Ideal Group 


View-Master system du 
will be in “short supply” this year 
totally national” in 1988, View-M 
Chmn.-CEO Arnold Thaler said at N.Y. news conference. 
Live-action demonstration tape featured Sesame St. and 

ts characters that presented viewer with choices 
(watching either or both of 2 characters singing, learning 
about either of 2 letters, answering multiple-choice 
question). Character then listed all of choices made during 
program. VCR game companies such as Parker Bros. and 
Epyx are taking wait-and-see attitude toward interactive 


Hottest ts of all are videogames, and sales should 
nue to be strong in 1988, according to toy industry 


f , Of 3 major game system makers, Nintendo 
wes to be top seller. Nintendo software licensees 


tivision, Data East and Konami introduced new games 
sarge! itself added 4 game titles and new ar 
eee. and Atari also added game titles. VCR 
spon an golf and hockey VCR games. Milton 
, signed licensing agreement with Nintendo for 
fame one for latter's system. At least 3 
i based on computer games will be available for 
x oa” said spokesman for Milton Bradley, a 


_ Kiddie computers : 
‘exas iemens Mhotied next big wave in toy industry 
children 4-7, that uses computer-like system ($90) fo 
‘includes standard ke ta hei recognition and synthesis a 
display, and has simple prog cursor controls and scrolling 
- path scheduled in fall. also introduc First” 

ducational system that uses voice Ea aa 


VCR En i : 
>, balolee san Junior Computer ($70) with 
ered a Riuhick eee 2 ke 
Technology had PreCompuver 1000 ag tivities, Video 
typi uter ti , 
games 


; 1943 


- we reported, Connor evr. 
- . ‘ ary: AS we Xpar ‘ P 
d electrome dictiory duct line. leq mexic? nin 
ts Com marts P vs to U-S- 
; ipped with miniature b&w video cam, yCOR imports | 
odel train equ Pe of tracks and surrounding scenes” ; _cordiné ed 
give engineer v1 Train. Rail Scope has camera moun. ' 6 rn this issue 
ntroduced by ane > comes with electronics pack age . . iZ 
jn nose of eps ae toe any TV set, can be hooked UD to M alaysi 
including cor a da of train rides, Lionel said. Video olor TV s “. 
VCR to ret He song tra ks, converted to RF for playin, posted by = 
signals are a ding jocomotive and electronics, is due at mexic? 
on TY- Set 4350 Lionel ktg. Dir. John Brady said. canada © 
Oct. for $ mW b&w TV receiver will be available from Lion ¢ color *™ 
Separate 4-9 «4 video camera and iv moe see being made | 
$100, he a ‘ined to identify. ' [m ports 
for ws sources he declinec : 
in Far East by § paw TVs = 
‘. ts ¢ oy Fair: Frankl was first 
: e products at Toy Fair anklin A 
other ot A d-held electronic spelling correcto, from NO g 
Computer disp dhe with 128 bytes of read-only Hong Kons 
hat has microprocessor A milly sain im ¢ 
an ah su t word list of 60,000, 16-character LCD to Gann 
ate LJ developed electronic "coloring book” ee cent 
pee device ($99) that hooks up to TV set or VCR, uses eet I 
awl / ; Aneen 1 > a source, 
joystick to ereate images on sereen in 16 colors. 
“Ls . + Kore 
Worlds of Wonder has exhibit “ ot bb ny for Toy Fair nov. show 
isn't showing any of electronic pro uc si ac se oe Me Taiwar 
romised in recent years, including ee ecb 16 . R or totals DY 
TV/VCP combination for children ¢ eb 16 p14). olor Se 
supplying 
either pe 


ALIGNMENT: Joseph Clayton, 

d marketing posts since he joined 
RCA in 1973, emerges in high echelon, becoming 4th 
Thomson Consumer Electronics (TCE) vp reporting directly 
to Pres.-CEO Richard Miller. Clayton, whose most recent 
position was gen. mgr.-national sales, assumes new post of 
vp-product management in realignment of RCA and GE sales 


and marketing functions. 


THOMSON-RCA-GE RE 
veteran of many sales an 


will direct 3 separate product groups: (1) Calo 
TV Group, headed by James eiman, formerly Atlanta - 
regional megr., as product mgr.-TV. Also in group is Product 
Planning Mgr. Stephen Morrall. (2) VCR/Camcorder Group 
headed by Bruce Allan, with James Newbrough as product 
Sioa mgr. (3) Projection TV and Audio Products Group, 
“ere by Clayton until permanent mgr. is chosen. Product 
planning functions, now divided among product groups 
oh ee directed by William Smith, GE veteran 
en. ‘ 
resigned to join eer wate ee a Bf 


Clayton 


* ee eral TV Business, serving lodging 

atic “an cede. is moving to TCE from GE 

cee ean Ghexry Hill, N.J., it's headed by Dea? 

Bate GE pec a eading position in markets it serves 

ae aegtan ased RCA, it was part of RCA Service Co., 
at now is part of GE's service operation. 


Other GE ; 
Div.; Richard aay Martin Holleran, Sales & Distribute 
Joseph Fogliano aon & Marketing Services, 
will report to Holleran acturing. Commercial TV Busi 


rs 


Function 
he of C 
qaministratio 
mes, Clayt t 
Sea on's pr 
Pricing Analysis ss ee Management group will INek® 
» headed by Mer. Gilbert Rav elette. 
hew operation “pricing inf 
. ompetitors will now 
eadquarters level,” 


us : 
tomer Services & Warranty 
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armali™ 
he more 


\@ 


n, headed 
by Mer. Eugene Eddy, now reports © § 
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Not to worry, Says Mi 


i «deo format base vitor 
Sa we as Se mnasate its technology and knowhow retely 
Pompact products. Mitsumi's recording format 1S 


: rd-only 
different from Samsung S 


than 1 kg (2.2 lbs.) including casse 
section is detachable. 
Mitsumi’s model uses 33mm diameter drum, Saas 
min. on standard 92-hour tape (vs. Samsung's Poe" or 0 
hour recordi ime). Tape is woun : 
rect , ame system had 180° wrap, 
same as DAT recorder, making 


combination player. 


possible 

head speed is ~ : 
., faster 8mm VCR's 3.8mm/sec., 1S equiva en 

to that of 49.5mm drum with 180° wrap. Mitsumi used ; 

7 mainly 8mm VCR circuits in prototype, supplying 4.8-9. 

” MHz video frequency, same as 8mm, with picture quality 

roughly equivalent to 8mm. However, company engineer 

_ said unit potentially could have better quality than 8mm by 


_ taking advantage of higher tape-to-head speed. 


Firm demonstrated recording and playback first day of 
how, but gave up next day as unit developed color beat and 
ter that it said would give nonexpert visitors bad 

sccion, Standard "4mm" DAT tape actually is 3.81mm, 
9.15" wide. Mitsumi may not plan to go through with 
camcorder, but it certainly could give people some 


———» 
NEC's "PC Engine”, slowly gathering steam as 


ed to U.S. this year to compete with Nintendo 
inment System videogame. NEC officials in Tokyo 


and has 512-color display, stereo sound, character 
ation. Six game titles are available for system. NEC 
PC Engine eventually will be core of its "intelligent 
» equipment,” and include keyboard and interfaces with 
her home electronic devices. Company shipped 500,000 
ngines in in 1987, still well below Nintendo 

ent, were at 150,000 per month in 1987. 


industry's resurgence continued in 
to Semiconductor Industry Assn. (SIA). 


for every $100 of 


Dec. but up 28.4% from Jan. 1987, SIA reported. 


~ Sales = Poneto M electronics equipment rose 6.1% 
record ay on in 1987, and 6.1% to record $66.3 
are 38 quarter, according to American Electronics 
. Group forecast continued modest growth for 


electroni 
oe es industry this year, based on Commerce Dept. 


CCD breakthrough announced by NEC and Toshiba is 


D) Wh: wo - 
million pixel video camera pickup. One-inch unit has 5-10 


es the resolution of existing solid state pickups. 


around drum 


stitor to Nintendo's Family Computer in Japan, may be 


is considering exports but hasn't set definite 
Product costs 24,800 yen (about $195), uses ROM card 


group's book-to-bill ratio was 1.13 ($113 in new orders 


products shipped), same as Dec. Ave 
monthly for 3 months ended Jan. 31 were $101 
oats 2.9% from $1.04 billion for 3 months to Dec. 
a totaled $850.7 million, down 12.2% from 
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‘wan cut import tariffs 


: Taiw , 
TAIWA TRADE we aah including color TVs and 
average 50% on fort to reduce trade surplus with {/.¢. 
VCRs, of effo ted flood of importers to 


ee Move eee with products that had 
in warehouses awaiting reductions. ' r 
a 
1 was reduced to 17.5% from 35%, 

d on VCRs to 30% from 45%. Taiwan had record $1¢ 
we si j oJ i 
pillion trade surplus with 
j had announced pl 
A Taiwan and Korea he amt 
Barlier, oot on with U.S. by reducing surpluses sharply, 
A a 5-year plan that would cut surplus with U.S. to 
ee (3 1992. Taiwan will increase total world trade t, 
$3 bil au ‘ate 1992 from estimated $106 billion in 1988, 
sa rs 0 rom U.S. average 30% annually while 
boosting 1mp 5-6% growth rate. It said imports 
ted to rise 49.5% to $12 : 
ing numbers, Taiwan's Board of 


de (BOFT) said T 
d VCRs 102%, 


1987. 

‘4 it will cut import tariffs, also encourage 
ee ao and travel by Koreans. Seoul official 
said U.S. removal of duty-free trade status for certain 
products from Korea, Taiwan, Hong Kong and Singapore 
won't hurt Korea aS much as € 
trade competitors also are affected by change. 

—s 


Worldwide electronics sales increase in 1988 is 
predicted by 95% of electronics industry respondents in BIS 
Mackintosh survey, but survey was taken before Oct. 1987 
stock market crash. More than half expected sales of 
electronic components, equipment and software to increase 
by more than 10% this year, and 25% said growth would 
exceed 15%. Only 7% of respondents forecast consumer 
electronics would be fastest growing sector of electronics 
industry in 1988, compared with 34% who picked 
telecommunications products. General economic climate, 
lack of standards and international trade friction were cited 
most often as factors that could slow sales. In other 
findings, 25% said optical storage was technological 
development that will make most significant contribution to 
market growth in 1988, while 15% named digital audio, 8% 
flat-panel displays. When asked what standards development 
would make most significant contribution to market, 17% 
cited CD-ROM, 10% DAT, 8% high-definition TV. 


R.L. Drake's sales of satellite , 

ap Drak products have passed 

ee units, including about 420,000 receivers, plus such 
er products as low noise amplifiers, block converters, 
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aut ‘ , 
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Consumer Electronics personals Financial Reports of TV-Electronics Co 
m . 
- Joseph Clayton, ex-gen mgr.-national sales, named nee woe sores o008 cineon 3 Panies EA 
uct management, ne ; post, in Thomson onsumer are latest ined daring Pas Oe ash indicates intor GE 
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ETS 5.1% BOOST under President's budget. 
Fcc & $104.7 million for FY 1989 vs. $99.6 pitch 


peoPepriated by Congress in current year. (P. 1) 
GRESS: ACT, TARGET KID TV: Bills in H 
x. would reestablish commercial time etandnrds in 
sdren’s programming. House bill would require hour of 
; vegucational’ programming daily. (P. 3) 
: yATPE EXPECTING 7,800 FOR 25th convention in 
4 Houston. Highlights include presidential debate, 3 
commissioners, Graham, program exhibits. (P. 4) 


"po EXCLUSIVITY PLAN RAPPED: Overbuild plan 
ws complaints from eable operators. Showtime/Movie 


Channel developing its own plan. (P. 5) 


t CONN. STUDIES CABLE: DPUC also suggests that it be 
required to offer tiers of service to provide low-cost 


® choice. (P. 5) 
 ¢ATA TO FIGHT SCRAMBLING BILL: Board calls S-889 


too costly, even by dropping volume discounts. Will ask HBO 
_ towithdraw exclusivity plan, seek nongovt. resolution on 


must-earry. (P. 6) 

NCTA RAPS MUST-CARRY: Cable organization says 
Rinaldo idea ‘unwise.' INTV ‘embraces’ his must-carry link 
toderegulation. (P. 7) 


FCC TARGETED FOR 5% BUDGET INCREASE: 
budget proposed by President Reagan. He once 
electromagnetic spectrum. Last year, 

_ million, but Congress rejected concept; n 
which he said would collect $250 million. 
that follows many criteria agreed upon in 


ee een ea 


More temporary employes are being used. 


Proposal, but it couldn't be determined what figure 


ing. OMB staffer s 
ae heyy yet? ape t ; 
LS) aka 
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His FY 1989 
budget summit with Congress last year. 


spectrum auction, 
aid that FCC 
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BIG- 

Table Sue ‘re IRECT-VIEW color growth slowed in 1987. 

but bi els 25" and over outsold consoles for first time, 
g-screen sales dropped as percent of total. (P. 10) 


Lili atl ate ace developed by ACTV Inc. could 
P cable this year. One-wa technology is desi 
for VCR, broadeast, cable. (P. 11) 2 we gins 


Beng MARGINS CUT for some Japanese TV imports 
o U.S. in ITA's final review. Rates applied to LCD sets and 
new exports get biggest reductions. (P. 12) 


'PAPER' VIDEO RECORDING using digital technology 
seen as result of development of ‘world's cheapest’ digital 
storage system by ICI in England. (P. 13) 


LORIMAR RESTRUCTURES home video operation after 
2nd massive loss blamed on previous management. (P. 13) 


DAT COPYCODE TESTS completed by Bureau of 
Standards, results due for release this week or next. May be 
academic in view of new ‘compromise’ moves. (P. 14) 


SONY NET SOARS 204.3% in 3rd quarter ended Dec. 31, 
with quarterly record sales up 7.5%. Strong sales in Japan 
offset sluggish exports due to yen's appreciation. (P. 14) 


SPRING-SUMMER CATALOGS show lower prices on some 
VCRs and TVs. Sears starts MTS stereo at $390. (P. 15) 


FCC would get 5% funding increase_in FY 1989 under 
for budget through 


again is seeking extra revenues 


he said could have raised $600 
mass media radio spectrum, 
t is $1.09 trillion conciliatory election-year plan 


auction, which 
budge 


n for FCC —- $104.7 million -- than fiseal 
ted for FY 1988 


Budget, for year beginning Oct. 1 seeks lower appropriation ‘ 
a. request for $107.5 million. But it's inerease over Se aaiae i =a De a pagent She 
t has res in hiring s wn at Commission in whic only most g : 
eee mt FY 1989 budget would | 
old that Commiss! 


said, ! cor . . We're t 
did, Same number as authorized in 1988 OMB had set. 


,888 full-time positions, FCC 


support | tM 
appealed original OMB 


on successfully 


is working out specifics of proposal for Congress that 
did well that OMB wanted to do “everything we ean" 
? 


a violation of Federal statute (17 USC 101 et seq ) 
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—_ 
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a eo ee IND for op 
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> in N.Y., starting with basic self-contained trainer combining VCP, 
, with 3 buttons for response, and ending 
_ 9" Mitsubishi set with wireless remo 


" Baphics and changing pictures and sound to Tf 
Summing up user's learning level, correcting Wrong 


yol- 28, nO. 8 
EIA figures on 1987 col TV DIGEST—11 
fee ec a ee In last eo tv sales to dealers 
as covered mar es to deal ~ ; 
tere? analysis was © in last week's issue (TVD Feb ip ph screen size, as compared with 1986. MTS 
COLOR Tv PR 
ODUCT MIX, SALE 
’ ST 
1907 AX; SALES TO DEALERS 
19 
Sa tas te, % 1987* 1986* 
ee erslas laa ales Change %Share % Share 
Srahrnecit bet re vty 16,804,800 15,399,300 +91 86.9 84.6 
rr. Saya ee 317,100 +344 2.2 1.7 
eg ee iad seg 653,400 +26.6 4.3 3.6 
act ey aeree 57502 ,300 ee ee ee wiry 
aah oes 3 A seize 6,227,500 -11.6 28.5 34.2 
pea hie ue pe! 1 Be cei 1,984,900 +55.2 15.9 10.9 
26" and over.... | 872" 00 SA hod -20.6 4.5 6.0 
oisee. > BOR s£V9, +50 .6 9.4 6.6 
oy PT oats 2,804,800 -10.0 13.1 15.4 
aa ,252, 300 1,852,100 -32.4 6.5 10.2 
TOTAL DIRECT-VIEW. pee 952,700 +33.6 6.6 5.2 
“ :330,400 18,204,200 + 6.2 100.0 100.0 
Projection ......... 293.100 
304,300 - 3.7 1.5** 1.6** 
GRAND TOTAL. ....---- 19,623,500 18,508,400 +6.0 100.0 = 100.0 
* 
Total MTS*........- 4,349,078 3,116,102 +39.6 22.4 17.1 


* Excluding projection except where noted. 
** Percentage of grand total, including projection. 


INTERACTIVE SYSTEM AIMS AT VCR, CABLE, BCST.: Interactive technology developed by ACTV Ine. and 
wsed in videocassette system introduced at Toy Fair by View-Master Ideal (TVD Feb 8 pl2, Feb 15 p12) could 
eome -- in more sophisticated form -- to cable TV as soon as early next year, according to developer, and 
also is being aimed at broadcast, education and training markets. 


System combines graphics and TV, lets viewers respond to on-screen situations and questions in 


different ways, causing show on TV or tape to change instantly on basis of viewer's responses. Unlike 
interactive system developed by International Game Network (TVD Feb 15 pl0), ACTV system is strictly 
one-way, requires no phone line or return path. Interestingly, major Canadian multiple cable TV operator 
Groupe Videotron, one of financial backers of IGN system, has rights to ACTV system for cable and 
broadcast in Canada and is joint venture partner with ACTV for European licensing. Groupe Videotron plans 
to begin transmitting ACTV-type ‘nteractive programs in Montreal area early in 1989, Pres.-CEO Andre 


Chagnon told us. 


ACTV, headed by Michael Freeman, who has made career of interactivity -- in computers, VCRs, TV 
and several best-selling toys -- has engineering facility and studio in Port Washington, N.Y., and exec. 
offices in N.Y.C. Its elaborate studio, equipped with 1" broadcast VCRs, already has turned out 150 
interactive programs. Project has been financed by profits from Freeman's interactive toy developments, 
uivalent of $5-$10 million development costs by ACTV's 12-person staff. 


and he told us i rese 
{ACTV has fs poi age? GE-NBC-Sarnoff Labs’ Advanced Compatible TV system that uses same 
initials.) 


AUIV sys ; will be licensed separately for toys (Ideal View-Master has 
ACTY system wore On Se levels one tion and training. We viewed several versions last 


i ; ca 
exclusive for toy store products), cable, broadcast, edu Be esiecoprocessoc and 9" coloc 


with elaborate demonstration of 9-channel eable TV system on 
te 4-button ACTY response system, programmed from videodisc. 


are simi iew- combining computer—generated 
Basic VCR training milar to View Master system, 
Basic VCR or VCP models Sl t user control what's on screen, actually keeping score, 
answers, etc. At more sophisticated level, we were able 
choosing among 4 different camera views 


_ Ouse 4-button remote control system to “produce” own show by 


FEBRUARY 
22. T8ty 


. all 4 views in minj; 
howed us 4 iMiat yp = 
GEST _in-picture effect © le to choose from 4 completa. spat ies 
12—TV DI ; sere 4-pic e , we were science questions, Corrected , ty secre 
yariety-show scene, whi other Pree ru asked Wt or possibilities: Making objec, 
zt marked the view we ye aii on-sereet Course. NB one, ete- i imp 
different scenes. In still another e id in ‘tota e on pirthday cake, g with - 
errors, then summed uP ae spelling out child's so bets signaled to "live" dea, rv jm po 
disappear and reappear on , h ning UP cards, responded wir ito" 
ee ed how MF J structions, arte all forms of ACTV haa gnitor 
In on-screen blackjack BP or draw She 10 © ete. One 4 ing d instantaneous res ad in € pinz 
whether we wanted to hold or of our wi ings (we amless transitions and } i did s PESPOnse. com 
comments on our playing, npletely S@" echnical details. cowpay P eS ec NY Sytem Fil 
vee le exeellent pen in Ids or frames of TV picture. me ES 
With 4 patents issue , : . 
doesn’t work in obvious W: Said cable versions, iS Very small, Contain Casio k 
k box,’ ACTYV uses vertical blanking interval - here 
System's “Das i i - Ay) information. Because of this. ana jocke 
; rocesso j as well as infrare : digital info vs 3 and 
one tae or 2 ra redundancy _- to transmit required ad ks system will be used on cable before it cay ” 
: ee : Ss . 
because some forms ely ed een is relatively low cost, accorns to Freeman, as exemplified “it 7 
broadcas uiring FCC approva’-- ‘ ll for abou 
“2 fact Sir ee Master VCR attachment system 1S expecte to se J aan 
i . However, elabor: aceus 
: : other versions of ACTV : orate . 
VCR traini tems involve sin le channel, aS do some 7 ies of same scene -- used 2 separate marke 
4-button system -- in which we could choose from among | Bie Tes toe can't do 2 programs i Sharp 
channels. Single-channel programs combine graphics and video in ie sale sossible ecks ie ps in aon 
one channel, but we can do 4 programs in 9 channels," Freeman said. i = t can be 
achieved he said system can even award prizes to contestants who OP i questions correctly or por" 
ved, 
otherwise score high by giving them -- and only them -~ 300 phone number to call. — 
0% more than standard program, said Freeman, who noted — . 


Elaborate interactive programs cost about 2 I 
as well as potential licensees. Fact that Disney, Henson ond} 


that he has been talking with programmers 
for View-Master version indicates that top 


(Muppets) and Children's TV Workshop are providing programming 
mers are im with system. "It's software driven,” he said, adding: "It's not a game —- it’sa 
TV technology.” Next directions for ACTV, he said, are deals in instruction-education and eable TV. He 4 low- 
a 7 — for 27g : oe he awe cable, school and military applications. "In pi 
years,” I an said, "interactivity will be a household word, and we'll wonder what id wi — 
it.” ACTY is at 1270 Ave. of the Americas, Suite 2401, N.Y. 10020, 212-262-2570. hoe oS ver 
SOME JAPAN TV DUMPING — 
$0 MARGINS CUT: Internati ini . = 
iantidumping review for TV set imports UT: Intemational Teade Administration (TA) issued final anti of ean 
powe: for exporters such as color LCD TV manufacturers. Comme ping penalties in effect are substantially 35E 
,¥ aping margins in July 1987 for companies found to be sellin. nVe Dept.'s ITA had published preliminary per 
3 duly 27 p4). g TVs in U.S. at less than fair market value 
Final results of ITA's antidumping d 7 dr 
eliminary margins in ; uty administrative revie ag 
05%), Mitsubishi 1.35% (7.87%). R te 2.86% (unchanged), Hitachi 0. ie to Feb. 28, 1986, with ar 
- Result for one ot -16% (unchanged), Fujitsu 4.06% st 


1983. Exporters i tid 
isoonred after Feb. 28, 1966 1 Norte fn irm, NEC 16.32% (13.67%), was for year to March 
lect to 4.06% cash deposit requirement. 
oe it requ 

from 21.93% in earlier finding, whi 


t Feb. 11. © in preliminary finding and shar? 


0 
pay before new margins went into 


except Hi i will 
itachi ieee be required to bay cash de 
final results f ean 
. or some compani ee 
ction of ames from those j 
mathe an preliminary sc eae oh a a 

errors eview based analysis 

» Which it didn't Saat gor 
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Consumer Electronics Personals 


ed o 
consultant..- 
4 Sony Amert 
troller, advanced to 
Se saver Heit promoted (° Titttamm Midgley, 


Prod jv. pres- from VP; ! 
wots gales Div- operations dir., name 


Hidetaka lijima, ex-Se 
o Electric Trading dir-.- | 


Samy lectronics 


Burdines and Rich's e 


ineering di 5 sania Knauer, dir- of 
Coenen Ta poten adviser to President, added to 
speaker list for ITA seminar March 16-19 in Tucson. 

Daniel = Processin Business Unit 

nay “a el TV ote, succeeding 

Information Display Group 
other changes in Tektronix reorganization: 
David Mayfield moves to Grass Valley Group exec. vp-gen. 
mgr. from Production System Div. mgr., succeeding Daniel 
Wright, named Communications Group vp-gen. mgr-; 
Frank Hermance moves to Portable Instruments Div. gen. 
mgr. from Lab Instruments Div. gen. mgr.; Joseph 


i at United Entertainment: Ronald 
$afinick, ex-Media Home Entertainment, as pres.; 
Richard Bravo as chief financial officer... Linda Rosser, 
/ ex-Paramount Home Video, named HBO Video as field mktg. 
. dir... Grace Norris promoted to music business affairs dir., 

MCA Home megs me Promotions at Musicland: 

Keith Benson to exec. finance vp-chief financial officer, 

_ Arnold Bernstein to exec. operations vp, Gary Ross to 

vp-merchandising, mktg. and distribution. 


_ Nelson Entertainment promotions: Mark Wolfe to 
jeo technical services mgr., Sue Berenson to production 
rvisor... Nancy Haver, ict cited Home 
tainmer appointed western regional mgr., Wood 
Agere Promotions at Fox/Lorber Assoc.: Olivia 
~t en vp, Susan Margolin to 
theatrical apes sales vp, Sheri Levine to 
vm affairs fe a Grupp advanced to Turner 
st to legs 2 on vp; Andrew Velcoff 
caked YP; Harrison named 
Fiore aie vp... Macrovision Pres, Eugene 
soahd —. who developed company's 
bal techno Aaah American Video Assn 
ention March 26-27, Palm Springs, 
Hitachi, Matsushita and anging 
aides Sony said they' 
ation to develop higher ict soo 7 Rikon 
bat declined 4 ls OA ar Ae for 
publ of proving 40 lines of hocizontal resolution 
Signal bandwidth from current 4 oe 
ee ae and by celles e wee 
: Mice oad thromindiee utput with 
. minance signals, similar on 


i 


TV-Electronics Companig 


Financial Reports of 
obtained during week. Dash indicates information e 


past 
ports 2s \ 
ey eet Amounts expressed in dollars. Parentheses dericte log, 
avail 


41,252,000 
25,692,000 
25,206,000 
13,087 ,000 


2,619,000 
2,959 ,000 
1,122,000 
1,354,000 


Audi otronics 
1987-6 mo- & 
0+ 


eMC Industries 146 ,853,000 
a 853, 4,5 
eds 123,391 ,000 (5.204708 proadcas! 
42 420 ,000 2 "a2 et) 
33,054,000 (41544999) 


1986-qtr- 


L rimar-Telepicture , Y 
1987-9 mo. £0 Dee: $76-7a7,000 | | 4.059.000 programme 
255,079 ,000 (19,211 000) WAR OF W 
196,811,000 (21,740,005 cwers 0 I 
le carr! 
papae | vapaa| | og 
srosrssee | etry, 
1986-qtr. 2,170,101 83.361 ee eae 
Ss 
Sony? 
Show. co mre 3 | secre | alrmae |e STOR 
1987-qtr. to Dec. 31 3,322, 114,000 168,512,000 «js said to 
Mepicte toltiec. aT, | 3.090.021 .000 55 , 382 ,000 j 
a ; F cS FCC IMP 
Notes: *Includ 1 credit. °R 3 ¢ 
otest "Includes *Predit. “At rate ae tTT cop ha ae am Renews @ 
— ; COX AN 
EUROPE'S MAC PATENT DAM: For 20 years, Telefunkes — support | 
patents on European PAL color system were used as dam ts compatil 
keep out low-cost Far Eastern color sets. PAL . 
patents have 
run out, and European electronics industry now plans to ue — —* = 
same method to keep substantial amount of manufacturings ———* 
Europe for receivers designed to pick up MAC (multiplexed pees 
analog components) transmissions to be used by most a 
Western European direct broadcast satellites. MALO? 
, Cc 
Brit tae patents on MAC picture system are held by wd 
ain's Independent Bestg. Corp.; French TV has patents 
| Meets of broadcasting digital sound and data 
a esa pictures; Thomson and Philips filed patetls NATP 
ements. The 4 entities have formed group nam in Hor 
_ Mac Packet, based i eae 
Re cute be * in Paris, to sell patent licenses, with befor 
Pia ies ores ng on finished product. One of group ® progr 
pEeduct rhe Ny manufacturers from making almost about 
prictited MAC oie shipping it to Europe to add only 
Mic Banleat ot a cee To encourage manufacture in Europe | 
highest qualit eee lowest royalties on systems with Patr 
y and highest value added in Europe- ef x 
Patent : 
that no one oa "3 ee position is a = pe 
without e to sell satellite receivers 
Mac Packet approval. 
— 
Korean govt. will li _ he 
govt. will lift resirictions on 145 imported pro 


products on Apri 
1 pril 1, rather than 3 months later & arigit® Sta 


Planned. Mo 
. ve . 
pressurin to earlier date comes as U.S. govt © 


K 
suppliers® orea to open its market further to fore's" 


ythoritative Service for Broadcasting, 


¥ ated Fields. 
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Cable 


¢ SEEKS SALES BOOST at 25th annual con : 
fficials take spotlight first day. Patrick Wan oy 
rs 


govt. 0 beware of 'reregulators.' (P. 1) 


mme 
wORDS ON MUST-CARRY: Communications 
House and Senate urge Commission to monitor 
FCC wants to join must-carry appeal. (P. 3) 


war OF 
rs in 
me carriage- 


piRACY 


industry, 
says losses 


COSTS $2 BILLION a year in entertainment 
U.S. Trade Representative Yeutter says. Valenti 
are like ‘toxic waste." (P. 4) 


TALKS END: KKR acts after cable consortium 


sTORER : 
have lowered bid by ‘substantial’ amount. (P. 4) 


is said to 


FCC IMPOSES EEO 
nenews all licenses, 


SANCTIONS on 11 TV stations. 
dismisses NBMC petitions to deny. (P. 5) 


’ 


cox AND TRIBUNE BACK DEL REY: Pledge $300,000 to 
support more work on high-definition system said to be 
compatible with current sets. (P. 6) 


PALO ALTO APPEAL DISMISSED: City considers 
awaiting final ruling by U.S. Dist. Court judge or taking 
access channel and universal service issues to Appeals 
Court. (P. 6) 


"MALONE SEES TNT IN JULY: TCI officials doubt 
| Congress will restrict cable industry. TCI wants to get a 
“little more of United Cable. (P. 7) 


in Houston entered half-way point Feb. 26 wit 
before activities close at noon today (Mon.). 
programmers in Houston's George Brown 
about 200 from 257 last year in New Orleans. 


: Despite stress on pro: min, : 
atrick pledged to help broadcasters in peeing 


yatetegulation being sung by C 
to MacCarth 


said that _com ared_W 


created by "30 vears of heavy federal regulation... 
y years Vy promising land." He 


Promised land -- but I do see 4 
with them in pursuing more freedom 


responded several times 


his speech, Patrick 


rod 
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NATP M SALES IN HO l 
NATPE LOOKING TO BOOST PROGRA h 5,200 on hand, and Assn. was expecting to 


NATPE sold record of 
Convention Center, 


C ; Commerce 
arthy, top aide to House 0! statements about ac 


ith industry 
Whe 
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Consumer Electronics 


ZEN 

oe i LOSS of $19.1 million in 1987, cites 

19% in aaatni es ata electronics sales. Philips net falls 

Srd year, 51% in 4th quarter. Matsushita net rises 28% in 
rd quarter. (P. 10) 


ate ee re record for 5th straight year in 
- VCR shipments s : "AS 
total. (P. 11) ‘ s show decline from 1986 record 


'TRUE DIGITAL' VCR for home seen only 4 years away in 
technology, but could be held up by politics and standards 
debate. Sony seen in all-out effort. (P. 12) 


PICTURE TUBE IMPORTS PLUNGED in 1987 in every 
major sereen-size category, as antidumping case, higher 
import prices and increase in domestic tube production took 
hold. (P. 13) 


in 1987 as value increases 
20.2%, b&w 11.2%. 
(P. 14) 


U.S. TV EXPORTS UP 18.7% 
14.8% to $146.8 million. Color TV up 
Shipments of incomplete sets down 22.9%. 


CERTRON LOOKS to videocassette product sales to boost 
its magnetic media operations, according to latest annual 


report. (P. 14) 


NEW LINE SHOWINGS by major manufacturers are 
scheduled earlier than usual for 2nd year, although some 
firms will wait until Summer CES to reveal 1989 product 


lines. (P. 15) 


rogram conference 
attract some 8,000 


more than 240,000 sq. ft. of space to 
h number of exhibitors was down to 


USTON: NATPE's 25th annual 


althoug 


otlight at Fri. ns. FCC Chmn. 
Pasion man urged them to avoid "siren song 
1 of Comrs. Quello and Dennis and Mark 

(D-Mich.), during which Dennis 


morning sessio 


TV of 1960s "was a vast wasteland” 
arketplace in 1988, I don't see the 
rs shouldn't be surprised to see hum 


of 1988, 
n I survey the m 
said that pros? amme 
vt. intrusion. 


ederal statute (17 USC 101 at $2.) 
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y.s. TV EXPORTS RISE: 75.7% fro 
t 


73 RISE: US. exporter 453,500 in 
5. Do 


foreign markets in avae fi 
“ox to Commerce - tra’ 
eeree 14.8% to $146.8 million. 


color sets , 
Value of color shipmen 


exported in 1987 was priced 2 
fro tre ri tn 1966. Average monochrome set 


i 464,900 color TV picture ttre 
oreign markets 0.4% from total in 1986. Vatu 
a gree tat 0.6% to $44.61 million. Of 


exports ; 
ah screen size, and 
L 1987 total, 905,900 were 22° &-under fea half 


of smaller sized tubes and Canada received biggest share of 
icture tube shipments soared 


pa Monochrome its 
to 64,600, value up 124.4% to $2.49 million. 
—_—e—— 


Nintendo plans to ship 7.5 million videogame systems 
to U.S. in 1988 as demand continues to grow. Company has 

) plans to produce game systems here because of difficulty 
n getting custom-made ICs in U.S., but is said to be shifting 
tion of its Family Computer to new Wash. plant to 
er effects of rising yen. Videogame hardware sales in 
apan have slipped somewhat since 1986 peak, but software 

are strong. New videogame version of popular 
anese game Dragon Quest Ill sold million copies on date 


yap tempcangeed totaled 2.54 million in 
ige7 total, 1986 figure and up slightly 
according to American Electronics 


5 up 2% to 413,500, semiconductors ur denn 
t. tC) 

, wt oe up 4. K oon 4 4% to 
equipment down 2.7% to 611,500. oo Communications 


from 


ion fi mmere 
r ’ 


7 


NV PE SALES UP rove it 5 mage tity 
O e 8a es y aes etic q 
CERTR n videoras> tte g in annual report. Magnet te me 
jllion in — — Oct. : tig 
ro’ . c ette sales to! 11.4 mill; Sg 
sales go, jump in vid sales of floppy dises to or 


A h 7D jine in 
wit % dec audio tape product sales tg $7; 
4 


offs and 10.2% drop i” 
jjlion- | | 
. o source all of its video and audi 
io 


tinues t : 
Certron con Far East suppliers, for sale Primarily ;, 


r °, P 
tape products istributors- Less than 10% of its net $a 
S. who e been to foreign customers, company on " 


Certron's 10 largest customers of 
In fio duets accounted f or 31.2% of total ne 
ufacturers on low-priced audio Cassets. 
‘deotapes and floppy dises. It had 9 


rs on Vl . 
othe Ll, 476 at assembly plant in Mexicaj; 


employes 4S of Jan. 


Mex. 
income rose 4% in first quarter eng 


n said net i 
Certro r sales. Sales decline was due to dro 


31 on 2.4% lowe was 
aaeeot manufacturing, partly offset by rise in magnetic 


media product sales. 
—_——— 


Japanese and European DAT manufacturers will mes 
in Tokyo in late March to discuss digital audio tape issue, 
FIAJ Pres. Katsushige Mita said. Meeting is follow-up to 
Feb. 12 London session in which manufacturers, led by 
Philips and Sony, discussed development of DAT "standard 
which should be suitable for recommendation to various 
government or regulatory bodies”, according to joint 
statement following meeting (TVD Feb 15 p9). 


; China's color TV household penetration has soared 
ae 1982, according to survey by China's State Statistics 
ae Survey of 17,000 residents in 106 cities showed that 
ras of aay 100 households owned color TV set in 1987, wp 
Te j .1 in 1982. Monochrome TV penetration fell to 

.8 per 100 from 72.2 in 1982. Number of tape recorders 


per 100 urb: ; 
per 100 urban households increased to 57.38 in 1987 from 


. 

eis one owes additional $150 million for 

record compan: ecords operation because net assets of 

million com td were valued at amount greater than $478 

that assets re ies had estimated in agreement. Sony agreed 

Set by CBS. ween estimates, but disagreed with amount 

agreed to buy CBs Ree expected to go to arbitration. Som 
ecords for $2 billion (TVD Nov 23 p? 


e 
released by oo dal test results hadn't been 


week's end. N 1 Bureau of Standards by our deadline * 
BS spokesman said publie iw of data aon 


ystem for a6 t 
&xpected early this —" audio tape (DAT) recorders § 


Export N 

, ow i 

= epee to tn etme of new joint effort by US. 8. 
ject will ase American exports. Privately nde 


Spo 
0 enco Nsor works 
rage U.S. firms ae and seminars around coue 


export products. 


Yen val 
Week! ues h 
= issue at hag converted to dollars 1" this 


” $1, except where noted. 


Toshib 


’ Thy 


V) 
r, also ) LAA 
ce Internationa consulting fj g GEA 
> rm, te a a-_, 


? 
Sour ; 
and production vp; Jerry Barton 
aa management consultant, ete 
He ex-CBS/F 0x Commercial Produce” <p aut 
5 iti 
$a 
-, Lorimar Home Video strategie bus; 
Nan Halperin, Sac Sinegg 1 
A 's rogramming, a ana Korn ; cH 
children P ff reduction... John bluth, mar 


oup mer art in sta 


an megr:, p : mrs 
publicity ory moted to special projects vp, MGM/Ua 


29,812,000 pqwater P 

98. 774,0 . 

25-957, 000 Communi ations Legal Div--- Asis ee 4 

6,912,000 ex-Electronics Merchandising, ne ellite Mktg. ang prof” 
00) video Business, named editor, cio eae magazine... < El 

333, 700,000 (47, 300,0 pro rs) ex-Color Systems ecnno Ogy, appointed pING 

WO4 900 , 000 58,900,000 Perry ig ’ : ican Interactive M 7 th 

“82.200 ,000 4,100,000 chief video engineer, Ameri . ctive Media; comput it bO 

78,500 .000 21,100,000 aphies consu tant Andrew Davidson joins as senior er seek SP 

renew? 


261 ,083 000 11,480,000 
(13, 148,000) ; A : 
en 3,306 ,000 Hideo Kubota, Shintom Japan exec. VP and dir., heads 
65,534,000 (18,353,000) Shintom West Corp. aS Ppres--- Eiji Kamisaku, former Texs for ond 
Instruments Japan rep. dir., moves to Texas Instruments s MPAA 
| others 


Is Group in U.S. as vp... Charles 


Materials and Contro 


3,079,447 ,000 319,395,000 
yeal-yomr a Se 2,801,497 008 276,404,000 Musson, Audiotronics pres.-CEO adds chmn., succeedi 
WT-gtr. i 2 > : ae -, Succeed 
oes for to Gon. 3 #3520, 000 "06 "980,000 Donald Warner, retired; William Kim, vp-treas., ae Tv NE 
elected to board... Scott Minakami named pres., conve! 
23,899,000 Matsushita's new Panasonic Factory Automation comp: more | 
17,740,000 Jeffrey Goldberg appointed Newmark & Lewis chief Pe 
eigen financial officer and finance vp... Beverly Knudsen PATR 
ex-Cores, joins IEEE as editorial projects coordinator price 
055,200, 000 a 7) Appre 
.900 000 
; Alth i ; ‘ 
iagaiast ce va ae or using home satellite receiver is cOR\ 
Se eiahieng oS ae in Taiwan, punishable by prison term Tai oh from 
1987-gir. to Bec. 3! J ere raiig Re A sgt were 1,000 consumers are andl tie rts paren 
6-etr. te Bec. 3) Us, em Ameri F & law, o 
Se ales 87,599,000 Taiwan govt., is ite Gonersumehnie ban, accord ing to co 
"WETpwer te Dec. 3 mainland China or . : e exposed to ideas from U 
rp te Bee. 31 8,226,000 satellite fiieijedenen: Union. Nevertheless, home 7 Conc 
iw?-qtr. te Sec. 3 60,243,000 bales <'d contributes strongly to T 3, hon Gua 
Wi-atr. te Dec. (4,226,000) s ' ozen factories there manuf chicos trade 
—— (2,862,000) xport only. For domestic use ufacture units for 
aces, te - + (123,459,000) the dead of the night to ey dishes are usually installed in conn 
Wate. ts Bec. 35 (55,463 "000) Maing. “= bes 
Denith 695.000 ‘ n 
Miocene pu fink. 33 __ Super projector desi 
moar See (12,100.00 introduced by Panasonic industrial Co. for profes Din 
; gtr. te Dec. 000,000) - Firm claim rial Co. for profession: 
Motes: *Leclude ~ “a RG than 650 wee: ae lumens, Sickisasital grant = 
adit letehele teers "Restated: incl Berek ee Also new at P video input and 1,000 lines with - 
eT i ely ese anasonic: 3-LCD eolor video = 
i . be 8 e a 
; Pr rey ied international a A. c NEC asked federal j a 
| d by Matenghits re at opyrights t ederal judge t 
nee exchanges oan Electric, tour been devices wilthe ® microproc “th #9 — that Intel forfeited for 
ernational educational at $25 milli in legal Ut Copyrigh y distributing about 10% @ fe 
Matench: underst anding programs to on, for al battle oy gnt symbols. C ne 
tsushita was named foun; Matsushita founder Kone” er use of Intel com ompanies are involved 
i ; 0 
! , Microwave oven sh on chmn, onosule ail Nuoptix has filed & ponents. p 
an., AHAM sai ipments and to tri uropean pa P ’ 
tis “nda Decline si hee 26.8% to 956,800 j (Ty in first 3p on for its 3D vid tent application in U.4. q 
sa to [eon se 800 in VD J road. €0 sys peg ‘ 
irate". tinue] xpected an 2 cast ystem, scheduled to & 
US. honest Said. It as the market heen > lowdow > pl2), Over U.S. TV netocok wn cm we di 
useholds at about Pin aad oven comesmor  —,,._:—« AdS & €twork in Spring 
Yo. Penetration in its Magnay Promotions: Pp 
) : ili 
Presentation need will hilips Consume ' 
: be sp mer Electronics sai’ . 
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U4 ‘ SUMMARY.| 
Cabl “INDEX OF w 
in ee 5 geost - S™ EEK’S NEWS VOL 
me o . 28, NO. 10 
int scOLDS BROADCASTER Co 
3 pe gnGE aa if court strikes down Neiieas they can't ha ~Onsumer Electroni 
ior Puta, Hy # gee fees or auctions. SS eg doctrine. he wi SUPER 2 ectronics 
go Pr nanges- (P- 1) €yescomperenie Jape mm SYSTE a 
“ew ath Parative Fe manufact M ~~ 'Hi Band’ a 
sis ¢ SEEKS TO CUT COPYRIGHT “micompatible Brg Gibuledia ar 10 
ep Tats case of 1987 jump to $79 a ial apes Payments DAT--AFTE Similar to S-VHS, ED oy ( 
ment ie a-cablevisto” ease. ATC and Storer somal of kills CBS Me edge WHAT? ta. (P. 11) 
es oe waiting. (P. plans advanced; necessarily Being dina oor ase det apitereepee en 
“Cedi -corders to ; won't 
ng NETWORKS CHALLENGE TARIFFS for D ae PROJECTION Ty market. (Pp. 12 & 17) 
Migention in Atlanta. Object to nonrecurrin = eo Ate eg orl Uses Figures questioned in 
>mpany sore than $4,000 per circuit. (P. 4) g charges of year, strong emphasis on teem sees increased phomeeoeh 
eee r screen siz ; : 
JAPAN'S es. (P. 13) 
: TRICK SURPRISED BY OMB ON “ ed VCR Exp 
‘or. r eaps and satellite scrambling ey footie ies on remake as rising eat tte 31.2%, color TV off 53.9% 
igpropriations panel. (P. 5) ouse mplete color TV shipnients ft Ip-yes tobe felt. 
5-year low in Dee = 
' REAGAN TO ee. (P. 13) 
er is convo NATPE §$ FIRST FULLTIME ai aye Sprit ADDRESS EIA Govt.- , 
sined exec. dif. in recognition of ees pring conference. Trade odd ides wees at 
7 * i . Ww 
i pale on programming to regain No. 1. (P. 6) S to PHILIPS AND WARNER BROS q. (P. 14) 
Zz to ventur A . establish Airvisi is 
leas from couRT WANTS FCC ACTION in WSNS-TV ec Aor ia oie Ueto transit spaneeri pout 
e cuwemed over allegation agency is ‘draggin eats one or LCD sereens. (P. 15) ainment 
‘trade Commission wins in hearing-impaired appeal. (P si DVI SYSTEM ATTRACTS | 
for Ran t08 7 te. 7) team to push Digital vials betes Microsoft to GE 
PEAK AT NAB: Presi ; standard. First ¢ active as optical dise 
talled in Me™” steal indedlas teow Cal. ees , “a a onsumer products planned for 1990. (P. 15) 
ai ‘rearranged to accommod i F as TAMRON TO ENTER 
wan eas} thie week. ae a him. Head lobbyist expected to _ effects 8mm model ae f oi des digital 
. . ° O- mak = . : 
i. field color TV line made by Sanyo Mfg. ®. 16) rikesciee 
LL SAYS BROADCASTERS CAN'T | 
CAN'T ; 
i ti ‘gecial. But you can't be both.” That was aka aie * AYS: "You can be unregulated, or you can be 
olution atreenoe. tn: Washlinetnne by iA ge delivere March 1 to NAB state broadcasters leadership 
s with vucity of spectrum that y trouse Commerce Committee Chmn. Dingell (D-Mich.). Contending there's still 
eo Eeial item on. the at requires some content regulation, he said return of fairness doctrine is "still a 
Site neat ya congressional agenda. If the Congress does not reinstate it this year, it will next year. if 
of bor a new “tie ar, then the year after. And if the courts strike it down as unconstitutional, then I will work 
ai of | Sor fab sf! deal for broadcasting which abandons the public trustee model and looks to spectrum 
volved f 
Da: : , . 
a FCC Chmn. Patrick indicated he's favorably disposed toward directing Commission to 
LK. “Mestion comparative renewal process to extent allowed under current law. Statement was in response to 
fo be Biting was timely in that Commission Feb. 96 received letter from Reps. Tauke (R-Ia.) and Tauzin (D-La.) 
ng Call g FCC to make some changes (TVD Feb 29 p7). Letter said Congress was stalemated on issue and 
“ed on Commission to resolve it. 
said Dingell said spectrum _fees_of Puctions aren't best v* to ensure th a ainlng fet - 
ass : "But, we may have no other choice" if all content regulation ee ee : 
v 
feainn. | 7 USC 101 et se.) 
smitten permission, statute (17 USC 101 et seq 
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ps-WARNER 'AIRVISION': 
electronics and entertainment companies p| bet 


; D technolo ; : 
ss video and LC 8Y to give 
e gers multichannel entertainment, informe and train 

i ‘on and 


ens 


Joint ventur 


pHIL! 


top 


par mercial fare -- with start due 
c 
w firm is Airvision, owned 50-50 
W eS Bros., weve wee responsible in wah P 
are, respectively. At start, system w; ; 
sige eolor LCD displays and Philips videncasne, fiat ds 
to provide at least 5 channels of programmin Bon pare ayers 
n located -- in case of aircraft ~~ in console oral 
geats or in back of seats directly in front of individual" 
passengers. Sponsors say first applications will be in 
passenger aircraft later this year, to be followed by 
igstallations in trains, buses, ships, taxis, ete. L.A ~based 
airvision has board composed of Warner and Philips 
representatives, now is recruiting staff, 


hili S 
ware PS and 


As currently envisioned -- and with test e 
sooner rather than later" ~~ first Airvision ngotien wal ha 
at least 5 channels, according to Warner off icial. One will 
pe movie channel, with features licensed from all major 
ucers. Others could include classic TV shows news 
jocal language channels, documentaries, "and we're toyin 
with a shopping channel.” Programs could include : 
commercials in natural breaks ~~ such as within TV classics 
or between programs. 


Philips will supply, install and maintain all hardware 
including LCD screens and VCPs ~~ one player for each ” 
channel. Although Philips already has demonstrated 6" LCD 
TY screens, Airvision will use 3" active matrix model at 
first, according to Ad Veenhof, dir. and project leader for 
LCD in Eindhoven. LCD development is joint project of 4 
major Philips operations -- research, lighting, Eleoma 
(components), consumer electronics. LCD facilities are 
within component operation in Eindhoven, but parts of 
production could well be in Far East and other areas of 
Europe, Veenhof indicated. 


Multichannel personal entertainment system for aircraft 
was announced last year by Sony and Sundstrand Data 
Control under name ACES (for Airborne Cabin Service & 
Entertainment System), using new flat 4" color CRTs 
designed to be built into seatbacks an gabe ‘ ine 
of taped video programming, one loc channel, o 
tkeatf-and- lenny denied videogames, etc. (TVD June 22 
pl4). It's believed no installations are in commercial 
operation yet. 


Philips~-manufactured LCD sereens are expected to — 
show up ng consumer TVs and combination TV products this 
year -~ good guess would be combination TV-VCRs 3 
“aes viewers. First batch of aeneror iol), but 

used 3" e Sharp (T ec ; 
it's understond Pherae te eid now at pape owned 
trantz plant in Japan. Philips and Sharp have LC 
Peration pact. 
—i— 
Beta 


"ED Cam"; eorder in ED ey 
format, Clatmed to have 500 lines horizontal Ly t 
es on sale in Japan June 21, will list at aor > Other 
there; Sony plans to produce 5,000 units mon ‘ar first 
Sony Japan introductions include 8mm Pro CCD pickup, at 
sith digital PCM stereo, with 420,000-pixel C ffeets at 
82,325," 9 Super Beta Hi-Fi decks with digital e le of Japan's 
$859 and $1,125; new Handycam at $1,890. ich introduced 
lowest Priced DAT deck now goes to Sony, Tecan’ $1,175. 


Bovine see TV DIGEST~15 

Development and GE has enlisted Intel, Lotus 

nteractive (DVD ¢ isa to push its Digital Video 
-ROM) t ~OMpact Disc ~Read Only Memory 


video, computer 
tt dise (TVD March 
0 be announced in Noy b j 
-, Dut w 
d reason. . 


Svaphices and audio 
ae P15). Joint ef 
elayed for unspecifie 


Under GE timetable, |< i 
Software applications for Dee piace 
FoLotypes of software developr 
neta month, said DVI Technology Mgr. Richard 
ees aad Fpl companies have expressed interest in 
aa 4 g'so tware programs for DVI, GE said. In 1989, first 

mmercial DVI products will be available, and cost of 
faaps equipment is expected to fall sharply, Stauffer said. 
irst units will have training and education applications. 


i year to develop 
Company will deliver 
nent kits to 10 software 


__ First consumer products will be out in 1990, Stauffer 
Said. GE plans low-cost ($1,000 or less) DVI player and 
high-end player that year. DVI has been endorsed by at least 
3 consumer electronics firms —- Hitachi, NEC and Olivetti 
-~ which are exploring use of technology in their own 
products, Stauffer said. Other consumer electronics and 
personal computer manufacturers are preparing to announce 
Support, he said. 


Also at conference, Apple Computer introduced 
CD-ROM drive for its Macintosh and Apple II computers. It 
said single CD-ROM disc can store up to 270,000 pages of 
typewritten information. Dise drive will be available for 
$1,199 at retail stores in early May. 


Atari demonstrated CD-ROM player that will be 
available later this year at $599. Player stores about 
200,000 pages of information, plays music, ean be connected 
to Atari personal computers. 

—_i—_ 


Sony enters color LCD TV market with 2.7" model at 
$465 in Japan. Toshiba is supplying LCD panels for set on 
OEM basis. Sony's previous efforts in mini TV have been 
with Watchman flat tubes, but company plans combination 
LCD color TV-VCR this year. LCD set includes AM-FM, 
weighs 14.8 oz. with erly Bony al — jee 

to begin exports Ir " 
Signet JVC added its First color LCD TV, 3" model 


F : ‘ ‘ in Japan. 
j 10.9 oz. with battery, at $385 in 5 
i ae Hitachi has begun LCD TV production there, 
Meanwhile, 2,000 sets, and Sharp has increased 


i hly output of as ine 
Set dy-ttotastion to 15,000 from 10,000. Seeae aas 
si introduced their first LCD TVs in Japan oe ct. ; 
roe shipments of LCD TVs in Japan are expected to rise 
70% to 1.4 million in 1988. 
15,000 in 
ay about 100 consumers $ 000 in 
< batted va to stop making deceptive claims for 
aie wePTC said last week. FTC complaint said NEC 
computer, falsely that average person without special 
avertived "6 le memory capacity of PC-8000 


+ adru a “en 
expertise Se cote adding accessory equipment. NEC 
series compu al $150 purchase price to consumers who 


ed to refun 
bought 32K memory 
more than 100. 


boards, prorating $15,000 if there are 
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Consumer Electronics personals 


Dick Komiyama re 
t in company’s burg} 
manageme 
S., is Su : 

>» ey Michael Heil, Fo 

iS 0 


o 


, e - 
esults from ‘establishment of 3 Sate each 
prod Janning, ™ <eting, strat 
sales mromotion, ma Half -inch Group (Beta, 
ded by executives Steve panosian, Ton 
roup, Jay sato, Alex 


executive posts 


has held high 
ired last week as 


t and Frigidaire, reti \ 
trument Corp. (cassette loading 

he can be reache at 23 Bellevue Rd., Wellesley 

K. Hubee named Philips vice chmn. 

n, retired; Hubee also 

mmittee vice 

o board; J. Goris named 

and committee, succeeding 

anusz named NEC Home 

x-Sansui pres., 

een U.S. 


at RCA, 
vice chmn. 
), 


succeeds 
chma.; Kuilman 

exec. vp and appointed 
J. Zantman, resigned.. 
Electronics service VP... . 
_ forms company to establish business contacts betw 


and Japanese firms, 212-302-5500. 


Len Schneider, ex-David Hafler, joins Onkyo as 
national product and ad m¢r., succeeding David 
Birch-Jones, now with Philips Consumer Electronics (TVD 
Feb 22 p16)... John Malan, RC A/GE distributor and special 
products dist. sales mgr. in San Francisco, honored by 
perpen overall sales achievement by district 
mgr... F Reinhart, ex-McDonnell Douglas 
joins Toshiba Disk Products Div. as R&D 


Ross, ex-RCA/Columbia, joins Republic 
ome Video as mktg. vp... Martin Gallagher 

20, named sales and customer service mer 
Video. David Rubelmann, F 

agency, joins Vestron Video as 

: olay Changes at Erol's: Ron Williams 
to 7 Ron Castell named vp of new 

pee Div; Kerin appointed vp of new 

ey Nick Norton, ex-Home Video 
au eae ie 1 oce Video, named sales and 
BT soe ae uction and communications 
“oS peeite series... Fred Meyer 
“ finance vp to join Omnicom Group ad 
aes ial ba en » €X-MGM/UA, joins 
onal credit ips Being Ac 
% c eee 4 a Cohen 
Melek video, Buena Vist 
; at Image Entertain hae a 
enior sales and m 
; Steve 


"se TT! 


ov WE 


t 


es 


MCA H 
all Wolf. 
orthern Cal, 


57.429 ,006 
44,516,906 


18.792 .600 
22 .997 900 
; ie 
000 ,000 2,915,900 ,506 
00 ,000 2.492 ,000,000 |> 5 


398 ,000 ,090 
730 ,000 .000 


Mal rite Communicator 116,888,000 (6.398.000) 
1987-year tO Den” 31 106 , 469 ,000 (8,979,000 
1986-year t 3 33 ,086 ,000 1,787 ,000 

30 , 343 ,000 6 098 ,000 


367 , 349 000 
329,115,000 
99,334,000 
92,603,000 


includes special c 


oadjusted; 
after special charge. 


Notes: aadjusted- 
Agr ; éadjusted; 


special charge- 
ee ee 
Sanyo and Texas instruments agreed to jointly 
develop semiconductor for image processing by year’s end. 
Sanyo said it will use chip, to be produced by TI, in VCRs and 
other products. Meanwhile, Sanyo will boost its imports of 
U.S.-made chips, following request by Japanese Ministry of 
International Trade & Industry (MITD that Japanese j 
companies increase pure ed 


hases of foreign—-produc 
sonra MITI is trying to ease trade friction with 


Gradual approach to HDTV is proposed by Japan's 
NHK, which plans to demonstrate new ADTV (Advanced 
jee st TV) system at NAB convention next month in Las 
veer nder umbrella of "MUSE family,” NHK will show 

Hz ADTV system it calls "Narrow-MU SE” that's 
See pe with NTSC and 2 widescreen (16:9 ratio) syste 
sestat -6 compatible 6-MHz system and MUSE-9 9-MHz 


a soos Japan rose 2.7% to record $140. 
sales fell 11 Sy ogeumep: to EIAJ. Consumer electronics 
sales in D ee a2 €SS than $31 billion. Total electram*> 
Glecteénics 4 a ased 10.1 % from Dec. 1986, consume 
EIAJ Fdiatca en 0.7%, professional equipment 12.2) 
billion this year. ectronies sales will gain 7% to S148! 
improve po Noh It said consumer electronics sales shou 
use of increased domestic demand. 


Professi 
features rc “ech S-VHS deck introduced by Sharp 
effects, VISs 2g dial, flying erase head, digit al speci3 
§ —speed index search, hi fi tered. ty a 


be sold thr 
$2,500 ough Sharp's Professional Products Div 


al 


Worlds of W 
. onder 
protection under Ch was granted extension of cour 
allo it to intone ae LL bankruptcy proceeding 
ue Operating through March i8 
Kenwood 


Stereo vy 


Wireless 
he medi 


—— available this month 
OWS ord »* M : : 
» SS Connection to home re 


ee 

QALITION ON TELCO-CABLE means any bi 
yn “ving says- Nielson introduces HR-4195 tettin 
_ gill) in their localities. (P. 1) 8 
yeioes 

ep TOP NAB LOBBYIST: New to industry, h 

ya’ NAM aded GMA public affairs, Pepsico govt. sehations 
weer ola Bottling in N.Y. (P. 2) 
“carry APPEALED: Broadcasters ask Supreme 
‘ow case. Solicitor Gen. hasn't decided whether 


" € 
so behall of FCC. (P. 4) 
‘0 


MERGER BID: United Artists 


BLE 
1H ications and United Cable try again, add cash to 
il TCI would hold 52% of new company. (P. 4) 


UESTIONS EXCLUSIVITY: Senator responds to 


ions Showtime and Rainbow exclusivity 


HBO, 2 
proposals. (P. 5) 


TAUKE OFFERS KID TV BILL: Measure would provide 
vtitrust exemption. Hearing scheduled March 17 on 3 


tidvid measures. (P. 5) 


INT WILL LEAN ON MGM FILMS for first programming. 
Tener says WTBS won't be endangered. (P. 6) 


neRAY Q 


98 AND PRODUCERS COLLIDE at House hearing on 
Cop. reauthorization. Markey bill would bow toward : 
independents by defining them in terms they favor. (P. 6) 


ywood, cities and broadcasters on how to all 


~ "Would progress this year. 


son Measure addresses only E 
‘service areas. Called Cabl C 
r (MFJ) prohibitions on Regio” 

~~ tinend 1984 Cable Act. 


“eR £ 
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Consumer Electronics 


rk pay TO MAKE VCRS i 
‘ rom Korean p; 
that also involve ies 


- large quantities in Tenn. 
: er joint venture with Samsun 
S export of complete VCRs. (P. 9) ; 


HIT 
iia s BRAND 8mm camcorders may be sold in U.S., 
, current study. Panasonic won't add 8mm. (P. 9) 


ee tra U.S. TUBE PLANT involves $160 million 
2 stment. Philips to own 35% through joint parts venture. 
utput of 17" and 31" tubes to start in year. (P. 10) 


TOTAL COLOR TV SUPPLY up 4.4% to record 19.85 
million in 1987, imports record 44.3% share. U.S. color 
production up, imports off in 4th quarter. (P. 1) 


FEB. SALES STILL SLOW but up from Jan. Camcorders 
move into record column. Consumer electronics factory 
sales totaled $30.3 billion in '87, EIA says. (P. Ll) 


NEW 'HDTV INDUSTRY' urged by inventor Glenn as 
govt.-private project to take over set manufacture. (P. 13) 


BASIC DISC PATENT, applicable to CD, held by DVA 
recognized by Philips, which takes out license. (P. 13) 


Q&A ON 8mm HI-BAND, by its developers. (P. 14) 
RETAIL PRICES FIRM in Dec., according to ELCAP 


i i f mix, but 
anel, reporting lowered color prices as result 0 ; 
babs up 4A individual screen sizes, VCRs, camcorders. (P. 14) 


: f consensus amon telcos, 
BILL INTRODUCED: Lack _o = one = 


0 CONSENSUS ON CABLE-TELCO ISSUES; Lack of consens : 
© Saal i Bae Telephone Assn. (USTA) Govt. Relations 


eleos out of eable is 


5 ‘ . . i to °~$ . j 
mre poate Seawacelined invitation to participate; keepin : 
‘ong its top prioriti 
priorities. ‘ +1] March 10 aimed at 

N mittee's Rep- Nielson Cd introdutree Senior Counsel-Mass 
biti srertheless, House Teleco Se able (TVD Dec ite pill would move this year because 
let independent, non-Bell telcos into Prat any telecommuUnica tree con agreed that it was unlikely 
Lbcommit ing said that it was i a to move by consensus. 
lg outittee Chmn. Markey (D-Mass. a 

roviding cable in 


lift Modified Final 


ent telcos’ P 
TVD Dee 14 po). It 


seek to 


had considered earlier ( 


Te (17 USC 101 at sea.) 
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i 4 

Thomson Consumer Electronics names , ies 
whom joined predecessor GE/RCA Consumer Electron! 
from GE: Donald Dight, former G 
Electronics sales services opera 
information systems VP; de eA 
operations senior counsel, na el nord 
McDonald promoted to employe relations ue SF eassit 


finance VP--- Yasuhiko Yamaguc i, 
ie iades Ger: hie ing dir. and board member, name 


of American Matsushita Steet 
that's building picture tube plant in ’ 
this Sone)... Mike Kitadeya, from PR dept. of Matsushita 
Electric Tradi Co., Japan, 0 +P a) 
Matsushita Blectric wes of America (MECA), succeeding 
Ken Shimba, who returns after 6 years In post to Japan, 
where he will join Consumer Video Sector. 

Seth Willenson resigns as Paramount TV Group Video 
Div. acquisitions and special projects vp to become New Line 
Cinema senior telecommunications and strategic planning 
vp; Alan Cole-Ford promoted to TV Group senior business 

development vp, new post... Norma Levy appointed 
Sharon Black 


' business affairs vp, Heron Communications... 
oted to media coordinator, Orion Home Video... 


William Follett, ex-VCA/T echnicolor and VCA 
joins Goodtimes/Kids Klassics Distributing 
Corp. as COO... Bill Kruger advanced to Nelson 
Entertainment national sales mgr.-consumer products, 
for se lines... Michelle Noel, 
_ @x-Vestron, joins Artec as product mgr.; promoted to same 
X. ition were Diana Preston, ex-buyer, and Elise 
Schulman, ex-promotions coordinator... Sam Kitt, ex-dir. 
snendent Feature Project annual film market, named 
rsal Pictures isitions dir. for theatrical, cassette, 
istribution Martin Katz, ex-ASI Market 
, joins A.M.E. videotape postproduction company as 
», Gary Costanzo promoted to exec. 
on Vp. 


ninic Mangone, former Montgomery Ward 

> Group pres.-CEO, named Montgomery Ward exec. 

ef financi officer; Edwin PohImann, former 

troller advanced to finance senior vp; Spencer 

: yp from vp-secy., continues as gen. 

I , ex-asst. sales mer., advanced to 

r sales mgr.... Geno Ori former senior vp, 

oroli Semiconductor customer relations dir... 

ds new Beijing Electronics Industry Office 

ge city’s electronics industry. : 
4 : : rn 


Pat. 


-P.: 


| Buyi j plans of U.S. consumers rose in F 

: i b. 
pf 2 straight months, Conference Board : 

om A atgyy ra Laglgg & eet 7.8% of 
apa set within 6 

je ten- and . and 7.7% in Feb. 1987. esecy Oren : 
91.8 in Feb. 15 he 113.9, up from revised 109.9 


; wf 
‘net earnings fell 18.7% to $18.7 million i 
~— - -7 million 
oak ee = 198.9% higher sales of $277 
b Atal apcnired in Of. 1987, In ta secre 
to $57.4 million, on 91.1% higher parboe mn 


a ts “gue... 
bi ; rua te expected to be 
ssin g by year en a up consortium should begin 
sli ca lata ‘ : 


; ; Sere men: 
<a Pie bo 8 > Pay “_ : 
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TV-Electronics Companies 


eek. Dash indicates information not 
Parentheses denote loss. 


Financial Reports of 


ned during past 
= dollars. 


These are jatest reports a6 C) * 
available at press time. Amounts expressed 


Company g Period 


Dynascan 


Revenues 


191,569,000 8.067 ,000 


1987-year os Pe a 121,978,000 6,083,006 
1986-year io See, 8) 55,584,000 3,791,009 
bins to Dec. 31 39,401 ,000 2,451,000 


Ra eedar to Dec. 3! 30 871 008 (217 ,000) 
1986-year to Dec. a 28 re 908 amt nee 
1987-qtr. to Dec. 2, 8,367 ,000 (384,000) 


1986-qtr- to Dec. 


i ward Bestg- 
las to Dec. 31 234,146,000 22,848 000 
1986-year to Dec. 31 210,548,000 5,477,000 
1987-qtr. to Dec. 31 67,857 ,000 (16 423,000) 
60,810,000 941,000 


1986-qtr. to Dec. 31 


a Dec. 31 217,545,000 (32,706 ,000) ; 

1986-year to Dec. 31 195,365,000 12,620 ,000 } 

1987-qtr. to Dec. 31 75,011,000 (14,375,000) 
56,878,000 232,000 4 


1986-qtr. to Dec. 31 


Wells-Gardner 

1987-year to Dec. 31 29,304,113 795,905 ; 
1986-year to Dec. 31 20,219,126 (190,355) 

1987-qtr. to Dec. 31 7,430 ,000 18 000 

1986-qtr. to Dec. 31 6,315,000 124,000 


Notes: Includes special credit. "Includes special items. 


cAfter special charge- 


Zenith Components Group operating results improved 
"substantially" in 1987 because of cost-cutting programs and 
higher revenues from OEM makers of computers and other 
equipment, according to Zenith's 1987 annual report. 

Company expects its flat tension mask color picture tube to 
contribute to growth in computer equipment. Color TV 
version of FTM tube has been delayed because Zenith is 
focusing on "market for high-margin, high-resolution 
displays," report said. Zenith earnings per share fell 78¢ in ; 
see pueses with loss per share of 43¢ in 1986 and 33¢ in 
pe pempany said capital expenditures this year "will be 
ne — in recent years principally due to the absence of 
Bee jor programs as the cabinet plant in Mexico and the 
tension mask picture tube [R&D] facility." M hil 

Zenith was said to b ‘Tape cow bid te 
ae e among 4 companies considering bid to 

y NBI's Computer Systems Div. Tandy also was re orted 
to be interested in division. : 


aa of Wonder's loss of $129.3 million in 3rd 
compan an Dec. 31 was wider than expected. Toy 
loss on por. va ting under Chapter 11 bankruptcy, blamed 
aéiling season - and product delays in erucial Christmas 
ilies, dn nah Sue was profitable in same quarter year 
Write 49.7%: months, WOW had net loss of $182.7 
reorganizatio lower sales. It's set to present plan of 
ion on April 19, said Gen. Counsel Paul Jakab- 


OBITUARY 


Toshiya Inoue, 63 : 

he ? , JVC senior m ey 

rs area developed VHD videodisc, died Feb 27 in 
became dir. ws ee ney. He joined JVC in 1948, 
R&D Center in 1974, Engineering Research Dir. and Yama'® 
Montreue tnteran 2 managing dir. in 1978. He receive! 
Society Silver Medal, v Record award and Audio Enginee™ 
Bovt. in 1987, was awarded Blue Ribbon by Japanes® 


thoritative Service for Broadca 
the hjied Fields. are 
an 


groadcast - Cable 
; FIRMATION UNLIKELY for FCC nomi 
one and fairness doctrine dispute cited , Sarah Election 
rollings assigns paperwork to Inouye. (P. 1) reasons. 
LLAIN IN KIDVID: Lawmakers blame deregulati 
10n 


Fcc VI , : 
state of children's TV. Jorgenson defends i 
roord at House hearing. (P. 2) nds industry 


yeETZENBAUM Be es boc Senate Antitrust 
mmittee chmn. voices concern with some i 

mactice sets review within 60 days. (P. 4) Sphee atatd 

MURPHY SEES HDTV AS 'KEY ISSUE": Broadcasters 

must welcome advaneed TV for their own benefit and that of 

public, he tells IRTS. Says TV network isn't for sale. (P. 4) 


RS AD REGULATIONS: 3 members of Congress 
s Oliver seek less. Synar gets cool reception in plea 
acco ads and promotions. (P. 5) 


AAF Al 
and FTC" 
for ban on all tob 


CABLE ANTITRUST PROBE STA 
force of National Assn. of Attorne 


anticompetitive programming prac 


FCC LOBBYING RAPPED during hearing on Commission 
document rooms. Staffer denies charge. (P. 6) 
ETERS: 3rd party 


determine why network 
imilar request. (P. 6) 


RTS: Multistate task 
ys Gen. to examine 
tices. (P. 5) 


NETWORKS TO STUDY PEOPLE M 
asked to look into Nielsen system to 
audiences have declined. AGB to get s 


CONFIRMATION OF FCC NOMINEES po 
only 3 members (2 short) since Comr. Dawson 


at Holmes, 
"© Source put it -- deregu 


Belief on Hill that 
latory P° 


y 
a ¥ 
YOVrinks , 


SSUE: TELEVISION D 
NTHIS | IGEST’ 
S ANNUAL VCR AND CAM 
E SURVEYS 


Ss 
UMMARY. INDEX OF WEEK 


- FCC hich has_been_0 rating with 
UBTFUL THIS SESSION _wW om per: ing : 


me time to come. e 
rb (()-Hawaii) are 
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Cc 
Onsumer Electronics 


RCA RETA 
INS NO. 4 j 
Share. Shar - 1 in VCR and came 
Sony gain ete to 3rd place in VC ape 
meorders, TV Digest survey sa ; 7 


U.S. VCR ASS 
EMBLY remai 
unavailabili mains token as higher y 
ole seaCe & components force coh a ell 
MS now operate domestic VCR saabae ®. 10) 


HALF OF 
Glass by wee met n ATION sold to Nippon Electric 
for tubes in 31-45" a (P. eg venture to explore glass 


een TIMES AHEAD for VCR and tape 

saaiag acturers, ITA panelists agree. Further price attrition 
: possible. Both recorded S-VHS and 6-hour ta 

discussed. (P. 11) ins 


VIEWING RECORDED TAPE is principal use of VCRs in 
terms of time spent, PeopleMeter research shows, also 
indicating more TV is taped than ever is watched. (P. 13) 


SONY'S POCKET DISCMAN at $360, designed to play 3” 
CD singles, heralds new category of products. (P. 13) 


as NPR program implies 
and that company is 
alse. (P. 14) 


TV FIRES ARE IN NEWS AGAIN 
some Zenith sets are susceptible 
covering up. Zenith says reports are f 
' is proclaimed by U.S. developer, 


LCD TV 'REVOLUTION 
has basic patents on color. (P. 14) 


who says Westinghouse 


i pt. last fall 
mittee Chmn. Hollings (D-S.C.) 
o hold confirmation 


f FCC Mass Media Bureau, 


a to remain shorthanded for pico 
Vommunications Subcommittee Chmn. Inouye “~ Rules Div. 0 _ Med 
Ra on 2 pending nominees: Bradley Oe a ae a ua Holmes has been pending since Sept-, 
Susan Wi artner in Washington law firm 
Wing si ing, P ner 1 
ince Dee. 
‘e-controlled Senate: (1) Pique of Bae 
emocrat other deregulatory th “ 
s doctrine, °° ‘dential election yew: 
nt this 15 © oe "without question” -- 8 


Patrick, will fo 


AT USE 101 ets) 


» 


Py No. 12 


s FIGURES: EIA Consumer fF] 
ne e new Sales estimates for 1987 ang 


easts for 1988 (TVD March 14 pla). 


ics Show were revised to confo 
onal sales-to—dealers results, alre 

198 jan 25 P9)- 

avd 


o raised 1987 color video camera 

Ho00 from 70,000, lowered blank videocasset 

to ’ nillion from 300 million. Changes jn ihas 
to reduced to 13.5 million from 13.9, b&w TV a 


yoRt 
98 a from 50,000, blank videotapes cut ¢ 


a 905 million 


in document originally released at Winter 


nies Grou 
Changed ~ 


re Sales 
z oO 
rm with EIA Pp ang 


ady reported here 


estimates 
te figure 

forecasts: 
n from 3.2 million, color video cameras nse to 
© 310 million 


oa in audio product sales in 1987: Home 


ce Dise players were increased to 2.5 


ye ‘ Million fro 
i Comrie of 2.2 million, total audio component ang Sompact 
ils cut to 3.78 million from 3.9 million, home radia 
oi to 26.8 million from 26 million, total Portable audio 
to 37.2 million from 36.7 million, portable headset 
peduces to 25.3 million from 27.5 million. EIA's 1987 
sodio ised 1988 estimates: 
figures and 
U.S. SALES TO DEALERS AND FACTORY VALUE 
Video 
Units (add 000) — Value ($000,000 verage 
Product 1967 19881987, 4968 “oe? ‘ieee 
ae ea 19,230 19,500 $6,250 $6,415 
ping eee: 4.349 5.300 2/218 2,600 ‘ig $329 
le 3,800 3,500 1,405 1,260 370 360 
tp color TV....-++» 100 150 21 32 210 =. 210 
Ler 293 300 527 500 1,799 1,670 
Vesa 2,920 2,800 242 210 83 |” 75 
monochrome 50 70 
ot WE. .ssarcone 13,306 13,500 5,093. 5,190 383 ne 
table model....... 11,602 11,500 3,399 3.350 293. 290 
portable”. 2. 2.04 100 > 43 * 430 * 
$. aires’ 1,606 2,000 1,651 1,840 1,029 929 
with MTS........46 2,000 +800 900 1,190 450 = 425 
Color cameras*...... 13 70 59 35. 522. 505 
Wideocass. players 160 170 26 26 165 155 
Videodisc players... 250 »~ $5 75 250 300 
Videocass., blank... »000 310,000 1,045 1,105 eo 
Videocass., recorded 110,000 130,000 2,770 2,990 25 23 
oone sseeee 4,000 4,500 2,920 3.150 730 700 
tome . software. _ = 1,600 2,000 ae es 
tome earth stations. 250 300 625 690 2,500 2,300 
Electronic furniture _ < 550 600 a ats 
iaate, ft -—<- —— 660 740 Say 4 3 
Audio 
> Nie 2 
Product = 1988 1987 1988 
Systens 3.788 1,048 $1 $277 $273 
MICE, ins seattle 141 120 
I-brand ent 525 
195 
40 
34 
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: e en L * * "tI. 
Slowdown in tna cro ast sping. utenera ailized 
Cc 
& of new [video software] outlets,” he 


Commtron attri 
"primarily a tributed 2nd-quarter profit to sales growth 


Tose only 2% to $ While overall revenues 
udeo sales increased 9.7% to $75 milli 


Recoton posted net profit in 4th quarter ended Dec. 
31, on 19.6% higher sales, compared with net loss in on 
year-earlier period (see financial table). In full year, 
Company had net loss on 7.5% higher sales, vs. profit year 
earlier. Recoton cited strong demand for its consumer 
electronics accessory products, including blank videotape, 
but said sales of FRED stereo TV decoders were lower than 
expected. Operating loss for year was blamed on increased 
cost of imported goods and change in product mix that 
resulted in lower profit margins. 


Wells-Gardner net earnings fell 85.5% in 4th quarter 
ended Dee. 31 on 17.7% higher sales. In full year, W-G had 
profit on 44.9% higher sales, compared with loss in prior 
year. Company cited increased demand for video monitors, 
sales of which rose 72% to $27 million. 


Keystone Camera said its now-defunct blank 
videocassette operation was major reason for expected $25 
million net loss in 1987. Company plans to sell cassette 
manufacturing equipment, has struck deal with its banks to 
convert cassette subsidiary debt to subordinated debt of its 
camera subsidiary. Banks have agreed to lend Keystone up 
to $24.75 million through March 1989, and company has 
obtained $3 million private placement. 


—— 


Matsushita adds laserdise-CD-CDV combo player in 
Japan, as anticipated, for shipment at end of Aug., monthly 
reduction to total 2,000-3,000 units at Okayama VCR 
pine Company has been a leader in VHD videodise 
Aso d laserdisc player that plays 
tem... Pioneer announce plays Rep 
th sides of 2 discs, for sale in Japan April 5. It has 8-bi , 
ie for special effects, jog-shuttle remote function. s 
wit h Sez o's player, which plays both sides of single disc, it's 
an Feary to turn dise over. Pioneer player iy! po 
Bola about $1,720 in Japan, to be produced at 2, 
monthly. ; 
McDonald's franchise in early ays, 
Ja eT ianity now in LaserLand, chain that 
you have a4 yideodises, LaserLand says in newspaper ads. 
ee "the franchise opportunity of the decade, 
me says it has "proven retail system that amounts to 
Bee ahr: of a selling machine. 
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‘oung Won Suh, Goldstar of America pres-, Mov ne'S 
parent Goldstar in Korea as R&D exec. man n. we 
sueceeded by I.H. Hwang... Masa hiko, former . 

_ of Konica Consumer Products ci Orainory 
i A ., suce ort 
bi See pase oa a Fotomat subsidiary--- 


amed pres.-COO, 


Steve “ ex-American Home Products, joins 


Memtek as mktg- dir., new position... Thomas Miller, |. 
ex-Clinton Electronics, joins Wells-Gardner as engineering 
dir.; Metze, ex-Motorola, named m ve 
Bonnie Lawrence, ex-Mall Network, joins Audio-Technica 
U.S. as mktg. services mgr.-- Homer Diehl, senior ad mgr-, 
advanced to Panasonic Communications Div. asst. gen. 
mgr... Paul Bogan named south central regional sales mer., 
Professional Electronics Div... Bruce 

Viewer Publications as exec. vp, publisher and 


as sales vp of Empire 

"s Urban Classics Home Video to become 
"BO... Jack Talley, ex-Media Home 
Unlimited, joins Celebrity 


si chief financial officer, adds 
sibilities of pres.-CEO of new Radio Vision Video 
e label; Steve Galloway, ex-Producers Sales 
gation and PIC-TV, named exec. vp-COO... Robert 
n promoted to Paramount business affairs-finance 
/ domestic T¥ ais Robert Brown, ex-Atari, joins 
Jame Network as engineering vP; Kevin 
»Banking venture of Bank of America, 


Triuniplex Display 
single-lens triniscope video 
ghtness from 

tubes and "liquid lens 
Triuniplex's principals are 
; nnical, Al Malang; marketing, 
5-526-4650... Italian manufacturer 
ens U.S. marketing of 2-piece 

ng ‘mount for monitor with three 7" 

claimed brightness through "select 
s:_Vidikror 928 Broadway, Suite 
j s "Reference 
pce system that can project 
aimed 400-line horizontal 
. tuner, is being delivered at 


includes 


products line 
ns America for $12 
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Financial Reports of TV-Electronics Companies 
past week Oash indicates information nt 


latest reports as obtained during | 
ae press time. Amounts expressed in dollars. Parentheses denote loss. 


309,250,000 (9,381 ,000) 


a to Dec- 31 

edie a re Dec. 31 130,854,000 1,004,000 

1987-qtr. to Dec- 3) 84,199,000 (808 ,000) 
to Dec. 31 39,972,000 (7,312,000) 


1986-qtr- 


230,252,000 1,902 ,000 
244,493,000 3,675,000 
106,329,000 506 ,000 


1,574,000 


104,213,000 


& Electronics 


ire Radio 
e*de7—year to Dec. 31 64,455,000 4,119,000 
1986-year to Dec. 31 ad ape a 
- ee Dec. 31 , 7 1,000 
Lae hare 7,075,000 72 ,000 


1986-qtr. to Dec. 31 


Home Shopping Network 


1988-6 mo. to Feb. 29 378,175,000 8,295,000 
1987-6 mo. to Feb. 28 268,728,000 18,839,000 
1988-qtr. to Feb. 29 192,800 ,000 5,200 ,000 
1987-qtr. to Feb. 28 165,300,000 9,300 ,000 


Microdyne 
1988-qtr. 
1987-qtr. 


(287 ,000) 


4,632,000 
(397 ,0060) 


to Jan. 31 
3,763,000 


to Feb. | 


National Semi conductor 
1988-39 wk. to Feb. 28 
1987-40 wk. to March 8 
1988-13 wk. to Feb. 28 
1987-12 wk. to March 8 


38 ,800 ,000 
(32,700 ,000) 
14,700 ,000 
(25,600 ,000) 


1,786,800 ,000 
1,356,000 ,000 
629,200,000 
398,100,000 


TCA Cable TV 
1988-qtr. to Jan. 31 
1987-qtr. to Jan. 31 


1,877,000 
1,145,000 


16,095,000 
13,914,000 


Tempo Enterprises 
1987-year to Dec. 31 
1986-year to Dec. 31 


2,381,000 
2,309 ,000 


24,841,000 
27 ,286 ,000 


®Includes special credit. bAfter special charge. 


Notes: 


’ Photokina trade fair in Cologne, W. Germany, will 
include more consumer video manufacturers this year than 
at previous events, which have focused on photo finishing 
and professional equipment, show's organizers said. “There 
now is a clear trend in the direction of consumer 
electronics," said Hans Wilke, Cologne Trade Fair Corp. 
exec. dir. Exhibitor list isn't complete, but organizers 

res rr copie expanded" consumer video sector, 

ge Seabed iis from U.S., Japan, Europe. Details: German 
Pea of Commerce, 666 5th Ave., N.Y. 10108, 


First "home modem" is sim 
) ple new product to be 

fast vs Hayes Microcomputer Products jointly with 
ee oe a videotex venture. Designed to bring 
enn on a0 million U.S. homes with computers and no 
aret yh : ease is Pies plugs into electrical 

t, one jack, permits automatic diali 
of Trintex number and automatic a caatng eaiad = 


Philips and Du Pont Opti 
ptical (PDO) has develo d 
eiaee eo put color art work directly on Compact Dis. 
isc involves exclusive ink transfer process that 


PD 
O said was developed to overcome endurance problem of # 


silkscreening. 


and Sanyo eae eee hq, Consumer Electronics Div. 
Chatsworth, Cal S181 81ST 


ive Service for Broadc 
ythoritat asting, 
a Anied Fields: 
8 
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| proadcast - Cable 
CABLE REGULATION seen as result of F 
yore of effective competition policy. Three cae B 
ast signals must be available throughout franchi 
airness reconsideration denied; agency is re 


;dering network-rep issue. (P. 1) 


3 
TV? Broadcasters f 
aTiING ON HD ers fear cable m 
. way on advanced TV testing. Post-Newsweek's 
yy aceman to chair broadcasters’ effort. PBS's Green 


gamed vice chmn. (P. 2) 


_CARRY INQUIRY STARTS at FCC, gatheri 
wisTe cable carriage of broadcasters. Sie 
won't seek Supreme Court must-carry review for 


FCC. (P. 4) 


KILLOR Y DEFENDS FCC RECORD: House Telecom 
subcommittee Chmn. Markey charges Commission's 
losses are result of "blind adherence’ to 


court 
ideology. (P. 4) 


FCC FREEZES FM TRANSLATORS: Opens inquiry on 
role of translators and expands permitted delivery 
technologies for noncommercial translators. Alleged 


abuses under investigation. (P. 5) 


WIRELESS CABLE NAMES SCHMIDT pres. Ex-NCTA 
ead will direct lobbying effort against his old industry. 

Claims HBO under pressure from operators not to sell to 
wireless cable. (P. 6) 


FCC CHANGES TO RESULT IN REGULATIO 
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ser pene a 
‘ 4 ine 
rises 15-20% June-July we : 


& prices. Maxell goes up 
ags on Japan shipments. Sony 
Memtek to act at CES. (. 8) a 


DAT 
test Hips 4 lee now being shipped to U.S. by Casio 
Harman-K nde to begin within 2 weeks in7 cities. 

ardon has samples in stock, ships May-June. (P. 9) 


a yy AGREE to voluntary tightening of specs 
a € it impossible to duplicate tapes prerecorded with 
Crovision process, on basis of JVC suggestion. (P. 10) 


AVERAGE COLOR PRICE in 1987 i 
was lowest since 1974. 
Average VCR deck was below $300 for first time. (P. 10) 


PHONE PROGRAMMABLE VCR scheduled for 
introduction next month in new Panasonic line. (P. 12) 


U.S. DEFICIT in worldwide electronics trade down 3.1% to 
$12.7 billion in 1987, AEA says. Electronics imbalance with 
Japan down 1.5% to $20.1 billion. 6th year of trade 
imbalance in all segments. (P. 12) 


WELLS-GARDNER expects to make new Fujitsu for U.S. 
consumer electronics product, annual report says. (P. 12) 


AMERICAN EXPRESS consumer electronics business rose 
25% in 1987. Company expects 20% increase in 
entertainment, 50% in home office products this year. 
AEMS seen as 5th largest mail merchandiser. (P. 13) 


N OF MORE CABLE SYSTEMS: More cable systems will be 


4 in cable signal availability standard and its 


arch 2 as 
rate regulated as result of changes FCC oe 1 to determining whether local communities may 


| ‘significantly viewed" measures, both of 


Hg basic cable rates. Exactly er mony mor 

men res. 
7 oo beats ae ational League of 
of cable systems were unre 


subscribers are potentially open to regulation. N 
disagreed, said that before FCC adjustmen 
wouldn't make significant change. 


de ulatec in areas whe 


which are integra 
e cable systems will be 


t, 99.6% 


re it faces what rule 
was that U.S. Appeals pant, 3 signal over any P 


Lae _ ods Sows franchise community. 
avala 


i ission, | 
Re roduction in any form, without written permisslo 


affected couldn't be determined. 
rving no more than 16% of 


‘4340 (NLC) Legislative Dir. Cynthia Pols 
es gulated and that latest action 


i ffective competition -- 3 off-air 
cal old standard that said broadcast 


. C 
tee ae art of a community. Earlier 
d National League of Cities. 


Bee ee)" 
fied wert requested by ACLU, Conn., N 
: en : 
= : ain Grade B 


— 4 : 
ion said it would re | 
or Agency said 


ntire 


5 a violation of Federal statute (17 USC 101 et seq.) 


MARCH oy ~ 


ing continues to get 
Ma} 
gree q barcode programmer 1! 


R o e 
LE vc ‘oh introduc 
j whic 's 


AB vention ne 
32—TV DIGEST one PRO RAMM asonic, af sales com x monty, 
TO INT puce Pe. articularly -auced 
PANASON™ VCR manufact on, 6? be ™ d from any T 
attention from VC an tion, a programme : Y louch-7 
: s Panas? telephone C at can rogram. It's necessary only Ne 
v tape 2 P'. ctions. While Pan thay 


yous programming by : R th 
expected to be , “a dealers on Leen recorder to a taping instru \ h ASOniq: 
- been home to telepho™ ecessory telepnone programm “§ 
Panasonic has % have to be at ane ready for already offers # er in 
te “ 5 a j g, jvc 
blank th built-i proes 


T: Wells—-Gardner expec 
WELLS-GARO TT tsu sd U.S. manufacturer of en, 
~  @ woridwide pe selecte y r electronic product, according ¢ ; 
nics TRADE IMPROVES: > $12.7 pillion from unspecified co Me Contract with Fujitsu would ested 


§ 


trade deficit declined 3 cs al repo l 
$13.1 billion in 8, according to qe fell 15% to Leroy t when ee supply agreement for Fujitsy:, 
i it wit e 
$20.1 vilion, eos she see ae negative t ance i Teknika brand re Rot ;' 
Sodustry segments for éth straight YS wells-Gardner's 72% jumP yee monitor sales in 
; segment in which U.S. 7 was attrib uted to "growing stability of coin-ope 
og ah) last year, 35 deficit 198 e industry and introduction of 15 , 20" full 
73.3% ~aha ‘nS biltion in | AEA eae d 25" color monitors, report said. Decline in 
or ae ute 7 t overseas sales, particularly to Par 


Redaction tributed seree 
me +o ber ae eaiien for the American of dollar helped boos 
ner oe * said AEA Senior VP East. 

come in 1987 was increased by 


Company hortfall billing. Report said that 


i 316,000 due to Teknika S 
with 1986 ee their agreement, wW-G receives certain percentage of 


deficit in parentheses: othe illi 3 billion) 
canpeneas $3.9 billion ($3.4 es 8 Ne icetiona $2.7, contracted dollar amounts regardless of level of product 
billion ($2.6 billion), instruments $500 million ($600 million), shipped to Teknika. 

$300 illi —_—_s—_- 


U.S. consumer electronics trade deficit with world fell New products: Technics introduces universal remote 
control with 144 commands, 46 fixed for Technics audio | 


to $10.4 billion from $11.4 billion in 1986. Deficits in other 
product segments for 1987 and 1986: Components $4.2 equipment, other 98 to be learned from other remotes for 
billien TV, VCR, CD, ete. Surface is touch-sensitive LCD display 


with 5 different faces to match component being operat 
and alphanumeric readout. It's $200" Technics" feapies 
receiver has 103-button remote that can learn commanés of 
rab ong era announced its 2.7" LCD color 
with soun ri : 
be available this a nee aes = oar 
Super VHS YCR with digital noise reduction, available 
May at $1,499.-, IVC atts 4 new VCR, starting with bs 
2-head model; 3 other mod Is it , Starting with bast 
design that is 3" narrow ; include 3-head version In new 
controls on remote either than previous units and has melt 
another 3-head and on mn than on cabinet. Also in series * 
new on-screen meni e 4-head model. The 3 stepups have 
feature half-loadi - system, Index Search System, also 
real-time tape re making possible quick sta‘, 
has LCD Bookranith abl. with go-to function. Compact ™ 
making it Possible to e€ remote control with 4 memories, 
Programming 1 Eh ge remote, then transmit _ 
at press time. ion to VCR. Prices weren't available 


gran developed a battery pack for camcorders has ra 
volt alkaline battericg weno ees, Pack contains S* 
t Berea over rechargeables, @ 

ways ready for action.” 


Yen val THIS WEEK'S YEN RATE 

| Week! ues ha 
as S issue at 127 been converted to dollars 2 this 
yen = $1, except where noted. 


Duracere time: Ae ea Provides up to 2 hours’ continue 


with Mit 


Ho 
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RATION AT 53%: VCR penetratj . 
yer pE a Nielsen reported. That's 2.4 ites g 53.3% 
4 Nov, 9.9% figure for July, when VCR Penetrati AT 
speal? ‘er (TVD Nov 2 plo). Gap between VCR 
apy DALE: n continues to widen, Nielsen data show Pay-Ty 


OP) 9 pax2i2 points (4.4%) to 28.6% in Nov. trom 3 nce Pay 
0 i 


fi s would indicate about 47.7 mij; 

nein ae Our compilation of EIA and impor oR 
pousel “hows some 53,886,000 VCRs had been Sold to deal 

_ gs of Nov., which would point to some 6.2 million Vere 
| 1 ond sets or replacements or in dealer inventories 3 
reo inventories, this would put replacements and Ond 

) pgooring about 13% of total homes -- assuming Compatibility 


| wise and EIA figures. 


and Fairbanks continued to lead ‘S. 4 
tion at 76.8% and 70%, respectively. Wine a Nay 

recinental U.S., however, Nielsen found 1] markets with 
" ick penetration of 60% or more in Nov., compared with 6 in 

joy, 3 in May, 4 in Feb. 1987. Only 23 markets had less 

suan 40% VCR penetration vs. 36 in July. (In both months 

selsen found VCR penetration was 30% or higher in all 
garkets surveyed.) Lowest-ranking cities in Noy. were 

at 32.6%, Sioux Falls and Alpena 32.7%, Laredo —- 

top pay-TV market at 51.1% -- 33.6%, Meridian 33.8%, 
ottumwa-Kirksville 34.1%, Jonesboro 34.3%, Alexandria, 
Minn, 34.9%. 


As in past, cities with high pay-TV penetration tended 
tohave below-average VCR figures, although Honolulu, 2nd 
lngest pay market at 47%, had 58.7% VCR penetration and 
Victoria, 5th largest at 42.8%, had 54.9% VCR. Other top 
pay markets were Corpus Christi at 44.2% pay, 46.7% VCR; 
Su Antonio, 43%, 51.6%; New Orleans, 41.8%, 51.8%; 
Helena, 41.1%, 51.7%; Topeka, 41.1%, 50%; 

Biloxi-Gulfport, 40.3%, 46.9%; Yuma-Centro, 39.9%, 
#.6%. Nielsen qualified report, saying estimates are 
ubject to variety of errors. Here's list of Nielsen 
thove-average VCR markets, along with their pay-TV 
penetration and rank: 


CD catalog on CD-ROM: Nimbus Records in U.K. has 
system to let customers listen to CDs before they 
ny them -- as in old days of 78 rpm dises. CD-ROM stores 
mixture of text and musie, has samples of up to one min. of 
ina tccompanied by still picture of album cover, excerpts 
reviews for each of Nimbus's 86 CDs. Touch-sensitive 
customer browse through catalog. Disc runs on 
mae modified to include Hitachi CD-ROM player. 
baling S it's talking to major British retailer about 
System in its shops. 
memory 


Hitachi Semiconductor will begin producing 
matt Tex. assembly plant in May 1989, following similar 
that a move by NEC. Parent Hitachi had said earlier 

“eo yould expand semiconductor plant in Irving, Tex., to 

by, production facility that does wafer fabrication, 

), testing, Hitachi Semiconductor had been using 
final assembly of chips imported from Japan. 

‘it wants to increase U.S. output to meet 
demand for semiconductors. 


mada has acquired Healthcare TV and Telephone, 

“ ‘ental TVs to U.S. hospitals. British firm a 4 - 
for $9.6 million and agreed to assume $30 its 

| (tip, may cate will be merged with Granada Hosp’ 

‘Ing combined company largest N. Amerie 

bes tal rental TVs. 


a 


kt 


TV DIGEST—15 
% VCR % Pa 
P. 

2° Anchorage... ie 
anaane \banks: 0) sue 18 31.8 56 
3: Las Vegas.)72000010- i i ae 
: ee Aaseles so. Mar a oe i. 
; NOs «cla ee «ei if : ae 168 
Wicca. Ol 6gd, | | einen i, oe ee 
Sacramento-Stockton,. 63°9 fe ao 

an Franc} MO 23-8 16 
be SCO-Oakland 63 8 26 ; 
, Nepee Salinas “Ai 62.9 a Li 
Tee WA ne ok le 
«NY. 5 12.) aie eee oo eas 8 
Teer eM i tame eo 
Salt Lake City, °° 7’ a 7 
14. Baltimore, que Se ae 
Dalian ce Litinenai . 24.1 

ie Nashisget, North ees 59.9 27.3 115 
fee lepptule. 40 (jit EAR me 28:4 notte 
18. Santa Barbara. 58.1 5 : 
19. Philadelphia,” ne ee 
20 Rockford...... ae Bie aie me 
21 Seattle-Tacoma.....__ 57.5 ae as 
22 Fresno-Visalia : pot a 
Be irerord. Neo a, cce 57.3 26.1 137 
pieaast Ord-New Haven... whet 39.2 12 
Ge OSTON Siisiy oe £5 Mv ll 57.0 34.0 33 
PROGHTS OA). os deus 56.9 28.4 99 
26. Panama CEP uieys, o¥. 56.8 35.8 25 
erm atoustonieis!... illo 56.79" ah2 62 
Pe MMAE Lat Ea tee 80 cas 56.5 24.1 162 
29. Peo nodding eerdie teeta 56.4 20.4 193 
OIBGO Ts wlndwindtieS. os 56.4 24.9 151 
31. Mobile-Pensacola..... 56.2 sis 60 
ee. Portland, Ore........ 55.6 29.6 80 
Par PDCRVEP cots sd. !. Soe: 55.4 30.6 70 
# eaaeee ings Cee ee 55.4 29.8 78 
: UCC ISIE.L Ot cu ae ee 54.9 36.6 22 
PUGH ED cna ss sags 1 ce 54.9 42.8 5 
Siteerit AAWAGNGYs oo... . 54.3 26.1 137 
Minneapolis-St. Paul. 54.3 19.6 199 
Flint-Saginaw........ 54.3 24.3 154 
40. Springfield-Holyoke.. 54.1 39.1 13 
7) el UG: (211 a 54.0 24.2 158 
42. Chattanooga.......... 53.8 28.8 89 
MMU AITSHING clots duscse sic, 0.00 0s 53.4 30.9 65 


New 16-Mb dynamic random access memory (DRAM) 
with potential uses in high-definition TV (HDTV) sets, 
electronic still-picture cameras, electronic recorders and 
other VLSI-based devices has been developed by Matsushita's 
Semiconductor Research Lab in San Francisco. Matsushita 
said DRAM has "world's smallest known cell size” (3.3 sq. 
microns) and will speed development of HDTV sets and other 
products. It said each DRAM is capable of storing 10 frames 
of picture data when used in still-picture camera. 


Nintendo is marketing adaptor in Japan that allows 
i i er videogame to become personal _ 
Ce ios terminal Dat can be linked to phone lines. 
‘Ad ter, which Nintendo developed with Nomura Securities 
aiid ts read-only memory (ROM) cassettes and 
hid i system's videogame software drive. Nintendo 
oe begin marketing unit, with small keyboard, in May in 


Japan for up to $156. 
nufacturing standards were subject 

amcor ac sing of EIA and EIAJ in Hawaii. Trade 
of aye eal standardization of mechanical outline for 

iconductor devices as part pine ort to harmonize 
standards in electronics manufacturing. 

i Assoc. as PR and 
William J. Kircher & 
Lebo appoints 


ad agency. 
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icate 
SLOW-SPEED TAPE: Advent of technology 1° er om 
cassettes at 4- and 6-hour speeds (TVD ee ve em that 
putting tape makers under "pressure to deve ae TMiaonetit 
will look good at any speed,” said nage ITA seminar 
Tape Div. Vp-Gen. Mgr. Maria Curry. She to Pea to 

in Tucson that blank tape suppliers are being a a-spaed 
blacksmith a blade to slit our own throat, since de. "But if 
recording requires 1/3 of tape used in care ality EP 
economic pressures prevail and coaster 4 a 2 ad: 
Spies Longman oe ag a De eiaate the tradeoffs of cost 


“Duplicators, meanw tne, 
cadieenee quality involved in EP recording. 

Celebrity Research & Development Group unveiled 
recorder at ITA to produce high-quality masters for sil 
high-speed duplication of LP videocassettes, Sera att , 
previously viable due to an inability to maintain quality. F 
Recorder is designed for use with Sony Sprinter a ae i 
duplicating system and has "eliminated” interchangeabDliity 
problem of tapes duplicated at 4-hour speed, company 
claims. It decided on that speed, rather than 6-hour, 
because "almost all VCRs made allow automatically : 
switched playback of LP recordings without the user having 
to adjust” VCR. However, “many” older VC Rs ean't play 
tapes recorded in EP, which also showed "noticeable 
decrease in overall video quality.” Celebrity says LP 
high-speed duplicating has resulted in "almost a twofold 
increase” in hourly unit production, 50% savings in cost of 
tape, reduction of mastering tape costs. As reported last 
week (TVD March 21 p12), Video Technology Services 
announced at ITA seminar that it has been using Sprinter to 
duplicate tapes in 6-hour mode. 


Technicolor and Bell & Howell/Columbia/Paramount -- 
'2 largest duplicators -- will account for 64% of market this 
Wear, Curry said, down from 70% last year and 76% in 1986. 
| The theatrical business is prone to tremendous production 
| Swings,” she said. Medium-sized duplicators producing 2-5 

lion tapes annually show most market share growth at 

#% in 1986, 29% in 1987, 27% in 1988. Small duplicators 
produce only 200,000 tapes a year and don't duplicate 
at all will continue to have "plenty of business," with 
Mt share stable at 7% during 1986-1988. They "are the 
of most of those 16 million preloaded units that are 
i,” Curry said. 


Otal prerecorded cassette market will reach 131 
ion this year, Curry predicted, up 12% from 1987's 115 
i. Her statistics reflect slowdown from past years; 
# expanded 44% in 1987 from 80 million in 1986, 51% 
#6 from 53 million in 1985. Looking ahead, she saw 11% 
; lad 145 million, 10% in 1990 to 160 million. 
pancake tape grew dramatically, accounting for 
cassette volume in 1985, 35% in 
in 1987. This year, Curry expects 88% of 
} will be produced with pancake, 91% in 1989, 94% 


of demand for pancake is corresponding drop in 
| preloaded duplicator cassettes. "Not siuphidincty 
ly tape manufacturers decided to more aggressively ; 
ue the Consumer market" in last year or 2, she said. 
Hs Contributed to an already rising price competitiveness 
= ee st i pb loth 
: ; essional market, she said. 
y dropped duplicator cassettes in 1987, but its. 


~~ se 4 duplicators and loaders increased tenfold 


_,___ Meanwhile, high-speed duplication is eaini 
_ Meal > s plication is gaining footh 
Sony Sprinter Div. Major Accounts Mer. Tom Hofbauer So 
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% of current U.S. production 


é ing process include Video 
capacity. Duplicators re speed Duplication, Celebrity 
Technology Sect GML and New Age Video, he said, and 
Duplicating, ta Sprinter in Europe and Japan. Therma) 
Sony Sigel (TMD) process developed by Bell g | 
magneti 


i CP) and Du Pont ; 
Paramount (B&H ont and 
Howell/Columbin’ (TVD Sept 14 p13) will be placed in Othe: 
marketed a beginning this summer, Du Pont Mktg. yo, 
U.S. duplica TA seminar. After pilot test, ° 


; skley said at I 
ra gee roducing TMD tapes commercially, has beg, 
eee for some theatrical and special-interest programs 


since Nov., he said. 


Consumer Electronics Personals 
Consume! ee eee 


ta, pres.-CEO of Toshiba-Westinghouse 
poe (IWE) picture tube venture, this week hecomes 
group exec., Toshiba Electronic Tube & Device Group in 
Japan; among his responsibilities will be Toshiba S interest 
in TWE; he will be succeeded as TWE pres.-C EC ) by Yoshio 
Aono, mer. of facilities engineering and materials... 
Michael Cashen, former mktg. mgr., named sales and 
mktg. mgr., Thomson Consumer Electronics (RC A/GE) 
Distributor & Special Products Dept., succeeding Hugh 
Crayton, who retires after 28 years in industry... Kiyohide 
Shirai, former vp, advanced to Kyocera America pres., 
succeeding Keisuke Hasegawa, who moves to Taito Corp. 
as pres.; Shirai continues on Kyocera America board. 


+. 
y 
system accounts for 25 


William Drysdale, ex-Service Mfg. Corp., joins Fuji 
Magnetic Products as audio product mgr... Charles Dill, 
AVX pres.-COO, and Martin Payson, Warner 
Communications gen. counsel, elected to AVX board... John 


Edl, ex-Elkay Manufacturing Co., joins Oak Industries as 


exec. operations vp... Sanford Kane, IBM General 
Technology Div. industry operations vp; George Schneer, 
Intel vp, and James Peterman, Texas Instruments 
Semiconductor Group vp, named to Sematech interim 
executive committee. 


Mike Tarant resigns as Vestron Australia managing 

dir. effective April 15 to become pres.-CEO of Playcount of 
New South Wales, where he has been consultant... Louis 
Parks, RKO Warner Theatres Video (RWTV) senior exec. vp 
and RKO Warner Theatres Video International pres., adds 
position of pres. of latest RWTV acquisition Super Video... 
Michael Pollack, ex-Metro Video and RKO Warner 
Theatres Video, named Win Records & Video sales and mktg. 
VP... Robert Stolarski, ex-Kartes Video and MCA 
Distributing, joins Republic Pictures Home Video as national 
accounts mgr... Charles Staley promoted to national sales 
he Congress Video Group... John Pardos, ex-Vidmark 

ntertainment and Cannon Films, appointed western regional 
sales mer., International Video Entertainment. 


OBITUARY 


of retail) pews ky, 78, hi-fi pioneer and former chmn. 
M oie and its successor Marantz, died of pneumonia 
ty | “1 In Encino, Cal. Tushinsky's first career was as 
Foponnints | he played trumpet with NBC Symphony under 
brother in ‘ater became screenwriter and producer, and wit! 
process ee ee Superscope widescreen movie 
U.S. as Wente Chea Corp. introduced Sony products te 
recorders, § tm Hemisphere distributor for Sony tape 

- Superscope bought Marantz in 1964, and under 


Marantz na 
me be : : 
marketer, T came major audio manufacturer and 


to Coke retired last year when he sold compa 


He ji i ey a8 
Nathan, 2 sons, daught os Survived by brothers Fred and 


AA 
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thoritative Service for Broadcasting, 
d Fields. 


ted for April 9-12 convention in Las Vegas 


“AGAN HDTV TO SHARE NAB SPOTLIGHT: Up to 
gi J 
an Saat special award; DSA to go to Fowler. (P. 1) 


AGREEMENT IN WORKS: Amendment to exist; 
cf rrealated by Markey. Mandatory daily program out” 
ine remain. Industry fighting tie-in with ' 
“coon (P. 2) 


pocH WINS: Court invalidates Hollings-Kenned 
eset on cross-ownership sale, saying it was hint 
only at Murdoch. (P. 3) 


TECHNICAL STANDARDS ARGUED: Govt. and cable 
retention of FCC preemption of communities on 
dandard-setting. Cities see need for renewal criteria. (P. 4) 


Tt) APPEALS CHICAGO CASE: 7th Circuit in past has 
rejected cable-newspaper analogy. TCI fined $60,750 for 


failing to produce local programming. (P. 4) 


go TO STUDY CABLE RATES: Discrepancies between 
inustry and city studies spur call for independent 
examination. Bryant files must-earry/compulsory license 
bill. (P. 5) 


c8$ TY NETWORK ‘NOT FOR SALE’, nor is Loews 24.9% 
sake in CBS, Tisch tells employes. Attributes rumors to 

fact he made ‘gloomy comments’ about economic outlook for 
wext 2years. (P. 6) 


REAGAN TO SHARE NAB SPOTLIGHT WITH ADVA 
istration, will maintain tradition of presidential 


‘stems -- specifically HDTV -- 
udidates, Also in spotlight will be ex-FCC Chmn. 
Distinguished Service Award -- at opening ceremon! 


| cater -- and location is given much of eredit. A 
ended); current record for NAB is 40,388 year 


Year, then to Atlanta for 2 years, back 


E rene - eis sched 
g . old. His speech is expected to be carrie 
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ITH ADVANCED TV: Pr 
appearances at NAB co 


fisenhower. Reagan will share spotlight with developm 
~ live-taped doar ack Fowler, who will receive NAB's highest honor -- 


s Sat. April 9. 


ear: "We'd ]j the permanent site 
like to make Las Vegas Pp to Las Vegas, a 


live by U.S. TV-ra¢ 
The Winning ne ational radio. 
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RIAA WILL SUE CASIO 
Berman Says. Maran 
manufacturers in J 
DAT. (P. 10) ; 


to block DAT recorder sal 

es, . 
tz charges boycott by 16 DAT se 
pan. Europe-Japan makers meet on 


sentient Ay REORGANIZES U.S. operations for greater 
reat hen oe turnaround, more production here with N. 
) Div. and Business Development Group. (P. 11) 


Beer IMPORTS DOWN sharply in Jan. VCRs lowest for 
: y month since Feb. 1985, color TV shipments fewest since 
an. 1986, all other video products down. (P. 12) 


HOME BUS STANDARD due by year's end, EIA says. 
Demonstration showing interaction of different 
manufacturers’ products at Winter 1989 CES. (P. 12) 


TOSHIBA SANCTIONS among provisions of trade bill 
approved by House-Senate conference working groups. 
Toshiba sees no effect on consumer electronics. (P. 13) 


ED BETA DUE HERE in June from Sony in super high end 
'prosumer' model at $3,300. NEC has digital Super VHS. 
Ricoh introduces Sony-made 8mm camcorder line. (P. 13) 


REVAMPED CES PROGRAM features luncheons. Home 
office, toys and games, cellular, get more space. (P. 14) 


MORE MACROVISION SUITS filed against defeat-box 
makers and dealers. Agreements reached in some. (P. 14) 


in | ar of hi 


nventions begun by Dwight 


i TV 
and preparations for advent of advanced 
= oe and former 1988 presidential 


iden 


essions in Las Vegas Convention 


at April 9-12 s 985 (when 38,000 


j ince l . 
=. ee cee Por several hundred this 
ago in ; 


istration is up 
NAB will return to Las Vegas 


New Orleans as future site. 


major international address, 
eee Cee lus Worldnet. NAB -- with 
_- is putting emphasis on 


? and Assn. is looking at 


— y venti A ey: 2 
ntion theme of "Broadcasting and Democra ral session on intern 


tional matters this year, has scheduled spec! 


(17 USC 101 et sea.). 
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5 sor departur 
RAM: ey 99nd Summe 


i) 
— 
i 
ie) 
& 


Ww fe ure n 
McCormick Place. Among Mition al keynote se ee ouP 
: CG nsumer Electr onics 

. r%) in, i t in 
: n i 
erence, but simuleas 
invitation-only press pent e ahvecins will have free 


jewing rooms. hee 
poo meetings: June 4, home ors of fut 
i - June 5, au io, SCO 5 
Joseph Roizen, Telegen; a a ee ress 
Dolby Labs; June 6, vi ae. Edward = 


"VCR formats, HDTV, access 
software, adult video, TVRO, car audio, sales pr 


independent retailing. 
handheld electronic reference 


ill cover . 
cage ora Mocgme , Renaissance Technologies), sales 
reps (William Wiener, ERA), legal update for retailers. 
(attorney James Goldberg), digital audio tape (Leonar 


C unications), buying (consultant Jules : 
= scoatrents (David Ashton, National Assn. of Service 


service 
Dealers), rent to own (Bud Holladay, APRO). 


Show will devote more exhibit space to home office 
products and electronic toys and games, and will set up 
area in McCormick North exhibit hall for cellular 

telephone equipment. Specialty audio equipment will be 
housed in McCormick Center Hotel, along with high-end 
video and andio. Nearly 1,000 companies have requested 

with total of 1,400 exhibitors expected, CES Vp-Show 
Mgr. Dennis Corcoran said. Of more than 100,000 attendees, 
more than 47,300 are expected to be buyers. 


—»—- 


Kloss is back in loudspeaker business as 
chmn.~CEO and designer of Cambridge SoundWorks, whose 
is Thomas DeVesto, ex-Advent and Kloss Video. First 
Cambridge is Ensemble speaker system consisting of 
2 tiny (.5x8x4") satellite units and 2 larger bass units that 
can be placed anywhere in room. Starting May 15, systems 
will be sold direct to consumers via 800 phone number at 


in mid-June, making Ensemble "perhaps the most advertised 

fi product," DeVesto said. Although no tinge 

employed by Kloss Video, which now is selling only 
projection 


: 


conference last : “If I see a chance to do a product that 


isn't being done and that I can do — which 

doing for years -~ I'll do it again." eon 
glad we made for me and some le to get a 
Siem oes arama eae 

., Newton, Mass. 02158, 61 : 


New in : 
bei, et Al 


‘ : nate Sony 
Toshiba adds 25M and 27" color oun 
horizontal resoluti ee eee circuit claimed to 

n el f primary colors by 10%, antistatic picture 


JCATOR': Second-| 
$T D Liv : ar 
1g LARG ‘oator is being sold to Eup est 
:woRLD ocassette dup Rank Organisation last at 8 


seetty 11/Columbi 
: || & Howel’» ia/ Pap. 
wi oe to buy compally for $129 oun 


« 


m 
Bell & Howell (B&H) said in 
an pat R ; 

ome oes §32 million eash if transaction, ea 
recel e of other partners -- Columbia Ay ‘ 
Paramount parent Gulf & Weste, Aun, 


t rtainme? stake -- would be $24 million. Th, Ca, 


mich holds 897 4 35 mill 
duplicated so mI ion cas 

aoe of 1 17 million unit market. ¢ lage 

in 74 acquisition would create largest duplicgn 
B&H manageme t and erg oe Group are <y a 
orld. jeveraged buyout effort. ie Chae ew ety 
midst 0 CP management, including shmn.-CEO L Ain 
& d Exec. VP Stephen Milam, apparently wine 

Med duel negotiations. It s also not clear whet} 
determine will continue Video Channels sellthroy 
Oe ing Company that B&HCP launched last year, 
rackjobbilé is involved in video distribution in U.K 


Rank was 2nd U.K. company in less than week to 


i .S. duplicator. 

lans to acquire U.S : 

annovrgiphia-based high-speed duplicator Modern Video, 
Pech also has facility in Helmond, Netherlands, is being 
which es company Carlton 


purchased by London TV servic 
‘Jlion plus $20 million to repay debt. Future payment, 

iby re $36 million will be made over next 5 years, 

depending on whether Me 

profitability. Nontheatrical programming accounts for mor 

than 50% of Modern's business. 


MORE MACROVISION SUITS: Macrovision continues 
effort to stop defeat—box manufacture and sale. Company 
says latest suit is against Ore.-based VSA. As in suits filed 
in Feb. against 4 other manufacturers (TVD Feb 8 p14), 
company alleges infringement of its patent on defeating 
anticopying process. L.A. area's Deluxe Electronics, one of 
original defendants, says it has stopped manufacturing 2 
defeat boxes, according to Macrovision. Other 3 defendants 
are Vidicraft, Portland, Ore.; Showtime Video Ventures, 
Chula Vista, Cal.; Xantech, Sylmar, Cal. Four weren't sued 
ee Electronics of Ariz., Hobby Helper of Mass., 

of Miss. and Digital Technologies of N.Y. They have 
agreed to stop making defeat boxes. 


Six of 14 retailer/distributor d 
i : efendants agreed to sto? 
eed puciding products, Macrovision said. List 

.Y. firms -- Carefree Electronics, 47th St. 


Photo, N.Y. Camera, Olden Camera and Photron Mktg- ~ & 


well se 
ee aed : iE Ametron-American Electronics Supply: 
asked to stop aid 7 retailers and distributors that it late 


were Circuit 


Video Li 
Drteré’ pean Pacific Southwest Airlines, which 
Electronics, ai, ravelogue Magazine; Ricom 


-S.M.C., Cal.; Video Shop, Cal- 


Systems, U.K, tes Philips Radio Communication 


for joint devel 


0 : ‘ Se an 
ology pment of mobile radio communicatie 


on agre 

on is m ment companies signed it 1987, wie 

: adi 

First products lio markets Johnson products outsit® | 
Oduced in 1989, 


will carry names of both firms. 


will assume; B&H itsey et 4 


marketing defeat boxes agreed to do S®. They 
City, national chain; D&L Trading, lll; Home 


ary of Dutch Philips, signed ee" 


an . , 
and distributi qwpment. Pact is expansion of market’ 
J 


A 3 
PRI 4 Ty 8, no. 


t 
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Consumer Electronics Personals 


Takashi Kiuchi, former Mitsubishi Elec 


: : e en. mgr-, 2 
International Operate ; SA ce; succeeding Kenji! 


to Japan as Mitsubishi Energy & 
mgr... a 
sushita Electric Trading Co. (Japan 


(MIC) Business Development Group in Franklin Park, ILl.; 
Paul Adams, ex-Panasonic gen. = TV pee 
. mgr., sales jnistration, as Me 
hen Sifts (e MIC's North American TV Div. (see report 

elsewhere in this issue). 

Muneo Arata, Sanyo Fisher (USA) chmn.-CEO, also 
pres. ing Nobuhiro Arimoto, who 
returns to Japan to help direct Sanyo's international mktg- 

uring complete, here's new Sanyo Fisher officer 
_-Pres. Arata: William Byron, vice 
Yukio Hamabe, exec. vp-finance; i 
mer electronics sales; David 
, senior 
nyo consumer electronics sales; Patricia Rienzi, 
Paul D'Arcy, vp-C°rP- 


Marvin Stern, ex-management consultant, joins Sears 
srchandise Group as home appliances and home 
& ‘ > Matthew Howard, advanced 
F Everett Buckardt, 
named Sears catalog and direct mktg. 
new ... Michael Larson, ex-Sony, joins 
America Consumer Products Business Sector as 
special markets vP; Claude Frank, 
or A&S dept. stores, joins Toshiba as VCR product mer., 
pceeding Patterson, now in same post at Samsung 
'D Dec 7 p16)... David Yankey, ex-Circus World Toy 
as exec. 
* Robert Marmon, acting chief financial officer, 


Burke, former vp-gen. m€r., named pres., 

Electronics , renamed from Cobra 
Group... Henry Kloss is chmn.-CEO 
ers), continues on board 
Thomas DeVesto, ex-Advent and Kloss 

mer. report, this issue)... Barry 

J former Miami region mgr., advanced to Panasonic 
» ge southern group... John McGuigan, 
erent it; , joins Chaparral Home Electronics Group as 

uce Apar, ex~Home Viewer Publications, named 
s., NewMedia Network, will identify and develop ways to 

new audiences... Beth Jacques, ex-Greycom PR 
executive on 3M account, named senior editor, 

{agazine... Fred Wahistrom, former Sony PR dir., 
Abernathy-MecGregor PR firm... Richard Chambers, 
| ‘ict sales mer., named regional sales mgr. of Sony 
ess a os Div. : newly She ipege southwest 
i ati Irving, eX... Joseph empler ointed 
oy cal dir., Sunkyong Audio Tape Div... Carroll Nelson 
ex-Motorola vp, joins Sematech as acting COO. 


Henry McGee shifts from home video vp of parent 
‘ gue to senior programming vp, HBO Home Video: Eric 
§ oe ‘promoted to senior mktg. vp responsible for entire 
a -cassett : e line; Tracy Dolgin, mktg. vp for sellthrough 
eature films and new product programming, adds same 
esponsibility for new releases; Steve Zales promoted to 


deo magazines mktg. mgr., responsible for Playboy 
. . Ly} b 
Time Inc. video releases; Peter Liguori, Bony 


appointed vP of Matsushita Industrial Co. 


APRIL 4, 1985 


Financial Reports of TV-Electronics Companies | 


week Dash indicates intormabon net | BZ 
These are latest reports 35 es Pols Parentheses denote loss BA 
available at press time. Arnows? i Lf ZB; 
at 
ne 
Acton .789,000 hee T 1 
1987-year to Dec: 2 (4,606,000) | | and A 
19g6-year to Per’ 3, ,080 ,000 41,000 | 92 | — 
1987-atr- to Dec- é (1,170,000) | “| 
1986-qtr. to Dec: 31 4 
3.867 ,000 am ee 
1988-year to Jan. 2, 7°510,000 | ‘an — 
1987-year to ei a 1,657 ,000 13 | 
to Jan- 2. 2 ,668 ,000 | sprit 
.332 ,000 2 
12,684,000 pa 
11,382 ,000 z Broce 
323,000 _ —— 
1986-qtr- + 
=A) 
Tektronix pes 
1988-40 wk, to March 5 tee 
1987-40 wk. to March 7 agai 
1988-16 wk. to March 5 i dec® 
1987-16 wk. to March 7 48 | 
Tele-Communi cations | cBs 
1987~year to Dec. 31 Barden 0) Cou 
1986-year to Dec. 31 , 300 ,000 48 
| ove! 
Telemundo Group® ; | 
1987-year to Dec. 31 (46,384 ,000 29¢| co 
1987-qtr. to Dec- 31 (6,080 ,000) _*} 
| con 
Turner Bcstg- Uly 
1987-year to Dec. 31 652, (131,208,000) _ 
1986-year to Dec. 3] 556,917,000 (187,314,000) 4 
1987-qtr. to Dec. 31 193, 108,000 (27,202 ,000)} — ) ob FC 
1986-qtr. to Dec. 31 155,949,000 (65,903,000) - Coa 
Western Tele-Communications Fo 
1987-year to Dec. 31 101,702,000 9,009,000 | 1.0% 
1986-year to Dec. 31 47 ,842 ,000 13,607,000 | 1-56 Ni 
Notes: Includes special credit. Restated. “After special fi 
charge. “Includes special items. “Comparative results Se 
\ 
iol : s 
Pres joins as mktg. mgr. for new releases... Kevin ' 
ohnston, ex-Vestron Video and Group One Entertainment, ‘ 
aeete senior sales and mktg. vp, Radio Vision Video... 
ouis Kwiker resigns as pres.-CEO, Wherehouse 


Entertainment... Jim Brown advanced to sales Magnum 
Entertainment... Michael Heiss resigns as net 4 a ¥ 
development dir., Bell & Howell/Columbia/Paramount Video 
Services; he can be reached at 213-659-1333... James 
Keegan, ex-RCA/Columbia Pictures Home Video 

ee a assumes same post at ITC Productions in L.A.; 
A Anderson, ex-Warner Communications Internal 

eg Dept. supervisor, named controller, ITC Entert ainment 
Ne Robert Prudhomme, ex-Kartes Video, joins Orion 
toh cane southwestern regional sales mgr... Evie 
[opheaeag vanced to publicity mgr., MGM/UA Home 


—_—2— 


mites “ig bbe Affiliates net income fell 48.1% te $3.9 
million Arte Jan. 31, on 7.5% lower sales of g2i1.! 
Cyclops eomm cludes pretax gain of $1.08 million on sale of ; 
to $1.7 milli on stock. In 4th quarter, net declined 37.9% 
on, on 15.2% lower sales of $79.7 million. 


Sansui is ex: 
name thee OEM business, talking 


laserdise equipment, 


with brand 
them with audio ard 
to Japanese reports. 


goUNDS BATTLE CRY TO NAB: Lists 
ee eee ca 
- stising as major broadcast 

*e. D : concerns over next 


$3 MILLION LIBEL CASE: U.S. S 
to reconsider award to Brown & Willian 
ceroy cigarets. (P. 3) a 
T HELD KEY IN INDECENCY: FCC dismiss 

. A 5 
aring 2 TV and 3 radio stations. R os 
aint in N.Y. (. 4) patio’ of 


ee a 


ED TO MOVE IN EARLY 1990s: Minkel says 
fers new building near subway between 
d Capitol Hill. @. 4) 


FCC EXPECT 
Commission pre 
Foggy Bottom am 


NCTA SETS L.A. CONVENTION: Programming and 
finances will be chief topics at gathering April 30-May 3. 


some 13,000 expected. (P 5) 
MSO INVESTMENT IN SHOWTIME/MOVIE CHANNEL 


yrvice could come by NCTA convention. TCI seen as most 
likely candidate. Viacom seeks merger with Viewer's 


Choice. (P. 6) 
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MILLER RESIGNS as Thomson Consumer E woo 


(RCA/GE) pres.-CEO for ‘personal reasons. 


FRITTS SOUNDS BATTLE CRY FOR F 
that he said will have large impact on br 
in Las Vegas April 9. Because of changes 
‘the NAB of today is not the same NAB as 
NAB of today," he said. Fritts's major points 0 

(1) " " __ cable, advance 


_ Ihitipoint Distribution Service (MMDS), et 
wp TV screens. 


f issues surr 
gnifican 


oadeasting 0 
_- mostly m 


me 


5 
Hy 


"threaten S! 


off 
ee: 


gulat ory issu’ 


ang all D p gel VL AD 
‘very broadcaster aptively d. 
an re 


Willing to prevail on legislative 
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over next decade, at 


erday, 2D 
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-- that w: 
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Wate NTRODUCES 32" 
, , digital f 
8mm camcorders, CD oot 


A Cee ip ne 2.7" LCD color 
: Vs, 5" TV-8mm combo, 2 new 
deodise player. (P. 8) ; 


MEXICO Tv 
(aan it Ne Pony being built by Samsung as 
production will be 400,000 - a re oa (ane 


VCR SUP 

aa as tone LOYALTIES evaporate under new market 

ad. Toes els from Korea and Taiwan take over low 
shiba-Samsung deal may spur U.S. output. @. 9) 


HI-FI STEREO CAMC 

ORDERS usi Tye 
developed for both S-VHS-C and 8mm Hi-Sand 
systems. (P. 11) ——— 


“aida pea SOUND TEST planned by NBC-TV to 
abe ener matrix transmissions can withstand 
tel istribution, cable TV, VH 

mission. (P. 11) ae 


FIFIELD QUITS CBS/FOX to become pres. of EMI Music. 
CBS/Fox revenues decline for first time. Arrangement 
between joint owners revealed. (P. 12) 


ONICS industry to new Hainan 
promises of foreign-owned or 
New tube glass plant due. (P. 12) 


CHINA WOOS ELECTR 
Island economic zone with 
joint venture enterprises. 


URE scanned in agenda 
ing HDTV, digital age in 
keynoter. (P. 13) 


CONSUMER ELECTRONICS FUT 
for ICCE technical meeting, cover 
audio, TV and VCR. Thomson vp is 


NAB Pres. Edward Fritts laid out 3 major issues 
ssion of NAB convention 


opening se \ 
eting communications landscape 
e as the 


ili not be the sam 


Washington -- affe 
rrow Wl 


dthe NAB of tomo 


_definition TV (HDTY), Multichannel 
with new and different 


ssu i d 

ones that continue to grow an 

at on advertising of 
" 


high 


es will require 
They have to be 
ved in 


jution of these issu 
w technology 


id: “The reso 
asters become invo 


to embrace 
Sat that proade 
ederal statute (17 


USC 101 et Sed.) 
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: ses t 

ecutive position a 
a sal Fifield, who has Be 


FIFIELD Quits CBS/FOX: 
worldwide. 


CBS/Fox Video was vacated by James : 
resigned to become pres.-COO of EMI meg 
starts at newly created position May 4; Le 

and report to Chmn.-CEO fare Paar er TV press 
statement. Jonathan Dolgen, < es ‘ury 1 replace 


wouldn't comment on who -—- i 
Fifield. : 

it cou 
Fifield "restructured CBS/Fox so It ¢ oe 
more efficiently and watch out for the pit ideo] Was 


A a " years, [hom 
business,” Dolgen sate. In the ony yea be wrong. Now 


i that nothing you did c 

it's one importan 4 derstand the sant 
During Fifield's tenure, CBS/Fox sold Technico 0 off 
cassette duplication plant in Livonia, Mich., cu ; 
consolidated sales forces of company S 
operation, formed first dealer council. 
whether joint venture was 
it for Fox, which provides 
, particularly feature films. 
us continue to share expenses equally, al 
now receives 100% of profits from its own titles, 50% 
CBS titles, 65% from 3rd-party acquisitions. However, 
March 29 filing with SEC says: "Fox and CBS each have & 
vier interest in the assets, profits and losses of the 


.” As for persistent rumors that Fox will take 
7 artners have had 


d do its job 
of the 


from 


A 


in past but said CBS is "good partner” that is 
= more about home video and what can be exploited 


its library.” 
Last , CBS/Fox domestic revenues declined for first 
slipping 8.8% to $250.8 million from $274.9 million in 


7.8% to $407 million from $377.7 million -- making 
y roughly same size as Warner Home Video. 


Profits also fell for first time in at least 4 years, 
opping 3.9% to $68.5 million from $71.2 million, filing 
RS/Fox sold plant to Technicolor for more than $32 
filing reveals. Sale was closed July 29 "for an 
mar the net aggregate carrying value of 
pet at that time.” With sale, CBS/Fox began in 
deal with Technicolor that's renewable 
litional 2 years. CBS/Fox also realized $2.4 million 
ax gain on last year’s sale of its 50% stake in Video 
L, U.K. cassette rackjobber. 
—#F——_ 
,  hpee manufacturer of private label 
Lg stereo systems, posted "significantly 
c: in 1987 compared with year earlier, 
e Arvin's 1987 annual report. However, 
overall results of pace) products segment 
pressures company's Electronics 
Sern Aen continued weakening of the U.S. 
gitleted to eurrencies." Gain in 1987 was 
consolidation of facilities, cost redu 
“currency hedging " ? etions and 
Outlook measures,” which company didn't . 
ook for Arvin Electronics in 1968 i oS: 
ending. 2-year decline of dollar seems to be 


NATM's 13 members had total sales illi 
lest year, up from $1.5 billion in 1986, pee habe 
Snel Water ene ates at soe 
penal nabs gpesiectinn TV 26%, Sep alee 
61%, electronic furniture 72%. ae 


MOLTEN” S16 CLLTES 
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. —lectronics will play 


TRON : eget: 

woos EX : Hainan island, mainland 

Sate role in development ort haven for foreign firms 
rt alw ice minister of electronics 


ina’ swer to ; 
China's a p13), cee Peiy at ning riaelines de > 
industry Sal last we’ there Island at extreme southern eng 
Ae ntures Un ted "special economic zone," wij) 
omy an | rules on imports, exports ang 
n * 
a entire, according to govt. 
eat ill encourage format; 
try Ministry will ed 
‘ pene and export firms on Hainan, Zen 
ronics P’ jnessmen are welcome to set up wholly 
int venture enterprises 00 the island. 
int Vv ‘ces will be allowed to sel] 


ducts on the Chinese market. 


of country 
have wide 
formation of 


s ; semifinished produc 
c components and products 
to process er eaalehas to update our products and improve 


for foreign Col 1eS.-. 
our management skills. 
is negotiating with World Bank to 


Ammiiok wi , 
ine bape = 'To make China s electronics 
industry more competitive in the world market, we will hd 
active in attracting foreign investment and introducing more 

grade the technical levels in 


ion technology 12 ! 
Inajor electronic products." One of goals will be increased 
"exports of capital goods VS. 


id. t of forei -funded e 
said. Output 0 a about $785 million at official 


China last year total 
exchange rate, representing about 6.8% of total electronics 
production, Zeng said. Be per yery 


e glass plant capable of producing 


Chinese picture tub 
3.15 million bulbs for color tubes per year will be built under 


$35 million contract with Japan's Asahi Glass Co. Plant will 
modernize old facility at Hongguang Cathode Ray Tube ) 
Plant built in 1950s in Chengdu, capital of Sichuan Province 

and is scheduled to start production early in 1990, according 

to Chinese sources. Plant Dir. Li Tiechui said plant will 

export more than $10 million worth of tubes starting in 1990. 


—————_ 


Consumer Electronics Show will have about 705,000 
sq. ft. of exhibit space at June 4-7 Chicago event vs. 
742,000 last year, according to CES Vp Dennis Corcoran 
because of relocation of specialty audio exhibits from 
Americana Congress Hotel to McCormick Center Hotel 
Only major defection this year is NEC, which isn't exhibiting 
on show floor. New Philips brand will be shown in Jane 
Adams room, where Magnavox was last year, and newly 
‘er gleam Sanyo and Fisher will share Chicago room space 

anyo occupied last year, instead of adjoining rooms. Most 

major new exhibitors are in home office area 


ee tapos pissinkig joystick for Atari, Commodore 

by ae C ga videogame systems has been introduced 
Which some orP.» N-¥.-based startup. Joystick ($70) 
with Ninte a eavs, 8 only one of its kind, works directly 
adaptor for o Entertainment System and comes with 

said. He nied hen other 3 videogame systems, spokesman 
250,000 joystick at Camerica has received orders for 
International Toy Sees introducing product at 

in May. Details: Con in N.Y. in Feb. Shipments will begin 
10001. : Camerica, 230 5th Ave. Room 1100, N.Y. 


yor. 28: ail 


aT CE FUTURE: Strongly future_o.: 
LooKIN including large number of papers Pa le 
peg om, VER techolOgy and digital at Moe! TV 
. (aT vant leading consumer electronics engineering 

| pigh 12 1988 International Conference on ¢ eruntaies meeting, 
q q (eee vonics (CCE) June 7-10, following Consumer 
Bctronics Show at Chicago's Westin O'Hare Hotel 


ote speaker will be Eric Geiger, Th 

ies -worldwide R&D activities and ba ‘Of Thon 
pub mer R&D Labs, whose subject will be "Worldwid, on 
Cost dard TV Sets in Lieu of TV World Standard." e 
Mu cational sessions June 7 will cover ATV systems. digit 
bare flat panel displays and cable and other distribution 
au ah; ially cable TV. Evening panel discussions: 
syst ds in New Consumer Electronic Products, Giobate 
yondards for ATV, Magnetic vs. Optical Storage Techniques 


ong highlight technical papers will be sey. 

‘s a proved-definition TV systems (IDTV) ie Titan: 

af Philips, Texas Instruments; 2 Papers on experimental 

ee ag tal VCR systems, by Philips and Matsushita; on 

sampatible enhanced-definition TV by High Resolution 
Hitachi and NTV Network, including compatible 

P systems by Matsushita and Toshiba. First paper 

from China at ICCE will be on "pseudostereoseopie TV" by Z. 


wei-Nan, Shanghai Radio Factory No. 19. 


Other sessions will cover electronic imaging, video 
recording technology, video signal processing, home bus, 
interactive systems, computer-aided design, audio for video 
video printers and 3D imaging, telecommunications and 
teletext, digital audio, video ICs, cable TV, radio and TV 
tuners, control systems for TVs and monitors. 


Details: Diane Williams, conference coordinator, 131 
Ledgewood Dr., Rochester, N.Y. 14615, 716-865-2938. 


———_—_i—_ 


Legality of gray market imports by U.S. discount 
stores and other retailers will be See caine a 
Court, which agreed to review ap 0 ing by U.S. 
' pe Court, D.C., that bars such imports. Appeals Court 
F in 3 separate cases had ruled against Customs Service 
regulations allowing imports of products by someone other 
than trademark holder (TVD May 19/86). Lower court said 
gray market imports violate federal laws protecting U.S. 


Consumer survey on attitudes, motivations and buying 
intentions toward prsdbeda ine = xe has been commissioned 


7 


> 


households in March. will be released 
Raid Yr ee lyr 's buying trends, 
CEG Group Vp Thomas Friel said. CEG and Martin Marietta 
) “a underwrite PBS Wolf Trap concert gere for 3rd season, 


rted to 
Compact Disc producer, unnamed, - rear ° 
sever target of Late Holdings Ltd. i Medielycers have 
Holdings, which makes computer peri al 0 
‘on -5 million to spend on acquisitions, Jour 

~ ECE reported. 
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Mester yall report: 
€I.2% t 0 

same 1987 month, tthe f Ug rt, March, compared with 
© $246.9 million. On 


ame-st 
Ayn Sales of $36 millio 
e- 
ap “Store sales fel] 17%, In 4th quarter ended March 
increased 49.3% to $1 ae 


82.99 ili 
My fi million... Montgomery Ward, in reporting 
doubles gain in March, said its Electric Avenue dept. had 
~digit percent reporting 8.6% 
° o 


Sales boost, sai F 
"extremely eno ome electronics and small appliances sold 


Worlds of Wonder founder Donald Ki 
} ingsborou 
Woe last week as chmn.-CEO of toy ake ge of 
creditors. Resignation is part of reorganization plan 

proposed by creditors and approved by federal bankruptcy 
ae judge. WOW filed for Chapter 11 protection under 

e eral Bankruptcy Code late last year. Under agreement 
with Kingsborough, WOW will repay $375,000 loan he made 
to company in 1987 and will pay him $212,500 for "emotional 
distress." Stephen Hopkins, exec. vp of New Canaan, Conn., 
management consulting firm Nightingale & Assoc., was 
named WOW CEO-pres. 


Roy Disney's dream of entering home entertainment 
retailing came true last week when his privately held 
Shamrock Holdings announced letter of intent to buy 
54-store Music Plus chain in L.A. for undisclosed amount. 
Shamrock Pres. Stanley Gold said purchase "fulfills 
Shamrock's strategy of obtaining a significant position in the 
retailing of home entertainment software." Last year, 
company had tried to buy Torrance, Cal.-based Wherehouse 
Entertainment chain of more than 200 stores, but friendly 
bid from investor firm Adler & Shaykin thwarted hostile 
takeover effort. 


Japanese imports of 3.5" computer dises may be 
injuring U.S. industry because they're being sold here at less 
than fair value, International Trade Commission (ITC) said in 
preliminary ruling. Commerce Dept. and ITC will 
investigate whether dumping penalties should be imposed 
against imports from Sony, Fuji, TDK. Eastman Kodak s 
Verbatim has complained that Japanese are selling discs here 
at 40-60% below home market prices (TVD March 28 p14). 
Sony begins manufacturing 3.5" dise drives at its San Diego 
TV plant this month, with plans for 50,000 drives per month 


by late 1988. 


13). They also disagree wi 
ot workers be notified in a 
would transfer pre 
Representative in 
they will recommend th 
made. In Tokyo, Japan yas 
Industry Hajime Tamura 
sanctions. | 

audio manufacturer, 1S entering 
tor TV will produce 19-25" sets for sale | 
4 domestic market this fall, with 27" due 
*C also will produce VHS videocassette 
ort plans, but company has been 
lor for export for many years. 


Crown, Japan 
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Richard (Rick) Miller resigns as pres- 
Thomson Consumer ceive sonst ee ait a 
issue)... Allan Schlosser, ex- 0 
Group vp, communications, and more recently Wor Trap 
senior vp-publie affairs, establishes Potomac et 
Inc. (corporate and product PR, media rei govt. 
affairs), 529 S. Fairfax St., Alexandria, Va. 22314, fe 
703-684-8900... James Fifield resigns as CBS/Fox ile 5 
pres.-CEO to become EMI Music Worldwide pres-— ’ 
effective May 2 (see separate report). 

Donald Ki , Worlds of Wonder founder, 
resigns as WOW chmn.-CEO at request of creditors; 
Hopkins, Nightingale & Assoc. exec. VP, name 
WOW CEO-pres; James Whims, WOW co-founder, joms 
Data East USA as gen. mgr. and exec. VP; Larry Kaplan, 

ex-WOW, joins Activision to develop software for Nintendo 
videogame system... Myles Weiner, ex-Present Co., joms 
National Electronics Warranty as sales vp... Glenn 
Schrader, ex-Mitsubishi cellular phone, appointed sales dir., 
Blaupunkt. 
Gerhard Schulmeyer, former Automotive & Industrial 
Electronics Group (AIEG) senior vp-gen. mgr-, named to new 
_ post of Motorola exec. vp and deputy to CEO for Europe, in 
reorganization of European operations; Carl Lindholm, 
exec. vp, international operations, continues to head all of 
Motorola's non-U.S. operations except Europe and Japan; 
Fred Tucker succeeds Schulmeyer at AIEG... Giovanni 
Cozzi named to head Boffi Vidikron USA, American 
wsidiary of Italian firm that is exporting projection TV 
5) to U.S. (TVD March 21 p16); phone 212-529-3300... 
Marty Blanchard promoted to Ampex Magnetic Tape 
senior marketing research and planning analyst. 


_ Vista Home Video Chmn.-Pres.-CEO Nicholas 
tantrizos, Exec. Sales & Mktg. Vp Jay Press and Ad, 
romotior & Merchandising Vp Catherine McAdam resign 
| wake of company's purchase by IVE... Philip Kromnick 
ed to Republic Pictures Home Video vp... Michael 
promoted to finance vp, Motion Picture Licensing 
Carol oe Video Cassettes Unlimited, Santa 
a, Named secy., replacing Joan Weisenberger, 
ho resigns after exiting video retailing business; Linda 
ex-Starlite Video retail operation in Phoenix, resigns 
n board after Cincinnati-based Video Store chain 
1d by VSDA Vp Jack Messer... Sidney Greenberg, 
ade of Montreal-based Astral Bellevue Pathe, appointed 
s. of company's Bellevue coe oem ent cassette 
aling operation asserman, 
gnex dy Skerratt, ex-Video One, joins as special 
pore «id agate Frederick Stevens resigns as 
ee specialty retailing operations includin 
denbooks and Pay Less Drugs... Steve Schifrin, : 
Video company, named NFL Films 
~viil eee eee ice and 
— acility... ly Wickst 
Home Viewer Publications and Philadelphia inquicer, 
nted managing editor, Dealerscope/Merchandising. 


- —_—s—_ 
Video product sales rebound continu 
ed in 4th week 
5-week re, with exception of b&w TV (see State of a 
Lela Me aaibarel color TV, projection TV, total VCR 
! er sales to dealers increased and set sales 
ne pe ee according to EIA. In first 4 weeks of 
ee yoru, oe Bays up 44.7% from same 1987 
TY bo up 3.6%, direct-view color up 3%. Color 


5-week movi | 
eae ere average was at record level for 2nd 


Financial Reports of TV-Electronics Companies 


eports as obtained during past w 
time. Amounts expressed in dollars Parentheses denote loss 


These are latest 1 
available at press 


Company & Period 


Corning Glass darch 31 453, 300 ,000 37 , 100,600 : 
1988-qtr- to h 22 422 ,800 ,000 44 ,900 .999 ‘ 
1987-qtr. to Marc , 


725 ,000 ,000 


General Electric 
1,177,090 ,000 


h 31 
1988-qtr- to Marc 
1987-qtr. to March 31 


7,975,000 ,000 
8,315,000 ,000 


General Instrument obs sh ite 

he, 155,460, tae 1 
eee eat te feb. 28 787 ,862 ,000 (80,377,000) |". 
198 13 wks to.Feb. 29 292,353,000 ro aeren’ | 
1988-13 wk. 000 ‘Bison | 


1987-13 wk. to Feb. 28 


i Communications 
Brees eaer to Pat. 31 119,788,000 5,704,000 % 
1986-year to Dec. 31 35 ,580 ,000 77,595,000 |2 77) 
: 97 , 366 ,000 (16,646,000) 


1987-qtr. to Dec- 31 


1986-qtr. to Dec. 31 652 ,000 


,400 ,000 


MGM/UA Communications 


z , to Feb. 29 ,000 (2,566,000) aaah! 
1987-6 = to Feb. 28 237 ,233 ,000 (14,438,000) | __ | 
Feb. 29 157,877 ,000 (4,650 ,000) 


1988-qtr. to 


1987-qtr. to Feb. 28 (17,061 ,000) 


,000 


Stars to Go 
1987-year to Dec. 31 


,000 (14,231 ,000 


1986-year to Dec. 31 22,754,000 (2,728,000 
1987-qtr. to Dec. 31 14,199,000 (9.662.000 
1986-qtr. to Dec. 31 10,992,900 (112.000 


Restated; 
“Restated. 


@Includes special credit. includes special 


Cafter special charge. 


Notes: 
credit. 


Mergers & Acquisitions: Regency Electronics’ sale of 
its consumer products line to Uniden for $12 million in cash 
is expected to be completed this month (TVD March 21 p16). 
Line includes scanners and marine radios... GE agreed to 
acquire Roper for $54 per share, or $507 million, ending 
takeover battle with Whirlpool. Under GE-Whirlpool 
agreement GE will receive Roper's manufacturing operations 
and Whirlpool will get rights to Roper name for major 
appliances. Roper board withdrew recommendation that 
shareholders tender all Roper shares to Whirlpool and instead 
oes that they tender to GE. Whirlpool had offered 
ae uy ee for $50 per share, or $470 million in cash. GE 
aner Roper and Whirlpool in attempt to stop takeover 
( arch 28 p14), and Whirlpool had sued GE for 
iter with merger agreement with Roper... 
har gle ae to purchase 1.1 million newly issued 
Bia * ectroSound Group common stock at $6 per 

- ElectroSound Group said investment will be used to 


expand Compact Di . <7 
venture VWotitche at Memory-Tech Inc., Jom 


Color TV buying pl 
strai ; plans of U.S. consumers rose for 2nd 
5. Sioa in March after declining for 2 months, 
showed 8 59% 1 d said last week. March preliminary surves 
within 6 m © of households planned to buy color TV set 
onths, up from revised 8.2% in Feb., 7.1% m 


March 
112.8, dies pegs 's overall consumer confidence index ¥* 
March 1987, evised 114.9 in Feb, but up from 95.8 


retailers ee Shipping new cordless phone ($70) te 


Company, which otal month, spokesman said. 


refinancing by C 


P16), is looking hmn.~Pres. Victor Reichenstein (TVD Nev 


for additional financing. 


business in Nov. 1987 following 
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dcast - 
as ONVENTION: Alth 
y AT NAB C : ough Las V 
ost? was very successful, setting record dttendarse 
1 sions surfaced in many sessions. HDTV by far ’ 
. ont issue. Reagan seeks Holmes, Wing 
me atins- Patrick for renewal reform. (P. 1) 
poCTRINE DOMINATING broadeast 
- offer contradictory neliesto y _ 


. stANDARD URGED: Convention warned on fate i 
. yov fails to act. Variety of HDTV teohiiologies - 
NTIA‘s Sikes urges quick adoption of HDTV 


pore (P. 4) 
| ce RELATIONS AT 'CRISIS' STAGE, Con 
Hit at NAB. Markey doesn't trust FCC on 


fer asserts ; 
— of issues, Irving says. (P. 7) 


yeCTRUM FEES, TRANSFER TAX DOMINATE NAB 
ional 1. Lawmakers at NAB unanimously 


them, but warn that issues are far from dead in 
congress. (P. 7) 


ons 

| yaBSEEKS NCTA AGREEMENTS: TV board authorizes 
sad Pritts to continue talks with Mooney on must-carry, syndex. 
od | Ageement near with Markey on kid TV bill. (P. 7) 
E 


4 


1B RESTRUCTURES to increase TV ad dollars. Major 
danges follow Butterfield study. (P. 8) 


tnd spectrum 
Much of this, 
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CONSUME 
show. MIT reseomt MPRESSED BY HDTV, 3 studie 
Color. Half say th Says impact not comparable to that of 


€y would pay $100 extra for HDTV. (P. 10) 
FOGLIANO NAMED pr “iy 
consumer elec 
European CE, 


ES.-CEO of Thomson’ 
D PF son's 
tronics, is GE veteran. Garein tedier : 
assumes chairmanship. (P. ll) 


NEW 

miecae bitten: from Magnavox, Panasonic, JVC, Son 

Panes fia , large tubes, more elaborate ia ig 
ebuts upscale Prism line. (Pp. 11 & 15) 


SAL 

ms ay aoe SET by color TV, camcorders in March 

ei cts share in gradual recovery. Camcorders hit 
-6 million annual sales rate. (P. 12) 


A 

erik TO EXPAND to mass marketer of video and audio 
year, adding broad range of TVs, VHS recorders, also 

considering U.S. manufacture. (P. 13) 


WARNER HOME VIDEO POSTS $400 million domestic and 
international sales in 1987, making up 29.4% of Warner 
Communications’ Filmed Entertainment Div. revenue. (P. 14) 


SONY VHS HERE IN FALL, Takagi says, calling videodise 
player ‘completely new category.’ Heil promises major 
projection TV introductions. (P. 16) 


VIDEOTAPE PRICE HIKES -- whether they stick is up to 
3M, Hollands says, citing Sony 15% increase June 1. 37) 


NAB has just closed its 66th 
suecessful ever. Attendance set 


unexpected sales; é 
f visit by President Reagan. Clearly dominant 


FCC would take, primarily in setting standard 


isue : 
on TY slde'was preparations for HDTV and Sue ares sear throughout this issue of Television Digest.) 


much evident, 


C on one side, Congress on 
la of Hill-antibroadcast 
CC and proadcasters, 


toward FCC Chmn. Patrick. 


7 Federal statute (17 USC 10% at seq.) 


ion, is 2 violation 0 


APRIL 18, 1h, 


nals ZF 
Electronics Pers® oo AXA 
consumer romoted to rescherd Ick) an A 
liano P eding Ric ler, 

18—TV DIGEST Joseph ctronics, suCEO of Thomson Grand Public. 7 BA 
Consumer cin, apres Oe Ludwig Huck, ex-pres. of FAA 
as pig: as TCE Chi Marantz mktg. and strategic Plannin, —_ 
takes ooathes, named’ 5 elsewhere in this issue)... Dixon, % — 

Curtis ate repo ir. and veteran of 11 year. - ne 
vp (see S' em S.A. sales d named Aiwa America per j 

-Plus U-’* . mgr. Ae 

hag ee vase? rt Fineroe, sales and mktg, vp, oe 
Setionall sale ya. America Doar \ 

cas nar | $96-390-o00 elected to Aiwa oted to national sales and mktg. mg, apa 

”1988-atr. to ect 31 729, ’ om 7 
1987-qtr. to Marc 


Al Levine Por TV Div.; Steve Chernin elevated to ” 


ica CO .: Naoto Yamauchi, former 
1 News Network 25,072,000 sve Ameril® lank Tape Div; JVC Service & Bro 
Financia 29 000 at B d to pres., 
sana.6 eer te 14,946, ame post dvance kt as 
1987-6 we. te Feb-28 | 12° 495,000 product repair VP; Pert ich promoted from mktg. mgr. ‘ 
rm . g 0 : Div... B 
1988-gtr. to Feb. 2° 8,280 sie soon ic Products Di eorge ™ 
eb. ering e tie Pr 
7987-qtr. to 73,971 ,000 Pot. dir., Fujl A Scie joins Ohm Acoustics to com 
tt 757,944,000 52,530,000 to m -Genesis Pnyst\, Promotions at Bertelsman, sect 
Ganne March 27 57,000 uels, ex r line... . 
1988-13 wk. to 703,157, sam ’ eake 
see t3 ck, to March 29 lop new loudsp Mcintyre to senior vp from yp, 
€ tores 405.000 13,945,008 si e Group: Thomas ploye relations senior vp from yp, MO 
ighland Supersto 753,446, 20,214, in to em 2 e 
pie geer to vont “4 aay 3,632,000 Joseph Isenstein me Entertainment: Roger Mill se 
wand-your Se SS. os en 7,012,0 hanges at MCA Home for home video; Anthony issu 
pol to Jan. 31 223,017, C ed to new markets ane joins as legal affairs dir B 
e ui oes 
795,000 advan n Actors ’ 5 ae N 
gn eng pong 28,640,000 Zummo, Se stzpor promoted to exec. rit fag a1. 
1987-at. to March 37 nee? Sondra ite ge dir Paramount Video Div... Nea H $3: 
2,418,728 developmen ‘or business affairs vp, Lorimar ome 
Koss 21 627,198 384 479 oted to sen1or blie Pictures Home Video, 
1988-9 mo. to March 31 16,008 ,546 55 619 om Held, ex-Repu : we 
1987-9 mo. to March 3) geen 675.619 Video... Joanne , ideo as sales vp... Jill Wasserman, St 
1988-qtr. te March 31 4,666,851 wiiotens joins Century Home Videc ie Channel, named mktg. 
r. to March 31 ’ joms : d Showtime/Movie > ac 
a: ex-HBO Video ane nap Video... Brett (B.J.) Markel, 
Lee Enterprises 123,983,000 Eis services dir., Wood PP E, joins Sunwest Studios as 
rch 31 2,642,0 ; d IVE, j 
1988-6 mo. to Ma 3,000 22, Home Video an ? ‘ 
1987-6 mo. to March 31 shiaee 600 5,729,000 ex-Fries Hom Katherine Bergin, ex-Scali, McCabe, 
ee oe ns 3 54,681,000 2,849,000 development vp... 
1987-gtr. to Marc “ 


Sloves Direct, named HBO Video mktg. mgr., developing 


ae i i other alternate vi 
tyees-ats. 248 000 13,231,000 marketing campaigns for direct response, 
1987-ate-. ts march 31 45,504, <cokaing distribution channels. y 
. . . i 
: my Promotions at RCA/Columbia Pictures internat ionsk g 
"31061000 Janice Glaser to ad, publicity and promotion vp; Cynthia a 


iani to programming and license mktg. Vp... Walid 
iitawor atvanceato MPAA Mideast and Mediterranean 
Antipiracy program dir., moving from Rome to Istanbul... 
Roger Young, ex-Computer Software Service unit of é; 
Charles Levy Co., joins Mindscape as exec. vp... Changes 4 
Go-Video: Terren Dunlap advanced to CEO, replacing 
Chris McNaughton, who resigns but remains on board; 
Chief Financial Officer Eric Schedeler promoted to pres.; 
Glenn Williamson, ex-W Al International consulting firm — 
and International Lasertech, named exec. vp and Interactive 
Systems Div. (ISD) pres.; Richard Otto, ex-WAI and 
lnvestors Network, joins ISD as vp-gen. mgr. 


—_y—_ 


114,000,000 
56,000,000 


45,483,000 
41,135,000 


(3,876,822) 
(1,551,468) 


3,021,000 
2,028,000 


113,300,000 
101,800,000 


32,213,000 


for interactive programs. 
16 682,000 


interactive videodise desi, 


477,097,000 


customers, Vp-Gen. Mer. Richard 
191,258,000 (7,733,000) Otto told us it also is working on computer interface for 
Giger | (stent | <2] YOR-2. ISD will anale rose oe et 
55,940,000 (5,952/000) Postproduction, ady 


2,558, 100,000 


168,500,0 
2, 323,200,000 a 


148,100,000 


Notes: *Includes 


rams. Heading new div. is Pres. Glenn { 
Sire c : eure! credit. Restated. “Adjusted. ee awe with Otto at WAI ~aatagecne— 
er speci . * ? i ; 
; pecial charge firm that Ee — sane financial soso —— =? 
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and educational ark Otte said, 
e markets, 
ere as well as under own brand name, dita a lowe ag ranch back and forth” between tapes wd 
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Pris SUMMARY-INDEX OF w 
+ - Cable EEK’S NEWS VOL. 28, NO. 17 
eal, Consumer E| 
“i ypLo ES SKEPTICAL about GE. Wright reports = lectronics 
m sions abasiiotr@ ep concerned about job Mae PLANS CD-compat 
wsity and advane Pants ailoee cee at $500 within ee ae 
; peated . ; < years. Says ne is 
ver inns CABLE IN GREAT SHAPE: NCTA head Ics ed recording of music, data, video. (P-9) 
yore rcambling bill and telco entry as chief problem aa HORTAGE adds'to'ven goecames aa UE 
ge” Pp. 2) oshiba says, putting < ‘ pressures on VCR prices, 
se also increasing is wy at fo raise at op earlier 3% hike. It's 
seES OLYMPICS PROFIT: Advertisers guaranteed PA Plant to 1.5 million capacity. (P. 10) 
Ms cnsre in prime time. Thirty-sec. spots going for : NASONIC STICKS to ‘profitability’ poli 
ii 00; sales goal $550 million. (P. 4) willing to lose market share if ability’ policy, says it's 
cs ae at 24% or more of U.S rate eee Forces Yaa aces 
> cet ll ‘ 
ya STRIKE COULD DELAY PREMIERES: ABC's Stith ME EL) 
says network has moved into 2nd place and ze MAKING VIDEO HEADS, accordi 
sieved goals. (P >) which say it may supply Korean manuf reap oar 
: ; anufact 
es ‘CHANNEL MANAGEMENT NGHiAcgnvoniaxport market. sl) ae ee 
E EYES ' $C: ': United Cable NEW 
<e firm devising economic model to determine doit Sang areeraniaelerce industry keyed to ATV 
y , which calls meeting of top executives to push 


consulting : 
od each program service. (P. 5) 


y$-USSR DON'T AGREE at media summit. However, 
groups express willingness to meet again, discuss broadcast 
oi film proposals. (P. 6) 

pIGITAL VCRS SELL AT NAB convention; Ampex claims 
@ orders for D2 machines. (P. 6) 


sANASONIC M-II FORMAT MAKES GAINS: VTR 
equipment catches 31.3% of market in 1987, according to 


1988 Best. Equipment Survey. (P. 6) 


for effort by industry, government, academia. (P. 12) 


a NET DOWN 60% in first quarter on 4.9% higher 
sales. Cites higher computer sales, 18.5% decline in 
consumer electronics sales. (P. 12) 


DBX SOLD BY BSR to Carillion Technology, firm headed 
by former GE Consumer Electronies chief Jacques 
Robinson. Terms of Rank buyout of B&HCP. (P. 13) 


HOUSE CLEARS massive trade bill. Reagan may veto 
over plant-closing provision. (P. 13) 


RVEY: "GE is viewed with skepticism and 
C to operate independently." 


NBC EMPLOYES LEERY OF GE; WRIGHT REPORTS SU 
GE will not allow NB 


mcertainty" by NBC employes 
That was bottom line in survey 0 
lobert Wright. Employes also are concerne 


\BC staff last week. 


and "nearly half feel that 


f network employes to w 
d about job security and promotions, Wright reported in memo to 


hich 5,400 (77%) responded, according to NBC Pres. 


vement" and impact of GE 


ment credibility and invol 
ouraged by the direction 


. wt t said that employes also questioned "manage 
pon NBC. "While almost half of all NBC] employes say they are not ene 
are not likely to leave the company because of 
ad on NBC's working environment 


hee NBC taking today, a majority... Say they 
ei action... There are strong nega 
witanagement." Wright said "a high 
aac with management communic 
tive. A majority of you feel that the 


‘generally dissatisfied with information you do rece 


degree of 
like what t 


On plus side, most employes indicated "a high 
they 


workers," Wright said. "Overwhelmingly, 
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percentage" 
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rationale beh 
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ind NBC changes is no 
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ent with their jobs and their ‘ 
oat le they do it with. 


hey do and the peop 


of Federal statute (17 USC 101 et seq.). 


ermission, is a violation 
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tired Dee. 3] 

ayman, who re 3las EIA C 

ack W E oup senior vp but continues as sp Pe sa 
jectonl roducts, is awarded EIA Medal of Hono for 


6) | f pst est honor... David Parse, ex-Display t, trade 


ae Be > Sciences 
Me, chi's Akai Div. as N.Y. regional sales m 
oP itsubishi' /CBS R ee 
in teller resigns as sony SoomsesY: Pres., Plans 
alv ounced. 


i resigns as pres., dbx, which h 
Al MenozZ Carillon Technology... Ct pen 


m BSR by : han, 
sited ustics: Fred Pinkerton, national sales a Es 
posto dir., iS succeeded by Leonard Provost, asst. Sales 


u 4 tomotive speciali ; 

| Beggs, auto pecialist, to aut. 
we ae mgr... Dorie aig Audio-Technion 
pati Div. eastern regional sales mgr., named nati 
cusume. Robert Rapoport, ex-Magnat, joins Ohm es 
gles Mes eastern U.S. sales vp... Robert Gordon, 
A asio, joins Whistler as mktg. and sales vp, succeeding 


= ¢ ° 
voi Vecchione, resigned. 


Hazama, exec. vp, advanced to JVC (U.K.) 
thi Hirasawa named JVC Italia pres... Alan 
eX -JVC, joins Fuji Magnetic Products Div, as 
district sales mgr... Jerry Junkins, Texas 


consumer -CEO, adds chmn., succeeding Mark 


_— Ipstruments j, retired; Shepherd remains a dir... James 


watthewS appointed Amstrad chief financial 
officer-secy.—treas. 


Elly Valas, Valas Stores, re-elected pres., National 
agen. of Retail Dealers of America, for one-year term; 
pale Plass, Plass Appliance & Furniture, continues as 
Kent Crawford, Kenco Services, re-elected 
National Assn. of Service Dealers pres... Richard Miller 
promoted from K mart store operations senior vp to exec. 
vp... Douglas Walmisley and Michael Harris, ex-Stiller 


PR (Mitsubishi Electric Sales acct.), form Walmisley-Harris 


ine., Newport Beach, Cal., consumer electronics and 
wtomotive aftermarket PR firm. 


Lisa Pinson, ex-Charter Entertainment western 
regional sales mgr., takes same position at Nelson 
Aertalameat to ecole ee onneudation of 2 lines' sales 
territories... Lisa Poe promoted to sales administration 


ngr,, Media Home Entertainment... Michael Spiegler, 
&-Paramount Rel 


TV Group, joins wblic Pictures as exec. 
ai ; Hons dite. Promotions at Home 
a Fa sales mgr.; 
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. We E: Vi 
rhs ideo e 
sPMents lowest ity Plunge in Jan, with VOR 
: &. Date a ee to Japan Finance 
1 Y ministry, which post ustments i 
ater than cata ry, which posted monthly pred mal 


VCR shi 
Jan. 1986 ang nouts to U.S. t 
and - totaled 596 - 
Jan. 198g Pag even more sharply ne as 25.1% from 
in Jan, 1984, mes than for any month sj 655 in Dee. 
decreases to 15, © “ting of consecutive monthly i 


Olor TV e 
more dramatic than Cus. tenn pan in Jan. was even 


to just 17 al col : R 
Chassis & ite complete Color 80.2% i os yee = 82.6% 
lowest in 16 years es] hae Jan. total of complete abla is 
‘aD March 7 p14), low previous low of 25,012 in Dec. 


42.5% to 7,122 in Jan, 


Numbers indicate th 
declined in Jan., follow 2 
Average VCR shipped 


prices of VCRs from Japan 

Hi 2 eee ar months of increases. 

in Jan. value of $242.22 

Thatey 127 yen-to-dollar exchange rate in effect — . 

boa a own exactly $5 from $247.22 in Dec. and $6.52 from 
-/4 in Jan. 1987, when yen was at 154 to dollar. 


Average price in yen in J : 
Jan. 1987, yen in Jan. was 30,762, down 19.7% from 


Japanese VCR exports to Canada increased 62.2% to 
57,138 in Jan., while shipments of complete color TVs fell by 
Same percentage, to 2,431. 


QUARTER AT-A-GLANCE: Here are EIA's figures on 
sales to dealers for 1988's first quarter, month by month: 


TELEVISION SALES TO DEALERS 
Direct-View Only 


Total Color Monochrome 
Month 1988 1987 1988 1987 1988 1987 
January..... 1,427,694 1,623,276 1,221,726 1,363,282* 205,968 259,994 
raitian. ... 1,517,124 1,665,076 1 song Lead pee psig 
March...0<% 1,927,143 1,979,747 1,718, ; : 
TOTAL..... 4,871,961 5,268,099 4,277,506 4,498,630* 594,455 769,469 


PROJECTION TV SALES TO DEALERS 


Month 4988 «11987 Month 1988 1987 
22 ,403 
—. 21,830 21,266 = March....... 0s 22,156 

Fae, ind 16899 22,364 +««-« TOTAL...... 60.885 40 ««6, 033 

VCR SALES TO DEALERS 
Camcorders 
| VCRs Decks 
Month 1988 Tota 987 1988 4987 1968 1987 


81,294 85,933" 
1* 738,769 —-923,138* ; 
Oar Gea aT 740.284 913,271" 87,380" 66,000 
$7373 1.025.596 _880,713 att 353, uses Ta 
March...+-+ 535,100 PERE 5.369;766 37643 A 2 

) 


F Record.  — 


i e of $800,000 on 
rations spent average Of »' > 
j Leading oo/Pexpected to grow to $1 pra — 

video eater to survey of 1,000 large ae P a 
TN alan oe ly 75% of companies indica 
es op ration. Information on study ie 
a ide facilities: Market Tech, 2 

17, 912-735-5770. 


i i shines 
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quant CABLE INDUSTRY GATHERS IN L.A, as ~Sasumer Electronics 
ora in. Mooney seen ‘wavent expected to GE TO INTRODUCE RCA 
a about ie D ing of industry with range. RCA n RCA brand major appliances ; 
sacency- (P- ame now will be a fee ee 
wd ZENITH MUM m > used by 3 firms. (P, 13) 
S 
ee ccoative t i proposed by Vearlman vows to oti f consumer electronics, but 
ginsstration as to transfer fees. Packwood Separate private label TV line. Pony Co™Pany Plans 
Af’ jons that some spectrum ‘tax’ will be levied. NAB ier oni 
cau proadeast equipment tax. (P. 2) Ne FAILS TO DELIVER DA 
aggests ies tt Le haven't cama f eae a) a 
i oesn’ Japan. 
Sn't know why. Japan embargo still ne 


KING TOP 100 MSOs: Our semiannual surve 
TRAC ibers up 7.6% since Oct. Pay units fiend tar baa 
TA 
NDY CD RECORDER announcement greeted with 


8 TCI spurts. (P. 4) 
skepticism and : 
p COMCAST BUYING STORER cable systems in 1 enthusiasm. Development is based 
on deal. Buyers were part of earlier, unsuccessful polymer dye process originated by Optical Data ae (P. 15) 


$2.85 bilo P. D 
_@. be OF CD SALES doubled those of LPs in 1987, RIAA 
consortium ports, as total recording sales hit $5.6 billion (P. 15) 


CASTERS OFFER SYNDEX PLAN: INTV and NAB 
FULL-SCALE VCR OUTPUT in U.S. planned by Hitachi, 


AD 
pa ‘negative option’ approach to dealing with existing 
program licensing contracts. — increasing to 50,000 monthly from current 7,000-8,000; 
parts to come from Europe, Far East, U.S. (P. 16) 
sYNDEX DEBATE AT FCC: Padden and Attaway take on 
fox and Carp. No new ground broken. Pitsch says FCC goal TOSHIBA AND CARVER join forces for stereo TV line. 
is programming diversity. (P. 8) Emerson introduces first telephones, new TVs. Sansui adds 
digital-to-analog converter component. (P. 17) 
Y$ RKO DECISION: Closed meeting canceled 
Sky argument because commissioners realize they PHILIPS AND SONY seeking to get into movie and video 
4 i ; ct action soon, Patrick software business, considering purchase of MGM/UA, 
ier, “i OS aaa a according to published report. (P. 17) 
is gathered in L.A., home turf of film and TV 


oming,asseenby 
erash while continuing 


Jubilant cable industr 
tion. Business 1S bo 
ention in L.A. in 1981 


CABLE FAT AND HAPPY IN L.A.: oF PAGTA conver 
uction industries, through May 3 for annua’ ™ ’ 

eesti financial ane and by cable's ability to pul Erol Oe neti oun 

toattract high prices for systems. About 13,000 are wy “cow 13,383. 

(attracting about 15,500). Last year, convention in Las Vee , 


s Mooney, in recent 
enced by NCTA re ee Fearful of complacency, 
fic sha was seen likely to try to 


e up industry f ao h cable. One such example is 


Cable industry mood is bu 
at he 


"damn good b 


interview, hailing cable as ech to shak 
owever, he was expected in opening Spe se eoess 18 ne he 
a a ra ee Oat oo enaeate 00, o — a OE meets oon to survey 
y Metz ide said senator © sable. 
n VD March 21 p4) ah te dishes to compete with os 
ne aide said. He said that 


Senate Antitrust Subcommittee Chmn env : 
Saw problems and would be watching indus ry ARS ave or satelli jane 
as those tryité a unities 00 eable rate mere” 


Cable programmers aS well ‘ 
Metzenbaum also is considering surveying 
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Financial Reports of TV-Electronics Companies 


Dash indicates information net 


ese are lest reports as obtzned during past week 
dollars. 


mraiable 2 press time. Amouris expressed i Parentheses denote loss 
, Per 
Net Earnings 


Company & Period Revenues 


American TV & Communications 
1968-4tr- to March 31 193,553,000 17,535 00) 
1987-qtr. to March 31 169,978,000 11,399; 
Avnet 
1988-9 mo. to April 1 1, 337,600,000 38 600, 000 
1987-9 mo. to March 27 1,117,800 ,000 15,600,0 
1988-qtr. to April 1 467,200,000 13,500,000 
1987-qtr. to March 27 378,800 ,000 5,000,000 
A. H. Belo 
1988-qtr. to March 31 87,333,000 895,000 
1987-qtr. to March 31 87,465,000 2,164,000 
BMC Industries 
1988-qtr- to March 31 38,471,000 256,000 
1987-qtr. to March 31 32,640,000 56,000 
Capital Cities/ABC Inc. 
7988-13 wk. to April 3 1,288,807 ,000 70,345,000 
959,201,000 23,926,000 


1987-13 wk. to March 29 


1,806,000 
(262,000) 


902,000 
862,000 


9,124,000 
6,098,000 
3,006,000 
2,125,000 


26,861,000 
28,754,000 


& 


aes 3883 «£2 2 


2,014,000 
1,254,000 


~ 
_ 
~ 


(490 ,000) 
338,000 
(26,000) 
661,000 


220,582,000 
181,032,000 
120, 146,000 
91,201,000 


144,819,000 
18,649,000 


86 ,000 
308 ,000 


574,100,000 400,0 
' ,000 
546,800,000 1,000,000 


ncludes special credit. 


a: Kinds Geovitiog and estab 
by China's National penis i 
ect (TVD April 11 p12). Govt. says TV 
as capacity to make 800,000 sets annually 


ene ping Hoda against color 
eine 2 Otake take (TVD Nov 30 p16) is 
Pree ere) ea 
nments on case after its review. 


Ms 


umer Electronics Personals 


h Klein resigns 2° 


va Watch Div., 
mktg. dir. Bulo North Am erican 


Goldstein resigns %& , 

al to law firm.-- 
cous P jnment, ap 
resigne 


Cons 


operation of 

business for pene ost 9 parent, W 
icroprocessor— ased pro 

Palen k and Worlds of Wonder; 


Radio Shac 
Balentine Dr-, Suite 200, Newar 


Charles Trippe, ex-Bell & } 
of Ampro, fir 


Geller 


Arcturus Inc., c 
Allen engineering VPs Fred Tipton, 
advanced development dir... John 
named Advent national dealer deve 
Berland, ex-Cash Box Magazine, jo 


Optical (PDO) to head new west 
as sales vp- 

George Krieger, 2 
video and pay TV, named CBS/Fox 


succeeding James 
Worldwide (TVD April 11 p12)... 


Entertainment Marketing 


MAY 2. 1X 


Goldstar mktg. vp to 
Loew' become 


s Inc... Edward 
Philips deputy gen 


Thomas Mottola 

pointed CBS Records 

d... Robert Sisco nameg ” 

national sales mgr... John : 

ointed pres. of new U.S 

Electronics, f ormed to develop OF 

hich has supplied ~ 

ducts to Polaroid, Rabbit Syste, 
stems, 


address: 39899 


k, Cal. 94560, 415-656-9¢¢p 


& Howell corporate planni 

m that has Ae praca 
TV manufacturer Kloss Video (see re 
Samuel Tischler, ex—Kloss Vides” 
Thomas Holzel, ex-pres. ot 


mfg. vp; Walter 
ex-Arcturus, 


Lostroscio, ex-NEC 


lopment mgr... Spence 


ins Philips & Du Pont 
coast sales and mktg. office 


Oth Century-Fox senior vp-home 


Video pres.-CEO, 


Fifield, now pres.-COO of EMI Music 
James Carter resigns as 
finance senior vp-treas., plans 


unannounced... Donald Reisinger, ex-Sega America, 


named Atari cons 
McGrath appointe 


ultant for videogame market... Daniel 
d Precise Acoustic Labs national sales 


1 d 


i 


and mktg. mgr... William Boisvert promoted from staff vp 


to vp-treas., Texas Instruments. 


Alan Perper resigns as 


shifts from 
of Grace's Baker & Taylor Video, 


meeting in Scottsdale, Ariz. 


WEA product mktg. dir. to join 


Paramount Home Video as mktg. vp... James Warburton 
W.R. Grace transportation unit to become pres. 


c Te replacing Arthur 

Ba Sepsis within Grace; Fred Endgenatn, eon 

Bittes es Delivery, joins as merchandising services vp... 

ea rce promoted to senior mktg. vp, New World 
eo... Bill Polich promoted to sales vp, HBO Video. 


—— 


NEC . 
Scr ek tice NEC Home Electronies said it has 
balet pane See oka sales force with addition of 33 direct 
mainahers "A, und country, reporting to district sales 

. Announcement was made at national sales 


nine Lage line includes two 48" projection TV 

reduction; t mcpuce in picture and digital video noise 

and Bing Wich peaker i eae one with noise reduction 
i oun: t . ’ 

VHS VCR. No prices were ‘aliideneed. yg oe 


NEC ; 
. siehieea ts as expansion of Hillsboro, Ore., plant for 
‘Additional ie ar mobile phones and fax machines. 
capacity Sas tate: ong apd 
Eeanaiein, is » Increase employment to 600 from 400. 
expected to be completed by next March. 


San 
yo agreed to manufacture and market 


microprocessor 
introduced by U.K.'s Acorn in 1987. Under 


pact, Sanyo will distribute chip worldwide 


> 


St AAAI, 


t 


tative Service for Broadcasting, 
elds. 


SUMMARY. INDEX 


patrick and cable said to be on ‘different 
! (P. 1) 


AND TELCOS in eable's future. Network 
wae, HD with Tempo TV; ATC, HBO and ABC kicking in 
quest ACTY: Hill places wrong number with cable on 
oe (P. 3) 

AND GORE AIDE DIFFER: Senate leader tells 
gimPSON 9 hasn't chance this year; Neel says it will get 


ycTA Set tation bill founders. (P. 6) 


vote Su 

ACTEL FOR STORER, Malone tells 
iT WAS fC s- - RHC stymied by Greene. Myhren and 
Cas uss their firms’ outlooks. (P. 7) 


TO BEGIN this summer. Hybrid 
rtunity to move to HDTV. 


g opTiC TEST 


aT¢ FIBE els, flexibility, 0PP° 


board will be advised. Mooney 82° 


Cable 
: Consumer Electronic 
$s 


With Consumer Electronics 


OF WEEK'S NEWs 


HITACHI R 
HPX line, 
projection 
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AISES VCR PR 

ICES 2-5 
VCRs with Ls Snes cf : 
TY, learning remote. 


MANUFACTURE 


i introduces high-end 
nstruction book,’ first 55" 
(P. 13) ? 


price fixing is; R CAN CUT OFF DISCOUNTER if no 
backed by Wikieead ca Supreme Court rules. Decision 
a eC Re ma aarecter a 


paral FANCY AND FALLACIES about HDTV become 
‘oars ers ae of demand for better pictures, 

in Rs, incompatible sys ‘ j 
sit DPS Oe 1h patible systems for TV, cable 


TANDY RECORDABLE CD, using Optical Data principles, 
operates on basis of dual-layer dye medium, 2 lasers of 
different frequencies, one for writing, other erasing. (P. 16) 


JAPAN WARNED ON HDTV by Commerce Secy. 
Verity, who cautions against ‘all-out war’ to dominate 
market. (P. 16) 


chant ity HDTV. (. 9) 
piers at NCTA push eS PHILIPS NET UP 5.9% in first quarter, on 4.6% higher 
py BO TTOM LINE: 2-way ordering is Todo oe" oe ES ee nee despite unfavorable 
P : technical and financial entry S.e : . @. 
ibers and operator aioe to NCTA panelists. (P. 10) em WERE 
barriers are problems, a ora SUPER VHS TO DEBUT in PAL format thi Le 
° with digital audio stereo track as added feature. (P. 
Consumer Electronics one Eta cage 
—— R MULTI-PORT S-VHS PROBLEM solved by A naard for 
ANESE SOURCES shipped 24% of all VCRS group, which adds Y/C option ee 
somted bere in Feb Most video oy Hoag ae universal cable attachment due soon. (P. 
im ° : 
harply as in Jan. 
month, but not as sharp'y CONVENTION: If possible, cable indust ea 
FTER Oe it did going in. 
CABLE RIDING one Eeencta Ba avention in L.A. April hae part Convention os 
Sentaim seemed almost endless, and sei Vegas, was described by aie ot become too cocky, ck 
attracted 13,699, VS. 13,383 et yea CTA Pres. James “eee rai g less than love f between 
opened with cautionary ae Fitna. and closed with some 
i arding ic an : 
a pap Pe trick in private meeting ments 35 Pl for he vy entry 
hoard and FCC Chmn. Patr ¢ were at : ged from tele 
u yuple 
i iscussed several of mo he: ties (see P - below 
Among many issues “>——" dise q advances in fiber OP ted exclUs ty (see —— 
expenditures on programming cw ‘rion of syndica cor attaining SOM put 
: osit ce told. 
into cable (see p. 4) to possible reimP ting that Crt in 45 days, W NC 
A out oard — could within - deal ra art's still 
: as rep -. tg come, * © that 5. While 3 
Encouraging news for induste parind. if deal ist at ever ane a in Led May 5 
agreement with Hollywood Eetences of ‘so ich cO — —< 
some sources cautioned tha poard review er sae 7 USE ET 


sults were affected adversely b 

: nancial! table). y exchange rate 
; wncreased in all products sectors, Philips sai 

\ S cited owth in sales of electronic sail Gent, : 

oY nid market for color TVs and VCRs was "not - 

he ie" here- Despite sluggish sales, consumer ae 

sales growth was on par with Phili 
2 whole, Dutch firm said. td 


‘ng income as percentage of shipments i 
opp umer electronics, sigh wamintaidoiutee 
aA Gain in consumer electronics resulted 
ois zo reduction in eosts in earlier restructuring 
\ of Philips has cut number of employes 
aap ae 600 since Jan. 1, mostly in consumer 


*eotranics sector. 


is Gardner, in reporting 72.1% lower net earni 

es quarter ended March 31, on 7.4% lower sales cited 
sporeased demand for dedicated color video monitors used 
be coin-operated videogames. Video monitor sales picked 

in and April following slump in Jan., W-G 
#.0-Pres. Albert Wells said. Infrared touch panel 
sechnolOgy is expected to make "significant" contribution to 
1968 3rd- and 4th-quarter sales, he said. Wells said 
company's financial position is strong. 


Recoton net rose 62.6% in first quarter ended March 
4] on 21.9% higher sales. It cited increased sales of blank 
videotapes, wireless speaker system, video accessories. 
———s— 


Largest China-Japan joint venture, 

’ beijing-Matsushita Color CRT Co., is scheduled to start 
production in Sept. in 1.5 million-sq.-ft. plant nearing 
completion. The $152 million 50-50 venture is importing 2 
production lines from Japan, will make 1.81 million color 
tubes annually valued at about $170 million (average $94 
each) when in full production in 1992, more than twice as 
nany as China's total current output. About 20% of plant's 
output is scheduled for export. Plant eventually will employ 
300. China now has 113 TV production lines, most of them 


wet 1987 
ji 


operating below capacity of 15 million color sets annually, 
according to China Daily, because of "lack of foreign 
exchange to import necessary parts, eS jally tubes." Last 
year, Daily reports, China produced 6.72 million color sets 
ud this year's domestic demand is estimated at 12 million. 
Ultimate remote control may be Uniwand, 
iemonsteated at NCTA convention last week in L.A. by 
Universal Remote Systems 00d, Colo. The 
‘unit ev trolling abou 
, including all TV 
receivers and peor: 
y be programmed in sever 
5 n remote devices and their 
evice and pressi buttons 
vy pl it into 
Ti Pico con learn macro 
< triggered by single 
lists at around $100 
for consumer 
system ($120), 
; ; : ; 1X Lf ‘D 
talofitachi begins OEM sales of 5" active ee i a Co 
TV panel, largest available, this month in Jap 
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anasonic, Mi 
that PAL « 
Christ 


Interest 
will have ue added att 


PAL S- 


, VHS i ; 
lines, comp provides horizontal resolution of about 430 


ared with 250 lines f 
C es for best 
Currently, no color sets are available inUK with 
a a aw i poet and use of standard video terminal 
cai of 100-150 lines of horizontal resolution 

g to observers. London Trade Shows are held in 


variety of hotels ‘ : 
different. hotel. , each major brand generally exhibiting in 


MULTI-PORT ADDS S-VHS: Multi-Port, universal 
connector designed by EIA engineering committee as 
standard TV set receptacle for cable TV, presumably has 
solved its Super VHS problem. EIA group is meeting to 
approve final standards -- current standard is classified as 
preliminary on that will include option for Y/C and color 
difference signals on same pin locations used for optional 
RGB signals. 


Multi-Port uses 20-connector plug at back of set to 
accommodate cable descramblers and other plug-in 
attachments. Since standard provides for input of baseband 
signals from cable, TV sets’ own remote controls remain 
fully operational even on scrambled channels. When interim 
Multi-Port standard was approved, committee engineers 
didn't have inkling that S-VHS was coming, requiring 
different (Y/C) signal input, and introduction of S-VHS 
threw standard into confusion (TVD Aug 3 p13). 


EIA Consumer Electronics Group Engineering Dir. Tom 


Mock, at Multi-Port 


week, told us op 
compatible with S-VHS. Some Panasonic and Quasar and all 
RCA Dimensia TV sets are equipped with Multi-Port ms 
connectors. Multi-Port boxes are being made by ames «4 
Oak, Pioneer, Scientific-Atlanta, Tocom and Zenith, he to 


us. 


camcorders marked 
juggish sales 0 vc d eons 
hy f 4-week April (see State of the Industry) y 
with first 
were off 10%. 


order sales wer 
TV sets fell slightly 1" week but 


weeks, and project 10n 


d in month to date. 


: 'c first 3 
in month's an 


TVs rose in we 


tachi, smaller than 

21 in Japan at $350. It 
nes, has 
Hitachi 


camcorder from Hi 

: available : 
. olution of 240 lit 
wide-angle lens. 


minimum 
will produce 


. 
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irv Fulton promoted from senior vp to exec. VP and 
appointed to board of Hitachi Sales Corp. of avd . 
Gerald Tangney takes early retirement from NEC, w sort 
he has been Audio-Video Group exec. vp and most recen y 
vp, corporate communications; he joined company a Sly 
ago from RCA, says he will announce plans soon... pe 
Frische, promoted from exec. vP to pres., Sony S Digita 


Audio Dise Corp. 


Justin Camerlengo named gen. megr-, new Matsushita 
Corporate Communications Div., continues as Matsushita 
News Center dir.; Ken Kikuchi, advertising asst. gen. 
mgr., moves to new div. in same post; Hall! Northcott, 
ex-govt. and public affairs mgr., promoted to govt. and 
public affairs dir.-asst. gen. M€r., Matsushita Electric Corp. 
America (MECA) Washington office... Hiromitsu Aikawa, 
ex-Sony America govt. affairs mgr., returns to parent 
company's TV Group in Japan, his duties temporarily taken 
over by Govt. Affairs Vp Chris Wada... George Dzan ; 
named asst. gen. mgr., Panasonic Industrial Magnetic Media 
Div.; Joseph Hicks, Panasonic Southern Group gen. mer., 
adds vp title; Daniel Halaburda named Panasonic 
Industrial Battery Sales Div. retail group mktg. mgr. 


Elaine Turansky appointed ad mgr., Brother 
International Consumer Products Div... Joseph Reilly, 
Wells-Gardner chief financial officer, named to board... 
Graham Wallis, ex-Ferranti Semiconductors U.S., heads 
consolidated Plessey Semiconductor and Ferranti operations 
in U.S... Ronald Suokko, former financial analysis mgr., 
appointed Oak Industries operations analysis mgr... Morton 
Handel, former exec vp, named Coleco Industries 

ehmn.-CEO, succeeding Arnold Greenberg, resigned. 


Brian Clendenen resigns as Ingram senior sales and 
_ mktg. vp to become sales and mktg. vp, Imperial 
Entertainment... William Chardavoyne, ex-Tri-Star 


__ Pietures, named senior vp-chief financial officer, 


‘A/Columbia Pictures International Video... Linda Chan, 
ex-Hollywood Video Gems and Harmony Gold, named 
western regional mktg. dir., Fries Home Video... Richard 
Kerin, Erol's, appointed to fill VSDA board vacancy until 
Assn.'s Aug. convention, which he chairs... Stephen 

advanced to vp-gen. counsel, West Coast Video... 
Deborah Schuster departs Mediatech West to rejoin 
National Captioning Institute as exec. dir., program 
mktg.-west. 
——_—_ 


Philips will supply USSR with semiconductor 

and technology for production of diodes under 

5-year, $727,000 agreement with Ministry of Electrical 
. Contract, Philips’ first involving transfer of 

technology to Soviets, needs Dutch govt. approval. Philips' 
Eleoma Div. (electronic components and materials) will 
supply equipment, for plant near Moscow. Diodes will be 
used for consumer products, including color TV sets. 


Yamaha is expanding Buena Park, Cal., facility wi 
) , Cal; th 
Se pa aaa building that will double office Redois 
z ding, next to current site, is expected to be completed in 
ee peisirtatins a i heed and distribution center to 
in cho i 
omen a ucamonga, Cal. New site has 


Completion of Sematech plant in Austin, Tex., h 
ming pushed back 3 months to Nov., U.S. chip Fe reins 
Sematech is refurbishing old Data General plant for 
manufacturing and R&D facility. 


ncial Reports of TV-Electronics Companies 


during past week Dash indicates information not 
These are latest reports as obtained 
ealatia at press time. Amounts expressed in dollars. Parentheses denote loss 


Company & Period 


Fina 


Cable TV Industries 132.6 
32 ,000 
1988-year to Jan. 31 (94 and 
1987-year te mee 2 rere a 
1988-qtr. to ‘ ’ 
1987-qtr. to Jan. 31 <_<) may 416, 
Commodore International 
1988-9 mo. to March 31 ptgeet dia 
1987-9 mo. to March 31 ge ip 
1988-qtr. to March 31 1 600. 0 
1987-qtr. to March 31 ‘ ,000 grood 
Craig 1.629 a 
1988-6 mo. to March 31 +629 ,000 
1987-6 mo. to March 31 998 .000 wale 
1988-qtr. to March 3] agp erat 
1987-qtr. to March 31 6 ,000 gait ico 
Philips NV° 
1988-qtr. to March 31 ws Ane ees «pee 
1987-qtr. to March 31 ,650 ,000 jade 
Recoton chare® 
1988-qtr. to March 31 213,000 
1987-qtr. to March 31 131 ,000 sENA 
Reeves Commntnnenerene oe actio 
1988-9 mo. to Marc »390, pearit 
1987-9 mo. to March 31 7 ,628 ,000 
1988-qtr. to March 31 155,000 j 
1987-qtr. to March 31 1,153,000 MPA 
resol 
Scripps Howard Bcstg- 
1988-qtr. to March 31 967 ,000 acco 
1987-qtr. to March 31 30 ,066 ,000 
Turner Bcstg.- ; r NBC 
1988-qtr. to March 31 (14, 100,000) mys 
1987-qtr. to March 31 (39, 700,000) telet 
Vestron Inc. 
1988-qtr. to March 31 13,023,000 COk 
1987-qtr. to March 31 (2,040,000) othe 
Viacom Adv 
1988-qtr. to March 31 $ * (45,692,000) 
1987-qtr. to March 31 209,000 (45,769,000) WA 
Notes: “Includes special credit. “After special charge. abe 
cAt guilder's current rate. “Restated; includes special credit. or 
For Viacom International Inc.; not fully comparable. 
MA 
Re 
on President Reagan pledged to veto omnibus trade bill, 
ce owing Senate approval of measure. Margin of passage in T 
enate (63-36) wasn't enough to override. House earlier had 
approved measure by wide margin (TVD April 25 p13). Bill PI 
includes sanctions against Toshiba and plant-closing be 
provision that Reagan opposes. Prospects for further trade FP 
legislation this year are uncertain. hi 
; ies , a 
bane eee liaison office will be established in Beijing by 
eas ectronics Assn. (AEA). Office will be used to 
to Chi “5. Companies in getting information about exporting f 
ina and setting up joint ventures there. 5 
4 


ee new Malaysian plant (TVD March 7 pl?) by 
‘neat bed will manufacture CD players, desktop computes, 

ables, components, and will employ 2,000. Main Avnet 
plant had been in Taiwan 20 years. 


CBS Records will 0 aoa | 
‘open CD plant in Pitman N.J. May 
23. Parent Sony has biggest U.S. CD plant, in Terre Haute, 


which ij : Jade | 
CBS's oo in partnership with CBS, later bought out 


1 


& 


i sont $690 


} 


Coble 


TS RHC ENTRY into cable outs; 
Ecompany territory. INTY releases study of 
cable practices at House hearing aN 


EATS ABC: Court awards $3.5 milli 
in BE: network. Springfield, Mo., iependan 
fee network with fraud in affiliation agreement. (p. 2) 


; 


EAR DECISION on Wing nomination to FC 
até Ne je this week. ‘Racism' charged as Hines 


CTA DEAL ON REVIEW: Chances of quick 
cen are dashed, but efforts continue for picky 
pa on compulsory license, scrambling, syndex. (P. 3) 
| gc DETERMINED TO 'SHATTER' ABC Olympics 
ee.’ Network says it's prepared for Seoul, plans to 
| 5 wey 179-1/2 hours, mostly in prime time. (P. 4) 


TIBLE 6-MHz ATV systems have advantage over 


: 

; 

) coMPA 

5 in consumer and industry acceptance, says FCC ATV 


re Committee working party. (P. 5) 


WARNER GETS LORIMAR for $1.18 billion. Will pay 
million in stock, assume $550 million debt, after 
n-sgain, off-again talks. Davis bid in wings. (P. 5) 


WARKEY CAMPAIGN WAR CHEST among top 50. 
teelection campaign fueled by broadcast and cable. (P. 6) 


TC's MALONE ENDORSES LIMITE 
res,-CEO John Malone said he didn't oppose R 
te limited to cable carriage outside service areas 0 


FCC : *dies. Statement came 
to guard against cross-subsidies i. ar impact of 1984 Cable Act. IN 


it saw as anticompetitiv 


bearings on economic, regulatory and 


42 examples of what 


Oh VC 


Maione's ¢ » had been eagerly a 
focus on broadeast and program. distribution 


strength of program in 
aren in 


D RHC ENTRY INTO CABLE: 
HCs' entry into cable. However, 


flatly rejected charées 


ginment business. . 
in entert jow-key hearing 


EST 


Co 
~Sasumer Electronics 


digital chassi RECEIVERS from Phil; 
ass h | 
but use differery eressive sean and eS 24 Toshiba have 


ao withhold 

ing belo 

es to emphasize profit. a mae 
APRIL COLOR SALES 
Camcorder sales at rec 
Sales are off for 6th e 


at 22.5 million annual rate 


ord, projection sales up, b 
onsecutive month. (P. 10) a ag 


AVE 

Sarai ace of Japanese VCR shipped here in Feb 

= arply from preceding 3 months. VCR, color TV 
Iipments off from year earlier. (P. 11) 


HITACHI TO EXPAND col 

ort olor TV monthly producti 
Capacity in Anaheim to 30,000 from 20,000 entity 
investing $2.4 million, reports say. (P. 11) 


1/3 OF RETAIL STORES will fail in next 5 years unless 
price problems are corrected, says Hitachi. Toshiba goes 
direct. Goldstar hikes TV, VCR prices. (P. 12) 


FINAL CES PROGRAM has Office of Management & 
Budget Dir. James Miller as keynote speaker. (P. 12) 


PRODUCT LINES BROADENED by RCA and GE. Hitachi 
shows HPX line. Toshiba has 2 new screen sizes. (P. 13) 
New line details and prices. (P. 14) 


j , 1Cl 
he said, competition should 
anies and be monitored closely by 


ing com 
f their operating s House Telecom Subcommittee 


j f 
May 11m ah TV unveiled station survey 


e cable practices. | 7 

and he dominated scat SS a yaw s 
* $ Ss 

candid observations on soe as ot <. 


that eable is monopoly, sue biggest attention 


i 1: 
n - at lineup for opening pane 
given heavyweighy vsienti. Expected sparks 


, 19, 28, no. 20 
; : $ BROADENED: Thomson ¢ 
r ° ang ; goucT Ae Vegas sales meeting (see oles toe : 
a le, Ft ronicss troduced one of most extensive new line Parts an 
8] of o issue) ating new cost-saving full-featureg CTs 
ge p id ory, inte y RCA products. In color Ty, Colortrak 
Its ant of 0) » ssi a of 10 features formerly confined mainly to 97" 
Stang id } oobi a includes 18", 20" and 26" models. One of new 
Mp gis" auto-Start programming, which locks in on all 
Progay jeatures * els as soon as it's turned on. Other Colortrak 
gotive © clude extensive on-screen menus, automatic 
geatutes * witching, 4-hour sleep timers. Al] 97" and 31" 
a in cobs nave connectors for S-VHS. 
a gode a projection TV models have been improved in 
arts RCA P and resolution, include new 42" and 4g" models j 
has prightnes™ 50" PIP version, introduced last Dec, and now 7 
D siti iv ered. Regular RCA VCR line is topped by 3 VHS 
Seq, peig odels, 2 of them S-VHS. Camcorder line now has 6 
yi-fim RCA also showed new compact accessory tuner that 
be a eat ached to any camcorder for recording off-air, at 
Cegn 99 list. 
: $l tt. a11t " s 
Prices ine is result of "nearly $5 million" investment. w; 
t 5y, GE line oduct differentiation from RCA, according to va 
5 inp O GE 9" and 13" models, formerly Tee 
ean ice mn East vendors, now are made in Thomson Taiwan 
or sat Heavy schedule of new TV sets and VCRs was 
. introduced. 
~8%, As reported last week (TVD May 9 p13), Hitachi is latest 


er to join trend toward new high-end semi-brand names -- a la 


ic's Prism, Sanyo's Optonica, etc. -- with HPX 
Price Ors ortich stands for "high performance extraordinaire"), 
HPX line includes 3 VCRs, two 27" sets, five 31" sets, and 
one 42", two 50" and new 55" projection TVs. New 
ret 44-fonction Intelligent remote that can learn from almost 
ine hl A) uy other remote control will be available separately or with 


most 27" and all 31" TVs and some projection systems. 


5 Hitachi joined trend to importing successful home bread 
bakers to U.S. with $330 model. (Details and prices of RCA, 
' GE and Hitachi new models are elsewhere in this issue.) 


Toshiba line includes first IDTV set (see report, this 
issue) and 4 color sets with Carver Sonic Holography system 


4 (TVD May 2 p17). Toshiba introduces 2 new screen sizes to 
0k U.S, in new line -- 28" and 30" flat square tube -- also has 
of 1S’, 19", 20", 26" and 27" direct-view models. Two of 

my Toshiba/Carver sets, 52" and 46" with PIP, are Toshiba's 
oo first projection TVs. Toshiba/Carver sets also include 30 

' md 27" monitor receivers with S-VHS terminals. Pricing 


aid availability weren't given. Also new in Toshiba TV line 
30" receiver/monitor with MTS, price unannounced. 

tatire color TV line has remote control, 70% has MTS stereo 
capability, 60% S-VHS terminals. 


in VCR, Toshiba introduced 4-head VHS model with MTS 
“ereo and on-screen programming, price and availability 
v mannounced; §-VHS Hi-Fi VOR with PIP, still-frame, 
channel search digital effects, available at $1,600. New 
‘if video cassette player has 2-speed picture search, slow 
ee Price unannounced. New camcorders include 


5 €ns 3D model, priced at $2,850 and scheduled for 
er shipment (IVD Jan 4 p9, May 9 p15), and S-VHS-C 
tt $2,850, 
———_i_ 
} : Peter is looking at electronics again, Chmn. Donald 


) Meeting indicated last week after company's annual 
@ J Mak in Detroit. USA Today quotes him as saying sng a 
te genes 5 ge idering major acquisition in electronics. a 
F area which makes a lot of sense," he's qu ht 
Phir’ ence in electronics when a cae 
North Which it liquidated to GTE, which in turn so 
American Philips in 1981. 
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¢ 988's first 
8- Services Dept, figures. 


1S just short of | hi 
a ¢ millior 
Ompares with 17.1% in first quarter : 


As shown in table below 


with MTS has bee ; 
narrow 29.993 nal relatively con 


varied only fro 
monthl 


MTS STEREO IN DIRECT-VIEW COLOR SETS 


L of L of Z 
Month 1988 Total 1987 Total Change 
January....., 279 ,852* 22:9 232,226 17.0 220.5 
is eae 319 ,238* 23.9 249,119 17.5 28 
arc wks 392 ,242* 2278 2855684 “16.7 <97.3 
NOTAL osee 991 ,332* 23.2 767,029 17.1 +29.2 
* Record 
—i—_ 


Mergers & Acquisitions: Tandy will purchase up to 
1.6 million shares of its common stock in open market as 
part of acquisition of Grid Systems, which it expects to 
complete by June 30 or soon after... ValCom completed 
closing of its acquisition of Clancy-Paul Inc., Cranbury, 
N.J.-based computer retail chain. Terms weren't 
disclosed... Video Display acquired Fox International for 
undisclosed amount of cash and convertible securities based 
on Fox's net earnings for year to Feb. 28. Fox International 
is consumer electronics parts distributor... Kraft is selling 
Duracell battery operations to investment group led by 
Kohlberg, Kravis, Roberts for $1.8 billion in cash. Duracell 
said it had 44.6% of alkaline battery business in 1987... 
Sears agreed to sell Midland International, supplier of 
wireless communications equipment, to Glenayre Electronics 
Ltd., Vancouver, B.C., for $35 million. Midland is division of 
Western Auto Supply Co., which Sears acquired recently. 


ose introduced 3 loudspeakers for delivery by late 
melie, Products, to be shown at Summer eee Se 
Electronics Show in Chicago next month, inclu Se nee 
version of Bose Roommate compact loudspeaker ie ~ = 
Acoustimass models ($699 and $1,299). Lore a, 
10% fagber than original Roommate introduced in 1984, Bo 
‘oO 


said. i 
Atari net fell 62.8% in first “aa iar aoa on 
j jal table). De 
159.8% higher ate ow Sco, ee tbat cea’ 
attributed to ta contioning shortage of dynamic random 
in 1987. rics (DRAMs) negatively affected operating 
access M 
margins in quarter. 
I ice center mm 
* regional factory service cen ‘il 
aa eee vecnnical support and training te its 
Smyrna, Gants? enters in 11-state area southe ast y 
dy has service centers in N.J. and Cal. to 
U.S. Samsung aoe seutheast center will employ 40. 
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Consumer Electronics Personals 


promoted to Philips Consumer Elee 
succeeding Peter Bingham, w i 
Electronics last Jan. as Technolo 
p18)... Brian Smith, ex-Thomson 
named product planning dir., Philips Consumer . 
Patrick Samier, from F rench parent company, 1S now 
ic planning, Thomson Consumer Electronics, 


eiianapolis... Richard Tyrrell, southwest region vp, named 


Sony Consumer Sales Div. national accounts vp; Michael 
Baron, Sony America Corp. planning vp, appointed Sony 
Medical Electronics pres.; George Elsaesser, ex-Foster 
Inc., joins Sony Communications Products as vp- 

Shinji Tamura, Toshiba America business planning vp, 
advanced to Toshiba Hawaii pres.; Gary Whitney, regional 
gen. mgr., named Toshiba Western Zone vp in sales force 
reorganization; William Howells appointed L.A. regional 
sales mgr.; Robert Sodergren, ex-Hitachi, joins Toshiba as 
San Francisco regional sales mgr.; Richard Calacci, 
midwest regional gen. m¢r., named Central Zone vp; 

Du Jones appointed Dallas regional mgr.; Joel 
ex-Sony, joins Toshiba as Detroit regional sales 

.; Simone Hindelly appointed northeast region gen. 

ngr.; named regional sales m¢grs.: David Prall, 

i ; Joseph Gari, New England; Drew Pragliola, 
metro N.Y.-N.J.; Bruce Bengston, midatlantic; Michael 
Larson, vp, superviser New National Accounts and Special 
Markets Group. 

Scott Schuman resigns as Dolby Labs mKtg. dir. to 
become audio consultant... Phil Watkins, Yamaha 
Consumer Products Div. gen. mgr., adds vp title... H.J. 
(Jim) Maxmin, Thorn EMI Home Electronics (U.K.) 
chmn.-CEO (rental and leasing), adds title of pres., Thorn 
EMI North American Holdings Inc., Boston... Anthony 
Williams named Acclaim Entertainment (videogame 
software) finance and operations dir... Leo Hauser, 
ex-Hoan Products, joins Hyman Products as exec. vp... 
Robert Hammer named TeleQuest pres.-CEO-chmn. 


He Guangyuan, Zhang Xuedong, Tang Zhongwen and 
Zhao Mingsheng appointed vice ministers, Chinese 
Machine-Building & Electronics Industry Ministry; Wang 
Zhanyi, Zheng Guangdi and Lin Zuyi named 
Communications vice ministers... Joseph Boyd, Harris 
Corp., awarded EIA Medal of Honor; Jack Wayman 
oe ed Service Award, not Medal of Honor as 
m 


Changes resulting from Heron Communications 
consolidation: Media Pres. Peter Pirner assumes 
ility for all home video operations. Shifting to 
Media are Fox Hills Video Pres. Jack Bernstein, who 
becomes senior sales vp; Hi-Tops Sales & Mktg. Vp Wendy 
Moss named mktg. and mdsg. vp; Hi-Tops Programming & 
Acquisitions Vp Nancy Steingard, now acquisitions and 
production vp for children's programs, Fox Hills Mktg. Vp 
Mark Gilula, now production and acquisitions vp for sports 
and other original programs; Henry Mandell promoted to 
senior finance and administration vp at Media; Jon Turtle 
advanced to senior production and acquisitions vp; Janice 
Whiffen promoted to senior mktg. vp; David Butler 
remains sales vp for rental releases; Ralph Rivera, 
ex-Star Media Sales and Marble Arch Productions, named 
gen. mgr. of Condor Video Div. 


Jack Kanne promoted to sales vp, Paramount Home 
Video... Palisades Home Video Mktg. & Sales Mgr. Ann 
Greer and Accounts Receivable Mgr. Cydney Morrow join 
New Star Video in similar capacities... Howard Bush, 
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i dh. 
Financial Reports of TV-Electronics Companies aad 


\ 
ANWAAAAAAN) 


latest as obtained during past week. Dash indicates infor EB 
These are latest reports i * nt inten Be 


available at press ime. Amounts expressed in 


\ 
Veh eaAARhhll 


\"0Z 
EZ 
Bell & H WI 
1986-13 wk. to April 2 162,791 ,000 ae pull 
1987-13 wk. to March 26 156,262 ,000 . 326 ,009 ad alle 
on 
Chyron : . | 
1988-9 mo. to March 3) 34,075,000 2.371 000 
1987-9 mo. to March 31 2982) oS 2 009.900 2 
1988-qtr. to March 31 12, , 000 529 000 20 | 
1987-q¢r. to March 31 10 ,608 ,000 733 900 < may 
Esquire Radio & Electronics 
1988-qtr. to March 31 21,791,000 _ 615,000 
1987-qtr. to March 31 8,666 ,000 2 666 .000 grooe 
Oak Industries 
1988-qtr. to March 31 50,979,000 3,371 060 gcc rf 
1987-qtr. to March 31 , 783,000 248 000 oade* 
Outlet Communications xclust 
1988-qtr. to March 31 , 746 ,000 3, 285.000 pransit! 
1987-qtr. to March 31 13,035,000 9 ; 
Scientific-Atlanta CHILD 
1988-9 mo. to April | +752 ,000 with 
1987-9 mo. to March 31 354,754,000 act ion 
1988-qtr. to April 1} 128,521,000 
1987-qtr. to March 31 121,121,000 
TvB C 
Notes: Restated. “Includes special credit- Assn. 
ue ab an a ‘ 
Se Babb 
ex-Montage Pictures, named programming dir., Congress wpT! 
Video... Crossan (Bo) Anderson, ex-asst. U.S. attorney for nn 
central Cal., joins MPAA as U.S. legal operations dir., based peor 
. > repor 
in L.A. 
terre 
—— 
HDS. 
AMSTRAD BUYS ‘FIDELITY’: Amstrad, low-priced 
British consumer electronics manufacturer known in U.S. citi 
basically for its computers, last week won out in bidding for eabl 
"Fidelity" brand name, which became available when last autt 
British-owned TV manufacturer dropped out of market. 
Amstrad paid $5.8 million to Caparo Industries for Fidelity HO! 
name, says it will use it on leisure products (audio, video), rec 
and will use Sinclair name, which it acquired 2 years ag0, for urge 
home and game computers, Amstrad for PCs and corporate 
market products. DA 
Ho 
Amstrad showed new Japanese-made VCRs at $560 and on 


$650. Low-priced model is programmed by prompts from 

LCD on remote control unit, which asks "what day,” "what 

time start," "what time finish," "what channel,” then sends F 
instruction string to VCR. High-end unit has barcode by 
programmer. Amstrad also showed Britain's lowest cost a 
camcorder, record-only VHS-C model at $930, reportedly : 
about $185 less than any other camcorder available there. 

Asked about U.S. plans, Amstrad officials said they had 0 

intention of entering this market with any but business 

products. 


_ It plainly was Amstrad's week. House of Lords, which ® 

Britain is final appeals court, refused to overturn Court * 

Appeal ruling that Amstrad didn't violate copyright law oY 

selling dual cassette audio decks (TVD Nov 11/85 plo) 

British Phonographic Industry and others sued Amst rad m 

a pon wletiey in lower court (TVD July 1/85 p44). Hee & 
0! i in eff ity @ deck 

pate in ee ect upholds legality of dual 


—_»—- 


Video floppy disc for use with still cameras will b° 
cAMeras wi 
marketed by Maxell. It's standard 2" cheery 


Service for Broadcasting, 


jtative 
author ids. 
ne i yied Fie 
dN 


yt! 3, 1988 SUMMARY. INDEX 


podcast = Cable 
a osES SYNDEX RULES after 8-year hiatus. 
ce J vrs rejoice at gaining syndicated program 

wit while cable says it will fight. One-year 
¢ TY BILL MOVES: House unit reaches accord 
jcasters on watered-down bill. Vote is 22-2. More 
a expected this week. (P. 3) 
pct 

H N.-ELECT QUITS IN ANGER: Desnoes charges 
18 Cl out of touch with members, hits staff 'mediocrity.' 
ss call criticism ‘harsh and unjust.' (P. 5) 


——— 
iS LD SURVIVE WITH CURRENT SPECTRUM 
) = is vital to keep 


quick transition to HDTV 
report. ‘al broadcasters viable. Philips demonstrates 


ups-NA system. (P. 6) 


' EYEING IMMUNITY from monetary damages in 
cable First Amendment cases. NLC Communications group 


Cable 
$ Consumer Electron 
cs 


Pub 
lisheg Wee 


| (4 LY 
ES ® 


Wi 
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Cc 
onsumer Electronics 


HOME AuDIO0 

TAPING 

sould d . Study launch 7 

et teat future of DAT ais Sees te 
eady with anti-copy revoniineadations. ©. 12) 


SHA 
eaiene’ One, HIGH-END Optonica line, including 
S, explore 2nd VCR price hike this year. (P. 13) 


PIONEER IMPROVES P 
ROJECTION TV in 3 i 
now has line of 3 'super' videodise players. 14) Pea 


Se PLANS June trial for video system on 
one Airlines flights. Philips-Warner venture uses 3" 
CD color sets to carry multichannel entertainment. (P. 15) 


RETAIL PRICES DOWN for color TV and VCR in March 
compared with previous 2 months, says 1,200-store retail 
panel. Color TV, VCR sales up 30% in month. (P. 15) 


NEW MODELS include separate digital TV line from NEC, 
products by Pioneer, JVC, Goldstar. (P. 16) 


RANK VIDEO SERVICES AMERICA is new name for 


for 2 , 7 
7 uthorizes talks with Mooney. @.7) former Bell & Howell oe isles Lae ania 
TRY EEO: Broadcast and cable claims to be world's No. 1 videocassette house. \'- 

ty al soley We cord defended by Patrick. Reforms : “pie 
) records 4 JVC'S HARRY ELIAS comments on his company s prot 
, for urged by pele interes FOURS: ea policies for dealers, sees retail overexpansion. (P. 17) 
ite tment of Hi fiscal year 

PATRICK ANGRY WITH HILL over Senate trea ERSON REPORTS $11.96 million loss for fiseal year, 
and both FCC nominees alana “tn price hikes. Best Buy net falls. (. 17) 

confirmation. (P. 9) 
nh iis 

i les givin 

at ON: FCC May 18 reimposed rules 61° 0% eters 
ds Foc RETURNS SYNDEX, SETS ONE-YEAR TRANSIT it odex) in their markets. Fitch like cable 

iuadcasters right to acquire ae ith cable in that now they have ¢ ‘on. Some observers predicted rule 

assert = rules give them par Ena that public will be hurt by decision. , 
5 ee CTA said it will appe pO ber FCC has given cheapest 
0 er would go into effect. ah ollywood because of p Fox rights. dicators agr 

p ian Sao oe C rovide . which cou 
Sra ase g contract intende® pected from supersta\t "FCC decision allows 
p iD gation Se als peared 
f Nd the wasn't : al de that: i Broadcasters aie 
Sou ee wide that contrac 
E pews ye siational 5yP release 3 ae } indicate enh Popservers believe 
=e Ln effe ne I after supP tia jon proce + wording in FC 
re to tak letter from tg this nes t contain event 
ise : ts, or obt € s s 1 in that eve™> 
yaa ing contrac S, FCC syndex tomatic ? by FCC ane, 
Fives « ‘licensee protection under upd t to be oy ere tion d 
* Syndicators t 


advantage. For at la’ 
"es, o» a Phrase that hae! contract contemP 


5, NO. 2" 


MOVES: Recent 
| gies" arers and marketers to improve retailer > a 
bit ae rice footballing, and set minimum dealer stand 
yest Ps ring to JVC Senior Vp Harry Elias | ards 
Qa pe gmiliar " ° as. "We laid 
on pare ground rules years ago," he said. "Our 
4) t wt ae has been consistent -- we have always stuck t¢°; 
fi 050? result many of the dealers we started out with 15 it, 
as 4 ago have grown with us. We cared. We didn't dro 
i1°%ve supported dealers who supported our product, 
je © shave JVC Showcase dealers who carry . 


pods - eolor, VCR, tape lines ~- everything." 


Us ade smooth transition from r 

. has m eps to dir 

plias told us. After more than year, he sees it a 
gales move, which worked out well. We gave our 
rpivasit 96007 ce, which also gave us time to round Up a 


one year oe 
7 oe force and make @ smooth transition.' 


our home, 


Aus 


' va hs ao is of major concern to Elias 
| . so big, and price erosion is a f ; 
the pie — Esteock each other off. ho rhea 
desl with lines on which they could make a profit, that 
doin ity." One of major problems, Elias said. is 
olies “jon of dealers into others' territories, causing ’ 
ee aches for vendors. He sees retail chains finally 
to put the brakes on expansion, cutting back on 
pei original plans." aa “eigen page are pilferage and 
flias believes price erosion has reached bottom and 
thinks ' efforts to push up prices and help 
jeslers to make profits will be beneficial. These programs 
yill stick, he said, particularly if there's shortage of 
product. "If we keep inventories healthy, we can make 
inroads in the direction of sanity." This year "could be more 
difficult than 1987," Elias predicted, but it won't necessarily 
he bad year. While consumer electronics factory sales 
totaled $30 billion last year, they should rise to more than 
$32 billion in 1988, he said. 

Elias saw "positive signs of success in getting consumers 
to trade up to -improving features" in color TV, 
forecasting this year of 5.5 million MTS sets. In VCRs, 

i "profit it signs were even stronger" last year, 


ease ae 
eS ~ 


ack 


thanks to cameorder boom. He pointed out that camcorder 
penetration is still only 4% of U.S. households, and forecast 
1988 sales of more than 2 million. He expects CD player 
tales of 4 million, up from 3.3 million in 1987. 


— sf 
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OST Gains. 


s EE Pp 
Improved Iv 
latest fiscal C and P ioneer showed 


on in year ended Mane? “- 8S rose 27.3% to $44.8 


taupdtte Hp lower sales of $4.63 
: 3% of tat ee 17.1% to $2.44 billion, 
ecr 


$652.3 million, audio equi 


. 


ipment up 18.7% illi 
information related equipment = OL Skaemern ee 
€s down 29.8% to $106 million. _ = 

Pioneer parent-only net rose 44.6% 

-6% to $33.2 million i 
ee ended March 31, on 7.1% higher piv ite es 
1 on. Consolidated net jumped 130% to $67 million, on 
11.8% higher sales of $1.66 billion. Pioneer said it had 
improved sales of audio and video products in Japan and of 
audio products in North America. Cost-cutting programs 
helped improve profits. Consolidated sales by product: 
Video up 15.8% to $305.4 million, audio up 7.8% to $427 
million, car electronics up 2.9% to $370.8 million. other 
aly to ae million. Pioneer forecasts parent- 
net o -4 million for full year ending Sept. 
$2.24 billion. : aces oe 


EMERSON POSTS LOSS FOR YEAR: Emerson reported 
consolidated net loss of $11.96 million in year ended March 
31, on 9.8% lower sales, compared with net profit year ago 
(see financial table). In 4th quarter, Emerson had loss on 
31.8% lower sales. 


Oversuppply of inventory, which forced price reductions 
in consumer electronics industry, had negative impact on 
results, said Pres. Stephen Lane. Company has reduced its 
inventory during last 9 months, Lane said, and is "highly 
confident that the quarter ending June 30, 1988 will be 
profitable." Emerson expects strength of yen vs. dollar to 
drive consumer electronics prices higher this year. 


i 82.9% 

Best Buy net fell 64.2% in year to March 31, on b 
higher sa In 4th quarter, retailer had net loss on 50.7% 
higher sales, compared with profit in same erie = a 
earlier. Best Buy said lower margins stemme = 
market entries and a video products supply pipe 
overfilled with VCRs and TV sets. 

—_— 
market with 

Viacom enters home compute Saal a and Twilight 
introduction a Spl poe ale division of Viacom 
Zone TY series. Viacom Extn nent with First Row 


meee emen st Row 
International, signed license “Games will be available in 


lishing : 
som eomputer and book stores by Sept 
| combination gmm VCR and _ 
Bs yeu ago (IVD June 1 pll) and se 


ted to be shown in 
“oan week in N.Y.. 


Sony perst ar 
color TV, previewed apa is 


introduction 

roduction V 

ji ih tion of CCD image 

sharp plans double P00, 000 monthly next month to 
Hiroshi camcorder makers. 


? . 
ersion for first time 
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Activision 
1988-year to March 31 
1987-year to March 31 
1988-—gtr. to March 31 
1987-qtr. to March 31 


Andrea Radio 
1988-qtr. to March 31 
1987-qtr. to March 31 


1988-qtr. to April 2 
1987-qtr. to April 4 


Audiotronics 
1988-9 mo. to March 31 
1987-9 mo. to March 31 
1988-qtr. te March 3! 
1987-qtr. to March 31 


Best Buy 
1988~year to March 31 
1987-year to March 31 
1988-qtr. te March 31 
1987-qtr. to March 31 


Cablevision Systems 
, r. to March 31 
1987-gtr. to March 31 


Carcico Pictures 
] 1988-qtr. to March 31 
1987-qtr. to March 31 


st 
p . to March 3) 
<gtr. to March 31 


Radio 

year to March 31 
Bi=year to March 31 
3 fr. to March 3! 
oe » to March 31 


Icon Cable Systems 
B-gtr. to March 3! 
i-qtr. to March 3! 


—qtr. to March 3! 
tr. to March 31 


B-9 mo. to March 31 
7-9 a0. to March 31 


Entertainment 
year to Jan. 31 


ar to Jan. 31 


ork 
tr. to April 30 
7-qtr. to April 30 


to Go 
qtr. to March 31 
-qtr. to March 31 


ommunications — 
tr. to March 31 
—gtr. to March 31 


These are latest reports as obtained during past 
avalable at press time, Amounts expressed in dollars. 


Financial Reports of TV-Electronics Companies 


week Dash indicates information not 
Parentheses denote loss. 


45,261,000 
26,621,000 
13,105,000 

4,649,000 


967 ,493 
910,624 


169,232,000 
65, 133,000 


4,015,000 
4,388,000 
1,396,000 
1,429,000 


439,040 ,000 
239, 496 ,000 
106,574,000 
70,756,000 


117,801,000 
64,725,000 


14,927 ,000 
21,132,000 


98,238,000 
70,871,000 


192, 185,000 


5,624,200 
4,728,700 


eat American Communications 


3 
| 
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Se 


$ 
g 


22,132,000 
25,069,000 


38,125,000 
11,170,000 


14,596,000 
14,619,000 


494,200,000 


376,200,000 


; Per 
Net Earnings 


3,621,000 
(14,634,000) 
874, 
(7,914, 


So 


(34,590, 
(9,196, 


506, 
1,834, 


(1,796, 
(4,973,000) 


(16,690,000) 
26,606,000 
(5,225,000) 

1,625,000 


(119,900) 
652,700 


(5,384,000) 
5,240,000 


635,000 
955,000 


213,167,000 
150,024,000 
(17,998,000) 
30,049,000 


12,159,000 
9,833,000 
3,773,000 
8,340,000 


96 ,000 
1,694,000 


1,032,000 
(6,257,000) 


(6,127,000) 
336,000 


(7,300,000) 
14,800,000 


Net Earnings 


Company & Period 


‘LN 


mundo Group , 204,000 (12.493 609) 
"gge-ate ren 3 4/910 ,000 (14,996,060; | a Az 
Pe rari HtoiMarch. 3} 20,894,000 000 ar 
: it. "Restated. ‘Restate 
wobeas includes fEesgne. aPer ADR: at Australian dolar od A 
a vacage rate. eadjusted; inciuces ei = —_ 
Consumer Electronics Personals gat x 
es, Goldstar ad mgr., promoted to mktg. 
Uae ee absorbing some of duties formerly” 
assigned to Joseph Klein, now Bulova mktg. dir. (TVD May oo 
2, p18)... Mark Gomi promoted to mktg-/product mgr., Akaj Broo 
Div., Mitsubishi America... Fred Mackenzie promoted to ous 
national sales mgr., JVC Magnetics America... Yoshihiro H 
Ueno, dir.-gen. mgr., JVC Video Div., Japan, nominated for sound 
managing dir.; Hiroshi Sano, JVC America pres., for dir... opt 
George Stephans retires as Magnavox distribution planning ou! 
vp after 47 years with company in various sales positions in oer” 
L.A., Dallas and St. Louis... Jon Duncan, ex-Hitachi, joins ae , 
Nikko Audio as sales & mktg. vp, new post. a? 
Katsutaro Kataoka named Alps chmn., succeeded as 
pres. by son Masataka Kataoka... Nobumitsu Kosugi, wot 
former exec. vp, advanced to Oki Electric Industry pres., teley 
succeeding Namio Hashimoto, named chmn.; Yoshio head 
Masuda and Chikatomo Mitsuyasu move to exec. vp from 
senior managing dir... Vincent Wheeler, ex-Aiwa, joins NAE 
Componentguard Inc., extended warranty company, as eye: 
special markets dir... Michael Radocsay named Video Aid TV! 
Corp. Canada national sales mgr... Steven Lux, ex-LJN, % 
joins Acclaim Entertainment (videogames) as mktg. mer... AIR 
Harold Plunk appointed Jasco Products (accessories) vp & see! 
chief financial officer... Peter Gray, former Granada eco 
Holdings vp, named Granada Hospital Group chmn.-CEO 
following acquisition of Healthcare TV & Telephone; CB 
Garrett Sullivan, ex-HT&T pres., named Granada Hospital rig 
Group pres.-COO. NB 
John Eastburn and Greg Johnson promoted to . sal 
Vestron corporate development vp... Bob Kasbar promoted ; 
to creative services dir., HBO Video... Bert Bogash, Ch 
ex-Congress Video, joins VidAmerica as western regional pr 
sales mgr... Star Video Entertainment Branch Mgrs. Phil es 


Balsam, Bensalem, Pa., and Wayne Mogel, Hopkinton, 
Mass., named vp... Mike Babinski, ex—Pickwick 
Distributing, appointed Artec field service supervisor; Judy x 
Raven advanced to mktg. dir.; Colin Judd promoted to e 
asst. N.Y. branch mgr.; Deborah Moulton to employment 

and administration mgr... Leonard Schwartz promoted to 7 
vp-gen. mgr., Video Dub (duplication, post production)... a 
Martin Boulton promoted to European and African 
antipiracy program dir., Motion Picture Export Assn. of L 
America, succeeding Elizabeth Greenspan, resigned. 


—_i—_ 


Add car DAT players: Eclipse, Torrance, Cal., with 


claimed fastest start time in industry -- 4 sec. -- at $1,600. 
OBITUARY 


Pieter van den Berg, 84, chmn. of N. American Philips 
from 1948 until his retirement in 1976, died April 29 at 'S 
home in New Rochelle, N.Y. He career in 1926 in 
Export Dept. of N.V. Philips of Netherlands, eventually 
became member of Board of M ment and was 
instrumental in formation of NAP in 1940. 
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SUMMARY- INDEX 


ES KIDVID BILL: Tauke alternative 


y jefeated- Voluntary industry guidelines seen as 
ot for future- @P. D 
Gs SEES NO ACTION ahead on FCC nomi 
in list of amendments for FCC spendin 
mtidrug ad campaign legislation. NAB : 


sTETT ER SEES ALLIANCE between Hollywood 
. +d d 
broadcasters and cable. Contel 


industries 
competition in cable. (P. 3) 


t 
pesd wats 
ap FACES UNBUDGETED COSTS: Exec. Committee 
+» assessment, dues inerease. ‘Coalition’ with 


rawork affiliate associations sought. (P. 4) 


NE DBS-TV UNDER STUDY: New technology 


Pr alternative in offering sports, movies. Some contend 
economics won't work, but airlines explore angles. (P. 4) 


cas BACK IN OLYMPICS: wins Albertville 1992 TV 

rights with $243 million bid for Winter Games in France. 
aC only other bidder at $175 million plus percent of ad 
ales. (P. 5) 

CABLE ECONOMIC IMPACT EYED: Daniels study 
d $1.3 billion with Hollywood in 


medicts industry will spen: 
1888, sees $300 million profit on $3 billion revenues for 


programmers. (P. 5) 


HOUSE UNIT: 


KIDVID BILL PASSED BY 
House Comme 


rejected, 4-16, May 26 by 


uitess poor kidvid quality, voting 
Weekdays, 10-1/2 Sal per hour on weekends. BI 


Committee as al ; 
es (R_la.) that ad lim 


TV. Co by Rep- e€ al 
Sie Re a3 to restrict advertising ‘a gl 
ill is EXPE 


Wit 
h Consumer Electronics 


OF WEEK’ 
EEK’S NEWS VOL. 28, NO. 22 


Co 
nsumer Electronics 


S 

es tr} CES could mark t 

“ profit policies. High 
at. in Chicago. (P. 9) ; 


aca point in industry price 
0 be featured at show opening 


JVC MOVES T 10) V eassettes asking 
~ unlicensed HS i 
Customs seizure of those with counterfeit logos P 10) 


ZENIT 
rariylai a TO CURB price-cut ads, adopts other 
jar agri ah elp dealers profit, upgrades TV line. Quasar 
%. Emerson sees industry price increases. (P. 10) 


eens ano UP 5.4% in March, only 2nd monthly gain 
sod Ov. 86. Korea and Taiwan increase their shares of 
imports in first quarter, Japan shipments fall. (P. 1) 


TAPE MAKERS OUT OF CES include Kodak i 
, Konica, 
Maxell, 3M and TDK as revolving door rotates. (P. 12) 


JAPANESE FIRMS POST higher profits in year to March 
31, despite lower exports due to yen rise. Strong Japanese 
sales, demand for chips, boost earnings. (P. 13) 


FIRST CARS WITH DAT players shipped by Ford in 5 test 
markets, along with recorded cassettes. (P. 13) 


include Quasar line, 


NEW PRODUCTS AT CES 
Grundig, JVC, Mitsubishi. (P. 14) 


introductions by Emerson, 


PHILIPS VIDEOGAME patent right 
by appeals court, affirming suit VS. 


extended to software 
Activision. (Pp. 14) 


j ;mmunity for commercial TV industry was 
ternative to mandatory C@P on ads in ch a Ss 
its were unc ql and di 


ammin 
to House floor f 


for 2 years 80 that 


*tmyst laws 
antitry d that approach 


before moving to Senat 

im ie networks and others De aclines. He argue 

__ Tauke he SEC g and rogr ing gue” alization and other problems 
a could draft vo dren's . e sex on TY COO ch agreemen . 
vith open way for industry to address Bt re. ‘ned if indus didn peommittee arkup May 

programming. FCC rulem g woul cerns rai ed in T elecor . from hallenge 0 groun 

ss, lauke sought to sweeten Pat ge DY address ould’ protect f PCC 8 thority for Tuer vs 

| 2, a ; : wift (D-Wash.) that, ants) 6 gade 130 age tne os 1d have rea ne wai 
“uiring of trade (TyD May oy ei dustry guidelines). at offer 22 propo 
teva pumice with Lees o 2 years: Tauke di 

or further kidvi 


Est overy from disaster that foll ait ae 


yen, as is evident from ] 
a eae reports for fiscal year ended fae 3] 


Oo =: 
10.5% higher sales (see me hid 
e). 


yd M net rose 29.7% on 27.7% hi 
eh qyclude CBS Records after Jan. eee sales, 
ts 


B 5.1% to $3.41 billi 
es rose : on, helped b 
: n micro floppy ve aoe computer dibs ee 
Pd ’ jectronics wasn mentioned. Sony sal ae 
mer apa, jumping 21.2% to $3.84 billion Ts ae) : 
008 net line expansion, particularly in 8mm Video, Cy] 
ton eta lean 10 $5.5 tll Saco 


Y 


had "significant" gain in doll 
; siren of yen held increase to Bild in tae? : 
other areas rose 3.1% to $1.67 billion. Sale 
: equipment up 1.3% to $3.5 billion, andio 1 “d 
& 6 billion, TVs up 0.9% to $2.48 billion "other 
‘ ably including CBS Records since Jan 5 
rg at to $2.32 billion. m 
ing income in year rose 357.1% to $448 milli 
B comedil: Sead nailed soquisition of CBS Reeards 
! step in a strategy to globally expand our software 
sport th in audio and video." It didn't break out CBS 
sineSS, but said they were included in consolidated 
zecords — e from consolidated operations rose $52.5 
‘on to $81.6 million in quarter to March 31 from $29.1 
aillion year earlier, based on assumed constant value of yen 


for both periods. 

Outlook for coming year "defies prediction," Sony said, 
: ent is likely to be severe because of continuing 
‘ation of yen, trade friction and competition from 


aher Asian countries. 
Matsushita consolidated net rose 18% in fiscal year on 
% higher sales, despite what it called "severe export 
environment” caused by higher yen. Matsushita last year 
from Nov. 20, and comparisons 


changed its fiscal year-end 
we made of unaudited figures for 12 months to March 31, 
$682.4 million, with 


i987, Net for parent rose only 7% to 
sles up 7% to $26.22 billion. 


Matsushita reported 1% decline in overseas sales to 
$15.44 billion, more than offset by 14% increase in domestic 
sles to $23.11 billion. Decline in production costs also 
contributed to higher _ Video equipment sales held 
year-earlier level at eeebme Sales ae VCR TVs 
im yen 
ae cuchoaes of Com act Dise player 
2% to $3.08 billion. 


illion, 
ment 14% to $7.92 
lated 11% to $1.86 
10% to $4.81 billion. 
in year 


forecast consolidated sales of $41.6 billion 


aiding March 31, 1989. 


es of $21.46 
oe demand for 


orts to N. 


tariffs 


penalty 
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-2'% to $23.36 
ve billion, but duareane 
: ae e sales. Forecast f or 
; RR, Ae to $640 million. 
0 $158.4 million a = oe i olidated net jumped 55.6% 

; increased 8.4% to $ ic 
A% 15.63 billion. 


ompany forecas j 
ext final a ts net will rise 43.8% to $228 million j 
{ : m in 


F 
= year enprent-onty net soared 97% 
billion. Ga aaah 31 on 15.7% higher sales of $ 
milly aati 0 idated basis, net rose 94 9% to ss7 
said paren es increased 14.4% to $16.37 billion. F i 
py sales included $2.52 billion in expost, 
© Over previous year and scesuiien ria 4% 


of total sales. C 
- VLOompan i ‘ 
market for improved ee” DREGE Semele 


to $256.6 million 


NEC also benefited 
from recoveri i 
Sie 4 ering ch 
arhys a net increased 33.3% to $299.8 > ipa i) 
er sales of $18.43 billion. Export sales bent by 7 


rising yen, slipped 1.8% a 
for 25.7% of eae 8% to $4.73 billion. Exports accounted 


Alps Electric pretax recurri i 

ee hes ing profit fell 26.5% t 

Sow ies to vat 31, on 0.6% lower Aa of 
i . pany attributed ases j 

reductions for electronic parts. ae oT ae 


FORD SHIPS DAT PLAYERS: First production car 

equipped with digital audio tape (DAT) player was delivered 

May 17 to America's largest Lincoln dealership, Ft. 

Lauderdale Lincoln-Mercury. Within next week, about 100 

DAT-equipped Lincoln Continentals will be available from 

es in 5 test markets -- Chicago, Dallas, L.A., Miami, 
6 


DAT players, made for Ford by Sony, are part of Ford 
JBL audio system with analog cassette player, AM stereo, 


FM stereo, 10 JBL speakers, 140-w peak power, at $1,540 
suggested retail. With this, buyer gets 3 DAT cassettes and 


cleaner. Cassettes are under Capriccio, Soundwings and 
Digital Music Products labels and are produced by Loran 
Cassette Div. of Loranger Mfg., Warren, Pa., which uses 
Sony DAT duplicating equipment (TVD May 23 p15). 


Ford also is providing buyers with "contacts for the 


j i he U.S. to obtain 

major current DAT suppliers in t obtain 
information on the expanding software wvailabtty: caked 
according to Ford Audio Systems Group Audio Planning 


Mktg. Mgr. Don Duncan. 


Several aft 


distribute auto D 
announced at Consumer 
Bie DAT recorders, ig ae ae 
ause an't record ~~ y're | a 
became production of software, which in turn could crea 


demand for more hardware. 


are starting to 
U.S. and more are expected 


Entering a ie 
amera maker tal playback unit with spect’ 
" featuring detache o. i ae motion, solarization, 

ee en. Announcement is expected in 
strobe, \! 


mid-June. 
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QUASAR, OTHER NEW SETS: Quasar's new line, pee 

with others, will get first exposure at Summer eee 

Electronics Show June 4-7 in Chicago (see also separa 

reports, this issue). 
Quasar's shortened color TV line features new a 

of 10" remote Fashion Accent sets in 4 different c 

$300; basic 13" is open, with 2 remo 

40: 19" leader is open, ste ing to remotes at 
ponpeny ee ae re 40, panes remote monitor 


$540, 2 at $570; 97" stereo remote $3860. 
Consoles start with 25" models at $500 and $600, remotes 
nitor receivers 


740; 27" remote eonsole mo 
20, I oO 930, 3 at $1,000; 


Quasar now has two 90" VCR-monitor combinations, 
nth 4-event 


both with remote and on-screen one-M0: 
ming at $720 and $760. Leader VCR has autoset 
quartz tuning, on-screen programming, one-month 2-event 
program at $340; 3-head 4-event version is $375; barcode 
with index search, real time counter $460; 4-head with 
double-fine slow motion, double-speed playback is $390; 
longitudinal stereo $480, barcode longitudinal stereo with 4 
heads index search $600, hi-fi model $550. 
Full-size VHS camcorders in Quasar line start at $1,400 
» with high-speed shutter, 7-lux sensitivity, index search, time 
 Japse; 8:1 zoom model with flying erase and date-time is 
$1,500; S-VHS with 3-speed shutter, audio-video dubbing is 
$1,800; VHS model with close to 1 lux sensitivity, digital 
_ effects, 330,000 pixel pickup, $2,000; same in S-VHS 
$5 900, VHS-C camcorders include high-speed shutter 
fz model with 7-lux sensitivity and special effects at $1,330; 
- $_VHS-C version with 330,000 pixel system, dubbing and 
features is $1,800. 
_ Grundig licensee Lextronix Inc., Redwood City, Cal., 
will offer its first TV sets and VCRs, designed to resemble 
Grundig's German line but made in U.S. Both 27" color TV 
nd 4-head VCR will list at $1,100. Lextronix also says it 
vill introduce Grundig DAT recorder. Grundig's European 
DAT recorders are made by JVC. 


_ JVC will introduce its 3rd Super VHS VCR. Hi-fi 

jodel has on-screen menu system, quick play with 

yalf-loading system, flying erase heads, open-out control 

yanel that doubles as cassette slot cover, 14-day 8-event 

imer. No suggested list price was available at our press 
LU uit : 

Emerson video introductions will include 13" 
nechanically tuned leader at $230, 140-channel stepup with 
unction remote at $360; basic 19" at $280, monitor 

with remote, on-sereen display, sleep timer at $400, 
eo version $500; 25" remote MTS with on-screen 
ys, $900. In combinations, Emerson has 5.5" AC-DC | 
rv o, cassette recorder at $350, and 
monochrome combo at $130, 2 versions with cassette at 


ust 


5.5" 

ya's Vee 
i 

$200. 


"Mitsubishi will exhibit 2nd model of its VisiTel 


videophone, this one with jacks for displaying picture 
sets or storing them in VCR. aadaiol a 
“ ” , ¥ ee » ae 
“Toshiba camcorders include first 3D model and 
ov S-C, both at $2,850. In our May 16 issue, we 
rroneously added sentence about Toshiba camcorders to 
_ Report on. itachi line. Weregret the error, 
lei os Lip alas opecaeel ree aaa : 
‘Consume electronic products esigned for kitchens, = 
including 9° color TV with AM-FM ($360), 6.5" monochrome 
rv with AM-FM aaa due in Sept. -- plus AM-FM 


a = 
2 a 


Ry oh is = 
ee ee ee eee 


‘a 


<% 


MAY 39, 19% 


+ ($28) and AM-FM stereo radio with built-in 
clock rade Wand programmable appliance outlet ($83), 
co largest under-cabinet TV set 


ith 9" screen is 
CONE aa controls, on-sereen display, available in Sent. 


GE Spacemaker line already includes 5.5" color Ty, 


- dio with stereo cassette player, radio, tape 
AM-FM ra on Consumer Electronics plans major 


ional ee Hy a consumer 
ss of GE Spacemaker brane, © icials said. Surve 
awarene aker by R.H. Bruskin Assoc. shows that 48%, 


GE acem ° o 
weet ns have radios, 23% have TVs, 13% have 


cassette tape players. 


AMES: North Ameri 

PHILIPS UPHELD ON VIDEOG am 
Philips (N AP) has won major victory in 9th U.S. Appeals 

which upheld ruling that Activision 


Court, N.Y., 8¢ 
meanwhile, has petitioned Appeals Court for reconsideration 


of decision. 

Although NAP and its former subsidiary Magnavox Co. 
have scored clean sweep in court victories and settlements 
f videogame patents, latest 
“Dist. Court, San Francisco, ruling that 
Activision infringed patent was first decision that patent 
applied to software, and case now reverts to that court to 
fix damages. 

Philips and Magnavox have been collecting royalties 
stemming from Magnavox's 1972 acquisition of exclusive 
worldwide rights to basic pall-and-paddle game from 
Sanders Assoc., which gets 50% of royalties. Sanders 
developed original game concept and worked with Magnavox 
on development of Odyssey, world's first programmable 
videogame. Although NAP dropped Odyssey game in 1984, 
its exclusive license has been highly successful in terms of 
royalties, which are understood to be in 3-5.5% range. 


_ First court victory for Odyssey patents was against 
Chicago Dynamic Industries and involved coin-operated 
games. Second was against Mattel, upholding applicability 
of patent to microprocessor games. In that case, U.S. Dist. 
Court, Chicago, ruled against Mattel, which appealed but 
settled in 1983 before appeal was heard. Amount involved 
was never disclosed, but informed sources said Mattel paid 
NAP $10-$20 million for past infringement. In 1986, Coleco 
took out license, paying $100,000 for rights plus agreeing t° 
future percentage royalties. 


Philips is understood to have sold about 60 licenses, but 
many licensees are now out of videogame business. Major 
Hesieee currently in game business is Atari. Sanders patent 
b eo to expire next year, but Philips source said it 

elieves there are enough patents on improvements to 
maintain basic proprietary position. 


_ Patents now have been uphel i 
coin-operated games, ete enema — 2 > 
paromes game software cartridges. Validity of hardwa 
cman related to computer games hasn't yet bee? 
tested, and NAP official declined to speculate whether 
area of patent would be explored legally. 


—_—h— 


Microwave oven shi 
April, ‘Por year's # pments fell 16% to 777,500 in 
to 3.4 mullign, . 4 wantin, shipments were dow? 11.9% 


ee asa &G aD aacere 
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192, 
24,340,000 


3,135,000 
3,170,000 


(3,591, 


Malrite Communications 
(4,272, 


1988-qtr. to March 31 
1987-qtr. to March 31 


26,995,000 
23,191 ,000 


Matsushita Electric 
1968-year to March 31 
1987-year to March 31 


1,302,700, 


100,000 
yo 1,100,000, 


35 ,830 000,000 


(1,209, 


12,094,305 
125, 


8, 380,610 
4,651,296 
2,548,908 


327, 
(142,291) 


Sony® 

1988-year to March 31 11,449,776, 000 293,872,000 

1987-n0ar to March 31 10,360 , 352,000 200, 168,000 
1988-qtr. to March 31 3,029 848,000 66, 768,000 
1987-qtr. to March 31 2,371, 704,000 51,472,000 


18,066,000, 
15,408,000, 


98,258,000 ,000 
, 890,000,000 


619, 


7,035,000 
827,000 


7,108,000 


Communications? 


31 184, 105,000 5,099,000 


(625,203,000) 


234,556,000 
(18,845,000) 


204,583,000 


adjusted; includes special 
@per ADR. “Unaudited; per 
rative results unavailable. 


founder Nolan Bushnell once again will be 
ffiliat with the videogame and computer company, but in 
identified capacity. Atari spokesman said Bushnell will be 
any's at Consumer Electronics Show in 
but he wouldn't confirm N.Y. Times report that 
| is rejo Atari. He said details of new 
Atar will be announced at June 1 news 
. Atari said Bushnell will be 
games." Bushnell founded 


te atl 


company, which is working on 
Hasbro (TVD Feb 15 p12). 


All-electronic presentation will be made by Tel 
ae Roizen when he speaks on future of home office 
: onsumer Electronics Show in Chicago. Original 
ll Sonera, ies said, ep reat eT acti, 
atoms cortware: entation was put together 


Advanced TV System Committee has been organize 
pce in attempt to develop association position on : 
ATV-HDTV. Formed last Jan. as ad hoe committee, it's 
hea by Scientific~Atlanta Chmn. Sidney Topol. Details: 
IA Public Affairs Dept., 1722 Eye St. NW, Suite 300, 
fashington D.C. 20006. : s 
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Kobes resigns 36 Samsung ad mgr., no 
poet named; he may be reached at 201-343-8815 
former Philco Brand national accounts dir es 
dir. for Philips Consumer Electron; i¥ 
Philco and Sylvania Audio-Video Brands... Gary" 
ted to Hitachi audio and mobile 


ducts national sales mgr... Joseph 
d Disewasher national accounts mgr, 


Design, appointed product’ 


eo | 


al accounts 


Magnavox, 
Kelley, promo 
communications pro 
Lindl, ex-RCA, name 
paul Kofman, ex-Banka Mango 


mgr. 
Chuck Babbitt, ex- 


., succeeding Walter Wilson, vp-gen. mér., 
2S Gould, ex-Intellidesign, named sales and 


Ashton Tate, joins Atari PC Diy. 


igned; Ton 

acm i. Anthony Mauro, former apparel distribution 
and transportation vP, advanced to K mart Stores Br 
distribution and transportation vp, new position... Henry — 
Wendt, SmithKline Beckman ehmn.-CEO, named gt 
.S.-Japan Business Council chmn., succeeding late James i 
Olson... Nominated to Sony (Japan) board: Akiro Nagano, de 
of 


Telecommunications Group; oki, | 
Image Structuring Group; Koichi Momot, Display Device 


Group; Minoru Morio, Personal Video Group; Toshitad i? 
Doi, Supermicro Systems Group... Bud O'Shea promoted - 
r 


to MGM/UA home video pres.-COO. 


CITIZEN RE-ENTERS LCD TV: Japan's Citizen Watch, 
which left American LCD TV market just year ago citing 
"eombination of dumping duties and the yen situation” (TVD 
June 8 pl), is expected to return to marketing that product 
in U.S. at this week's Consumer Electronics Show in Chicago. 


However, it's a different subsidiary of Japan's Citizen 
Watch that will be selling LCD TVs here. Company that 
dropped out was Electronics Group of Citizen Watch Co., 
Lyndhurst, N.J. Coming into market is CBM America Corp., 
L.A.-based div. of Citizen Watch Co., same U.S. i 
as has been offering combination VCP and 5" tube-type color 
monitor. Since Citizen discontinued U.S. LCD TV sales, US. 
Commerce Dept. reduced dumping duties on TV imports by 
companies with no history of bringing TVs into this country 
_- including Citizen -- to 4.06% from previous 21.93% (TVD 
Feb 22 p12). 


Citizen currently sells 2 LCD TV models in Japan -- at 
equivalent of about $200 and $320 —- and Pres. Michio 
Nakajima is quoted as saying popularity will grow when 
product can be sold at about 20,000 yen (currently $160). 


Personal video also is in Citizen's future, according to 
interview with Nakajima appearing as ad in London Financial 
Times. "We are researching color LCDs with improved 
contrast and with lower costs," said Nakajima. "In the area 
of TV... we would like something more compact, lighter, 
with higher density. If there is demand, we would certainly 
like to become involved in making TV sets of this kind, but 
we are not interested in making a full range of conventional 
TVs." He noted that reception problems may make LCD 
portable TV impractical, so "for the future we are thinking 
of a portable VCR which would avoid the reception 
problems." Citizen now supplies b&w viewfinders for 
camcorders that eventually "will be replaced by an LC coler 
product. We are developing it just now." ‘ 


—— 


Tamron 8mm camcorder, described i ; 
, : in these pages 
ee oes, ago (TVD March 7 p16), will be formally 
Tamron by eee "Digital Movie 8," made for 
special effects. , has detachable playback unit with dig" al 
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F 0 ° se te 
jxely onus pact in works. ‘No limits' on coverage or Soviet 
1e€ 


ge i (P. 1) 
DELINES ARGUED in A 
eceNcY GUIDE ppeals Court. 
jNDE ask why midnight-6 a.m. was picked and why 


dges : 
wedi n't hold rulemaking. Lawyers predict remand. (P. 2) 


GELL AND PATRICK SPAR: Opposing views off 
pIN er obligations. Quello raps Patrick as i 


‘yyerzealOUS deregulator. (P. 4) 


ygc-TEMPO DEAL ON-LINE: Wright says network will 
dart charging systems and selling ads in summer. CBS bid 
for 1992 winter Olympics ‘enormously more' than NBC 
thought they were worth. (P. 5) 
's§ MYHREN RESIGNS in move of key staff to N.Y. 

al reasons cited. Programming ealled key to 


grea. 
vable business. (P. 5) 


ypTv DEADLINE SET: FCC advisory group wants 
by Sept. 1, will begin testing by Dee. 1. Industry 
remains divided on key HDTV issues, even though it's 


simost certain to approve report to Commission. (P. 6) 


SUPREME COURT REFUSES REVIEW of must—carry: 
Lower court ruling declaring policy unconstitu s left 
sanding. Broadcasters expected to seek legislation. (P- 


atc 


SUMMIT TV COVERAGE ‘TREMENDOUS SUCCESS’: 

success," officials believe sheer volume of broadcasts 

US. and abroad for more news coverage from Moscow. 
ide Moscow and Hu 


wp satellite earth station outsi 
Cooperation of Soviets -- technically 4% in 
others. 
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slight ine ered 
Consumer Ele seen for 1989 in oe Ephaee 100, vets 
ectronics Show opening ‘Pp risen keynoting 
STEPUP : , = 
LINES -- Dimensia, Philips —- featured at CES 


with new product 
‘ ; *ts and polici - 
high-priced video endian sin & 13) grade 


VIDE 
Sony CES basen Ste ei yea 

n with new projection li i 
home beam index tube; also shown: pol se crceslcnge Ni 


EUR 

Setar JAPAN ON DAT: Squabbling breaks out over 
g of proposal for anticopy circuits. EC is vague on 

proposed home copying legislation. (P. 12) 


ZENITH SAYS IT'S 'TALKING' with other companies on 
consumer electronics after stock rises on rumors. (P. 12) 


SUPREME COURT UPHOLDS legality of most gray 
market imports, in reversal of lower court decision. Higher 
yen lessens impact on consumer electronics. (P. 14) 


CRAZY EDDIE ACCUSES former management of 
falsifying inventory and profit reports to inflate net worth. 
Retailer posts $25.8 million loss in 4th quarter. (Pp. 14) 


HONG KONG CRACKDOWN on unlicensed VHS cassettes 
by JVC preceded U.S. enforcement plans. Suit against 15 
makers dropped when they take out licenses. (P. 14) 


TV viewers, according to 
derstorm passing 
reing them to move te 


12—TV DIGEST 


DAT--EUROPE vs. JAPAN: Squabbling has brotple on 
between members of European-Japanese e fied 
Consumer Electronics that is threatening uae Se 
digital audio tape recorders (DAT). eo sear oe Philips 
that general agreement has been rea i 
proposal on Solo Copy that would let any 
recorded only once on any DAT recorder, 
copying from one DAT recorder to another, 
unlimited copying from any analog source ' 
One source close to scene says manufacturers on 
on exact nature of proposal to put to softw 
_— that is, International Federation of Phonogra™ edge 
Videogram Producers (EPD. Sticking point isn t ‘gi me 
but subtle issue that Japanese manufactyr 
concede aper that home t ing rep ea 
nck . However, = see _- Jed by Philips 
are prepared to make this admission. As reswu. 
stalemate on subject. 
Meanwhile, European Community is actively debating 
aspects of copyright, and drafts and proposals for section 
dealing with home copying are extremely vague on any 
provisions for anticopy circuits built into DAT recorders. 


money (as well as movie companies’ opportunity to pick up 
videocassette tax payments). 
+ ca Sad cad bad 
Consumer DAT recorders aren't officially on sale in 
U.K., but anybody who wants one can buy it -- Sony is 
selling them through professional dealers. For example, 
HHB Hire & Sales, sales and rental retailer announced it's 
offering "complete family of DAT recording equipment." 
HHB's news release notes that Sony TCD-D10 "is already on 
sale in Japan as a ‘consumer’ device, but its design, 
reliability, features and overall performance make it ideal 
for many professional audio applications." Meanwhile, 
record industry, allied with Labor Party, succeeded in 
putting principle of tape tax into copyright bill, making it 
possible for govt. to establish tax without further 
However, Conservative govt. is opposed to idea 
of tape tax, which was rejected in drafting legislation. 


——_—_———_ 


Has dbx been sold by BSR? Although company still 
declines to comment, our information is that there's 


headed by Jacques Robinson (TVD April 25 p13). Dbx 
meanwhile named new pres., Michael Kelly, who said it was 
traditional strengths" in 


costs, increase and maximize " 
CPllate ADC bas been " tae laid 
Audio Corp.” 


er executive Nolan Ee Rai) 
busoners Axlon will develop unspecified 
nes for Atari's game systems on exclusive 
due later this year. Meanwhile, Atari's 
set cost-cutting moves, including layoffs 
after $9.6 million first-quarter loss, 


For first ti mm Wy 96, 8 
' | G': or irs ime since ) L k 
ZENITH * TAT sible sale of Zenith consumer 17,0" yo a 
mores, company SAY? it's talking with other apy. Mic, yew ge" 
sgh an't ay what it's talking about. MP anies ine ‘6 
bu in response to rumors that drove Zenith stoci on rel 
June 1 to $2 in heavy trading, company statement Slay § J ph 
zenith "is continuing to Se 49 e — to rest — ' 0 ye 
Zentali corporate profitens a n satisfactory level. ons 
r these options involy€ discussions with other firms "*n M lay 
regarding potential activities in consumer electron: amps { 
Zenith emphasized that il re is no assurance that sy iaue”* 
involving another eS — i even be propose, “it . tb L 
the options beng considere wos . assure that the 7, All y $1 900 
prand continues to maintain a aor position on the” ro 
consumer electronics and personal computer Market, , oe : 
Stock run-up came following Dow Jones wire : ors 


rumors that Merrill Lynch had placed Zenith on it, of , 

‘pestricted” list, meaning it cannot trade stock for its 

accounts, suggesting involvement in deal such as mer = 
‘ition, Preceding week, Korean newspaper report, . — : 


acquisit'a d retained "major American security at 

Samsung ha A Company’ , 

study Fenith's financial status (TVD May 30 p12). Pay” {, Oi =< 
wording of Zenith statement undoubtedly is pir; 

intentionally vague to cover any eventuality. "Discussion, fly 

with other firms" could refer to association such as that wi pows 

Bose, which has audio-video alliance with Zenith. Or it th 

could be direct reference to Chmn.-Pres. Jerry Pearlman’; ae 

statement at annual meeting that Zenith will offer play 


"eompletely separate TV line for private label customers’ tops 


(believed to include Montgomery Ward) in 3rd quarter (Typ $74 
May 2 p13). 

Apt 

Color TV with MTS stereo has reached 12% set 


penetration of U.S. households, according to latest EIA ) » $C 


Consumer Electronics Group figures. MTS TV figure is w ste 
from 9% reported in Feb. Penetration of other products sid 
(earlier figures in parentheses): VCRs 56% (52%), color TY "EB 
94% (unchanged), stereo-adaptable color TVs 12% (11%), se 
projection TV 3% (2%), monochrome TV 58% (unchanged), an 
LCD TV 2% (unchanged), camcorders 5% (4%), prerecorded ve 
videocassettes 42% (40%), home computers 21% (20%), audi 3] 
systems 90% (89%), Compact Disc players 10% (8%), home 
radios 98% (unchanged), telephone answering devices 20% e 
(19%), cordless phones 18% (17%), home security alarm 1 
systems 10% (unchanged). 0 
_Color LCD TV with 7", 300,000-pixel display using 
noninterlace scanning system to upgrade picture quality 
being developed by Hitachi in Japan. Hitachi, which already 


has introduced 5" color LCD TV with 115,200 pixels and 
developed 6.3" LCD set with 300,000 pixels, will try t° 
complete 7" set by end of 1989, begin marketing in 1990, | 
eae working on 10" model. Casio introduced 4” color L 
with 158,180-pixel display at $360 in Japan. Casi. 
$ ; aa sets a month to start, also has 2" eolor LCD nN 


ee erettive LCD covers most of surface of 
SP ee universal remote control, and labels touch 
VCR id ange with application of unit for CD, audie, *"; 
It ill option." Learning remote offers 144 commer 
will be available in July at $200. 


THIS WEEK'S YEN RATE 


Yen values ha’ his 
, ve been converted to dollars & 
week's issue at 125 yen = $1, except here noted 


44—TV DIGEST me decision 
e Co 
HELD: U.S. Suprem came 25 
GRAY MARKET UP arket imports © custry, 


] ity of most gray ™ nies 
esa to some in consumer gee igher yen rate 
but isn't likely to have major impact rr ts less of factor. 
ys. dollar has made gray market discoun Ss cage 
In 5-4 vote, Supreme Court upheld Prvved d 
Customs Service rules that allow seen sstrl 
import trademarked goods from ove US. trademar 
sell them here @ ‘ ree ; 
owner is affiliate of foreign man eket imports were 
lower court decision that such gray yi sate, struck down 
illegal. Supreme Court, i : ? t goo 
re el nue that permits imports of ard pene PE 
when U.S. firm owns tradem and has ST pcetene 
maker to use it only for products to be so 
"The gray market is not 2 real problem,’ toe Bese ® 
America Pres. Neil Vander Dussen. I don t em gOS 
significant difference.” Gray market "was & ee e areeee 
when the dollar was at 250 yen,” he said, but he doe: 


situation recurring. ar 
High court decision was disappointment to . 
siaieding to EIA Consumer Electronics Grou Govt. & Legal 


major leg of our strategy was cut out from under us," he 
said. "This affects our ability to change the [gray market] 
law, and it means that companies have been t 
light to get a free ride in national advertising and service 
warranties of the U.S. affiliates." Yamaha Pres. Donald 


CRAZY EDDIE LOSS: Crazy Eddie in court filings 
accused its former management of falsifying inventory and 
profit reports to artificially inflate net worth. Meanwhile, 


company reported $25.8 million net loss in 4th quarter ended 


Feb. 28, on 27.6% lower sales. 


destroying records in coverup. Accusations were part of 
company's defense in shareholder suit in U.S. Dist. Court, 


Brooklyn. In SEC filing for plan to exchange new debentures 


for $81 million public stock issue, new management said 
financial and inventory records preceding Nov. 29 are 
unreliable, and that there's no certainty that company ever 
was profitable. 


Loss in 4th quarter includes $14 million in additional 


writeoffs by new management, led by Pres.-CEO Elias Zinn. 


In full year, Crazy Eddie had net loss of $109.1 million, on 
10.5% sales. 


Certron net fell 19.3% in 2nd quarter ended April 30 
on 5.6% lower sales. ur firet ball, peofit fell 3.8% on 4°e" 
lower sales. Decreases came despite improved sales in 


magnetic media segment. 
—t-— 
Activision changed name to Mediagenic, which 
company said into new product areas such 


pany expansion re 
as video and Compact Dise (CD) formats. Company will 
keep Activision brand name for videogames and computer 
software 


or New interactive TV game from Mattel lets user play 


ract with console, which costs $79. 


ith syndicated Wheel of Fortune game when i 
icated program will be coded with This eee 


ACKDOWN: JVC's deter. 1 
NG VHS CRA’ “eterminat: yD 
HC nt unlicensed VHS tree reachin Ug ation iA A53.43 bil 
to Pre pl0) follows major crac 1 ON Pirated Vig YD jot conics ae 
May Kon St “ter 0 
Hong 0 b pe m 
e aimaien 0 
mad riled suit in Hong Kong against 15 loeay ,. ou Aces mere 
vg ear, charging them with ; Vide. § re* 3ctS 
facturers last Y%, Tre seooassettes, pr mBing i \ D ‘ct east 
manu and copyright on VHS videocassettes. By 6.4% lt Y on™. 
atent ooo manufacturers had received Jvc on Of Yen - syst * : 
19 Hong to Kiyoshi Kamage » Ge oroes Eleas C's How’ a ee 
accor fice, 38 quoted in Asian Sources Electronicg ng con sales | 
Kong ° To et JVC license, producer's facilities ASp) 9B 988 uP 


ag . 
equipment sad v tatt inspects factories and checks 


cassettes. ASE reports firms invested up to $400 no. 
turing and quality control equipment and ,, "5 


manufactur submitting samples, in order to get Ive ie, 


year's time 
i d, licensee must pay fee » . 
er being approve¢, pian Y fee, "wh: 
? 


vurrent exch Line 
royalty (about 12¢ at curren ange rata)! 
per oe Hs Hong Kong tape manufacturers quoted in ‘i 
Getting JVC license has signif icantly increased product; R, 
costs, according to article, making licensed tapes legg ‘ton 
competitive on world market. 
of JVC-licensed manufacturer Ham 


ita Wong, dir. \ 
etic, is quoted as saying more than 100 videocasse 
manufacturers are making unlicensed VHS tapes in Hong 
Kong. She also charged that some licensed manufacturer, 
still aren't turning out quality tapes and that shrinking 
demand from U.S. and Europe —— together with JVC's actigs 
__ has hurt Hong Kong industry. Article quotes other tape 
makers as urging JVC to take legal action against remaining 
unlicensed firms in Hong Kong, elsewhere. ; 


—_i——_ 


AM stereo dispute has moved into courts, with 
backers of 2 competing systems in litigation, but not exactly 
against each other. Kahn Labs filed suit in U.S. Dist. Cout, 
Southern Dist. of N.Y., against General Motors, charging 
infringement of its patent relating to reduction of distortion 
in AM stereo radios. GM's car AM stereo radios pick up aly 
competing Motorola C-QUAM stereo signals —— not those of 
stations using Kahn system —- using chips supplied by 
Motorola. Motorola last week asked U.S. Dist. Court, 
Northern Dist. of Ill., for judgment against Kahn Labs and 
exclusive licensee Hazeltine Research declaring Kahn patet 
invalid and unenforceable. 


Lower cost caption decoder, TeleCaption 3000, will 
be shipped to retailers this month by National Captioning 
Institute. New model will sell for about 10% less than 
predecessor, averaging below $225, NCI spokesman said. 1 
3000 weighs less than 5 lb., making it completely porta! 
has 82-channel capacity, wireless remote. It will be 
available through more than 600 authorized NCI retailers: 
More than 160 hours of weekly network programming 35 
Captioned, plus 100 hours of pay cable programs. 


j * aim Entertainment, 
eto videogame software licensee, completed merge! 
trading in ov Capital Corp. and became public compally 
(VCR Sere ee counter market... VCR maar we 

: ur ; 
undisclosed a. by Integ Inc. (Hong Kong 


"Consumer Electr #7988 editil 

ip. avai onics Annual Review," 1988 & ye 

St. Wie EIA Consumer Electronics Group, » it 

booklet. ington, D.C. 20006. Single copies of 78-2 
of facts and figures are free; send 6x9" 


73¢-stamped addressed envelope. 
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16—TV DIGEST 
Consumer Electronics Personals 


Frank Lesher named Sony America senior VP, 
continues as gen. counsel; Anthony Perillo, ex-Govt. 
Systems Div. govt. administration dir., advanced to Sony é 
Information Systems Co. and National Markets finance an 
administration vp--- Howard Graham resigns as Zenith 
vp-chief financial officer, joins Wyse Technology as finance 
vp and chief financial officer; Kell Benson, controller, 
and David Levin, treas., assume Graham's 
responsibilities... Brian Williams 
planning and promotion dir., continues former respons! 
for TV product line... Daniel Dattilo, ex—Fisher, Joins 
Sharp as Consumer Audio Div. national mktg. mer., 
succeeding Roy Goldschmidt, resigned. 


Michael Kelly, ex-exec- VP, Analog & Digital Systems 
(ADS), named dbx pres., succeeding Al Menozz!, Mitchell 
Witten, ex-national sales m¢gr., promoted to dir. of sales, 
Consumer Products Div.; Scott Berdell promoted from 
product development dir. to professional/OEM sales dir.; 
Leslie Tyler continues as engineering VP, John 

as mktg. vp, professional and consumer 
cts... Ronald Stringari appointed Atari 
Entertainment. Electronics Div. sales and mdsg. vP; Robert 
Harris, ex-Sega, named mktg. dir.; other division 
ments: Jeneane Harter to mktg. mgr.; Madeline 
Gordon, ex-Capcom, to sales planning and mdsg. mgr-; 


Ambrose LaRocca named Federated Group pres., 

ueceeding Garry Tramiel, moved to vp... Carol Hall, 
x-TCR Graphics Inc., joins Disewasher as sales promotion 

r,.. Vern Page, former women's apparel, accessories 

d Inggage vp, named Sears catalog mdsg. vp, new position; 
succeeded Williams, national mdse. mgr... 

Telfer, former Yamaha and Kloss Video rep, named 

nent Guard national sales mgr... Joseph Richter, 


ng as JVC (Japan) dirs.: Chmn. Ichiro Shinji, 
snging Dir. Kansaku Kaneko, Dir. Yuma Shiraishi; 

siraishi named auditor, succeeding Masao Ishii, retired; 

Shibuya, former managing dir., advanced to senior 
dir. Moved to managing dir. from dir.: Seiichiro 

toshi Aoike, Takashi Harada, Masaharu 

eda, Yoshihiro Ueno, Shinichi Mitsuzaki, Takuro 

9j0. Advanced to dir. from assoc. dir.: Fumio Matsuda, 
hihirc Kikuchi, Hiroshi Sano, Hideki Gomi, Akira 


ath 


_ Ralph King reported resigning as IVE senior mktg. and 
yp to become ad, sales and promotion vp, Wherehouse 
inment chain... Glenn Zimmerman resigns as Axon 

o national sales dir. to join Virgin Vision as northeastern 

nal sales mgr... Craig Van Gorp, ex-Commtron 

al accounts mgr., takes same post at MGM/UA Home 

Video Randall Chambers promoted to eastern sales dir., 

Jeremy Kennedy to western sales dir., new posts. Joining 
as new regional sales mgrs.: Betsy Caffrey, ex-IVE, 

_ Southwest; Lisa Johnson, ex-Sony Video Software, 
Midatlantic; Paul Pashjian, ex-Vista, Northeast; Al 
Pollan, ex-Trans World, Northwest; Brian Willis, 
ex-Nelson, Southeast. 


Ie 


—_—- 


Color TV buying plans of U.S. consumers fell in April 
after rising 2. straight months, Conference Board reported. 
April preliminary survey showed 7.8% of households planned 
to buy color TV set within 6 months, down from 8.5% in 
March, but a ae 6.5% in April 1987. Board's overall 
consumer confidence index was 114.6, up from 112.7 i 
March and 97.4 in April 1987. o _ 


dir., promoted to Kenwood Home Audio Div. vp. 
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. Vi slightly smaller shz 
pnepomramndes ae Se rare of 
Ad Superstores’ sales ny  adeiggenont “Abe 31, 1988 
(fiscal 1987) than it did mn Peel sof color TVs ve vetailer's 
10-K form filed wit EC. Sa sata weet 8, “Rs, 

rders and video cameras accounted for 48.8% of 
$753.4 million in sales in fiscal 1987, down from 51.8% in 
fiscal 1986. 


Highland's 1987 sales preakdown by product category 


i theses): TV 25% (26.6%) ° 
j ar ercentage in paren 2 * x S/o), 
Pri IS B% (25.2%), major appliances 18.2% (10.3%), audio 
14.9% (14.7%), service contracts 6.6% (5.7 /o), personal 
electronics 5.6% (5.2%), microwave Ovens 4% (4.8%), other 


1.9% (1.9%). : 
‘of j 7.6% of net 
Net advertising expenditures were 7.6 t sales ay 
other revenues in fiscal 1987, company said. Merchandise z 
that Highland Superstores sells consists "almost entirely... o¢ 
rand-name products; private labe} 


rational recognized, p D | 
aan pe (ee constitutes less than 1% of sales." Major 


liers: JVC, Magnavox, 
Sanyo, Sharp, Sony, Whirlpool. RAGA Seceene? 50 mare 


than 10% of Highland's purchases in 1987. 
s to open 10-12 new stores in fiscal 
: ‘,ago and New England. Company 
il sales of $62.2 million, up 30% in year. 
In first quarter ended April 30, 
sales rose 25% to $181.3 million, same-store sales down 7%, 


—— eS 


Dumping duties of up to 33.4% were imposed on 
Japanese manufacturers of computer printers by European 
Economie Commission. Duties will be assessed on $1.3 
billion in imports from 15 manufacturers, including Brother 
Industries, Fujitsu, NEC, Seiko Epson, Citizen, which 
received highest duty of 33.4%, and Alps, which got 7.4%. i) q 
Japan's share of European printer market has grown to 73% 
from 49% in 3 years. EC investigation found that Japanese 
firms have sold printers in Europe at prices lower than those 
charged in domestic market. 


Cordless phone that scrambles transmissions between 
handset and base station for privacy has been introduced by 
Southwestern Bell Freedom Phone. Company said product is 
first cordless phone to ensure privacy by scrambling 
transmissions. It uses patented scrambling chip to make 
conversations intercepted with scanner or radio “virtually 
indecipherable," SWB said. Phone will be shipped to retailers 
in Oct., price not disclosed. 


Home computer line has been introduced by Vendex 
Technologies. HeadStart II is IBM PC XT-compatible unit 
with 640K random access memory, 5.25" and 3.5" floppy dise 
drives, color graphics card, at $1,195. Another version with 
32. Mb hard disc drive is $2,195. More powerful HeadStart ll 
($2,595) has 1 Mb memory expandable to 2 Mb, 3 dise drives 
HeadStart Pro ($3,995) has 2 Mb memory expandable to 8 
Mb, 3 dise drives. 


OBITUARY 


___ Sol Polk, 71, pioneer discounter and ret ailing 
eaten died May 15 in Chicago. Said to be first dealer te 
ne jae TV and microwave ovens, he has been called 
roe S greatest salesman." He was known for his origina! 
ee and sharp sense of publicity. In 1950s and 19608. g 
sales aipag Polk Bros. was reputed to be largest 
area eet Mes liance retailer in U.S., with 15 Chicag® 
Bros, store Selling $100 million worth annually. Ter Polk 
electroni S remain, selling furniture, appliances, | 
onies, carpeting. Poik, a bachelor, is survived by SS" 


), . 
Udi 
the, 
25 
eo 
“om I 
tbe] goadcos! 
FOR FCC: Pland 
| TING AHEAD n due at HHS thi 
‘e onus TT 'e0 ge perther than necessary. Agency action 
: ve a mparative renewal process. (P. 1) 
erILIATES CELEBRATE: Network turns 35 with 
, Fi A fest Little controversy at TV convention. Bortz 
a Ow orks must change their marketing. (P. 2) 
says 
DUES HIKE READIED: Proposal goes bef 
was poAR eek. Most TV station members face ave fe y 
next W rage 5% 
poard HE*. dent VHFs and networks up to 10% i 
| indepe - Radio 
ee would go from $35 to $40 per month. (P. 4) 
n 


po DEAL COLLAPSES: Lease option taken. 
's not interested in being programmer. Renewed 
11 Tempo TV speculated. (P. 5) 


MONEY PLEA REBUFFED: $101.6 million FY 1989 
FCC plan for Commission approved by Senate unit. 
goer swaps banned. Senators steer clear of new 


oontroversy over eross-ownership rules. (P. 6) 


PBEAT ON RELATIONS with broadcasters, 
AE ie he wants to build on ‘comity that's emerged 
from kidvid accord. Sees no must-earry in 1988. Second 


upTV hearing in Aug. (P. 7) 
REAGAN AGAINST KIDVID BILL: But opposition is 


muted, and passage by Senate appears likely. Simon's TV 
violence bill sent to House. (P. 8) 


WANDATORY DRUG TESTING ARE” 
i Human Services Dept. (HHS) 
june 15, FCC Chmn. Patrick report 
expected to affect employes in policy- 
in separate action, expected to be on 
What Comr. Quello calls "greenmal 


ake a e renewal criteria, along wit 
hes been much sought by proadcasters- 


tis) "as uncontroversial as possi 
‘circulated among 3 commis? 

from there, it will ap to Office of Person” 

¥ ‘ction is in response to 1986 WO’ opi 

ge onal authorizing legislaio” | (, 
0 controversial and too expensl¥ 


SUM 
MARY -INDEx OF WEEK’s NEW 
Ss 


Co 
nsumer Electronics 


; : ptimis : 
video in spotlight. ot score 


MAY IS STR 
ONG MON 

Sales, di TH for projecti 
April but stills Wor cocks: Cole TY tA Gotten, 

at 20.5 million annualized rate rs ee 
RCA-GE CONSUMER 
Thomson's European 0 
product groupings. U 


ELECTRONICS merged i 

: NI ged into 
ns divided by international 

S. Subsidiary is folded. (Pp. 12 & 14) 


ead ribs fi TV SUPPLY down 7.3% to 4.53 million in 
q er, as U.S.-produced sets, imports fall in same 
period for first time since 3rd-quarter 1985. (P. 13) 


SILICON VALLEY plans new consumer electronics 
industry built around ATV using ‘open system.’ Thomson 
R&D chief seeks worldwide digital HDTV system. (P. 19) 


TEAC THREATENED with suit by RIAA after it says it 
will import 5 consumer DAT recorders next month to sell at 
$6,000 each. Car DAT players abundant at CES. (P. 15) 


VIDEOPHONES generate interest at CES. Sony, Panasonic 
enter U.S. market with new still-image models while 
Mitsubishi adds to its line. (P. 16) 


GROWING HOME OFFICE market is target of new 
products introduced at CES. (P. 17) 


is scheduled t to Health 


and key oo by 
" 's 
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ones moved 
ectronics 


last week, as Sony and Panasonic 


Mitsubishi's Visual Telecom Div. sho 
well as videophone it introduced last J 
NEC, not a CES exhibitor, displayed own versio 
suite. Companies are battling with ; 
share of U.S. market following completion of video 
transmission standards in Japan. 


Sony's PCT-15 ($500 in Sept.) provides b&w still image 
on 4" flat display screen, includes built-in 0.5" video 
camera. Monitor plugs into standard phone jack and 
connects to Touch-Tone phone. Phone conversation 1s muted 
during video transmission, which can be in either of 2 modes 
"to ensure compatibility with non-Sony videophones,"” 
company said. Video image can be stored, displayed on 
larger screen such as TV or printed out as hard copy. 


Panasonic demonstrated still-picture videophone 
providing b&w image on 4" CRT that it introduced at sales 
meeting in April (TVD April 18 p12). Product has 3-image 
memory and autofocus, will be shipped beginning in Oct. at 
$470, including camera, monitor, phone. Panasonic phone is 
being supplied by Mitsubishi, which demonstrated its Visitel 
videophone ($399). Mitsubishi Visual Telecom Div. presented 
new version of Visitel with video output jack that allows 
connection to TV set for picture ($449). Mitsubishi 
official said company has sold 65,000 Visitel phones so far 
this year, is developing color version but it probably won't be 
ready for consumer market this year. Company also 
accessory lens kit ($25) for Visitel phones for 
pnification of image. 


CES also featured more conventional phones and other 
Jecommunications equipment. AT&T introduced phone 
om allowing access to 2 phone lines and intercom 
roughout home or office, with 3-way conferencing, 
emory dialing, security feature ($350). Southwestern Bell 
seedom Phone unveiled cordless phone with signal 
rambler for privacy (price unannounced), and feature 

ne with LCD display, 40-number memory ($120). 


New from NEC is series of cellular phones including one 
t uses new 832-channel cellular systems. PhoneMate 
ced phone answering devices with digital outgoing 


sage and com ed voice instructions 
able at $180). Code-A-Phone introduced line of phones 
30-number autodialing, one, conference 
)), answering machine that allows user to record 


ssage for callers ($270 in Oct.), and first "tapeless" 
ig system ($200). GTE announced line of integrated 
ewering systems with digital voice recording 

dant dg 

entrants in U.S, market include Eurotel collection 
ported by consortium of established European 
s, Korea's Goldstar and Samsung, and 
uring consumer electronics firms Emerson and 
eM Eurotel phones have been adapted for 
system. 


—— 


ctor business slowed in May from April, but 
to Semiconductor 


| April. May shipments rose 28% to 
monthly orders in 3 months ended 
lion, up 0.8% from 3 months ended 
9.6% from year-earlier period. 
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VIDEOGAME BOOM: No slowdown of resurgent pawn o 
videogame market was apparent at Consumer Electronj, | asker? 
Show (CES), where game firms introduced latest softwar. _ ystY 
titles and peripherals and demonstrated new games fop e ‘ wt 
dealers. \ ¢ ; gwanct 

Nintendo's exhibit was huge video arcade that featyp ww 
games from all its major software licensees. It announces. th 
addition of 7 licensees, bringing total to 30. New softwar. pom yho 
suppliers are American Sammy Corp., Torrance, Cal.; e pati 
Culture Brain USA, L.A.; Hal Ametica Inc., Beaverton wnat o 
Ore.; Hi-Tech Expressions, N.Y.; Hudson Soft USA, San ee 38 
Francisco; Kemco-Seika Corp-, Torrance, Cal.; Taxan USA ie 
Corp., Milpitas, Cal. golvint 

: 3 eonsur 

Company also added 5 software titles to Nintendo - ant 
Entertainment System, including 3 for use with its new] are 
introduced Power Set interactive mat. Games will be = 
vailable by Sept. at average price of $40. Power Set ($159 © 
in Aug.) includes control deck, hand-held controllers, light ts po 
gun, pad. Nintendo said its top-selling games, Legend of - cles 
Zelda and Mike Tyson's Punch-Out, have sold more than 2 “Ds ! 
million each since introduction in 1987. —T - 

Meanwhile, Nintendo parent in Japan announced that ee 
consolidated net earnings rose 10.5% to $87.7 million in firs . 

6 months ended Feb. 29, on 1.4% higher sales of $626.2 

million (128 yen = $1). Nintendo of America Pres. Minoru on 
Arakawa said "booming" U.S. home videogame marketplace . - 
contributed to gains. He said worldwide chip shortage has - ‘ 
raised prices for chips, but didn't say whether this will lead "Pol 
to higher prices for videogames. aod 

Sega announced distribution agreement with Mindscape - 
in which latter will market and distribute Sega , of ¢ 
coin-operated videogames for personal computers in U.S. Ass 
Other major videogame maker, Atari, introduced electronic tec 
home music system using Atari computer, Yamaha Keyboard im] 
and Atari's Musical Instrument Digital Interface (MIDD of 
standard. System allows composition and tapeless recording ret 
and playback of music, available in 3rd quarter at less than 
$1,000. 

Mediagenic, which recently changed its name from sans 
Activision to reflect broadening of product line (TVD June 6 De 
p14), introduced games for Nintendo and Atari systems and te 
Apple and Commodore computers. Nintendo licensee and a 
Atari subsidiary Tengen Inc. said it began shipping its first 2 ™ 
Nintendo games and added Pac-Man version for Nintendo b 
system. Nintendo licensee Acclaim Entertainment . 
announced licensing agreement with MCA's Universal City . 


Studios to develop videogames, introduced 2 games for 
Nintendo system. Another Nintendo licensee, Data East 
USA, unveiled 3 games at $45 each. 


New VCR games also debuted at CES. Integ Inc., 
company that recently purchased assets of VCR Enterprises 
(TVD June 6 p14), added VCR soccer and wrestling games 
($40 each) to line that already includes football, hockey, 
basketball and golf games. 


from 25,435 in 1986, according to Consumer Product Saf 
Commission's National Electronic Injury Surveillance Syste# 
(NEISS). This works out to about one injury for every 6,000 
ede pee Injuries related to other products in 1987 (1988 b 
@ 937) pots atom TV stands 4,448 (S,338), radies 3,01) 

? > 4 , 
3,327 (2,524), equipment 3,334 (4,376), microwave evees 


Proton will reloca tia ie 
Ave., Cypress, Cal. sad by year end to 5630 Cerrites 


t 


ON CE: Industry should move ; 
AK digital audio tape (DAT) recorders oe with 


is) garke . That 
Led which also 
LY 4 vavanced TV. 
ld let the market open up, and 
ing lawsuits that are likely to se de a a 
a way we experienced with the Betamax on 
and let the American consumers get access t 
or consumers around the world are now gettin ; 
mn said Rep. Feighan (D-O.). Feighan said it's 
ake” to look for technological solutions to 
pAT copyright ewes "I don't think American 
oing to tolerate a congressional 

a a of technological impediment in this oe fe a] 
pechnolOBy: 

eighan said recording industry's reaction to D 

F ie threat to copyrights has been sored -" 
is Po this is more delicate than was the introduction of 
: . before that cassettes and reel-to-reel, but I think 

Crmately they re going... to experience the same 

wet place reaction as they did with the introduction of 
Sees jncts; recording sales are going to be even greater." 


its 


_ Bates (D-Cal.) said: "There are no impediments 
_. Lwould urge the industry to move forward and begin 
e marketing this technology." Sen. DeConcini (D-Ariz.) said 
he opposes imposition of royalties on recorders or tapes. 
d M ciieally, that is going to be almost impossible to pass,” 
he said. “You ean't shut the door on technology.” But he 
said CBS copycode system "was worthwhile to pursue to see 
e whether or not it was realistic and fair" in preventing misuse 
0 "| would hope the RIAA [Recording Industry 
continue to come up with 
C | technological solutions to it, rather than just trying to 
"potential danger" 


U.S. Supreme Court decision to legalize most gray 
market imports (TVD June 6 p14) was disappointment to 


B DeConeini, who expects to introduce or support legislation 
to overturn court ruling but eonceded that it will be difficult 
politically. "It is so clear from observing studies of gray 

| market items that it is indeed a fraud on the consumer, 


because what they're getting is not what it has been 
reported and advertised to be. There's nobody there to back 
it up if there is something wrong with it. Yes, it costs less, 
but you're getting a lot less.” 


DeConeini, Feighan and Bates st omnibus trade 
hill, which died last week when Senate didn't overricy 
President Reagan's veto. But Rep. Crane (R-I.) called bill 
‘hrotectionict® and said it had "potential for a lot of serious 


iiuy, especially at a time when U.S. exports have st" 


ini, who said trade 


a ini, 
sine ees the United 
States faces up to th fact that we have been f 

; ve ¥ Tong... Lhate to see this county 
continue to go down. This bill is a good pill. 
Supported it. It has things in there for the e ‘ 


oo . ted by U.S: 
Mmmission's decisions to be implemen” y e 
future tative, and ultimately, nt. Bates sal 
ade legislation depends on who is 0 
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7) 1 a¢ 

have to See oars Sivawed TV, Bates said, "FCC will 
major breakthrough. “tting out some regulations. It is a 


involved I would think tt = 
involved het pnioncent- I don't sy inset = more 
clarification," ehaps there is some a pyingee: tet 


H 
market is tar IGHL 
Consumer E 
word proce 


highlights: 


IGHTS: Growin 

: g home office 

Lae on Sumerous products introduced at 

ae ‘ i Show, including personal computers 
, Copiers, fax machines, software. Among 


M ‘ 

Pace ae unveiled entry level Videowriter 160 word 
$5.49 Wied. igned for students, its lowest-priced model at 
oat ve processor uses same printer and software as 
ae seg aad models but substitutes 32,000-character 
eee cane -- about 15 pages of text -- for dise drive 
he yi id. Product has rechargeable battery backup 

ystem, 5 type styles, split screen, will be available in Aug. 


Magnavox introduced dedicated word proce i 
for home office market. Videowriter Diedaames 
processing capabilities of Videowriter 450 previously 
announced but is also capable of creating charts and comes 
with modem for connection to another Videowriter 4500 
on-line services, personal computer or other device. Word 
processor includes 3.5" floppy dise, stores more than 100 
pages of text, available in 4th quarter at $999. 


: Blue Chip introduced computer software program 
designed for home-based businesses, of which it estimates 
there are 13 million in U.S. Business management software, 
available in 4th quarter, was co-developed with American 
Home Business Assn., works with IBM PC-XT and AT and 
compatible computers. Blue Chip expanded its line of 
IBM-compatible computers with new model ($1,499) 
featuring 640K random access memory, 5.25" floppy dise 
drive, software, aimed at home office market, and added 
line of IBM-compatible monitors including two 14" b&w 
monitors ($99 and $129), 14" high-resolution paper white 
($199) and two 14" color ($349 and $499). 


Company announced dealer support program for new 
computers, including ads, promotions, sales referrals, 
in-store training. Total of nationwide service centers for 
Blue Chip now is 100, and it plans to have 350 by end of 1989. 


Amstrad said it plans to increase production of 
personal computers. Company said worldwide shortage of 
dynamic random access memories (DRAMs) is not affecting 
its product line, because it received long-term commitments 


from chip manufacturers. 


d its line of electronic 

onic spellers featuring 

‘ng Ace Plus adds 

> more compact ($100). 
g and math functions, 


Franklin Computer expande 


reference Ean wi 
built-in calculators. é 
calculator to original Spelling sate bs 
Pocket Spellmaster ($130) has spe 


also plays games- 


—i__ 


f its personal computer models 
first time it has used ret ailer in 
stores. Move to sell 
art of effort to 

V proadening distribution, said 

h. Later this year, Tandy will begm 
Duff and Videoconcepts 


Tandy will sell one © 


tores, 
through 50 Wal spi Radio Shack 


its own 
U.S. other 4 its 0 i Ra Mart is P 
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. for s 

onica line... Louis Abramowitz resigns aS TDK national 
ee .; Tak Koyama, ad and promotions dir., temporarily 
assumes his responsibilities... Stan Hulkower, . 
ex-Sunkyong, joins Samsung's new Magnetic Tape oa a 
Telecommunications Div. as YP, 5 for develop g 
sales force... Bobby Rudder, ex-NEC, appointed ae 
national service mgr-.- Richard Rice, ex-Apple, joins Epy* 
Consumer Electronics Div. as program managemen dir. 
Menduke named Sangean America sales & mktg- 

_.. Vincent Romano, 

appointed OEM sales VP; Video Aid... 
. (videogame software): 


mer... Yale , senior finance ief financial 
officer, elected to i ores board... Edward 
ex-North American Philips (TVD May 2 p18), 


3 Sosa es Piliero & Goldstein law firm at 380 Lexington 


’ ox-Waste Management of North America and Wells Fargo, 
PC development vp..- David Penner promoted 
financial planning and analysis vP, IVE... Andrea 
te. ex-Michael Bloom & Assoc. talent agent, joins 
irgir Vision as acquisitions dir... Lois Sloane, 
-MG and merchandising vp, 
- Carole Orgel, also 
licensing dir... Harry Jenkins, 
» Graphies and Atari, joins American Interactive 
as production services vp... Linda DelGaudio 
ed to mktg. projects mgr, Wood Knapp Video... Ira 
Mktg. Newsletter, forms EPM Report, 
He pork eee and publication, 488 E. 
th St., N.Y. 11226, 718-469-9330. 


—i 


JVC crackdown to protect VHS trademark (TVD June 
4, May 30 10) isn't confined to blank tape companies, 
Linensing Mgr. Yoshitaka Honda told us last week. 
y also is software suppliers 
ho de own cassette loading and duplication, este to 
5g sete aren orized to 
Te ee aa irae rarer th 

ors began turning to pancake er than buying 
ishec cassettes, Honda said. JVC officials, checking out 
—e@ hibits last week at Consumer Electronics Show, said they 
epee unauthorized VHS logo. Company 

ill buy samples in U . via shopping service and send 
violators cease-and-desist letters before taking legal 
action. Meanwhile, Honda said JVC drive last year to 
Seen ee ee ee noe lncrecd, va 
More Hong cassettes licensed, 
ee wiiets. 4. “4 


hi 
} 
va 
- 


bite alae. 


} semererh chip consortium will establish 
sem riconductor manufacturing ‘research sites at universiti 
. in ar Mass, N.J. and N.M. this year, at total er 
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Financial Reports of TV-Electronics Companies 


eports tained during past week. Dash indicates information not 
latest a essed in dollars. Parentheses Genote loss 


These are 
available at press Hme- Amounts expr" 


are [oe [oem Te 


Audio/Video affiliates 
19a8-qtr- to Apri 
1987-qtr- to April 30 


40 ,806 ,000 


64. 
45 713,000 090 


732 ,000 


Highland Superstores 
1988-qtr - to April 30 
1987-qtr- to April 30 


181,649,000 


283,0 
144,901,000 00 


6,966 ,000 


39,801 ,000 ,000 
38 ,789 ,000 ,000 


1,094 ,000 , 600 


sb 
1 
i9a8-year to March 3 789 000 .000 


1987-year to March 31 


33,105,000 
28,944,000 
17,011,000 
15,031,000 


aRestated; includes special credit. At rate of 


tes: 
ae cper ADR. 


25 yen=$1- 


VCR households had their TV sets on nearly 30 min. 
more than non-VCR homes in prime time each week in Feb, 
according to Nielsen. It added that VCR owners spent , 
average 4 hours 56 min. weekly playing tapes, 2 hours 59 
min. recording them. Prime time was most prevalent period 
for recording, at 40%, and playback at 25%, followed by 
weekdays, 27% and 16%, respectively. About 16% of 


4:30-8 p.m. Some 51% of all recordings were made while TY 


MTS stereo color TV sales slipped in April, according 
to EIA figures released last week. The 309,689 sets sold 
represented 21.2% of total 1,454,201 color sets in April, 
lowest percentage this year, although they were 21.8% above 
954,311 registered in April 1987 -- 19.5% of total sold that 
month. For year's first 4 months, 1,301,021 MTS sets were 
sold, up 27.4% from 1,021,340 in same 1987 period. In first 4 
months, 22.6% of sets sold had stereo, up from 17.6% m 
same 1987 period. Percentages of sets sold each month this 
year that had MTS stereo (see also TVD May 16 p13): Jan. 
92.9%, Feb. 23.9%, March 22.8%, April 21.2%. 


Preliminary antidumping review on portable electric 
preriies from Japan by Commerce Dept.'s international 
rade Administration (ITA) found that Japanese firms sold 
typewriters here at less than fair market value from April |, 
1981, to April 30, 1986. Companies held to be dumping 
meee Brother, Canon, Fujitsu, Panasonic, Ricoh, Sharp, 
ver Seiko, Tokyo Electric. Comments on preliminary 
review must be submitted to ITA by June 28. 


Major color TV plant in Mal er 

tsushi ; aysia is planned by 

se amicialinen peeaim export market share lost to newly 

Seth erodinett countries. Construction will start in July, 
production of 13-20" sets set to begin next April. At 


outset i 
employ uit is expected to produce $00,000 sets annually, 


by ee with sam IC chip for Dolby system will be made 
Production of ple shipments beginning in Aug. 
of 10,000 monthly is planned, starting © Dec. 


ative Service for Broadcasting, 


ythorit 
2 puied Fields: 
4 


SUMMARY- INDEX 


ie 20, 1988 


. Cable 


dcast - <——— 

ae, TE SPARKS, net 
- iL! TES CREA : . ne work uene 
8s 4 tra-long closed session. Tisch popeals iin 
an No. 1, not sell network. (P. 1) Ses to 
pec? 
; wANTS TO END ig opened of cable. Agency 

9 as common carrier player, stops short i 
me neriP pan should be lifted. (P. 3) Pane 


NG BILL GAINS in House. Chances for passage 


MBLI ; 
sch as lawmakers reach conclusion that marketplace 


} m, failed dish users. (P. 5) 
yoONEY PREDICTS DEMISE of scrambling legislation. 
ust Carty passage seen, but not this year. (P. 5) 

Vv iLL READIED by House Republican. Markey 


qucTION BIL! ated 

wices opposition, says bill will be DOA. FCC's 'cavalier' 

utitade toward cellular scams questioned. (P. 6) 

FCC ON STV: Says in 2-1 decision that 

‘ecion came to reasonable conclusion in asserting that 
(P. 6) 


ciTy WINS CABLE CASE: Jury in St. Paul ease rules 
or-West in First Amendment franchise access 


e against N 
ease. (P. 6) 
: TV ADS HIT IN HOUSE PLAN: NAB, MPAA, TBS, ad 


industry join forces against proposed N ational Film 
Commission. Colorizing also would be affected. (P. 7) 


CBS AFFILIATES CREATE SOME SPARKS, ASK 


finish in prime-time dominated concerns 


extra-long (90 min. over schedule) closed session. 


adequate planning by network and news. 

immediately to network offici 

Mood of affiliates was d 

serious," 

aANKOV ki 
estions. 

: d clear... 


assessment in answering 2 filiates' 


[take ultimate responsibility for 
place. And I will not be at CBS. 


‘K ana cg 


ates 1011. 
ause it lasted 0 min. 


Cable 
, Consumer Electronics 


TOUGH QUESTIONS: rri¢ 
at CBS TV affiliates’ convention, whic 
Affiliate "concern 


als and was characterize 
escribed as "not downbeat" but 


con d disappoi loud an 
eI cerns and disappointments an performance 
" 


Pub L Lie a 
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Cc 
~Onsumer Electronics 


ZENITH CONSUMER 
passes. IBEW charges 
Sen. Danforth fails in 


ence sale bid deadline 
attempt to bid was frustrated 
mediation attempt. (P. 12) 


GIANT 

Chih meu: TUBE production coming here -- 

30-32". TCE ee plans $160 million expansion for 
/E, Philips, Mitsubishi, study jumbos. (P. 13) 


VID 
bisa ten SALES DOWN 2.6% to 337.9 million in 
, Beta shipments off 45.3%, while VHS are up 


just 0.6%. Aver : ; - 
direction. (P. 14y e videotape prices continue on a downward 


Bien ONC EMENT ON DAT postpones meetings of 
sept and Japanese consumer electronics 

ifacturers. Two Philips anti i 
consideration. (P. 15) ‘ pis nin, Niele 


CDs WITH PICTURES: JVC makes an introduction of 
CD+V hardware. (P. 15) 


TAMRON DEBUTS 8mm. Canon and Olympus add S-VHS 
camcorders. Hitachi ties iris to shutter. (P. 16) 


LCD-TV REVIVAL produces some models from Citizen 
and Casio. (P. 16) 


"RADICAL' RESTRUCTURING of Consumer Electronics 
Product Div. planned by N.V. Philips. Company buys out Du 
Pont's 50% share of PD Magnetics tape venture. (P. 16) 


t network's 3rd-place 
h opened in L.A. June 12 with 
t: Prime-time programming 


Pres. Laurence Tisch's lack 0 


of 3rd-place network, promotion of that programming, 
Soe : hnology and competition, P 
wer Lath re aaa ee ce in particu wasn't ioe i _ Session wasn't opened 


twork execut 


ons had been 


ently questi 
eye ews. From 


a 
but apparen yon n 


: e 14 
n em schedule 


SC 101 et sed.) 
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Consumer Electronics Personals 


Jeff Harris, former national accounts megr., advanced 
to Mitsubishi national audio dir., new position... Management 
lineup at Pioneer Laser Entertainment, U.S. marketer of 
Laser Karaoke: Ted Karasawa, pres.; Mark Makabe, 
sales and mktg. vp; Eddie Hiramoto, regional sales mgr. 
based in Carson, Cal... Judith Thomas, administrative 
services dir., promoted to Highland Superstores 
administrative services vp; Frank Ferriolo moves to ad vp 
from ad and mktg. dir.; George Buick, information 
systems dir., named information systems vp. 


Stuart Snyder, ex-Tri-Star Home Video and MGM/UA 
Home Video, joins IVE as sales and distribution vp..- 20th 
Century-Fox TV Pres. Jonathan Dolgen adds position of 
Fox Ine. pres.; Chase Carey, ex-20th Century-Fox Film 
Corp., named exec. vp... Appointments at J2 as 
Communications: Scott Roth, ex—Directors Guild, joins as 
business and legal affairs vp; James Toll promoted to 
finance vp-chief financial officer; Ellen Pittleman 
advanced to programming vp; Sally Seraphim, ex-Baker & 
Taylor Video, named east coast sales mgr.; Kurt Gardner, 

ex-4 Star International, joins as creative services mgr... 
Marilyn Young promoted to national sales dir., Axon 
Video; Lee Krugman, ex-Miramax Films, joins as sales 

ive concentrating on special and alternative 
markets... Michael Heap named managing dir., MGM/UA 
Home Video U.K... James Donio, ex-Assn. of Information 
Services Professionals, joins VSDA as creative services dir., 
replacing Ray Gianchetti, promoted to PR and special 
projects dir. 


INESE CES PRESENCE: Three Chinese TV 

facturers were prominent at Chicago Consumer 
ics Show, their products showing increasing 
sophistication. There was no unified Chinese govt. exhibit, 
as there had been at previous shows. 


: established firm in U.S. market is Cony 

eC troni ¢s, with American hq in Chicago, plants in mainland 
|and Hong Kong, now fully owned by China. Its Contec 

TY line for U.S. market now includes 5.5" AC-DC with 

AM: four 13" models, 3 with remote control; four 19" 

es; one 25" remote. ions Mgr. Edward Falco 

5 it is planning to add 28" with flat square tube, shown 
“up form at CES last summer (TVD June 15/87 p15). 


iamen Overseas Chinese Electronic Co., joint venture 
ese govt. and Conic Investment, Hong Kong, once 
exhibited its line under Prima label, including 13", 19" 
| now 14" square cornered tube —- sets. 
MTC, Canada-based joint venture with mainland China, 
ebrating first birthday, was showing two 13" and two 
te color sets for U.S, market. Assembly is at 
J+, near Vancouver, using Chinese chassis with 
ments, according to Canada Sales & Mktg. Vp 
for Electrohome, owned by 
hi, MTC is company assembling TV sets in 
i, Farr said. MTC plans to add 20" sets, using 
| -made Mitsubishi picture tubes. MTC's 2nd phase, 
1e early in 1989, will include 25", 27", 31" and 35" sets, 
arr said, adding that 90% of its production goes to U.S., 
met y Se Sabot sie ae to mass marketers. MTC is at 
2580 V. ay, Richmond, B.C., Canada 
(604-278-8788). ‘ ea 


1e 
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Financial Reports of TV-Electronics Compania 


These are latest reports as obtained during past week. Dash indicates information not 
available at press time, Amounts expressed in dollars. Parentheses denote joss 


Cable TV Industries 
1988-qtr. to April 30 
1987-qtr. to April 30 


380 .009 
174 005 


Circuit City Stores 
1988-qtr. to May 31 
1987-qtr. to May 31 


953.000 
+950 009 


a D 


Commt ron 


1988-9 mo. to May 31 2,842 009 ; 
1987-9 mo. to May 31 3,899,009 28 | 
1988-qtr. to May 31 940 900 39 


-09 


1987-qtr. to May 31 9 | 
“Ud 


224 ,000 


General Instrument 
1988-13 wk. to May 29 
1987-13 wk. May 31 


, 364,000 
11,965 ,000 


Microdyne 
1988-26 wk. to May 1 
1987-26 wk. to May 3 
1988-13 wk. to May | 
1987-13 May 3 


(233,000) 
(383,000) 

54.000 
14,000 


Notes: Includes special credit. 


i | eT ee Eee eae 


Rent-to-own business is becoming increasingly 
expensive to run despite decline in prices of some 
rental-purchase goods such as color TVs and VCRs, Bud 
Holladay, Assn. of Progressive Rentals (APRO) founder ang 
former pres., said at workshop at Consumer Electronics 
Show. While manufacturers' TV and VCR prices have 
dropped in recent years, costs of running rent-to-own ' 
business -- administration, marketing, ads, distribution 
delivery, collection and management —— have increased, 
Holladay said. Typically, products, employes and 
ads/promotions cost as much as 55% of sales dollars, he 
said. Meanwhile, number of such businesses continues to 
grow, he said. "The biggest problem the rent-to-own 
dealer... has is where can he go where there's not already 4 
rent-to-own stores on the corner." Despite growth, market 
is narrow. "Not everybody out there is going to know about 
rent-to-own," he said. "There are some places in the 
country where they think it was invented yesterday." 


Phone programmer for VCR answers telephone with 
synthesized voice (Hello, I am Hal"), talks caller through 
programming operation ("Please enter 2 digits for month to 
record... Thank you. You have chosen month 8"), or for use 
at home without phone. It interfaces with VCR's remote 
control receiver, lists at $189 from Advanced Video 
Dynamics, 1777 Walton Rd., Blue Bell, Pa. 19422. It's 3rd 
phone programmer to be announced. Panasonic has VCR 
that can be programmed by telephone (TVD April 18 p2, 
March 28 p12) and JVC sells phone programming accessory ” 
Japan (TVD Novy 30 p16). 


Crazy Eddie's $81 million of triple-C rated 
convertible subordinated debt was placed on S&P's 
CreditWatch, "with negative implications pending the 
outcome of an exchange offer for these debentures, due © 
expire July 5," S&P said. 


. Atari and Micron reached out-of-court settlement 
aes Atari claimed Micron breached contract ¢° 
amic random access memori YRAMs). Tere 
weren't disclosed. es (I s 


a ritative Service for Broadcasting, Cable 
qne flied Fields. 
9nd 


yn 91, 1988 


groadeast - Cable 
y |ATES WIN major victory on Olympics 
x9C care Wright bows to demands, won't put Games 
oo Tem” ad 
¢ FINED: First TV station hit under new FCC 
«zk 


a delines. Maximum $2,000 levied. (P. 3) 


pRAWS HEAVY ATTENTION on Capitol Hill as 3 
HOTV Or ads appear before House unit while 2nd panel 


— a a role in R&D. (P. 4) 
CONSIDERS NEW TAXES: Cap on ad deductions, 
ud eh tax seen unlikely. (P. 5) 
ag CORE FIBER TEST unites 3 networks, Fox, PBS. 
ain al set to start in Aug. 1989. (P. 5) 


right city tri 


‘UPBEAT’ at Washington meetings. Problems 
nab MOOD being solved.' Radio joins TV in 


d, ‘well on their gh to 
a rising dues. (P. 6) ATV EXCITES CES PANEL although sores meal amet 
BUSES in renewal process. Seeks HDTV receivers to arrive in U.S. until early - e 
? jc Be ehewsl.expectancy, curb 'sham' programmers, operators plan major HDTY role. ©. 16) 
ady 4 wplications, 'greenmail.' (P. 7) HIGH-SPEED DUPLICATOR, Du Pont-Otari's TWD 
arket : ‘ i i jected by major British replication firm 
about GTE cl ariliariag Saheb ir eee it failed nts meet technical requirements. (P. 16) 
pS ae ae MEXICO TOPS color TV imports to U.S. for 7th straight 
ODE SCOFEE St sb chee ap = rs 8) month in March. Japan TVs up first time in year. (P. 17) 
ic i { standard. - 
h broadeasters, favors public interes mands of 208 
gh TO PUT OLYMPICS ON TEMPO: ing to v offon in Maui, Hawaii, 
h to peg te ay on Sit made instant decision at June hpeeng ee that network plans to 
oe not to { Ae late a Sept. Olympic Games in Seoul on ea session between affiliates and — 
| lease, Meeting with reporters 3 hours after 7 a.m., ers hours ago" company intended ve vero block 
eg has, NBC TY Network Pres. Pierson Mapes S200 it. 71 and Tempo Enterprises ‘0 sas 
P pf on Tempo channel. Te 3 Bits service to channel in near - pene 
: or finanei ice, inten losed meetily 
Fe wae are stein tains! comnts oe ely, with he hom pce 
_ “hight acted alter LStCnn eee one i ressed proves ’ 1 advertisers at premin’ ¥. 
tbiections to NBC proposal (17 stations 19 all exp ots in Games to — followed through with its 
couldn't. get to ee All said they pe in under cloud if network eee that there would be ne 
rY pel LO MICrOpnuly!: a uw nt, to a id for som 
wicecigsivitasand tt dibility would be F eme received bi 
ised on ex usivity and Eee =. Vp. Ray Timothy mak ‘Je questions). NBC had SA Network. 
y - had NBC Group Exec. VP heen han g hostile 4 SPN and U 
to npics on cable (Timothy hao be illion, oth ert, NBC TV affiliates chm 
e s from Turner Bests: Ban i " said James “ to be exclusive to NBU- 


é. 
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ADDED PRESSURE ON ZENITH to sell consumer 


electronics brought b 
Y group of invest iming it i 
largest shareholder with 7.1% of stock. @. 12) ve 


JAPANESE VCR EXPORTS to U.S. dropped 44.9% to new 


4-year low in Apri 4 
: pril. Huge camcorder shipments raise f 
Inventory glut. Color TV exports down. ©. 13) an 


yo SURVEY finds 65% of U.S. households own 
CRs, 10 % with 2 or more. Camcorders are in 8% of homes 
but 13% of homes with kids; 14% own CD players. (. 13) 


TUBELESS LCD PROJECTOR due next spring from Sharp, 
with picture size variable from 20" to 100", 100:1 contrast. 
Also promised for spring: 14" LCD color set. (P. 15) 


SANYO MFG. PLANT in Ark. subject of shutdown 
speculation as employment falls to 350 from 2,000. 
Company denies rumor, but officials are 'waiting.' (P. 15) 


0. 26 
28 


CTOR DUE IN ‘89: Sharp's tubeless LG 
prove reviewed at private exhibit during Been 
jens Show (CES) (TVD June te pil), will be offered a 
pect market next spring, Company said at news 


Tokyo last week. No price information was 


ag 


m ‘ 
8 {\ } erence “ 
If d. 
nose . i 
jis¢ ‘cture was given as variable from 20" to 100." 
size of Be any white cen System uses three 3 
tters, one for each primary color, and Picture as 
cps 38 ee 4 was bright and natural (sequence from Top = 
jest rojected). Sharp indicated breakthrough was 
was a of new LCD material with excellent thermal 
a qualities, providing 100:1 contrast ratio, 
* ition is 92,160 pixels. 
reso . nt source iS newly developed lamp providing 6,600 
ligt white light at 100 w with life of more than 2,000 
jymens projector weighs 26 lb., measures 44.3" high, 8.5" 


hors gn deep- 
} 


Picture 


wide, 's LCD projector won't be first offered for sale. 
ree international demonstrated color projector at CES 
Com single LCD with 96,000 pixels as shutter, claiming 
. ws of 6" to more than 18 ft. could be projected (but 
pict ical limit is 36" because of coarseness of picture). 
wr Vision projector carries suggested list price of 
¢ 95 as monitor, with tuner $200 extra. Details: Comtrex 
oe =pational, Box 1450, El Toro, Cal. 92630. Seiko, 
in anwhile, has been demonstrating 3-LCD projector to 
EMS (TVD Sept 8/86 p10 et seq.); no recent information on 
its status is available. 


Sharp also demonstrated biggest direct-view color LCD 
rv display yet -- 14" diagonal —- with picture comparable 
| with that of standard TV set. Company plans to offer it on 
arket next spring. No price information was 
%) f wail. Sharp expects to sell nearly $200 million worth of 
=) icp TVs and displays this year, up 50% from last year. 


| Meanwhile, color LCD TV with 7", 300,000-pixel display 

SA iaee sloped by iiitachi, Company, which 

ity is being develo itachi. . 

ed peal Se ere LCD TV with 115,200 pixels 
| wdhas developed 6.3" LCD set with 300,000 pixels, ner 
{ to complete 7" set by end of 1989, begin marketing a 4 
| before working on 10" model. Casio says it will introduce 

color LCD set at about $385 in Japan this year. It has 

200,000 pixels, and Casio claims increased clarity, 

definition, viewing angle. 

—-f 


Magnin Electronics, Knoxville specialty electronics | 
company formed in Nov. 1987 (TVD Nov 9 p13), is an 
tame to MGN Technology Corp., according £0 Pah Paiste. 
former NAP Consumer Electronics executive Ralph Pa 2-3 
He said company expects name change to take effect in 
noiths. Magnin received multimillion-dollar financing 
ealier this month from group of venture capital firms told 
faded by Venture First Assoc., Winston-Salem, a 
rs Proceeds will be used to acquire merchan rcenkh 
' _;*velop new products over next year, he said. oR late 

ced its first product, 13" color mo ele mpany 
list year and expects to ship 20" version in fall. cited at 
also has home surveillance system, for delive 7 illion in 

i Palaia forecasts company sales of $20-$3) ™ 

» Increasing to $40-$50 million in 1989. 


Jans 
total to more than 70. Company ioe Bi 
| ug Million nationwide TV ad campaign Ae 
| oy. Jordan, McGrath, Case & Taylore, “+ * 


- i] ; i ? 
Sega has introduced 22 new videogames 12 Cniece. 

f : 6 

0 


TV DIGEST—15 
SANYO To 
a! CLOSE pL 
jcptied Official of San ae Fa ic whee adnan 
wh ee Forrest Che, sis a. 
aiting" to hear word, he said indi 


from " indicati 
combinati cating problems stem 
of demand." Spokes, OW, Sales, 


Said there w 


» Plant would be closed. " 


Plant ic 

only 350 emplovs 5, maken oved more than 2,000, now has 
.. yes, makes 95" ; ; : 

Microwave oven pr ton eee larger sets, dropped 


cited in Walls speing.- Plight of plant was 
ae -€K In article on troubles 
cts Plants in U.S, oe appeared to blame 1 985 - 
ttt thee nb .“Mployment practices for difficultie 
ut SMC official Said they were direct result of ‘lew < 
Supplies TVs for Sanyo Fisher 
and for Sears, 25% owner of SMC. ftp ee deine 
_ SMC official verifie 
will suffer $28 million lo 
million loss for last 3 ye 
figures were publicly re 


d Wall St. Journal report that plant 
Ss this fiscal year on top of $40 

= Ler full year for which SMC 

; 5 eased was fiseal year ended Nov. 30, 
1986, when it lost $16.2 million, after $2 vaillion loss in . 
fiscal 1985. SMC no longer issues public financial reports, 
having been decertified by SEC Aug. 31 because less than 1% 
of stock was owned by publie. 


; Sanyo has major plant in Mexico, reputed to be largest 
twin-plant operation in Tijuana. It has been operating as 
feeder plant for Forrest City and Canada plants as well as 
end-product producer, had first-year goal of 1.4 million 
chassis and 200,000 complete sets (TVD May 18/87 p17), but 
SMC official noted that only "part of one floor" of 3-story 
Tijuana building is devoted to TV; plant also makes 
appliances. "We have had a drastic cutback in TV," he said, 
"and as far as I can see it will continue." 

——_fi——_ 


"Ridiculous" pricing, flat sales and emphasis on 

low-end products is threatening survival of many consumer 
electronics retailers, Hitachi Exec. Vp Irving Fulton told 
dealers at Hitachi's "Making Electronics Profitable" 
symposium in N.Y. last week. Unless they shift sales focus 
to more upscale products such as big-screen 1y'e camcorders 
and digital feature VCRs, and raise prices to more profitable 
levels, "one-third of the [specialty] retailers could en 
in the next 3 to 5 years," Fulton said. "We're very concerne 
about the direction the consumer electronics industry is 

i No one is making a reasonable profit return on 
ae lectronics. It's a deteriorated market and this is 
Fecicatne very survival." He cited "terrible 
teaition" Of Sloe TV and VCR pricing, and blamed ee 
eee home shopping 

iti arehouse clubs. New home shop 

faa ving aided competition for earn 
Pee ert Fulton said. Sales "boom years are over = a 
retailers, st try to get more profits out of fewer sa =o 
mn aerikon predicts flat industry sales for next 3 years. 
sald. 


ectronics manufacturers expressed 


F ibit at this 
faction with results of their Ne achat 
ean nsumer Electronics Show in =i er. Press 
month's ar dly were down sharply from Pe enn. 
orders Pepor ng Kong Trade Developmen or 
release from eh resulted in $28.6 million aoe ee 
Se aenaslea breakdown from aoe on gr eens 
e id "spo orc S a N 
mmerce, sat t o 
% ae $22.7 million ern snap $44.9 
. ith $25.6 mi 10n ¢ inom 
on." That seb ver Electronics 1s a 
.d only by textiles, ane 
Kong, surpassec led $2 billion, or 


Hong Kong el 


for Hong 

or 
export earner oe of elec to U.S. 
ie year or Hong Kong-U.S. shipme nts. 
95% 0 
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ops IN MARCH: Mexico was leaa: 
CO or TVs (complete sets plus dinaeat : , 
t month im March, according to latest C its) for 7th 
‘hy fit port statistics (TVD May 30 p11), comme 
pert complete color set imports for 2nd takin also was 
ot 9) f ir Cutive 
| pon . . 
rising 2nd-place finisher in total c : 
out ‘ch had its first increase over prior pene was 
129% vogr. Japan's total was boosted by huge tts 
(ha assis in March, Commerce said. Mexico ents of 
color were only countries to show increases in Mar ps 
jsp™ -y shipments compared with March 19 ch 1988 


ag : 87, an : 
“ ao source with increase in complete color eet 


owing are VCR and TY import totals by country for 


t vs. chassis & 


] 
Hart first 3 months of 1988. No color se 


yisrch Jown is given for countries supplying 


ak Ras 
wots of incomplete receivers for either aoe 
March % Chg. 3 Mont 
nths % Chg. 
VCR 
fa 23,900 - 4.5 2,136 
wapan--- 168,500 +77.2 44 lat 
Korea. $5300: ~ 421.4 
Taiwan. - 40,500 +91.3 145,500 +596 
Total TV 
aa)... 233,700 + 0.7 437,500 -40.4 
color... 237,100 +25.6 376 ,500 -37.8 
ee 2,500 ~94.7 61,000 -52.6 
Taiwan 
total... 145,700 -61.5 585 , 900 -44.] 
color... 135,300 -53.7 537 ,000 -32.6 
a 10,400 -87.9 48 ,900 -80.6 
Korea 
total... 374,500 -42.4 1,078,100 -45.9 
color... 182,800 -42.4 518,400 -44.2 
| bhw..... 191,800 -42.4 559,800 -47.4 
Mexico 
color... 299,700 +12.5 911,700 +36.5 
e 
total 100, 700 4 320,400 - 6.9 
color 100,000 -14.5 318,500 r oe 
SF 700 -93.6 1,900 -88. 
Malaysia 
eu 36,000 -43.1 173,700 +11.0 
K 
total, -49.6 7,200  -46-3 
25,200 66.2 
color... 13,500 -62.0 36, 300 “wv 
baw... 4. 11,700 -18.9 50,900 + 4 
color... 6,900 -15.6 17,600 -46.4 
total, ray a * 7,000 : 
color... ee ‘ 3,100 . 
bv 2° 800 * 3,900 
whe 5 ae es 
Complete Color 71.2 


43,200 
Kong  —- 13, 500 
ee > 987-700 
4ysia. 36,000 
6,900 


Mara . TV DIGEST—17 
a ~ Chg. 3 Months % Chg 
Japan Olor Chassis & Kits 
Taiwan. 206,200 
“ile vs : +101.0 
area: =the +196.4 ae -18.6 
Ngapore 56. 0 -67.8 8 ,800 +362.7 
exico. . 102000 -22.4 ae -10.9 
2 Ss 000-39, 172,400 -19.5 
No sj 4,100 -18.0 


self “Sustaining busi 


marketing for Eur 
European TV sales f 
European TV produ 
content. Sony, 
Europe, said op 
Seiko Epson sai 
to eliminate e 


os a ree, England, printer plant. Matsushita is 

Wey iating with Grundig for latter to purchase stake in its 
R mechanism operations in W. Germany, and has begun 

production of CD players in German joint venture. 


be exported to U.S. by year's end, as NEC tries to cut into 
Nintendo's giant share of U.S. videogame market, according 
to reports from Japan. NEC's PC-Engine has been available 
in Japan since Oct. Sample shipments to U.S. will start by 
end of year and full shipments will begin in 1989. Company 
has sold 700,000 game systems and 2.2 million software 
games in 8 months in Japan, plans to add new version of 
game that can combine with Compact Dise-Read Only 
Memory (CD-ROM) player. At least 20 software developers 
have agreed to supply software for CD-ROM system, which 
will be introduced in Oct. in Japan. 


survey (change from last year in parentheses): VCRs -- 
Matsushita 24% : 

(0%). CD players — Sony 32 Yo (+ 
(-4,.4%), Pioneer 7.7% (-2.3%)- 


9 5%), Sony 19. Y 
v chs 52.3% (0%), Matsushita 17% 


computers —— 


Note: Some ant, shipments in 1987 
S may not 

eet: due to rounding. 

Sony establishe 


ope. Son 


rom plants in Europe b 

ction now involves See 80% local. 
which operates 8 video and audio plants in 
erations there are profitable. Meanwhile 

d it will assemble personal computers in U.K 
xports to Europe from Japan. Company will 


Videogame system from NEC Home Electronics will 


Japanese market shares, from Nihon Keizai Shimbun 


(-0.5%), JVC 16% (40.5%), Hitachi 15.5% 
4%), Matsushita 9.6% 
Videodise players -- Pioneer 
5% (+7.5%), IVC 13% (-6%). LCD TYs 
(415.3%), Citizen 


16.7% oR as REC eae age) am 
Matsushita 20.579 ro, (40.5%), Toshiba 18.5% (40.87) 
Hitachi 16.5% (-1.4%). 

Modifications to U.S.-Japan chip ca ee 

eS aes _ (SIA). U.S. trade groups asked 


n : ; 
; t. which they 
ty to amend pact, ‘ 
ept. secy: Verity and higher prices: 
Commerce 14 ificial chip short eee oum prices for 


: irms, 
ed by U.S. firms, 
ng chan aren't produced D3 cs 
qoeseee hips if sam ira months of new a, s 
mil ae ia i ification 
availability, lo ne of minimum price verifice 
jr-mar 
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Consumer Electronics Personals 


Marino Andriani resigns as Emerson senior vp, sales 
and merchandising, to start own business in consumer — 
electronics industry; some of his duties at Emerson will be 
taken over by Edward Ryan, promoted to sales vp from 
national sales mgr... Il Hoon Hwang, former exec. vp, 
named pres., Goldstar U.S. operations, succeeding P. Suh, 
who returns to Korea as R&D and new product development 
exec. managing dir... Roy Goldschmidt, ex-Sharp, Jos 
Casio as audio/video product mgr., new position... Richard 
Caldwell, ex-Marantz, appointed Philips Consumer 
Electronics home audio mktg. mgr. 


Kirk Hall, ex-general mdse. mgr., Federated Dept. 

Stores, named vp, Consumer Electronics, American 

.. Clint Thomas resigns as pres., Tandy's — 
McDuff-Video Concepts retail operations, continuing as 
consultant; he's succeeded by David Christopher, former 
Tandy Trading International senior vp, and Vic Sholis, 
mdsg. senior vp... Milton McNally, ex-Carver, Joins ADS 
as exec. vp-gen. m€r... Clark Jones, former national sales 


Kathryn 
Munthe, ex-Signet, joins Onkyo as midwest sales mgr... 
Marion Baker resigns as Royal Consumer Business 
Products pres. 

John Bock, promoted to Fuji Magnetic Products 
consumer northeast regional mgr.; Jack Kurilla, 
ex-Macy’s, joins Fuji as district sales mgr... James Dykes 

__ resigns as Taiwan Semiconductor Mfg. pres.-CEO., 

continuing as consultant until year's end; he's succeeded by 
Chang, Taiwan Industry Technology Research 

astitute dir., as CEO, and by Claus Wiemer, former 

operations vp, as pres... Hugh Whiteman, Quality Auto 

Sound, elected Car Audio Specialists Assn. (CASA) pres. 

» Campbell, Rockford Corp.; Al Brotsky, Al 

‘Autosound; Jule von Sternberg, John B. Anthony 

rold Bagwell, Audiovox Carolina, reelected 


yo 


ze ‘< 


Jere Hausfater, ex-Heron Communications, named 

t Disney TV business and legal affairs vp for worldwide 
ne video, pay cable and pay-per-view activities... Source 
© Pres. Doug Meadows shifts to Major Video Concepts 
ior operations vp in wake of Major's purchase of 
»; Source Sales Mgr. Cook remains in same 

n at Nashville branch... Robert Blair advanced to 
United Entertainment; he replaces Ronald Safinick, 
eparts in wake of his unsuccessful purchase bid for 

. Bart Morrison, ex-CBS/Fox strategic analysis 
BMG Distribution as finance vp... Allan Schwartz, 
a ainment, named Playboy Video 


ainment Group exec. vp, new post... Sam Citro, 
rest Cassette duplicator and Capitol Records, joins MPI 
a deo as sales VP. George R , ne, American 

tive Media (AIM) consultant, hired as technology vp, 
reporting to AIM and its partner Philips; Philip Hopbell, 

ex-Perceptronics, joins as production services mgr. 

iss ‘ican Express extended Purchase Protection plan 

r after successful 6-month test. Plan insures 
retail purchases made with card for 90 days 
covering theft, fire, damage, loss. It's in 


=a 


trun 
n trt 


imei 
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BE IMPORTS PLUNGE: Steep decline in U.S, ; 
i color TV picture tubes continued into first a tet 
1988, with shipments of tubes in some screen sizes = 0 
nonexistent, according to Commerce Dept. data. _ ually 
tubes for projection TVs increased over same period 


of 
year, as did shipments of 12-16" monochrome TV ty}, last i 


Imports of direct-view color tubes, as individual 
components, plunged 87.5% to just 38,577 in qu 
co lue fell 43.3% to $10.1 million. Imports of tube~inoy 
color TV kits decreased 76.4% to 56,427, puttin g viet USive 
tabe total for quarter at 95,004, down 82.6%. Decline; 
tube imports comes as growing number of manufactup, in 
shift production to U.S. and Mexican plants. ers 


Drop was steep in every sereen-size category in ¢ 
tubes, with 14-15" as biggest decrease, down 99.2% to “i 
shipments in J an.-March. Smallest percentage declin, 
19.7% for 12"-&-under tubes. 


Tubes for projection TVs rose 24.5% to 97,827 and y 
snereased 13.4% to $4.4 million. Total b&w tube ets 
rose 11.5% to 18,732, with value up 32.6% to $489,575, j 
was leading supplier of color tubes to U.S., with 19,624 apan 
followed by Taiwan with 10,211, Canada 5,041, Korea 3.140 
Here's summary of picture tube imports: ts 


U.S. 1988 FIRST QUARTER 
PICTURE TUBE IMPORTS 


~ 


© Was 


Type Units % Chg. $ Value % Chg. 
Color 
12" & under 931 -19.7 155,289 -15.3 
(ee 2 2,714 -89.7 982 472 -78.9 
Veet Dg oy 84 -99.2 13,505 -93.0 
ial" 3. oe 303 -67.8 53,264 -58.] 
¥8=19' ee 1,940 -96.0 254,970 -90.5 
20" & over. 22,605 -81.8 8,671,956 -8.6 
w/TV kits... 56,427 -76.4 N.a. ss 
Monochrome 
Ve-bO. >. 8,149 +226.0 190,714 +60.4 
Other.... 10,583 -26.1 298 , 861 +19.3 
For Projection TV 
97 ,827 +24.5 4,368,589 +13.4 
——_i_ 


Taking a byte of computer business is Diversified 
Foods Inc., Portland, Me., grocery wholesaler that has 
established subsidiary, Sinclair Systems Inc., to distribute 
Clive Sinclair's 788 $949 portable computer, weighing less 
than 2 lb. and including word processing, sprea eet, time 
management software. Diversified expects to distribute 
13,000 computers and peripherals valued at $7.1 million. 
ato Sinclair brand name are held by Amstrad (TVD May 

p16). 


RCA Appliance Corp. is new subsidiary formed by GE 
to market RCA white goods. First products will be 
but line is expected to include microwave ovens, freezers. 
refrigerators, laundry products. Officials of new subsidies 
are from Roper Corp., which GE acquired. However, GE 
doesn't have rights to Roper name (which belong to 
Whirlpool), so GE is using RCA name (TVD May 2 pi). 
____ Microwave oven shipments dropped 14.5% to 697,400 
in May, reflecting decrease in demand for product 8s < 
becomes more saturated, AHAM reports. In first 9 ™ 

of 1988, shipments were down 12.4% to 4.14 million: 


os 
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CKETBOOK HIT: : High Court reject 

cB pid for reconsideration of costly Beton 

n i lds $92.5 million in half of 1986 and $50 million, 
fo 


@ 


gi. P- ¥ 
AL STRUCK: ; Cable programmers reach 
ing first agreement on Srd-party packagi 
1g 


o marking : 
vit) NRT a dish market. Legislation could be 


ING BILL MOVED: _ Lawmakers agree packagi 
ee halt legislative drive. Wireless cable Realicat tn: 
ixopped (p. 4) 


\ZING BAN DILUTED: House adopts sharp] 
coor “lover MPAA, NAB, TBS objections. TBS promises 
sibel ills: Counterplan offered. (P. 4) 


yap BLASTS TV MARTI: Raises prospect of U.S. TV 
aterference Dy govt. service, in addition to Cuban 


jamming. Senate plan includes transmitter on tethered 
balloon. (P. 5) 


FILES FIBER TEST BID: 
of $210,000 per month over 


1V part of experiment. (P. 6) 


cpp BUDGET ADVANCES: House and Senate measures 
dash; possibility of conflict over compromise version. Bills 


Lease expected to cost 
5-year term. Advanced 
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U.S. 

fe TV SET CONSORTIUM 
‘ le’ under consideratio 
pen architecture! ATVs 


LOST--18 Mw 
A ieee VCRs: Figures show 6 million left 
OTe als ed arrived here, and 12 million that did 

» lesson in statistical incompatibility. (P. 10) 


to ‘bring consumer 

electroni 
by AEA. EIA/CEG tells FCC. 
‘ould be ‘fatal mistake.' (P. 9) 


VCR IM 

dig hnGs foi acweat pace mets Nim aa 

t au, a's and Taiwan's rise t So 
otal. Total color TV imports down 26.1%. Teas . 


ADVA : ‘ 
ah de 2 W occupies engineers' attention at biggest 
EDTV i meeting, which hears proposals for IDTV and 

[DTV, also discusses home bus, digital VCRs. (P. 11) 


et BUY DIVERSIFIES product line with expanded home 
office equipment, less dependence on video products, which 
it says are reaching saturation levels. (P. 13) 


'SELF-DESTRUCTING CDs' create flap in Britain, as 
charges of deterioration after 8-10 years resound and result 
in widespread recriminations. (P. 14) 


VCR PENETRATION AT 58% in Feb., Nielsen says, as pay 
cable declines. Three markets have more than 70%, only 2 
have less than 40% ownership, market survey shows. (P. 15) 


SHARP IS BUYING BRAZILIAN RCA tube plant from GE. 
Philips relocates picture tube hq to Ann Arbor. (P. 15) 


differ on funding independent producers. (P. 7) 
OSES : m re] l 11 of copyright ruling, 
Lee and SE eat, D C., decision that prohibits cable ae from 2 ani 
e 9 * . 3 : 
een broadcast nonbro i ; rators claim they already pay copyright 
er-subseriber fee for anand eas ate Lifetime, USA Network and ‘hea ame = a aae 
C. eed in 1986 ru g, but Appeals Co Bene 


Dd! 


Judge d 8 
‘Jan ... ScTA ee Cablevision Systems had 


. 
ANDLE He 


‘hur Scheiner- M 


appealed, were opposed 


s of dollars. Decision had 
dvantage of Green's ruling 
e advised to 


a 
er erin t ded filings 
n in amen 
t $22.0 ae 9g first half are due a 


's gain comes at the 
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Consumer Electronics Personals 


Daniel Sherwood, Magnavox Mid-Atlantic Sales Div. 
gen. mgr., named to new post of vp of national accounts for 
buying groups and power retailers, also continuing his 
regional responsibilities... Michael Anderson named Delco 
Electronics treas., new post, is succeeded as controller by 
Strategic Planning Dir. Patrick O'Donnell... Mark 
DaSilva, ex-Rust-Oleum Corp., joins Bang & Olufsen 
America as mktg. services gen. mgr... Scott Sherman, 
ex—Parsec, joins Terk Technologies (FM antennas, ete.) as 
sales vp. 


Appointed pres. of JVC subsidiaries: Kazutero 

Kubota, new JVC Professional Products (U.K.); Peter 

Sibbe, JVC Professional Products (W. Germany); 

Gianfranco Gabrielli, JVC Professional Products (Italy)... 

David Ray, ex-Monster Cable, joins Signet (audio and 

video accessories) as national sales mgr... Thomas 

Freadman, Altec Lansing consumer products engineering 
2m dir., moves to Milford, Pa., hq from Taiwan R&D facility... 
Frank Fuino, ex-Allied Stores, named Crazy Eddie exec. 
vp-chief financial officer, succeeding David Yankey, 
resigned... Sandy Gross resigns as Polk Audio mktg. vp to 
pursue "outside personal interests," succeeded by 

ent team. 


’ Saul Melnick shifts from Tri-Star Home Video pres. to 
__ exec. vp, companion Columbia Pictures Entertainment unit 
_ Loews Theatre Management... Changes at Forum Home 
. Martin Gallagher promoted to northeast regional 
».; Cynthia Crean advanced to sales administration and 
ustomer service mgr.; Carolann Gombos, ex-Vestron, 
as cre e services mgr.; Vincent Fanzo, ex-Main 
urdman accounting firm, joins as controller... Patrick 
sierchic iainaure Films/Xenon Entertainment, named 
jen. mgr. of IVE affiliate King Bee Video... Martina 
rrett resigns as VSDA VidNews coordinator to become 
ws editor... Andrea Genette, ex-Michael Bloom & 
Acro ‘Freedman & Assoe., joins Virgin Vision as 
emotion: R ‘A/Colambia: Walter Engler to asst. 
Yoo to joint venture accounting mer., 
Barron to finance mgr., to Christine 
eounting mgr... Nick Ciallelo, ex-N.W. 
| Video creative services mgr... Jerry 
ter Internat onal, joins Playboy Enterprises 
financial officer, new post... Blockbuster 
» Vp Thomas Gruber to present Aug. 9 
s at VSDA convention in Las Vegas... 
: heads Sony Pictures 


et ia 
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Financial Reports of TV-Electronics Companies 


These are latest reports as obtained during past week. Dash indicates infor mation 
available at press time. Amounts expressed in dollars. Parentheses Genate logs, rn 


Te TeTTT CUT ECT S| \\Y 


Adelphia Communications 
1988-year to March 31 
1987-year to March 31 


VSI y37S 
72,933 


,000 
;000 


Corning Glass 

1988-24 wk. to June 19 
1987-24 wk. to June 14 
1988-12 wk. to June 19 
1987-12 wk. to June 14 


953,100,000 
934,100 ,000 
499,800 ,000 
491,300,000 


Home Shopping Network 


1988-9 mo. to May 31 561,973,000 14,646,009 
1987-9 mo. to May 31 422,248,000 26.212‘ ¢on 
1988-qtr. to May 31 183,176,000 6.a8tee 
1987-qtr. to May 31 153,520,000 7,373,609 


Lorimar Telepictures 


1988-year to March 31 677,722 ,000 (86 812,609 
1987-year to March 31 573,123,000 (58,601 ‘099, 
1988-qtr. to March 31 210,716,000 (4.178 999, 
1987-qtr. to March 31 190,828 .000 (62.660 "909 


National Semiconductor 


1988-year to May 29 2,469,700 ,000 62,700 000 
1987-year to May 31 1,867,900 .000 (23400009) 
1988-13 wk. to May 29 682,900 ,000 22 400 009 
1987-12 wk. to May 31 511.900 000 3.400 009 


Prism Entertainment 
1988-qtr. to April 30 
1987-qtr. to April 30 


5,024,000 


402, 
6.252000 = 


531,000 


Notes: ?Restated. "Includes special credit. 
includes special items. 


JVC PROFITS UP 38%: Despite 10% drop in video sales 
JVC reported consolidated net income rose 38% to $67.8 
million in year ended March 20, on 1.5% higher sales of $5.39 
billion. Strong sales of high-end VCRs, large-sereen color 
TV and radio cassette recorders with built-in Compact Dise 
players "contributed significantly" to domestic sales 
increase, JVC said. 


“Restated; 


Company said expansion of overseas production and 
general cost cutting helped improve results despite higher 
yen and price reductions. Overseas sales accounted for 48% 
of total, down from 55%. 


In breakdown of sales by product category, video and 
related, representing 54% of total, accounted for $2.94 
billion, down 10% from year earlier; audio, $1.02 billion, up 
19%; TV, $721 million, up 19%; records and prerecorded 
tapes, $301 million, up 1%; other, $408 million, up 46%. 
JVC expects business environment to remain "severe" 
because of high yen, unpredictable U.S. economy and 
competition with other manufacturers, including those in 
newly industrialized countries. JVC says it plans to further 
strengthen corporate structure, sees new business in S-VHS. 
car audio-video, professional and information equipment ps 

_ development of new technologies. 
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SUMMARY- INDEX 


a ATELLITE PLANS: ABC and CBS worki 
Si satellites. Little use for fiber seen ae : 


yer {jon 
gener gh end of century. (P. 1) 


LEARED: Superstation copyright bill advances 
9 become embroiled in jurisdictional 

; turf war. (P. 2) 

e 

ROOMS SLAMMED in Hill report. House 


. Cc ; 
ee FCC with mismanagement, demands cleanup by 
(P. 3) 

sep 30. 


, TAKE: Knight-Ridd i 
CREASES CABLE S t idder buying 
a ¥ ‘Comeast purchase of SCI Holdings through TKR 


ar Tso partnership with TCL (P. 3) 


cos WARY ON CABLE: Warner misfire in Wis. 
application to ide telephone service grabs tdito 
NARUC considering gauging concerns in survey to 


F gate regulators. e-4 
yeTWORKS UNIFY against 
say that they won't air any Het 
will be prolonged. 


WGA interim agreements. 
shows produced by 
interim deal and that strike 


(P. 5) 


TATIONS DROPPED in wake of must-carry 
pies i S. PTS documents 128 


ere shifted off-channel. NAB, 


ITV and NCTA file comments in must-carry review. (P. 5) 


Cable 
. Consumer Electronics 


Pp (\Olar 
ublisheg Weekly Since vie 


GEST 


With Consumer Electronics 


oO ' 
F WEEK’S NEWS VOL. 28, NO. 28 


C 
onsumer Electronics 


RULTISTANDARD 
and HBO to aee 
as well as broad ommodate proposed 'C-HDTV' system 
channel. (P. 7) cast and VCR. Goal is 6-MHz HDTV 


TV SETS envisioned by Time Inc.'s 


INTERACTIVE Tv 
SYSTEMS set for first i 
k 
year and early 1989. At least 2 lpi Ua wb oc 


systems using c 
detie, “tp. 5 cable and broadcast programming, consumer 


= aa COLOR TV exports to U.S. down 92.4% to 

ecin - ey kee ree since 1968. VCR deck, color 
, Compact Disc pl j 

camcorders up. (P. 9) Soe eo 


DO CDs ROT OR NOT? That is the question. 
Duplicators’ press statements say ‘others may, but not 


ours.' PDO says its own dises are 'safe for posterity.’ (P. 10) 


NEW SYLVANIA LINE has on-screen adjustments for most 
sets, top-of-line models sporting learning remotes, surround 
sound, picture in picture. (P. 10) 


MCA CITES BETAMAX CASE, which it lost, as precedent 
in fight against Macrovision defeat boxes. It wins temporary 
restraining order against Xantech. (P. 11) 


DU PONT SELLS TMD high-speed duplication technology 
to partner Otari, will get royalty payments; says deal is 
unrelated to sale of PD Magnetics. (P. 11) 


“ ABC and CBS have begun working with satellite companies on plans for 
ai aid 2 Lert mee programming to st and for satellite newsgathering. Moves mean that 
nee fiber optic cable for bulk 


emmercial networks don't to rely on tit L Bi 
century, and that they plan to take active role in setting specifications 
i city and expects to make decision 
(YP) 0 Ste Evert Ons Pid White Capacity 3s to : 
ed to end use life in nie or ee fas) Z 
GTE, Hughes- 
‘ - ec UW AT&T, Ford, ? : 7 th t many for next 
a; ai ae FF Palliat ae es on elstars White said and wants at leas a 
equivalent of 9-10 fulltime tro" 
cy 7° ca m EY t 
portlet ae AG get ea put hasn't issued fo mal ws _¢ ee ee 
; . ratell ity oF was 
mn Netw a4 h 5 Te ndevelO its satellite plan within next 
p 


4 Operations & peg n mM een i are th Sf us 
= k Engineering Julius Barnathan 
-— tana capacity for newsgathering- Barna’ 
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TC i ing 2 E 

(CATS) at MIT "to determine the feasibility of t 

ed to take 2 years, producing CG 

2) With David Sarnoft ke 0 en 

pga Section" (TVD May 9 p9)- Asked about possibility 0 

within single 6-MHz channel, Thomas said that was nae 
be achieved. "A lot of knowledgeable engineers say 


we can do now.” dihsip dose lune 
"some rather stringent cable 


- : " yntil receivers meet : : : 
"Cable-ready TV sets will remain amyth un ho said such sets will benefit both 
aper by ATC's Earl Langenberé, 
requirements," apewaleg Mera! on aS requirements: (1) Cable-capable sets Seer able to tune to 
consumers and cable operators. Am g , ddition, tuners must be switchable 


Cou 
think. 


between HRC (harmonically related carr ctl (2) Sets must have adequate shielding fr 
: rate this feature). ‘ om 
‘channel ass oged abe aaa hs prevent ghosts or beat signals. 


i _air pickup of broadcast channe ? ! 
ae yet eal . to eliminate distortion in systems with many contiguous cable 
(3) conversion tuber. (4) EIA Multiport connector must 


bling decoders provided by cable operator) that don't 
cepa trol and VCR interface. True cable-ready sets, 


. 


INTERACTIVE TV SYSTEMS SET FOR MARKET TESTS: Interactive TV will get major market test will get major market in 1989, 
when at least likely to be operating in U.S. with cooperation of TV networks and cable 
= Se esies Goma Network GGN) of Menlo Park, Cal. (TVD Feb 15 p10), and TV Answer, 
Va., expect to be marketing devices that attach to TV set, allowing consumers to play games, order 
merchandise, to questions. In addition to these 2-way systems, one-way interactive TV system 
developed by ACTV Inc. (TVD Feb 22 p11) will be offered on trial basis early next year. 


IGN will start operating interactive system in undisclosed market in April or May, Pres.-CEO David 
‘Lockton said. Hand-held terminal for consumer responses is being manufactured in Hong Kong by General 
Electronics and will be sold here for estimated $250-$350 in retail outlets, Lockton said. IGN is talking with 
Matsushita, Sony, Thomson and other consumer electronics firms about distribution of device, but isn't 
committed to putting well-known brand name on product, he said. Terminal will be sold as separate unit at 
outset and eventually may be sold with TV sets, Lockton said. If interactive system is successful in first 
I market, devices will be made available nationwide on gradual basis. 


Consumer surveys by IGN indicate "potentially overwhelming" market for interactive TV, Lockton said. 
About 40% of "active TV viewers" questioned said they would be interested in interactive device at 


estimated price, but he conceded number may not be accurate. IGN system will use FM subcarrier band to 


eiianiiliad “fe enor le is negotiating with telephone companies and data network operators to use their 


Vv networks and cable s are interested in system, which will focus on sporting events and 
TV game but also will allow viewers to order products and services, respond to public opinion polls of 
a corny , Lockton said. NBC, which is doing its own research on interactive programming, is 


along with General Electronics, Groupe Videotron, United Arti j . 
; ts, United Cable TV. 1G 
received $1.6 million in first-stage funding in Feb., expects "8-figure" additional funding in Dec. ‘ 


Other interactive TV system already is being demonstrated in 300 hous i j 
eholds in Fairfax, Va., by TV 
res been are se Media int Cable. TV Answer has FCC permission to expand installation to 
awaiting FCC approval of permanent 1000 by 1989, VP=COO Stephen Symonds said. Privately held firm 
end, he said. Formal test of system will eam cy for outgoing viewer responses, which it expects by § 
net. Poe slap paeeern: e technical feasibility and compatibility with adjace™ 
chgiel pane Answ aware v a eal interval (unused horizontal TV scan lines) to "ask" 
fnkioe pence ie & DEQ mut he signals with receiver-antenna at cable headend or broadcast stati 
re process is coordinated through IBM-compatible computers, 
‘ 'V Answer is negotiating with Matsushitg Zenith and oth 
"TV Answ ! direct ‘ \ A \ nsw : c 
seapond.to 1 canal tough oniinary ae co cease, Symonds said. Board would allow vie 
panto, | | ary remote control or special hand-held control device Symone 
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TV and VCR manufacturers that migh bee ; 
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esé TV SHIP LOW | . 
ae 7 lower levels, according to Sheree 
o “a dropped 92.4% to lowest total since w cages 
oP nents of VCRs, color chassis and kits and Sane i" eh 
ct Di 


ha 7 col 
r 
9 in April, which had from Japan ; 
pru, been one of low pan in May, down 92.4% from May 1987 and well 
os 


| pelow 15, ° ‘ est m : 
ned 73.2% to 2,541, putting total color exporta Fea in years. Shipments of color chassis & 
p assis 


Stry statisti 

‘ ics. In M 

portin St ay, complet 

i ee ae monthly igus ice. 
ell, while camcorder exports rose 


its 

first 5 months of 1988, total col 

. prrough 4 and color chassis and kits oe eR from Nevin fell shies down 90.4% from May 1987. 
283. B&w TV exports sade ere Sod ah atgedy 
to 5,630 in month, and 


ip 74,41 4 : 
ere down 86.5% to 29,362 in 5 months. 


Venom 592,063 in April, whi U.S. totaled 679,711 in Ma 

hea shipments were hows oe Saha eee, Aa (IVD J one a7 pla), it as 9th straight m nth ae 
in year's first 5 months. 1 Of prior year. VCR aight month that 

11190 670 in Jan.May. May's increase is drop trom Aprils vose 47% to 201,507, and were 

ss ay : 5 op fro sy}! 07 G8 S ? , were up 

93) and 41.9% increase in 5-month exports to U.S. Dneranctante aree rise over year earlier (TVD June 27 

same period. .9% gain in U.S. sales to dealers for 
age price ’ vy GOCK ¢€ rted irom apan in Ma: was $23 

ottect that month. Price is up $4.33 from $234.72 in Apri y 9.05, based on 125 yen-to-dollar rate in 

: . pril, when yen 

$223.35 in mer Sh "$oa2 ae was 141 to dollar. Average VCR Be ara itaah fat pee yg 

bounced aroun ad 881 ‘ aa 4 ae aan $251.97, April $234.72, May $239.05. Average ay am 

,O8l, 1% from May 1987. Total value of VCR deck shipments in yen fell 35.4% 


"of deck in May w 
in month. Export figures indicate that average camcorder price in May was $680.26, up 33.1% from $511 in 


May. 
in May totaled 280,544, down 10.9% from May 1987 and off 


19.9% from April. In Jan.-May, CD player exports rose 47.3% to 1,351,333. 


apanese exports to Canada fell 22 % to 37,331 in May, but were up 13.7 to 249,785 in 5 
nonths. Cameorder shipments to Canada jumped 134.2% to 15,654 in month, 103.3% to 68,354 in 5 months. 
down 84.4% to 547 in May, 74.8% to 4,788 in full period. 


Exports of complete color sets from Japan were 
There were negligible shipments of color chassis & kits and b&w TVs to Canada in May. 
Color TV sales to dealers moved ahead of last year on 
lier in first 25 


Prerecorded cassettes account for 87% of all VCR 5 : 
ch cumulative basis -- UP 0.2% from year ear 
that year-to-date figure was 


» 7 
my UCU 


sted ns : VeR ef OC on fa if le of 986 k: first time this year 

8 usage daily sample 0 weeks -- 

Tar heuscholde in 3 os to joi 17 SORNce pclae: higher than last year's (see State of the Industry). Total 

ticking tones 18 spend almost 50% more time than VCR sales declined for 7th straight week and were down 

ing tapes in VCR ho eassettes 13.5% in first 4 weeks of 5-week June, as VCR deck sales 

a remained sluggish, according to EIA. Camcorder sales set 
month-to-date total was up 31.5%. 

-to-date sales 


Projection 


home-recorded or TV progr 
down only 0.47%. 


: programs. 
40 Madison Ave., N.Y. 10022, 212-319-8800. 


Liquidation of VHS-C camcorders is begin ‘ae 
7 OW up in ads, such as one by 47th St. Photo, N.¥-, offering THIS WEEK'S YEN RATE 
Teoond only Sharmahonter at $409, Magnavex Beco” i 
only der is advertis Yen values have been converted to dollars in this 
134 yen = $1, except where noted. 


week's issue at 


412—TV DIGEST 
Consumer Electronics Personals 


Matthew Clark, ex-TRW, joins Hitachi Sales Corp- 
America as corp. counsel... Michael Fleming, former 
southern sales division zone gen. M€r., promoted to Sharp 
Consumer Electronics Group western region gen. Mgr; he's 
succeeded by David Byrd, former account mgr... Stanley 
Knipe, former N.Y. region gen. mgr., appointed Sears 
Merchandise Group product services VP, succeeding Everett 
Buckardt, named catalog and direct mktg. exec- vp- 


Glenn Davis named rental market national sales mgr., 
Monitor Audio-Video Products... Yasushi Nakamura, 
Fujitsu (Japan) International Operations Group vice gen. 
mgr., appointed Fujitsu America pres., succeeding Masaka 
Ogi, named Fujitsu Labs pres... Eric Hruza appointed 
Audio-Technica U.S. consumer products mgr... Oscar 
Jutzler named Vendex Technologies Canada sales & mktg. 
vp- 

Jim Ward resigns as Trans World Entertainment 
national sales mgr. to pursue other options: 1109 21st St., 
Santa Monica, Cal. 90403, 913-453-0825... Dan Thompson 
resigns as Sight & Sound Distributors mktg. dir... Bill 
Burton, Wax Works/Video Works exec. vp, elected to NAVD 

board to complete term of ex-Source Video Pres. Doug 
who from board after distributor was 
purchased by Major Video Concepts... Franze Witte 
advanced to Ampex 1/2" videotape product mgr. 


’ vis) | 
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SEASONAL MTS STEREO: MTS stereo, like most 

high-end features, displays definite seasonal patterns. On 

yasis of almost 2-1/2 years of EIA data, it's clear that spring 
d summer months are time of doldrums for MTS -- 


y time when sets are sold largely on price rather 


pe 
ie 


%e - 
al — 


figures, just released by EIA Consumer Electronics 
near-tie with April for lowest percentage of 

in mix of color sales to dealers for year to date. In 

| 1987, warm months turned out to have much lower 
of stereo sales than fall, percentages peaking for 

27.5% in Sept. 1987 and 20.3% in Sept. 1986. Based 

and 1987, MTS should represent 

ar total in 1988, although no single month 

P Si shown that high a percentage. In the 29 

’ Fisuer then onth Reming year 

age same m 0 ing year (Feb. 

»% vs. 17.8% for Feb. 1986). af 


ere are EIA's MTS stereo figures for May and first 5 
with Total color sales in 


of 1988 1987 
8 wer 7, up 5.2% from year earlier, while 
Rahs 


: 
E 


,764, down 0.1% from same 1987 
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MTS STEREO IN DIRECT-VIEW COLOR SETS 


% of seit | 
Total 1987 Total Change 


1988 
279,852" 22.9 232,226 17.0 42 
319,238* 23.9 249,119 17.5 ahd 
,242* 22.8 285,684 16.7 437.3 
309, 689 21.2 254,311 19.5 421.8 
6 229.818 18.6 +21. 
er etl. 22.5 1,251,158 17.8 ay 


met enn ae 


ee ENCE lovtrtnenrill goiout of basinas ty 
end of summer, according to published report. Com has 
je been operating under Chapter 11 protection Daestaning. 


Financial Reports of TV-Electronics Companie, 


as obtained during past week. Dash indicates information nop 


These are latest repots dollars. Parentheses denote loss 


vvailable at press time. Amounts expressed i 


Revenues 


17,220,000 ,000 
17,875,000 ,000 
9,245,000 ,000 
9,560 ,000 ,000 


Company & Period 


RALRLLL VAAAAAAAAAAAAAAAA, 


neral Electric 
9958-6 mo. to June 30 
1987-6 mo. to June 30 
1988-qtr. to June 30 
1987-qtr. to June 30 


MGM/UA Communications 
1988-9 mo. to May 31 
1987-9 mo. to May 31 
1988-qtr. to May 31 
1987-qtr. to May 31 


515,069,000 
309,619,000 
175,214,000 
72,386,000 


Rogers Communi cations® 
1988-9 mo. to May 31 
1987-9 mo. to May 31 


328,700,000 


90,0 
344600 ,000 00,009 


(15,227 999) 


®Includes special items; restated. 


®Incl 
udes $ P 
©In Canadian dollars. Peciay 


Notes: 3 ‘ 
After specral charge 


credit. 


Taiwan's electronic component and parts industry ; 
expected to grow 33.1% annually over next 4 years to ba 
$14.27 billion in sales in 1991, according to Taiwan Instinn’ 
for Economic Research. It said 80% of components anq Ute 
parts are exported. Product segment may be hurt if 
foreign-invested companies withdraw from Taiwan as lab 
and other costs rise. Taiwan was 2nd largest electronics 
exporter to U.S. in 1987, after Japan, according to Taipe} 
govt., which says its shipments here totaled $5.6 billion ip 
1987, up from $4 billion in 1986. Korea and Singapore are 
next, each with $4 billion in exports to U.S., up from $3.) 
billion and $2.9 billion, respectively. Taiwan says it ‘ 
imported $1.6 billion worth of electronics from U.S. last 
year, up from $1.1 billion in 1986. 4 


Chinese engineers presented 2 papers at recent 
International Conference on Consumer Electronics in 
Chicago that may or may not show directions China is 
heading in TV: On direct broadcast satellite (DBS) receiver 
from Nanjing Research Institute of Electronics Technology, 
and on pseudostereoscopic TV by Shanghai Radio Factory No, 
10. Latter paper concludes that '"Pseudostereoscopic TY has 
only novelty value [and] only a low price can make it 
viable." It specifies stereoscopy should add no more than 
10% to cost: "A series of practical plans are under 
development. Some important progress will be reported in 
the near future." 


Sony has formed 2nd theatrical label -- Sony Pictures 
~- to handle "higher budget name films" that can stand on 
their own in theaters, Sony Video Software Pres. John 
O Donnell announced last week. First release will be Tig? 
Warsaw with Patrick Swayze and Piper Laurie in Aug., 
followed by Cameron's Closet with Mel Harris in Oct., 
Midnight with Lynn Redgrave and Tony Curtis in Jan Lower 
budget "genre" pictures have been released under SYS Films 
insignia since last Oct. 


William T. Glasgow Inc., owned b . 
cS y former manage ° 
Spase Electronics Shows, has been retained te manag® 
BARD S March 1989 convention and expo in Dallas, 
Spee a to attract more than 150 exhibitors and more 
oe fealers. Details: William T. Glasgow Inc., 16068 S 
ve., S. Holland, Ill. 60473, 312-333-9292. 


JVC will make 3" CD Sin : 
i : les at plant in Tusealoes® 
nee Capacity of 500,000 cin 2 c ompany rete 
Sles now make up 35% of CD market in Jap 
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" CTION SHIFTS: 
RoDU : Japanese fi 

A EAST re efforts to offset negative effects of 
FF i0® ton by expanding overseas production through 

¢ i8 jants. Increasingly, Korean Companies he ge 


sting vit because of changes in exchange rates, 


Hy 
jollo® ablished separate subsidiaries in It 
sve many to supply professional video nad hee 
yp W ont tO Buropean market. Japanese firm had been 
iqiPmer oducts in Europe for 18 years through distribution 
yment with Bell & Howell's Visual Communications 
6 ed accord to acquire division to set up new 
piv si cas all using name JVC Professional Products. Jvc 
compan nofessional video departments for its consumer 
gored Oe in Denmark, Norway and Sweden to handle 
jons "a broadcast markets. It also expanded 


al and brot : xpar 
jt Mion of audio and video components in Singapore plant. 


prod ita said it will make Cempact Disc (CD) 
Maw Germany through MB Video joint venture with 
of W. Germany. CD players will be produced 
er 7 in Aug. in existing plant that has been used for 
positing vst 5 years, with parts supplied by Dutch Philips 
t 2 ts to reach annual output of 70,000 by , 
ytsus 000 eventually. Products will be sold in Europe. 
ar é announced plan to build 538,000-sq.-ft. audio 
amal plant in northeastern France —- its first overseas 
oot at | facility for audio products. Production of 
| 0 actur . scheduled to begin in Sept. 1989. Plant, to be 
a Yamaha Electronics France, will be expanded 
were include Compact Disc players and receivers. 


aiwa said it will increase overseas production of 
jio-cassette players to 70% of total output from 50% 
by March 1989, with most of expansion planned for Singapore 
plant. 

Oki signed agreement to supply SGS-Thomson 
semiconductor joint venture with parts for memory chips, 
hich will be assembled at factory in eastern France. Move 
gives Oki its first manufacturing operation in Europe and 

capacit 


S$ of yen's 


\ ' 


to start shipping 35" color TV sets from 
Sanyo Mfg. Co. plant in Forrest City, Ark., to Japan this 
month. Matsushita has shipping sets to Japan (TVD 


huly 4 p13) and Hitachi is Orderstood to be planning similar 


ablish VCR and color TV oi 


audio 
od to nearly 
ig e, Japan 
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Ree Six-ve , 
Sony Cords and CRS; Fox has ene ationship 
onde 


accounted for $ 
revenues, 


Althou : 
CBSisnew Se 


CMV wasn't saying m 
; c , uch ab 
Ge told first release in early ine will i ; 
ael clip compilation at $15.98. C ener se 
planning to release 2-3 titles monthly then, en to be 
i ase 2-3 titles monthly through distri 
ell as record sales force. Most releases will be gg 
although Beta versions of programs featurin ecko — 
artists are expected. Laservision plans i alee 
CBS/Fox will continue to look at music vi | 
opportunities and market CBS music Ses seinen in 
its library, Sports & Music Programming Dir. Ken Ross told 
us. Company has been relatively inactive in music video 
concentrating its nontheatrical energies on sports. Sony. 
purchase "changed the situation,” Ross said. Not being 
affiliated with major record label, he said, is “as different as 
day and night" from having connection with CBS as far as 
access to artists is concerned. 


t marketing plans, but 


TRADE BILL REVIVAL: Revised trade bill passed House 
overwhelmingly (376-45) and is expected to be approved by 
Senate before end of summer, then signed into law by 
President Reagan. 


New version of bill is identical to earlier one except for 
plant-closing and other provisions that Administration 
opposed (TVD April 4 p13). First measure had been vetoed 
by Reagan and Senate failed to override (TVD June 13 p17). 
Latest bill retains trade sanctions against Toshiba. 


Japanese and European Community officials criticized 
pill as protectionist and asked Reagan to veto it if it passes 
Senate. Toshiba Pres. Joichi Aoi said it unfairly singles out 


Toshiba. 


x * 
id i i — il Competition 
A said it's opposing §-430, Retail 
Be enent Act of 1987, that would annul ae onion 
Court decision in Sharp case ou” eo ad a * : 
i 3 ‘ ac . . 
which awaits Senate vote, ae peter er ‘s 


* * * 


terminates 4 dealer W eer merit ; 
jonificantl, diminish the freedom to compe 
ew ext transforming every ’ 
ible antitrust lawsuit. 


this legislation wi 
retailers, 
i m creditors under 
ection, ‘coymaket said it made filing 
“ae fused to provide — . 
short-term aad a mare thn si 
lap osses 1 
sain coe Sgitgate ee pena Adam 
son to grouP Ce eco ended its na ee — ly 
: Jecovision V! eo : 
uter and Co 


Coleco filed ee 
Chapter 11 last “ 
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Consumer Electronics Personals 


i i i hmn. to 
illiam Byron resigns as Sanyo Fisher vice e . ti 
B inser ae L.A.-based manufacturers’ rep; shanty 
Sanyo in 1976, left firm, then rejoined in 1985 ie wai 
pres., before being named vice chmn. following y 
Fisher merger earlier this year; ! : 
papa chief, Japan's Ministry of Internation ome 
& Industry (MITD, named Sanyo technical ee ca Marl 
elected senior dir. at Feb. board meeting; hes 
official to join Sanyo. 
duct mgr., 
Coup, mktg. asst., advanced to pro’ 
pee Oprontioa ase Frederic Tauber, senior div. senor 
appointed Sony America law dept. senior ot — ss 
John Loose, former Corning vp, 2am CEO 0 ee 
Corning-Asahi Glass TV picture tube glass ven a 
William Clark named Ssangyong western region 


mer. 
7 ustics, joins Denon 
Cente PM a pemignees ae Akira Saito named 


; ear jo nation ‘ : 
America 3 ent ear electronics div. 


ee vp... Andrew Lewis, ex-Teledyne Acoustic Research, 
mr im Acoustics design engineer... A 
, former Pittsburgh region gen. mgr., moves to 


Stanley Knipe, recently named product 
yp; Paul Baffico, national operating mér., named 
Sears Mid-Cal. region mgr- 


resigns as Coleco CEO following 

ny's Chapter 11 bankruptcy filing, citing health 

he continues as chmn.; Brian Clarke, pres.-COO, 

Schoendorf resigns as Apple Computer 

and customer support vp in reorganization... Jack 

y, ex-Vitelic Corp., joins Rockwell International 

sonductor Products Div. as sales dir., Americas, new 
Carl Machover, Machover Assoc., elected National 

ter Graphics Assn. pres.; Inge Hutzel, Computer 

es Consulting Group, named vp. 


Senior Vp Adrianna Shaw resigns, will announce plans 
shortly; Henry Honig resigns as national sales mgr.; 
Mary Ann Simpson resigns as mktg. services mgr... John 
Patton en aay Artec special projects dir. to become 
sales mgr., Republic Pictures Home Video... 

John Tavenner shifts from CBS Records to CBS Music 
Video paige eae - pone pe mktg. dir... Chris 

oe 0, nam i i 
Tae “ ay senior finance vp, Walt Disney 


—+— 


Zenith turned down pa for its consum 
er 
ee division from Thomson of France, Dutch Philips 
x cero firms and Goldstar, according to report 
a USA Today. Bids were said to be for less than 
hast ae. cone are 3 ake et wouldn't comment, 
uw Mktg. Dir. Caro I 
ae ceemieeine our tose hr leg Acai 
's to submit a bid... The basic problem was Zeni 
be ate in good enough position to be bought. All aoe 
alee ae 8 = iS rend, eee couldn't be reached by 
adlin : . Zenith stock fell $2.50 to $25. 
day story appeared, another $1.12 to close at ies tee 1b. 


Financial Reports of TV-Electronics Companies 


as obtained during past week Dash indicates information not 


re latest reports 
fio at press time. Amounts expressed in dollars. Parentheses denote loss. 


Company & Period 
cBS 


a3 g6-6 mo. to June 30 1,436,700,000 | 1,040,000 999 
3g7-6 mo. to June 30 1,443,600 , 000 140 ,200 ,009 
fa 740,100,000 128,700 ,09 

713,900,000 ‘a 


92 ~ 199 906 


Gannett 


4,888 ,000 171.46 
«56 wks to June 26 1,60 497 9 
1307 26 wk. to June 1,492,918,000 142,254" 909 
1988-13 wk. to June 2 846,944,000 97 ,526 009 
1987-13 wk. to June 28 789,761,000 89,724,009 
Motorola 


4,039,000 ,000 
3,185,000 ,000 
2,089,000 ,000 
1,639,000 ,000 


234,000,000 
136 ,000 000 
120 ,000 ,009 

80 ,000 ,009 


1988-6 mo. to July 2 
1987-6 mo. to June 30 
1988-qtr. to July 2 

1987-qtr. to June 30 


Orion Pictures 
1988-qtr. to May 31 
1987-qtr. to May 31 


111,248,000 


2,517 
34,471,000 000 


3,013,000 


Park Communications 


1988-6 mo. to June 30 78,265,000 8,756,000 
1987-6 mo. to June 30 70 ,882 ,000 7,120,000 
1988-qtr. to June 30 42,268,000 5,735,000 
1987-qtr. to June 30 38,777 ,000 5,092,000 


Raytheon 
aytheon to July 3 | 3,990,000,000 235,600,000 
1987-6 mo. to June 28 3,668,000 ,000 212,600,000 
1988-qtr. to July 3 2,041,000 ,000 122 , 300,000 
1987-qtr. to June 28 1,917,000 ,000 110,800 ,000 


Westinghouse Electric 
1988-6 mo. to June 30 
1987-6 mo. to June 30 
1988-qtr. to June 30 
1987-qtr. to June 30 


5,410,200 ,000 
4,963,600 ,000 
2,852, 100,000 
2,640,400 ,000 


369 ,500 ,000 
324,500 ,000 
201,000,000 
176, 400 ,000 


Notes: Includes special credit. “Restated. 
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PHILIPS PRICE HIKE: Philips Consumer Electronics 
announced it will raise prices on most color TVs 2-4% Sept. 
1 in move that could touch off wave of color TV price hikes 
in fall that industry says it needs badly. Price adjustment is 
necessary because of rising costs, Philips said. 


Increase will cover selective TVs in 4 major Philips 
brands here: Magnavox, Philco, Philips and Sylvania, 
spokesman said. He said higher prices already are 
incorporated into new Philips line introduced at Consumer 


Electronies Show in Chicago, so that lin : d 
hike Sept, L ago, at line won't get added 


__ Philips Consumer Electronics Mktg. Vp Robert Beasley 
said: "We are making this much-needed move in direct 
response to rising costs in such areas as basic materials, 
components and transportation. After reviewing our position 
very thoroughly, we are quite confident that we remain in & 
very strong, competitive position. We must do what others 


in our industry have already d : doin 
the months ahead." y done, or will undoubtedly 


—_—_+—- 


__ Polaroid reorganization announced last week isa’t 
ipod to affect consumer videotape business, which was 
escribed by spokesman as "a very strong business for us.” 
Company said it will cut 500-800 employes from payrell a 
up.to 8% of total —- as part of cost-reduction progra™ thet 
includes layoffs and early retirement. Also in 
"eal rcs Polaroid will enter conventional consume 
business and consolidate some operations. 
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, jaca! _ Cable 
ea VOL. 28 
EEVALUATING CO Co , NO. 30 
yes a dr in viewers aed With no Une: Electroni 
or oversB°_G expected in future. ABC poioerrention ZENITH SINKS INTO L cs 
i Page of GOP gathering in New Orleans a aes +o BRE UP. Comme n> LOSS cot 
4 $s RKO Ln ae “Merson Stree tie low wiped although sal 
DEALS: 0 black i ces on TVs es 
Over strong dissent CURTIS ink operation. ag VCRs. 
of b MATHES SOLD to H + 12) 
0 Harvey Industri 
Stries, which 


¢ OKAY 
gpult FC 
9 other comrs- okay sale of KHJ-TV 
é A > rrr pee L.A. an ought i 
ell RKO to bring in similar distress alt ‘staca 1 manufacturin : 
that Tex ip aie CM sreh Heine in 1982. Ra 
o>. e ) ") company hq “ave y 
=d to Athens 


tell 
yHBat 
ents ‘5 
t vet, FCC requirem (P 
ce EYES CABLE VIA TELCOS: Commissio RCA 
comments plan ps oe cross-ownership Sethe Eee : but ea Wa GAP as No. 1 color TV 
is own mules, including eable-teleo affiliations. (P. 4) odify year. Zenit aah bn pes to 16 ce rtd 
‘ surv .75%, Son at 1988 model 
8 ec heen aes scrambling pirates. Patrick cnt y continues 3rd in our annual 
cays 08 manly as h of descramblers in operatio ae WEST & SOUT 
legal and viability of service could be pean erea oh, in 1987, when pak pill eyes regions in VCR sales 
P : previous nth rate slowed sh : 

— FCC PROBING PROCESS ABUSES: One Ssaard 8 years. Some regions show sales mele “ 14 
wid to file some 100 fraudulent broadcast tions e CD VIDEO LAUNCHED--AGA . .14) 
cities. ck says agency intends to put end to such in73 delivery, promising 100 musi = as POE oe ee 

oe ' ssctices. (P. 7) retail outlets and fore Isic itles to at least 1,200 

kes 1988. (P. 16) casting 70,000 player sales in 

it is CAP/ABC PROFIT RISES: Network cites lower tax 
cAPIABG 2% gain in net income * tax rate SANYO NET UP 9.4% to $ oor ae 

. Most media : . ont 9 $54.1 million in first h 
noort good 2nd quarter. . 8) companies _ fiscal 1988, on 6% higher sales of $3.44 a alf of 
company. Sharp Akai, TDK report. @ a —— 
NETWORKS R ie 
fasyn and PT jon dae ee ce ote U.S. PICTURE TUBE SALES WERE UP in units for 2nd 

i. For clarifies its petition. (P 9) y of const eration. straight year in 1987, but dollar value dropped slightly from 

1 - Ue. prior year as average domestic prices fell. (P. 17) 
TV NETW 

ORKS REEVALUATING CONVENTION COVERAGE: Political broadcasting apparently turned 
adition of comprehensive TV network coverage of party nominating 
‘<od if the next convention was broadcast from CBS's 
month's Republican Convention in 


conventions may have ended. 
ABC has threatened to do. 


i studio." sai 
oe New ee wag. However, TV netw 
mS less coverage than they afforded Democrats last week -- 35 
in S of j their convention almost totally for television —~ often at expense 
Sain fie iia audiences for last week's event in At on hie lowest : of : eee o ” 
le coun j ith entertainment. obody expe® 
GOP convention. any terprogramming wi 
‘1 national 
: in Atlanta with Jocal statso . cogs t = oF on — - 
or presenting Jocal angles yependel evices for Jocal stations 
N various indep etw kc feeds, had erews I 


? 


' +. f 
fy) Ov 
o f } ela but also in ocalizing” 
at and Cabl ed, plus cable programs such as CNN, c-SP 
evision's News 12 L.I. Foreign outlets also we 
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h in 
Ther r m ~averag 
' m 4th, Mountain risin € growth ye 
FL <A fastest growing eb ulekek, Ane en) 9th and ily 1986, with South A k _ oe 
yw submarket. Closely by Boat outh Central dr tlantie moving u oy iP 
f ay Atl oppin p to tie f 
"jn color TV, West had biggest increase antic. Rast (eniné to Sth from 8th. Mountain 
1 i ; entra] . untain 
: r in al had bi 
regional OF submarket rankings. Total sales rose 6 gyre’ Ut there w tigen ve: 
he ere no changes fr 
om prior year in 


yere's rundown on VCR and color TV sales b 
age book are $88 from EIA, 2001 Eye St. y region from EIA's 1988 M 


NW, Washi 
ie » Washington, D.C. 20006); Book (copies of 
-S. SALES TO DEALERS BY REGION 


\40-P 


Cadd 000) 
Region Lae 1986 
seats Share Units ee t 
se Units Change 
Northeast....... 25.0% 
Mid Atlantic.. 18.6 25.4% 3,327 3 
19.2 , 346 - 0.6 
New England... 6.4 2,475 
° 6.2 2,529 = he) 

South...-.------- 30.8 29 852 817 se 
Ss. Atlantic... 16.6 fee 4,098 3,926 La ai 
E.S. Central.. 4.2 ae 2,209 2,042 + 8.2 
W.S. Central.. 10.0 9°83 559 593 _57 

North Central... 23.3 24. Lgeape 1,291 er 
E.N. Central. 16.6 if ple 3,254 - 4.7 
WN. Central.. 6.7 ar “tare sr - 8.4 

testes: a aie 20.9 20.1 2,781 2,648 + B.0 
nae ‘ ; 5 Siete 0 16.4 15.9 2,182 2,095 + 4.2 

untain....-- 4.5 4.3 599 553 + 8.3 
COLOR TV** 

Northeast....--- 24.6% 24.5% 4,555 4,245 i 
Mid Atlantic.. 18.1 18.6 3,351 3,223 + 4.0 
New England... 6.5 5.9 1,204 1,022 +17.8 

South.....++-++ cA a1.3 5 833 5,423 + 7.6 
S. Atlantic... 17.0 2 De Ee ae 
E.S. Central.. 4.8 . eat 
W.S. Central.. 9.7 10.0 ue jp la8 eter 2 

North Central... 23.6 24.8 4,370 4,297 + - 
E.N. Central 17.1 18.4 3,166 3,188 ay 

os my 6.5 6.4 1,204 1,109 ae 
W.N. Central.. : 19.4 3,759 3,361 +11.8 

West st. r tener 20.3 150 5° 907 2.599 +11.9 

PacifiCGus-«<+* ae ad "352 162 +11.8 


Mountain...--- 
* VCR sales: 1987--13, 305,999: ; 
** Color sales (excluding institutional): 


1986--17 ,325 60 srcentage and unit totals do not add due 
which acquire U 


7, takes another step T° as it reaches 


_-13,174, 183 (up 1.0%). 
Ue 1987--18, 515.7715 


o rounding. 


VCR Companion is new computer program by Tipton in 198 £ 
4 pon : nies retailing force &S 1 Te 
he dto make titles, simple animation, ete., that cab worldwide consume See with Best Denki, Japan's largest 
personalized for home yideo productions. VCR tegoperation ef ti retailer Agreem ent involves 
", Companion Fi 5 ; ‘ng more than 130 er electron : parcels 
. graphic ant Pitot Library yore ae wi a ew duct ideas, personne*, gotiate on 
© animations, special effects 20 : ‘sha agreed to neg 


basic program, Basic Companion for 
Basa $50 in Aug., Library dise for 
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io mer Electronics Personals 


cons 
named Sony govt. affaj : 
chris Pride Waterhouse a a 
3 Brown, EX: ; > Joins Sony Mf 
Ks nom aa fi ancial operations and Planning 8 Co. 
a § ly jeriCa resigns aS Craig Consumer Eisctresice Terry 
my Wale gouthard ation; he's succeeded by John Phillips oe 
gente e div. mgr to sales vp... Thomas Murr fot a 
f tle 9 exec. dil, advanced to Consumer Product ae 
jeputy, ion (CPSC) exec. dir., succeeding Leonard ey 
; ... Nicolaas Merks 
C0 gned. » former European 
‘ons gen- MEP-» named Bose Component Audio Diy 
oi Donald Casey, ex-IBM, joins Apple Computer 
ere orking and communications vp, new Position, 
Mondry, former Highland Superst 
7 video buyer, named video, TV and home offic ill 
Tv aa merchandise mgr.; other Highland changes ‘ 
pation ing of buying operations: Robert Crow, former 
eV and video buyer, advanced to national Ty buyer; 
weintrob moves to national video buyer from” 
| yideo buyer; David Ternes moves to home office 
 hayer from TV and video buyer; George Arnos, former 
Dee merchandise mgr., named national hi-fi 
} = ‘ smith, former Detroit personal electronics 
a. appoi electronics national buyer; Harry 
moves to mobile electronics national buyer from 
j troit region car stereo buyer; Roy Nyland, former 
texas region merchandise mgr., named major appliances 
tional buyer; oH Kaye rere seasonal appliances 
tional buyer m accessories er. 


——_i— 


Loudspeaker recall by Electro-Voice has been 
rl for about 65 units still unaccounted for 
and 


to have been shipped overseas. The EVX 
sound reinforcement speaker cones might catch 
"fire when low-frequency bass is played at maximum power 
over long period of time, Electro-Voice found. Recall 


1987-Feb, 8, 1988 in N.Y.C. and northern Cal. About 60% 
were still in dealer stock when recall began. New units with 
safety modifications models 150, 156 and 180. 

Credit will be given for models 184, 1500 and 1800. 


is one of goals of Polly Peck 
British-Turkish conglomerate that last 
etronic | major OEM TV and audio 
plants in Hong Kong, Malaysia, 
‘financial report n 


ET up: DIGEST—17 
oe is illion in yo Parent-only net j 
3.44 billion, c,rSt half of fiseal 1oqn ne Pose 9-4% 


net + Com 1988 % bi 
‘0 $119.4 Million Py forecast 13% ane re aehee sales 
Export sales rose 19.55)” iene? sales of $7.16 billion 
: e é ; 
domestic Sales reese 12.1% to $1.08 billi ‘ Lion. 
*. Mm. Sanyo said 
F an rise 16% cami 
qpPreciation. Ove everseas production followiaet pition, 
in first h 


eted to rise 15% alf rose 17% to 


ae to $1.56 billion in 2nd 
e ; 
year eifiea Maker eal song $151.8 million in 
€rseas sales dippe BI oe 6.7% to $9.14 billion, 


ped 3.89 i 
Japan rose 16.9% to $5.06 billig Dillion, while sales in 


.9 million loes in # 

battsdoe ener ne of $205.5 millon, Bee = 
Sales fell 5.7%, id at 

VCR up 29.7% to $101.1 He come asa 

million, other down 36% 


TDK consolidated net i 
increased 6.2% t milli 
in fist half ended March 31 on 5.4% Highec alee $1.51 
bites ata ee, gee rth demand for electronic — 
I \d cost-cutting program. i 
recording media fell 8.4% te 559.3 cdiiter ee 


U.S. TUBE SALES UP: Color TV picture tube production 
by U.S. factories increased in units for 2nd straight year in 
1987, but dollar value was down slightly from prior year as 
average domestic prices fell. 


Domestic sales totaled 12,229,400, up 4.7% from 
11,684,300 in 1986, according to EIA's 1988 Electronic 
Market Data Book. With 1987 tube imports off 68.5% to 
731,552 (TVD Feb 29 p13), total color tube supply in year 
was about 13 million, down one million tubes from 1986. 
U.S. tube production in 1987 was valued at $1,026,409,000, 
down from 1986 by only $278,000. Average price of tube at 
factory in 1987 was $83.93, down from $87.87 in 1986. EIA 
figures exclude renewal tubes. 


Production of monochrome TV tubes in U.S. 2a 
presumably for computer display -- jumped 304.9 % to 
66,400, highest total since 1978, value up 136.6% to 
$2,624,000. 


—_— 


: Tandy said consolidated sales 
ne AE Shatin a up 11.7% from June 1987. On 


pillion, up 9.9%... Circuit City June sales increased 37.3% 
? 


to record $120.7 million, with same-store month... Highland 


res during ee 
Retailer opened Bre aoe gained 37.3% to $73.2 million, 


3 months ended June 30, 
ales up 9 Tow 5 ae same-store sales were 


% to $316 milli ne “3 
ae nia fe Buy had sales rf ee up 3 = 
‘ pi 
" e-store sales dipped 5 %, IM ee 


illion... Sou 7 
49.3% tor million, same-store sales were flat 
. ‘0 


WEEK'S YEN RATE 


erted to dollars in this 
cept where noted. 
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nv 
ues have been co 
Fe ee at 134 yen = $1, ex 


quthoritative Service for Broadcasting 
1m allied Fields. ’ 
4 


podcast - 
pES CLAIM VICTORY in new ind : 
FCC feels vindicated by U.S. Pea ty anys for 
‘cio, while ACT and broadcasters point to oe 

sonight 6 a.m. safe harbor. Senate advances ban ©. 1 


LL THREATENED with veto again. Justi 
135 POS ahi : t 
“a joins OMB in raising constitutional Minoeen’ in lett 
ip senate jeader. Fairness doctrine cited. (P. 3) . 
AN QUITTING as NBC News Pres.: 'It hasn't 
all that fun lately.’ NBC creates cable div. with 
thomas Rogers as pres. ABC snares Dingell aide. (P. 4) 


ATV CENTER HEADS NAMED: Broadcasters pick former 
yAPTS Pres. Fannon as exec. dir. of ATTC; PBS's Green 


ill head Cable TV Labs. (P. 5) 


CABLE CEOS GET MIT VIEW on advanced TV, fiber 
opties, at CTAM convention in Boston this week. 
of industry leaders expected in crowd predicted to top 


1,700. (P. 6) 
agp TV RESEARCH FOLDS: ABC and NBC reportedly 
s for people meter 


jeclined to sign long-term contract 
research that company said it needed to stay alive. (P. 6) 


CLASH in FCC filings 00 ad rep 
of entering new 


a 
42 
2 


iovio BI 


NETWORKS, GROUPS 
gestion. ABC, CBS and NBC want option 


line of business, while station owners fear 
if Commission eliminates ban. (P. 7) 


IN NEW INDECENCY 


EVERYONE CLAIMS WIN 
99 after U.S. Appeals 


‘substantial victory" July 
ud remanded matter, telling FCC it 
indecency to after-midnight period. B 
policy neither vague nor overb 
censure of Infinity Bestg. for controversial 
am. period. Decision came shortly after 
programming from airwaves- 
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MINI 8mm TR 
Sony for even 
One-inch hea 


ANSPORT 1/3 si 
3 size of original 
eee camcorders and sa YT ay zs 
m largely fits into cassette. (P 9) 


THOR CD RE 
CORDER 
1990 now targeted f j i 
setters rec welcoming jonnt Scuedce? Wt ae 
y outlines new products and prospects. © 3) 


ANTI- 

sn pues DRIVE seen spreading to video in Japan 
of quality nt TIO ore home taping Secale 
recorders. (P. 10) _ ED-Beta, upcoming digital 


MITSUBISHI TO EXPAND automated 35" tube 

ides cee current 130,000 annually because of 
lemand. Visitors to Japan plant 

VCR innovations. (P. 11) prc rsa ri 


S-VHS SOFTWARE arrives in Japan, with 6-7 movie titles 
promised by year's end, underwritten partly by hardware 
manufacturers' agreeing to buy demos. (P. 12) 


PHILIPS NET PLUNGED 44% in 2nd quarter, competition 
from Asia blamed. Consumer electronics sales up but prices 
are off 6-7%. Sale of some activities seen. (P. 13) 

TV IMPORTS DOWN from most source countries in April, 
only Mexico and Malaysia showing increases in color 
shipments. Mexico tops color sources for 8th straight 


month. (P. 14) 


erly its entire position on 
of indecency, calling 


indecency; ane, ly, 
on WYSP(FM) Philadelphia 0 6- 


be * 
policy for handling 
ts FCC to ban indecent 


am ¢ ied 
on that in effect direc 


- J Asked Justice 
had: (1) Sent 
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to U.S. from most 
Tv IMPORTS : Ste vin April, with only 
ses continued to decline Me Sot 1 color 


Mexico and Malaysia Dept. figures- Mexico 
to Commerce Mrote ets plus color 


A : ; ee 
meh a renee rape" d b&w TVs compare 
espite Reees Korea 
otal TVs and b&w sets for mont’ 

easily was top color first 4 months, 
followed by Taiwan, Korea, Japan. 
source of complete color sets and 
month and 4 months. 


Following are VC 
April and first 4 months of 1988. 


is given for countries SUP - 
kit breakdown is €! ivers for either period: 


Japan, 


joining Britain's Psion in U.S. Sharp's Wizard, a hit in J 


with built-in calendar, schedule, phone directory, memo 


world time and calculator capability. It will list at $299 in 


U.S. At start 3 add-on software cards will be available — 
thesaurus/dictionary at $130, time expense mgr., $120 
8-language translator, $100. 


Send a postcard with yourself in picture via "People 
Postcards," new video system designed for operation in 
theme parks and other tourist locations. 


apa, @ 


has 32K memory, variable size 16x8 line or 10x4 line display | 


April % Chg. 4 Months 
Color Chassis & Kits : re 
Japan..-- 51,000 -53.4 364 209 yoot 
Taiwan. .-- 29, 700 108 » 500 24 pi 
Korea.--- 41,000 -69.8 184009  *604 ) if pint 
Singapore 56,600 —el oe 229 009 s wo 
Mexico. - - 99,100 -27.2 443 213 ver 
a! 
—* Wo significant shipments in 1987. cos 
Note: some totals may not add due to rounding eae 
—_i—_ a "40 
rep} 
Mergers & acquisitions: Polaroid is considering ¢ cow! 
billion ($40 per share) offer by Shamrock Holdings 2.48 
investment company headed by Roy Disney, but ea a 
unconfirmed reports that Fuji may make higher offer o( 
Tandy has completed acquisition of Grid Systems... ps 
Samsung bought Micro Five Corp. (computer hardware) Di 
undisclosed amount... Mitsubishi purchased one million for = 
newly issued shares of ElectroSound Group's common sto, <a 
at $6 per share. OCk a 
Z 
Projection TV sales continued their miniboom in 2nq P 
week of July (see State of the Industry), 5th consecutive or 
week of gains over comparable 1987 weeks, bringing : 0 
year-to-date sales to 1.4% over last year. Direct-view ai 
color sales were strong in July's first 2 weeks, and both Pp’ 
year-to-date and 5-week moving averages were at records 
Star of sales to dealers continued to be camcorders, up 
56.4% in week and 29.7% for year so far; VCR decks were e 
off 26.3%. : 
Pocket computer market is growing, with Sharp 


User sits in booth, 


presses button to select one of 4 different backgrounds, sees 
picture on video monitor incorporating own likeness. In 90 

sec., postcard is delivered. System developed by Practically 
Perfect Productions, Del Mar, Cal. incorporates Kodak color 


printer, costs $29,995. 


China is far from self-sufficient in color TV. Reports 


quantities of incomplete rece 
ea April % Chg. 4 Months % Chg 
a vcR 
t= 575,000 -40.7. 2,711,300 9-22. 
ce 141,800 +14.5 589,100 +19.6 
Taiwan. . . 42,900 +182.1 188,400 +/77.1 
Total TV 
Japan 
total... 73,300 -64.3 511,400 -45.0 
color.. 65,900 -57.3 443,000  -40.9 
blw..... 7,400 -85.5 68,400 -61.9 
total... 200, 500 -41.9 786,400  -43.5 
color 179, 300 -35.7 716,300 -33.3 
_ ee 21,200 -68.0 70,100 -78.0 
orea 
total.. 414,200 -35.2 1,492,400 -42.4 
color. 154,200 -45.0 672,600 -42.3 
blw..... 260,000 287 .? 819,800 -42. 
Po 304,100 422.5 1,215,800 +31.3 
total. 106 , 600 -32.6 427,000 -16.4 
color... 106 ,000 -30.1 424,500 =13.0 
ee 600 -90.6 2,500 -89.0 
color... 93,800 +24.8 267,600 15.5 
poe he 18,600 
ay ps -53.5 105,800 -4].] 
a staan Bate 47,100 -66.7 
Sere : de - 
. +27.5 58,700 3.9 
color... 3,300 -64. 
China 64.0 20,900 -50.2 
otal 3,100 -85.2 10,1 
cole 2,500  -79.8 57600 88.6 
W..e0- 600 -93.0 4,500 -71. 
Complete Color 
wets 14,900 -66.8 78 ,80 = 
Taiwan... 149,500 -46.3 607, 500 aie 
Korea 113 : 44 
Oe iis ,200 -21.7 488 ,600 s 
Si 4 , 15.9 
nie whe 9,400 +11.0 195,500 +#22.5 
Lae ong 10,800 -68.1 47,100 -66.3 
Male 205,000 +82.6 772,600 +114.3 
Ny laysia. 93,800 +24.8 267,600 415.5 
re m' 3,200 -64.8 20,800 -49.0 
eee 2,500 -79.8 4,600 -90.6 


in Chinese press say country must spend $40 in rare foreign 


jee to import components for each color set made 
ere. Although country has imported 113 color TV asse 


als 


lines since 1981, only 721 out of 1,860 parts and materi 
needed to make color sets are available locally. 


Another videophone has been introduced in Japan, 


one by Toshiba, conforming to standard still b&w image 


Sone paaa model, priced at $420, uses mostly 
icomponents. Already fielding st andard 


mbly 


this 


videophones are Matsushita, Mitsubishi, NEC, NTT (ier 


Telegraph & Telephone), Sanyo, Sony. 


VCR components, including tape transports, wil! be 


procured from Southeast Asia sources by Hitachi. 


ae for mechanical parts from Taiw®. 
All parts 20m Malaysia, according to reports from Jape 
tly are supplied by Japanese sources: 


Comps 


js now chmn.-pres.-CE 


rvey : 4 
nay psi Jenkins sales and mktg = ae Curtis 
+650°3 “190? vobayashi, ex-General Audio dir. ah is issue), 
et.) (\ : Eyini General Audio and Telecommunicatio n° “Sa 
Sy: wo gobert Schindler, ex—Sony Security — Business 
w3083 iit" ales mEr-» named national sales oo 
ey gti? yideo Systems Group (industrial and br tg. mer., 
Side ta Edward Maty resigns as Discwashen 
ve advantage of other business opportunities vp 
10" ment named... Matthew Clark appointed ake ho 
re Hitachi Sales Corp. D. 
’ : = 
48 pat rnett, ex-Citizen Consumer Products Grou 
un j onetime GTE Sylvania, named Video Products Div. 
i @ of igen Watch's CBM America Corp... Pat Sullivan’ mer, 
gf citi A-Phone, appointed vp of Goldstar's new Co 
f a iphone equipment)... Gary Schwartz, ex-Sharp onsumer 
or we al video sales mgr., named gen. megr., Royal Co 
— 258 products, taking over duties of Morton — 
Ock weigned as pres. of Triumph~Adler-Royal... Bob ’ 


i, ex-Evenflo Products, appointed Fuji 
d ~ agcts southeast district sales mgr... Jerry ie 
moted to sales mgr., Panasonic Western Region Home 
nifice GCOUP, new post... Alan Kichler, ex-Chicago 
strict sales MEr., named southwest regional sales mer 
pioneer car electronics. "> 


arnold Singer, ex-Philip Stogel Agency and consumer 
ies industry veteran, forms Corporate P.R. Group 
with Andrea Messinger and Katherine (KC) Calamaras, 
with Audiophile Inc., Sansui, Donald Thomson & Assoc. and 
{iniversal Incentives among first clients... Michael Hince, 
ox-Best Buy, joins Progressive Retailers Organization (PRO) 
apan, 1 buying group as training dir.; Peter Beshouri, pres. of 
play, ' Sound Advice, Ft. Lauderdale, elected to PRO board, 
i Castriotta, formerly of Audio King, 
Minneapolis... Nicholaas Merks, ex-European operations 
gen. mer, named gen. mgr., Bose Component Audio Div. 


i Robert Noyce, Intel vice chmn. and co-inventor of IC, 
wlected as CEO of Sematech, semiconductor industry 
research group; Paul Castrucci, IBM, named COO... Tom 
Humphrey promoted to new post of vp, product divs. group 
narketing, Signetics, responsible for marketing programs 
within Philips organization and coordination of Signetics and 
philips marketing activities... Roger Brannan named 
Northwestern Bell Phones sales and mktg. vP--- Frederic 
Morgan promoted to Shure Bros. sales vp- 


John Quinn, ex-Sound Warehouse and WEA, “ype to 
Warmer Home Video as sales vp, replacing * at Mel oted 
- resigned to become IVE senior psn, ET wide , 

new Warner senior vp-gen. Mgr. POSS: © nica: 


Planning & Operations Vp James Cardwell, N. no 
? ‘ 


fntertainment pres. and mktg. dir-, nO 
named... Michael Pollack resigns as Win Recor Het 
Sues and mktg. vp... Changes at Virgin Vision: 
Bixler promoted to sales and mktg- VP; | tn, 
tdvanced to field sales mgr.; Wohliwe! te " 
ie -Cinema Group Home Video and Vestron, jo 

‘ orthwestern regional mgr. 


oh C tap 
( New VHS-c, amm tapes: Ten—min. VIS ae i 
£0 introduced in Japan by JVC: Stand 

20, HG at $6.85, Super VHS at $157 ,_08% 

m cassettes in Japan, pric o-min. 

“indara versions -- 15min. ey $5.20, 550. 
min, $8.20, 90-min. $970, 2-hour 


ay 


'W 
Caos © expect a bi 

gay (CM) at new 
S offic P12), counsel Willi: 
Bice 1al spokesman for ; 
i beyond its ene Nhe es, 
is Sting 4 

dealers ie = - 


Oduects in areas 


Group, is still in his CM post. 


Harvey Industries will continue t 
: es 0 assembl 
Aaah aie in addition to CM. These me et bac 
Ae eee and ColorTyme retail chain once owned by 
“aint Ren ey eae console and projection TV for CM 
Soe ags su assemblies, which Moore estimated constituted 
% of CM's products (which also include VCRs 

camcorders and audio). He said Harvey purchased all 
holdings of Mathes family in CM, leaving "very small" 
holdings by outsiders. 

——i—_—_ 


; Ultimate S-VHS recorder, HR-S10000, has been 
introduced in Japan by JVC at equivalent of about $2,300. 
Among features: (1) All mechanical components reexamined 
and improved for precision. (2) Computer-controlled Y/C 
separator that reads visual information from 3 scanning 
lines, precisely separating luminance and chrominance 
signals. (3) Color response improvement circuit that reduces 
color edging and spreading. (4) Twin CCD skew correction 
circuit for clean pictures in shuttle search mode. (5) 
Dynamic color level control. (6) New automatic noise 
reduction circuit (ANR ID). (7) eres yen sees nits 
tion IC. (8) Switching au io noise reduction circul 
a hifi dynamic range of a Awe ae ie een 
; xtors. eparate 
input and outpee ng. (11) Tape stabilizing head drum. (12) 


jo processing. 
ralaeareh dial. a) LCD programmable remote control. 


ith 8- 3 type styles, 
enerator with 8-page memory, 
Teh rots no plans to introduce model in U.S. 


Berkey filed for Chapter 11 ae as ; 
15.6 million er a 1987. i987 and a to 
electronics mari tte player under Berke 
yideocasse 
introduce orean 
Vv 


Dee 21 p12) Sony, which Berkey owes 233,874, 
D Dee 43. ° 


ivin each 
eement giving eatcel 


jone 

ts 
company wide lice oa 1 1BM p - BM gts work pers 
elated to ae m paten 
license tO Handycam acce ry kit cienge de 

npeady-to-60 Fe able battery, or strap, 

Sony cont i ae filter, at $120 list. 
kit, © 
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A. H. Belo 
1988-6 mo. to June 30 
1987-6 mo. to June 30 
1988-qtr. to June 30 
1987-qtr. to June 30 


. to June 30 
1987-qtr. to June 30 


Capital Cities/ABC Inc. 


1988-6 mo. to July 3 
1987-6 mo. to June 28 
1988-qtr. to July 3 
gh967-qtr- to June 28 


“Cente Cable Television 


1988-6 mo. to June 30 
1987-6 mo. to June 30 
1988-qgtr. to June 30 
1987-qtr. to June 30 


| Knight-Ridder 
1988-6 mo. to June 30 
] 1987-6 mo. to June 30 
1988-qtr. to June 30 
1987-gtr. to June 30 


| Lee Enterprises 
1988-9 mo. to June 30 
1987-9 mo. to June 30 
1988-qtr. to June 30 
1987-qtr. to June 30 


M/A-Com 

| 1988-39 wk. to July 2 
1987-39 wk. to June 27 
1988-13 wk. to July 2 
1987-13 wk. to June 27 

. 4 

| Meredith 

| +1988-year to June 30 

| 1987-year to June 30 
1988-qtr. to June 30 
1987-qtr. to June 30 


1987-qtr. to June 30 


Philips NV® 

] 1988-6 mo. to June 30 
1987-6 mo. to June 30 
1988-qtr. to June 30 
1987~qtr. to June 30 


Pulitzer Publishing 
1988-6 mo. to June 30 
1987-6 mo. to June 30 | 
1988-qtr. to June 30 
1987-qtr. to June 30 


Tektronix 

1988-year to May 30 
1987-year to May 30 
1988-12 wk. to May 30 
1987-13 wk. to May 30 


Texas Instruments 

1988-6 mo. to June 30 
1987-6 mo. to June 30. 
1988-qtr. to June 30 | 
1987-qtr. to June 30 


These are latest reports 2s obtained during | 
available at press time. Amounts expressed in 


188 ,566 ,000 
188, 733,000 
101,233,000 
101,268,000 


111,780,000 
75,303,000 


2,448,293,000 
2,085,996 ,000 
1,159,486 ,000 
1, 126,795,000 


74,461,000 
63,033,000 
37,795,000 
32,226,000 


1,059,473 ,000 
1,015,781 ,000 
544,585,000 
526 ,886 ,000 


188,741,000 
177,641,000 
64,758,000 
61,798,000 


321,272,000 
336 ,870 ,000 
101,065,000 
111,299,000 


678,489 ,000 
601,643,000 
194,118,000 
157,512,000 


224,007,000 
195,054,000 
118,290,000 
101,590,000 


35,763,000 
30,418,000 
20,017,000 
17,383,000 


12,097 ,000,000 
11,479,000, 000 
6,195,000 ,000 
5,834,000 ,000 


190,583,000 
178,269,000 
100,037,000 

94,609,000 


1,411,864,000 
1, 395,885,000 
361,145,000 
355,336,000 


2,643,500, 000 
1,558,000,000 
d otal , 600 ,000 


Financial Reports of TV-Electronics Companies 


past week Dash indicates information not 
dollars. Parentheses denote loss. 


6,961,000 
10,775,000 
6,065,000 
8,611,000 


(234,000) 
808 ,000 


184,231,000 
,000 
,000 
,000 


,000 
000) 


*(85,000) 


78,793,000 
71,666,000 
44,998 ,000 
43,026,000 


26,884,000 
31,135,000 
10,655,000 

8,493,000 


13,664,000 

12,905,000 
4,290,000 

(8,850,000) 


47,367,000 
33,938,000 
6,738,000 
8,360,000 


5,959,000 
3,267,000 
3,918,000 
2,013,000 


(12,104,000) 
(10,746,000) 
(2,819,000) 
(2,867,000) 


169,538,000 
199,542,000 
57,487,000 
97,395,000 


8,859,000 
6,485,000 
6,385,000 
4,971,000 


(16,667,000) 
51,188,000 
(17,070,000) 

460,000 


177,300,000 
156, 300,000 

91,800,000 
66,400,000 


AUGUST ; 


Financial Reports of TV-Electronics Companies 


These are latest reports as obtained during past week Dash indicates itor 
available at press time, Amounts expressed in dollars, Parentheses denote a al 


Walt Disney 
1988-9 mo. to June 30 
1987-9 mo. to June 30 
1988-qtr. to June 30 
1987-qtr. to June 30 


Washington Post 
1988-26 wk. to July 3 
1987-26 wk. to June 28 
1988-13 wk to July 3 

1987-13 wk to June 28 


Notes: Adjusted. “Includes special credit. “Restated. 
includes special credit. | Restated; after special + 
eafter special charge. Restated. °At quilder's , 

a Tate 


Worldwide chip shortage will continue at least until 
year's end, Japanese Ministry of International Trade & 
Industry (MITI) study says. Firms aren't producing enoy ah 
certain types of chips to meet demand, MITI said, with of 

amic random access memory (DRAM) chips in 
particularly short supply. Meanwhile, Dataquest said 
computer memory chip prices have begun to fall, perhaps 
signaling easing of shortage by year’s end. Worldwide 
demand for chips will increase 30.1% to $42.2 billion in 199 
according to World Semiconductor Trade Statistics’ Japan 
Council. In 1989, it expects sales to rise 4% to $43.9 
billion. Sales this year are projected to grow 26% in U.S. 
33% in Japan, 27% in Europe and 36% in other markets, | 
group said. It says chip market will expand at average 
annual rate of 14.8% through 1991. 


Charge. 
Urrent 


Study of S-VHS vs. U-matic recording systems 
commissioned by Sony from Communications Engineering 
Ine. gives S-VHS good grades only for first generation, where 
it "measured 370 lines" of horizontal resolution compared 
with 350 lines for Sony BYU-850 SP (metal tape) U-matie in 
SP mode and 280 lines in non-SP mode and for Sony ¥O-5850 
standard U-matic. However, U-matic had "better overall 
subjective picture quality rating over multiple generations.” 
Report concedes S-VHS probably "offers some significant 
improvements over VHS," but says its major benefits exist 
only in first generation. S-VHS recorder used was Panasonic 
industrial AG-7500. Panasonic has discontinued U-matie 
recorders, pushing S-VHS for industrial use. 


Only half of adults with computers at home know how 
to use them but nearly 75% of children with access to home 
computers use them, according to Census Bureau report 
based on survey of computer use in Oct. 1984, when there 
were close to 7 million such units in use. What this meals, 
according to Census official, is that in many homes only #* 
person uses computer. 


OBITUARY 


___ Charles Krakauer, 58, pioneer in handheld calculates 

died July 15 in Wellesley, Mass., of lung cancer. He se 

_ a8 engineer, pres. and vice chmn. of Bowmar Instruments, 

credited with introducing first handheld calculator, “Be 

Brain," in 1971 at $249. After Texas Instruments intre® 
cheaper model, Bowmar went into bankruptey in 19% 

Dirge as ern after $5 million settlement of “_ - 

2 auer is survived 2 : - 

grandchildren, by wife, 4 sons, 2 daught 
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_uinoritative Service for Broadcasting 
1m allied Fields. 
gf 


S seen likely 
ction startup not expected until Sept. 1) oan. 
FOREFRONT 
gAMMING IN at CTAM 
th of prog Mpebate on PPV vs. home video, fut T convention in 
gost “Tyeperroth says cable is 'baseball's eters op : 
sure . ¥ ) 


> MAKES PRESENCE FELT at CTAM c Pan: 

CNP. Wright, Rogers, Eskridge seek sign—upe oe Se 

news ice. Deal for 4 million TCI subscribers Gina. 
other 4 million committed. (P. 4) ized; 


988, a 

n 
Fcc SEEKS COMMENTS on length of affiliation 

, sont ractS, network-cable cross-ownership, cable technical 
wiles. Agency reminds licensees of political broadcasting 


04 responsibilities. (P. 5) 
COURT REJECTS ATC CHALLENGE in Erie cable case 


on largely nonconstitutional grounds. In signing broad 
th Erie, operator precluded future claims against 


release wi 
ere city, Appeals Court rules. (P. 6) 
in sTRINGER'S COMING-OUT PARTY before TV critics. 
350 sees job as CBS Best. Group pres. as support for LeMasters, 
convincing Hollywood to come to CBS first. (P. 6) 
" r 


WRITERS STRIKE ALMOST OVER: Commercial n 


imminent end of 22-week-old strike by 
and TV Producers. Proposed settlement was appr 


SUMMA 
RY-INDEx OF WEEK 
'S NEws 


k 
Writers Guild of America 
oved tentatively by writer 


wri early as Aug. 8 following W 
ters could return to work as rr tay until Sept-, 2 
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PANAS : 
a get RAISES PRICES on vor; 
» 4enith explore price actic, 


ZENITH L 
OOKS AT 
Possibilit; JOINT VEN ; 
analysts a for consumer deeéteges spinoff, other 
» Dut he says he's being onies, Pearlman tells 


‘hypothetical.' 
sagt , eal.' (P, 9) 
UPERSTORE ENTRY is formidable as 13 Ind 


outlets add 'R 
be rand Central’ wit 
Converted by end of next pai cnesart Saarke 


amcorders 2-5% 
m in fall. (P. 9) 


JAPAN' i 
S COLOR Tv shipments to U.S. down 81.1% in 


first half. VCR 
; : exports off y, 
price up for 2nd straight aati ee oe 


RECO 

rene lor MILLION 1988-model TVs sold to 25% of U.S 

million V odel year sees 1.77 million camcorders, 10.9 
on VCRs, 293,600 projection TVs. (P.12) 


i VIDEODISC ‘SINGLES,' low-cost one-sided dises 
P aying for 20 min., get warm welcome from Philips. First 
hilips brand videodise player due in fall. (P. 13) 


CD PATENT MUDDLE more confused as Canadian firm 
seeks 2% royalty on all players. Philips, Sony, DVA all 
collecting payments now on players and/or dises. (P. 13) 


GO-VIDEO SETTLES $250 million antitrust case with 
Mitsubishi Electric and affiliate Akal, which agree to 
‘seriously examine’ dual-deck VCR technology. (. 13) 


in ible face on apparently 
(WGA) against Alliance of Motion Picture 
s and producers late aa 3, an 
j d. While 
GA membership vote over weeken 
w half-hour shows generally 
anoee SEE st T Dec.—J an. Fall season usually 


production isn't expected to resum t show up Un 
. would bow in Oct.-Nov., although hour-long programs might no 
| ins in mid-Sept.. ‘. ty among its members. 
eins : nadtept yueh Alliance -~ which De Arto face ors ee eal it 
Neither side claimed Ory, aL ean & hened by great. sters Loc , 
‘ ; 3 n strengt and Team 
uring long strike -- believes its hand ane ove under way betwee? sat nets expired July 3 
future labor disputes. Negotiations ceurre hers and electricians, th sion is when it wil 
Well as with other unions representing plum cor TY Ne orks; only aoe ie more reruns and 
; or TV net ctoppage, ran “11 present summer 
9 tt, Networks had prepared variety 0 plans for det has Mf sion ImDesS e davng Nov. wee? 
» N€two: prep ries SU emb m 
War & Rem : 


movi +18 : f popular former be 
es to refilming scripts ° ee a BC 18 


lympics and World Series, Wi airing 
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and Vide A 
teorgan 0 operation. Former dbx subsidiary San Bruno. 


' ES’: Upeomin g" . 
V5 sINGL ning 8" one-sig | 
ISC play 20 min. of video (TVD July > Laserdisc 
<jgnificant cost breakthrough for videodise  °°Ud 
ite ng, in opinion of David Birch—Jones, Phi}; 

vp for audio separates and CD Video.’ ips brand 


vention 


videodises are inher : 
conv = ently expensive, he 


nt 8" dises basically are s : 
A sides ae glued together. U bGtiialg 8 sions of 19" 
pose” y are larger versions of 5" CD-V dises cae me 
ote on is concerned -- they are made of hha as 
oo ponate material and can be stamped out like CD 
pyseay CD production plants can be upgraded to press gn 
ip Oe This opens up new videodisc pressing sources ig : 
spe plants are operating at capacity while Cp facil; 8 
‘ sgaerutilized. nee 
i ing and exploration work on 8" 
Philips, Birch—Jones said, along 
een 's Laserdisc Hee H which has approved new dise. 
dgsive testing was con ucted to be certain new 
pa -sided dise was compatible with all existing laserdis 
sf Because some newer players play both sides of dis 
vent player from trying to use blank side. 
ew single "adds one more option" for owners 
" ~ players, Birch—Jones said. Introduction ete and 
igroximate prices of new dises aren't available yet. 
sireh-Jones said Philips & Du Pont Optical (PDO) is being 
sipped to press CD-Vs, providing 2nd U.S. source for 5" 
| ages (after Sony's Digital Audio Disc Co.). 


First Philips brand CD-V laserdisc combi player will be 
troduced in U.S. in about 6 weeks, Birch-Jones said. It 
| «n't be clone of current Magnavox model but will be 
| isticated version, with digital special effects, 
b) roviding still and slow motion in CLV (long playing) modes, 
ill-function remote with LCD screen. 


——_i—_ 


Single was done b 
with other thembers 


Ssangyong launches first audio tape line under own 

rand, including 3 tape grades in 60-min. and 90-min. 

eogths. As part of introduction, company offers promotion 
through Dee. 31 in which consumer receives one free audio 
te with purchase of 2 blank videotapes. Ssangyong has 

been selling audio tape on OEM basis, is adding its own brand 
‘because of the tremendous opportunities for growth we see 
inthis market." Company expects $2.5 million in U.S. audio 
tape sales in last 5 months of 1988. Meanwhile, Ssangyong 
uid its Beta videocassette sales are "booming" because 

wher suppliers have abandoned market and there's still 
emand for tapes. Its Beta tape sales rose 300% in U.S. in 
\%87, are expected to jump additional 25% this year. 


Kawasho bel in top 20 color TV brands on basis of 
frst-half Sales, pee Sonnets; principal of national rep Top 
t Assoe., tells us in commenting on our market share 
vey (TVD July 25 p14). "I counted our set sales invoice by 
ivoice and we sold 122,340 sets in Jan.-June." On basis of 
figures on sales to dealers for first half, this would give 
‘washo close to 1.4% of color market, putting it in 19t 
Pice after Sanyo. Distribution and marketing veteran 
t formerly was with RCA. 


Although db ; d its own sale to 
0 x still hasn't announce : 
‘illon Technology Ine. (TVD June 6 p12), its See change 


Parent's andj : this month wi 
its 0 subsidiary BSR Japan this 1 p; Cal.; 
Waa to CTI Japan, Carillon, with hq 1 pan Det GE TV 


&d by Jacques Robinsen, former top obit 


d 48 separate company, moved 
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inden is asking 
Players, whose basie 


Ips, So ; nat 
-~Owned T; ny, Discovision 


homson has 
aoe J 1 has been 
DL} © ON optical pickups in CD 


Manufacturer’ 
Select : i ; 
our rightea gains companic is threatening "to take action 
ORC have bee 
any statement 
Couldn't be re 
claims "fishin 
trying to capi 


DVA 


| , Onkyo, Optical Dise C 
| yo, Optical Dise Corp., 
loneer, Sansui, Sanyo, Sharp, Shintom, Shin Shivseuna. 3M, 


Whole issue of patents and conflictin claims co 
come to head in Jan., when Philips-Sony Salty Lae 
understood to come up for renewal. Royalties on dises are 
understood to be 3.9¢ per dise in U.S. (collected by Philips) 
3¢ elsewhere (collected by Sony in J apan). 


GO-VIDEO SETTLEMENTS: Go-Video reached 

settlements in its $250 million antitrust case with 2 more 
VCR manufacturers -- Mitsubishi Electric and affiliate 
Akai. Last month, Go-Video agreed on pact with Toshiba 
that it said cleared major hurdle in introduction of dual-deck 
VCR (TVD July 18 p12). Another suit still is pending against 
other Japanese and Korean manufacturers and MPAA and its 
members. 


Under terms of settlement, Mitsubishi and Akai agreed 
not to use any of their "proprietary VCR technology or 
patents to block Go-Video's efforts to market a dual-deck 
VCR," and litigation against both companies was dismissed 
with prejudice, Go-Video es * em es composi and 

j iven opportunity to become 11 
a racater of Go-Video dual-deck VCR technology. 


itsubishi Akai said they will 

ttorney for Mitsubishi and 
eenay mine” dual-deck technology. Although ; 

ese firms are affiliated, pacts with Go-Video wer 
sarite and each company will make own decision on 
aval-deck VCR, according to Go-Video. 

—_f 

videogame systems Is 
veral securities houses are 


Stock trading through home 
d modems for simple game 


i that se 

‘ng hold in Japan, now ©" * 
ae home trading services aa Re 
computer systems, Reuters reportec. 


THIS WEEK'S YEN RATE 


e been converted to dollars this 
en = $l except where noted. 


Yen values hav 
week's issue at 133 y 
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Consumer Electronics Personals 


i - North 
Gerrit Jeelof a ointed chmn. CEO of has 
American Philips eek (NAP), effective Sept. 1, en 
as exec. vp and vice chmn. of Board of Managemen! an “ 
Group Management Committee of parent N.Y. Philips; 


nes, who becomes ; 
NAP post, he succeeds Cees Bru nics Industries 


this issue) ohn Kitzmiller, 
Sg See geet ent mber services dir. for 


EIA Marketing Services Dept., is now in 
analyst at U.S. international T 
in consumer electronics. 


to Sanyo Fisher corp- eommunicat 
Se a amtions at Sanyo Fisher: Bradley Yeager, 
ex-Jack Carter Assoc., aS autosound specialist; 
5 ex-Mattel Toys, as consumer audio and video product 
development mgr.; Donald Thorkelson, ex-JVC, as : 
national sales mgr. of Hitachi's new Security Products Div... 
Louis , ex-MediaNet, joins Samsung aS computer 
monitors national sales mgr... Eric Sturgess resigns as 
Memtek Products accessories mktg. mgr. and Diana 
Loredo as equipment mgr., following company's move to Ft. 
Worth from Santa Clara; Jack Battaglia, gen. Mgr., 
temporarily assumes their responsibilities... Robert Ain 
joins Polk Audio (oudspeakers) Sept. 2 as mktg. vp... 
Timothy T , ex-VCR Enterprises, appointed 
Acclaim Entertainment national sales agent for interactive 
VCR eS... th Lederman, ex-Consumer Reports, 
joins Geltzer & Co. PR firm as account exec. on Sony hi-fi 
and auto stereo accounts... William Pratt, retired Vicom 
Systems chmn., receives Institute of Graphic 
Communication's Albert Rose Electronic Imager of the Year 
Award for contributions to electronic imaging technology. 
Jan Weinberg, founder and chmn. of Marketing 
ed eassette distributor, 
appointed chmn. of new Pickwick Entertainment; Gordon 
Bossin, founder of Diamond Entertainment and ex-Vestron, 
is pres.; Joseph Cohen, ex-Academy of Home Video Arts 
& Sciences, vice chmn.; MTI pres. Norman Solomon, vice 
chmn.-chief financial officer; Cy Leslie, founder and 
chmn. of Pickwick International and 
ex-MGM/UA Home Entertainment Group chmn is a dir... 
Diener resigns as Heron Communications pres. to 
pursue other interests, continuing as consultant; position 
won't be filled... James Griffiths resigns as HBO film 
. programming vp to become 20th Century-Fox senior home 
; video and pay-TV vp, succeeding Krieger, now 
} CBS/Fox Video pres.-CEO... RCA/Columbia promotions: 
| Richard Pinson to sales and mktg. vp, Lynn Temenski 
5 advanced to sales administration dir... Lisa Gibbons to 
Buena Vista Home Video international sales mer... Kevin 
Kasha promoted to Vestron regional sales dir., Karen 
Keasler to sales administration dir., Don Gold to national 
field sales mgr... Mari Anne Simpson, ex-Today Home 
Entertainment and Palisades Home Video, joins Cinergy 
Entertainment as mktg. dir... Julie Hughes, ex-Commtron, 
. named Republic Pictures Home Video national sales 
coordinator... Laura Cohen promoted to American 
eam Media title development and editorial services 
4 . 


Telequest Inc. signed exclusive distribution ement 
to market line of audio products and consumer hones fon 
Binatone of U.K. Telequest, San Diego, will sell Binatone 
products in U.S. and Canada under Telequest brand, 
beginning in Aug.-Sept. 


Company & Period on hae , 


Financial Reports of TV-Electronics Compania 


These are latest reports 3S obtained during past week Dash indicates inkge 
available at press time. Amounts expressed in dollars. Parentheses denotp fons rt 


Activision 


1988-qtr. to July 2 13,480 ,000 5 ‘hn 
1987-qtr. to June 27 8,709,000 357 009 Au 
q 524099 | te yer aities 
ig Corp- a 
“1988-9 mo, to June 30 793 ,899 ,000 tte 
1987-9 mo. to June 30 726,398 ,000 
1988-qtr. to June 30 272 ,543,000 4 
1987-qtr. to June 30 246 ,368 ,000 youst 
as to June 30 | 8,150,132,000 
1988-6 mo. to une ’ AR; 58 
1988-8 no, to June 30 |  7-539-767 ,000 487 eas 
1988-qtr. to June 30 4,207 ,528,000 299" 445 on Br dc 
Hee DY ie lat akc ling Wied vend de ta 223'153'o9 Broom 
: 
r3988-y April 30 39,801 ,000 seat © 
1988-year to Apr? p p 3.161 - 
1987-year to April 30 35,992 ,000 3 as0'o of ek 
Warner Communications postpom 
1988-6 mo. to June 30 1,982,931 ,000 216,696 .000 ise 
1987-6 mo. to June 30 1,554,622 ,000 169,914 909 
1988-qtr. to June 30 1,022 ,083,000 127 ,580 099 uRD‘ 
1987-qtr. to June 30 766 , 324,000 104.323 909 os ou 
Wells-Gardner is 
1988-6 mo. to June 30 16 ,048 ,000 ee cash, 
1987-6 mo. to sune 30 15,105,000 671 009 o 
1988-qtr. to June 30 9,819,000 473.000 TWH 
1987-qtr. to June 30 8,377,000 363000 eovera 
ith R 
Western Union with 
1988-6 mo. to June 30 469 ,552 ,000 (628, 199.00 
1987-6 mo. to June 30 411,090,000 (19.835.000) ces S$ 
1988-qtr. to June 30 234,996 ,000 (2,996 000) pays 4 
1987-qtr. to June 30 206,507,000 (990,000) i () beach 


@Includes special credit. after special charge. 


Notes: 
Notes: “Tne ee REPC 
Videodisc distribution changes: Pioneer will become on 
exclusive distributor of Paramount videodises under 5-year defer 
contract, companies are expected to announce at industry 
convention in Las Vegas this week. Image Entertainment NCT 
will be exclusive distributor of all IVE titles on laserdise carr’ 
under 3-year contract starting in Oct. with Rambo 3. imag surv' 
also has been signed as national distributor of CBS/Fox 
laserdiscs beginning with Broadcast News Sept. 29. ROC 
$1.2 
Color TV buying plans of U.S. consumers fell for 2nd Oth 
straight month in July, Conference Board reports. July 
preliminary survey shows 6.1% of U.S. households planned te S 
buy color TV set within 6 months, down from revised 7.578 e 
June and 7.8% in July 1987. Conference Board's ov ch: 
consumer confidence index was 113, down from 115.7 in Jue las 
but up from 105.8 in July 1987. = 
c 
Mitsubishi is adding projection TV production line in in 
Braselton, Ga., plant, according to Japanese news 
which give output figure higher than that in our re bs 
week. Japanese report indicates 50,000 sets willbe. “ 
produced annually in Braselton starting in Spring 1989, Le 
addition to 120,000 units in Cal. plant. b 
. 
_ Radio Shack summer sale book features VCR with as s 
digital effects including picture-in-picture, &-eve™ ™ i 
on-screen programmer, at $400 (down $100). C 
. 


OBITUARY 


Toshio Doko, 81, longtime Toshiba pres: ¥"° reine 


as chmn, in 1976, died last week in Tokyo. 
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ytho' olds. 
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joacast = 

f WER SHIFTING AT FCC? That's consensus 
po mocrats Quello and Dennis wreak havoe with 

on ie, killing some projects, forcing 


gly . . ‘ - 
patrick ment of others. Interim appointments again being 


peed (P. D 

¥ SPENDS BIG MONEY to acquire Annenberg's 
yurD0 "ae publications. Deal involves $3 billion in 
r\ Guide largest in media history. (P. 2) 
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v HOPES 


seat OF 


RPRISES to excite GOP convention 
Se ail be on Bush and running mate, along 
song. (P. 4) 


LVES MIAMI DILEMMA by buying WCIX. Network 
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Consumer Electronics 


PRICE HIK 
for fall. Ey 
Sharp says 


ES BY SONY, Goldstar 
nerson will raise 
it probably will a 


COLOR TV SALES Could hit 20.5 million this year, after 
large merease in July. Camcorders up 55% in month, 
Projection up 6.3%. Forecasts for 1988 revised. (P. 10) 


and Samsung planned 
prices across board Jan. 1. 
ct before year-end. (P. 9) 


SONY AIMS AT Top HALF of market for VHS recorders, 
plans S-VHS later. JVC sees half of camcorders in S-VHS 
format by 1990-1991, keeps faith in VHS-C. (P. 10) 


VCR IMPORTS HIT 4-year low in May as Japan continued 
to slash shipments here and Korean shipments declined. 
Color TV imports down sharply in month. (P. 11) 


SOLVES : t, takes WPEC W. Palm t= 
» $59 million for Se cor lost signal. (P. 4) U.S. PHILIPS' JOHNSTONE named to high Philips es 
Fea from ABC to m International post. Company plans to emer in new U.S. 
x oRTERS QUIZ WRIGHT, Gartner on nee Sd subsidiary Consolidated Electronics. (P. 
: : 0, ¢ 5 
——= «YT ah refuses to discuss why nn iewaledenty Gartner SHARP IMPORTING DAT recorders for ge rer - 
t isno directive that News ! 5) through specialty music stores. Casio's po 
Soe ; ait use of election projections. (P. for U.S. show up in Europe instead. (P. 12) 
year J 
: ' : : les 
7 distorted’ study on cable ' EO SHARE of all direct-view color TV ges gy 
iment NCTA pied gy oie full of ‘dated information.' NAB eee Or tartiaiihdlt compared walt SES. 
ia caste problems. (P. 5) first-half 1987. (P. 12) 
r tries for S$: CBS/Fox and Paramount tie for 
"ox EMS to Houston Industries OFTWARE LEADERS: _ @. 13) 
.: 5 bon p= Seermee oe submitted higher bid. he place in Video Week market share survey 
he ( i into a 
r 2nd Other deals. (P. 6) FCC has widened in 
: he 8th floor rt assessment 
uly Av FCC: way fi irman [Patrick]. That was ; and its 
ast in AT OF ROWED eee Beanie seizing control from Met Commission eas ee sarod of 
4 ‘ : ello an ‘de regar : dorsed by ° 9 t 
ral pom with [ae observer from outside reg valuation was readily encor st doesn't have the 2nd vote 
June list week by close agency bers. This e : The chairman Ju 
7 in Aaiies fall with only 3 mem mee Te self-evident... 
4 pare since last fficial: "What is happemng '° les of Patrick's loss 
PCC. Said agency official: + tion -- cited many EXAMPiy a. at last min. 
,e in many cases." pone for attribuller irs from July meeting 98°" Ter to 
ports, ; ili : , local exchange cola Companies (ins cessful move by 
ev f val of strategic pricing ie allow Regional Ho te-of-return. (3) Sue mission sources 
"power: (1) Removal o 9) His push to than current rate\" .g p7). Com eigen =e 
9, in he didn't have 2nd vote. ( rice caps, rather ug. 4 meeting (TV agenda as drafted, Patric or 
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Financial Reports of TV-Electronics Companies 


These ae latest reports 28 obtained during pest week Dash indicates information not 
Per 
Share 


scalable ai press Sime. Amounts expressed mn dollars. Parentheses denote Iss. 


cng 8 


t 
“198 1,817,200 ,000 52,200,000 


1988-year to June 30 

1987-year to June 30 | 1,539.300,000 ens 
988- Y se 30 4 ’ ’ 

1 qtr. to June 421,500,000 7'200 ,000 


1987-gqtr. to June 30 


Cablevision Systems 

1988-6 mo. to June 30 
1987-6 mo. to June 30 
1988-qtr. to June 30 
1987-qtr. to June 30 


(74,512,000) 
(20,002,000) 
(39,922,000) 
(10,806,000) 


236, 182,000 
134,281,000 
124,381,000 
69,556,000 


-_ 
+4 Ico Pictures 
Z> “1908-6 mp. te Juhe 30 87,755,000 12,370,000 
¢? 1987-6 mo. to June 30 47,438,000 24424, 000 
988-qtr. 72.828,0 1864, 
e, niin ee 26.241 ,000 590,000 


Commodore International 
1988-year to June 30 871, 100 ,000 55,800,000 
1987-year to June 30 a te apo 
215,200 ,0 ’ ’ 
ee one 4 190,400 ,000 2,100,000 


1987-qtr. to June 


$ 
; 
ee & 


94,922,000 2,047,000 
to June 84,963,000 2,141,000 
r. to June 30 50 642 ,000 1,145,000 
. to June 30 44,227,000 1,279,000 
re Radio & Electronics 
mo. to June 30 36,003,000 1,004,000 
1987-6 mo. to June 30 20,129,000 2,964,000 
1988-qtr. to June 3 14,331,000 388 ,000 
1987-qtr. to June 30 11,464,000 298,000 


Jones Intercable 
1988-year to May 31 
1987-year to May 3! 
1986-gtr. to May 3! 
1987-qtr. to June 20 ,036, 


Lieberman Enterprises 


29,257,000 
5,904,000 
960,000 
3,463,000 


1988-6 mo. to June 30 143, 720,000 1,727,000 
1987-6 mo. to June 30 98,661,000 318,000 
1988-gtr. to June 30 74,485,000 1,092,000 
1987-qtr. to June 30 44,758,000 (637,000) 


1988-6 mo. to June 30 99,452,000 3,910,000 
1987-6 mo. to June 30 89,507,000 
1 tr. to June 48,473,000 
1987-gtr. to 46,724,000 


od Oe 

(232,000) 
1988-qtr. to June 30 7,014,000 28,000 
1987-qtr. to June 30 5,560,000 (363,000) 


Scientific-Atlanta 


— $08,587,000 


1988-year to July ! 29,670,000 
1987-year to June 30 ‘346, 24,260,000 
1988-qtr. to July 1 127,835,000 8,092,000 


1987-qtr. to June 30 | 140,592,000 8,808,000 


Turner Bestg. 


1988-6 mo, to June 30 | 383,156,000 39,98 

| 1987-6 mo. to June 30 | 307,226,000 Leasigous 
1988-qtr. to June 30 199,950,000 (25,866,000) 
1987-qtr. to June 30 169,315,000 (26,016,000) 

Vises a! f ' 

988-6 mo. to June 30 591,573,000 (74,519,0 
1987-6 mo. to June 30 | 488,500,000 Eseran a3 
1988-qtr. to June 30 298,445,000 (28,827,000) 


| 1987-gtr. to June 30 | 11,464,000 | (4,718,000) ie 
"Notes: Restated.  ©Facludes ie yo a. a 
ak ihe pomels Alan eee s special credit. ‘Restated; af 
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3 EUR sales rose 1%. 
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Consumer Electronics Personals » Why 
Thomas Peters, eisai a A divisional 
: ational and component mfg., appointed yp’ 
Go. of America (San Diego TV plant)... Do nald’y of Sony “ 
Philips Consumer Electronics pres.-CEO, named mnstong ’ 
managing dir. of Philips International's Consumep 80 
Electronics Div., Eindhoven (see separate report > 
issue)... Almon Clegg resigns as Denon exec, ‘D a is 
as new business development consultant; John {contigs 
corp. administration dir., assumes Clegg's persona” 
and corporate operations responsibilities. » legal 
Kevin Procter, ex-Panasonie and Toshiba, fea 
Samsung product development gen. mgr.; Richarg ed 
romoted from PR mgr. to mktg. communications ister 
Albert Wells, former pres.-COO, named Wells-Garge 
chmn., continuing as CEO; Joseph Reilly, treasures ep 
chief financial officer, adds pres.-CO0 titles... Richarg 
Jones will retire as Sears pres. at year-end, succeeg 
Edward Brennan, chmn.-CEO; Stanley Knipe, prodaat 
services, and Vern Page, catalog mdsg., named Sian 
mdsg. vps... Charles Fleischer named Yashica pres.- }, 
continues as Kyocera Canada pres... New Kodak eo, e 
Joerg Agin, gen. mgr. of Motion Picture & Audiovisug) 
Products Div., and Richard Bourns, gen. mgr. of Mass 
Memory Div. and pres.-CEO of Verbatim Corp. 


Jack Wayman inducted into Convention Liaison 
Council Hall of Leaders for contributions to conventions 
expositions industry... Kevin Richardson, former EIA Govt 
Relations Dept. exec. dir., advanced to Govt. Relations staf 
vp; Lisa Kjaer promoted to group exec. dir. from dir. t 
Fred Maxik, Sansui car audio midwestern megr., adds = 
special markets mgr. title... Steven Schein named Pioneer 
Home Electronics Div. product planner... Harold Hughes 
former vp-treas., advanced to Intel Microcomputer" 
Components Group business development dir... Tamotsu 
Iwata appointed pres., Ricoh Communications Products 
Group... Robert Poznanovich named Zenith Data Systems 


sales vp. 


Lou Berg, Audio/Video Plus, Houston, elected 
1988-1989 VSDA pres., succeeding Metro Video Pres. 
Arthur Morowitz. Other officers: Gary Messenger, 
North American Video, Durham, vp; David Ballstadt, 
Adventures in Video, Fridley, Minn., treas.; Brad 
Burnside, Video Adventure, Evanston, secy... Robert 
DeLellis advanced to pres.-North America, CBS/Fox 
Video... Evan Fischer, ex-Lorimar Home Video mktg. dir., 
named Cannon Video dir... Appointments at Charles Levy 
Co.; Morton Broffman, ex-Baker & Taylor Merchandising 


Services, to vp-asst. to the pres.; James Bunning, ex-May 
& Speh and World Book, to management information systems 


vp... Mark Storcheim promoted to product management 


dir., RCA/Columbia... Macrovision Pres. Eugene Eidenberg 


assumes CEO responsibilities from Victor Farrow, who 
remains chmn. 


——_i_ 


Hitachi settled its semiconductor patent dispute with 


Samsung Semiconductor & Telecommunications. Hita 
accused Korean firm of illegally using Hitachi chip 


manufacturing technology to make memory chips for US 
market. Samsung unit will pay for use of certain Hitachi 


techniques. 


Korean govt. will accelerate appreciation of won 


offset trade surpluses, Economic Planning Board salt. 
value will be increased to 690 to dollar from 723 to 
aie Govt. first had planned to wait to year's end 
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CASTERS GET ‘SURPRISES’ to liven GOP Consumer Elect “tae 
eee 


D 
grOA”” | coverage: First ec 
vention Cove’ © rst comes Quayle announ 
conve vestigation into his background. Local woe curoe eat OFFENSIVE: 4i 
ions have e being added > Hi-fi sound 
as defe System, 2-hour recordi 
- ding 


laint about camera locati 
cations, pauci ini 
» paucit mini-8 ‘ ti 
y of floor mm camcorder pee hy — are threatened. N 
« &, 10) . ew 


~@.D 
YLE RECORDS sh : MTS STEREO 
NTSEN, Quay’ ; : show vic : : ' now 
rine on opposite sides in key co ae penta cable channels, re 
pattles- poth supported Cable Act. (. 3) S policy 


on more than 500 j 
aches 99% of U.S. ithe Fe — 


W ith 20" Siz 
. below 20" show 


HONORARIA: NCTA 2nd in payin declines. Tabl 
g ° e models up, consoles down. (P. 11) 


members of Commerce Committees for speeches 
appearances other 'work,' Common Cause says ®.5 pla lke 
. (P.5) dozen Souipentes ts TION standard attracts at least 
participants in CES demo. (P. 12) 


CPB EDITORIAL INT RUSION cited by Senate C 
Committee seen driving force behind plan to Sentinal’ 
unds for public broadeasting. (P. 5) 


NEW | 
voaitien tastes a on its No. 1 sales 
Ol : SS et. Promoti 
ympics, VCR trade-ins. Good ete a ee 


FULL-SIZE VHS accounted for 70% of eameorder sales in 


MS BOUGHT by Cablevision for $575 
July, high for year. Seven-month ratio is 63.3%. (@. 13) 


yiacOM SYSTE 
Cablevision also takes 5% stake in S/MC. Joint 


eating and distribution agreement for program services 

announced. (P. 6) Se jet as ol Wa optimistic for remainder of 

yac WINS COPYRIGHT SUIT: ‘Bellwether' decision in 9 nage hae 

bel on cn ae et gen ve. ists SESELS CNP etm cake 
PHILIPS GENERATES CASH for concentration on 


to sell 53% of appliance business to 


WALS of Beaumont AM-FM. 
electronics as it agrees 
14) 


COURT REMANDS RENE 
PCC hearing ordered on alleged discrimination and failure to 
; Whirlpool, which has option on remainder. 
Orleans last 


fulfill EEO requirements. (P. 7) 
: PRISES' FROM GOP: Republican National Convention in New 
Bee eof s that TV broadcasters had hoped for to help liven up what had been 
i Vice Presi (and now GOP presidential 


nominee) Bush's announcemen ug. 16 -—* eer 

Quayle (R-Ind.) would be his v3 ntial running “ 

Quayle's background —— most parti ularly, whether he © 

thus avoiding combat service during Vietnam wa 
jonin le byt 

little. Typical of comments was of Pa. delegate M a elaimed that J 

hassle over it... Are they [media] sperate for He rominee unfairly. ae it's gown 

charged reporters with trea! ing vice Told continues, * 

crucifixion," said Ind. delegate Dorothy Ber ons Guard." to reporters 

, rved in the National ful what bera spin” on thei 


every young man who 


. sale and delegates more thas ® 
an officials am . "J can't pelieve the 


- 
é 
= 
- 
- 
_ 
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arket -- but indicating that . Yy 
; g 


than 50% Oe pe re 
42—TV DIGEST ; abishi) nas OT e's first hal 
mpany (Mits = future- He DEALERS 
ossibly because srt Snect-view size in SALES (6) 
tabulate this larges popucT MIM. ¢ * 
COLOR Tv P First Ha 4 1988 1987s 
1987 Change 7% Share yf Share 
1988 sales 0.3 87.2 3 
sales 517,000 *20.0 1.9 - 
ip $ 0 3.6 5 
7,642 ,900 214,50 -21.5 4.6 
table-Table Models "171,600 401 , 100 7-3 21.2 22.8 
Por" and under.--- 315, 100 2,001 ,200 -11.0 26.8 0. 
Ea 354,500 9 637 ,600 441.3 18.9 13.3 
pe Sh ae 
19" a get tue open ty* ° 654, 430, £2020 > 8.7 
20. sinnnne es" 7" 383,200 761,200 n.a. 6.3 n.a.] 
Pec eesees > 8" ” 917 ,600 n.a- nede 4 Na] 
26" and over.--- 555,800 Ava. ait 0.0 na.) 
[26" waeeeese se?” 359,200 4a ¢; 2.4 12.8 13.9 
ertand Over <- 123,900 ter ee? .* 7.2 
1, « 20, 5.9 
Consoles..------°°"" 602,900 6 1900 a ye 9 oe 6.1 
a ee 531, a. . hea 
25 sugevee? 521 ,000 n. al 
26" b over..---- 306 ,000 ede nia. 20 al 
{26" ween es eer” a 0 — n.a. - N.a.] 
tar a dite me dia’ yee — 
Mistces ates ; as - 0.0 . 0 
(35" and over..- 8 766 800 8,768, 80° 9 0.4 0.6** 0.6** 
TOTAL DIRECT-VIEM. . - 1157500 115,0 n.a. 45 .5# n.a.] 
Projection ...--+--- 00 n.d. 54.5# na. 
52,5 mae ] 
[44" and under...--- 33000 n.a- ce } 100.0 100.0 
" and Oover...-+-+- ’ + ~ - ° 
Gap TOTAL. «coos. 19,623,500 18,508,400 
— ted. 
* Excluding projection except where no eceerane 
oe percentage of grand total, including projection 
# Percentage of projection TV only. 
EIA PLANS HOME AUTOMATION DEBUT IN JAN.: At least dozen manufacturers will participate in form 


; ? : P : Vegas 
introdu : automation standard in Jan. at Winter Consumer Electronics Show in Las 
(TVD cs ith sahtendate should be formalized shortly thereafter, according to EIA Consumer 
Flectrontes Group (CEG) Engineering Dept. Manufacturers will take part in joint demonstration of EIA 
Home Bus (TVD April 4 p12), which has been renamed Home Products Link (HPL). 


, communications standard that allows electronic 
from different manufacturers to function interactively in home, and can control security, heating, 


air conditioning, lighting, ete. First products built to standard should begin appearing on market in time for 
CES in June, CEG Engineering Dir. Thomas Mock said. 


for Homebuilders show in Atlanta in late Ja 


i d include presentation on step-by-ste? 
approach to home lans similar exhj Pp 
and CES in Chieago in tl exhibits 


wu Ss I ink is "more meaningful" to consumers than Home 
ae = = rate various re Phone wiring, coaxial cable, infrare™ 


Vices and appliances in home. 


2 ; tid | will market J ; ave oven pm e . Qe , 
de aaa all. uly, AHAM reports In ’ 7 onths ship 
- Ly x dropped 14.3% > year Ss first m 


to 5.7 million. 


SA ain a ema 
get prrriscal 1987 ending Nov. 30. First half Get we after 
than last year's first-half profit. Export sare. 4” 
b / pipe 0 ¢1.77 billion and accounted for 40.8% of — felt 
been ily. 1% fom 40.8% share in same period year carligg,* Ses 
% ‘ on tic sales rose 13.7% to $2.56 billion. , 
_Gardner net income rose 30.3% in 
neon 30 on. 17.2% higher sales (TVD Aug's pig) 
ed palf, net fell 16.7% on 6.2 % higher sales. Sales of : 
firs monitors increased 29% to $7.7 million in ph video 
; said demand for coin-operated videogames impeo ee 
fy y-G scantily in 2nd quarter. ed 
d ton posted net profit in 2nd quarter en 
52% higher sales, compared with loss in a ba 
90 on onli iod (TVD Aug 15 p14). In first half Out: 
jad Prerlier period. Recoton attributed results to growin 
sand for wireless stereo speaker systems and consumer® 
ies accessories. 


atari net dropped 58.5% in 2nd quarter ended July 2 
n 132.8% higher sales. Strong sales of computers ai 
; es were offset by losses of Federated Group, which 
Atari bought in 1987. : 
tandy net rose 30.5% to record in year ended June 30 
on 9.9% higher sales. In 4th quarter, net increased 28.8%, on 
10.4% higher sales. 
BASF, in reporting 18.2% increase in pretax earnings 
in 1988 first half, said sales of magnetic recording media 
rose in volume, but business was hurt by lower prices of 


tapes. 
Sharp, Matsushita and Hitachi each said their sales 

in fiscal 1988 will be better than expected. Sharp expects 

' sales of electrical appliances to increase 5.6%, compared 

with earlier forecast of 4.7%, and information equipment 

111% (from 7%). It predicts total sales of camcorders, LCD 


Pany 


na T¥s, stereos, phones, microwave ovens and facsimile 
machines will rise 120%. Matsushita said sales in 1988 would 
be better than anticipated because of improved domestic 
sales, Hitachi forecast total sales would rise 7% to $259 

nillion in 6 months to Sept. 30 with VCR up 30% and TV up 
M%. 

—_— 


Commerce . agreed to modify fair-market value 
peocedures of ptr ee tc trade agreement with Japan to 
eisure that pact doesn't create artificially high chip prices 
impede introduction of new products. Following Ad 
request for by American Electronics Assn. (AES) 
itd Semiconductor Industry Assn. (SIA), Commerce said f 


Will consult users in complaints on mon 
) ay and reduce verification frequency 45 
ate," 


ion TV at its 
Moy hES Is increasing production of penn reson 


ough, G 000-5,000 mon 

hte of ,000<3,000. aacording to reports from Japan, whic 

Company is aiming at 10-15% market share. oie 
with 30% share, is adding projer eal (TVD Aug 8 


P16), Iton, Ga. plant, in addition to plant in Va" 


‘$l NEC's sales of consumer electronics ” Ooh “ar total sales, 
tang, millio in fiscal 1988, accounting fF 7 

if report said, Overseas sales we ition from 
trade frict f mpetitio A 


tales” Taiwan and other Far East 


TV DIGEST—15 


me tmarket c 
Dis nn 1992 fr 


Sales of 
expected to ey 


M 1992 at termarket are 


— in 1990 risi 


» with predict rease is expected for ¢ 
oe ed average annual rate of 206% ional 
1 Player Sales will be j $80 million, report Says. Ca 
ae availability of DAT. need by success of home DAT 
lv re 0r © ss 
ity and legal actions bedlS, recordation casts, Be 
eke ustry. 


> according to report 


rcrease average 2% to $287 million in iene nes wil 


S, is available f 
2,500 from Venture Development Consumer aciditien 


Div., One Apple Hill, Natick, Mass. 01760, 508-653-9000. 
—_i— 


Antipiracy coalition to protect independent produce 
and distributors is being organized by Motion Dictiec Sonik 
of America (MPAA). Functioning as part of organization's 
domestic antipiracy program, Coalition Against Video Theft 
(CAVT) will enable law enforcement officials to bring legal 
action against offenders on behalf of MPAA nonmembers. 
Previous MPAA groups allowed litigation only on behalf of 
members. Membership dues in CAVT range from $500 
(companies with under $10 million in revenues) to $10,000 
(revenues over $100 million). Industry groups pay $1,000. 
MPAA's domestic antipiracy program handles more than 
1,000 investigations yearly and seeks criminal prosecution or 
civil damages in 15-20%. MPAA has assisted in 31 raids this 
summer, seizing nearly 5,000 cassettes suspected of being 


illegal copies. 


Electronics employment in U.S. totaled record 2.61 
million in June, up 4.8% from 2.49 million in June 1987, 
American Electronics Assn. (AEA) said, and was up 0.8% 
from 2.59 million in May. Category including peat | 
electronics, instruments and medical electronics saw Yo 
rise to 604,800. Employment in other categories: er 
Computers up 6.7% to 459,700, ota a up 8.2% 
265,700, Biber pamper & oh : a communications 

ftware/programming up 16.3% to 280,40, US 
bots 0.9% to 600,200. Figures are estimates base : 


Bureau of Labor Statistics data. 


-, first week of Aug. for every 
see . act Fe aes grojection Ty (see State of the 
ee i ; iew color TV sales declined for first Ere 
, ee scone TV fell for 5th straight week, as ac 
Se ai EIA. Even camcorders showed 
eosin dropped for first tume in 

s 


as sales I 
sales rose for 7th week in last 8, 


y , 
jection 
j "year-to-date total 2.1%. 
export category this 

will be 2h ewe 16.1% to $13 billion, 
Korea's $11.2 billion in 


oe en 5% of worldwide 


Mini ade & 
Ministry of Tr orts in eT wom in 1980. U.S. was reciprent 

Sy nies shipments last year. 
an 


Notes: Includes special credit. Restated. “In yen, 


16—TV DIGEST 


Financial Reports of TV-Electronics Companies 


I information not 
These are latest reports 25 obtained during past week Dash indicates "9 
eerctde at press bme. Amounts expressed in dolar. Parentheses denote Iss 


Company & Period Revenues 


Net Earnings 


(393,000) 


Acton 

1988-6 mo. to June 30 69,573,000 Aa 000 
1987-6 mo. to June 30 Eber oe 3 000 
1988-aqtr. to June 30 ’ ’ , 
1987-4¢r. to June 30 36,054,000 1,814,000 
—COR 

saeem-sedit to June 30 36,480 ,000 ore (os 
verge weieeae | ianese | ge 
1988-qtr. to June * , 000 
1987-qtr. to June 30 8,164,000 341,00 

Comcast ea51000) 

11,431,000 (9, ' 
oa ard 745,056,000 (8,457,000) 


1987-6 mo. to June 30 113,193,000 (7,817,000) 


988-q 30 
ear iate. te ioe 30 74,185,000 (3,484,000) 
\ oe 2,712,556 
to June 30 27,473,783 ,712, 
+] end to June 30 21,321,532 1,820,877 
| 1988-qtr. to June 30 5,846,585 Se, 208 
1987~qtr. to June 30 5.312, 986 436, 
es Sone 3 106,790,000 (45,322,000) 


1988-qtr. to June 30 


1987-qtr. to June 30 (7,092,000) 


114,415,000 


\ 
1988-year to March 31 2,714,736 ,000 25,363,000 
1987-year to March 31 2,449,735 ,000 15,034,000 
Stars to Go 
| 1988-6 mo. to June 30 28, 140,000 (15,332,000) 
. to June 30 30,657,000 (884,000) 
1988-qtr. to June 30 13,544,000 (9,205,000) 
to June 30 16,038,000 (1,220,000) 


316,354,000 


to June 30 3,793,767 ,000 

to June 30 3,452,178,000 242,329,000 
to June 30 813,499,000 57,224,000 
to June 30 


736,653,000 44,439,000 


‘Tele—Communi cations 
1988-6 mo. to June 30 1,045,200,000 (29,200,000) 
1987-6 mo. to June 30 770,700,000 38,200,000 
198B-qtr. to June 30 551,000,000 (21,900,000) 
June 30 394,500,000 23,400,000 

Telemundo Group 

. to June 30 45,272,000 (22,714,000) 
1987-6 mo. to June 30 37,441,000 (26,340,000) 
1988-gtr. to June 30 25,068,000 (10,221,000) 
19867-qtr. to June 30 22,531,000 (11,344,000) 


United Artists Communications 


1988-6 mo. to June 30 391,344,000 10,592,000 
1988-gtr. to June 30 207,239,000 5,493,000 
United Cable TV 
1988-year to May 31 260,889,000 (15,297,000) 
1987-year to May 31 222,709,000 (3.213.000) 
“068 8 
6 mo. to June 30 172,349,000 17,329,000 
1987-6 mp. to June 30 90/272 .000 (8,569,000) 
1988-qtr. to June 30 92,977,000 4,306,000 
| 1987-atr. to June 30 42.520 000 (6.529.000) 
A Communications 
mo. to June 30 50,869,000 6,164 
] 1987-6 mo. to June 30 41,920,000 Soe 
| 1988-qtr. to June 30 28,729,999 (5.726.000) 
1987-qtr. to June 30 21,026,000 1,502,000 


except earnings. “Per ADR. “Adjusted. 


t Si rable r 
unavailable. ‘After special charge. aaa... ee - 


Videogame software developer Acclaim Entertainment 


shares have begun trading on NASDAQ under symbol AKLM, 


Consumer Electronics Personals 
ee ae Eee Gee 


a 


Takehiko Kataoka, former gen. mgr. of 
Hitachi's International Sales Group in depo a Sales to 
of Hitachi Sales Corp. America and Hitachj Saleomtea 
Hawaii, succeeding Yuzuru (Lou) Kobayashi, wi,, Orp, a, 


Cc 
kyo as dir. and deputy gen. mer. of Inte et 2 ) 
Bisco. Matthew Gorman, ex-Canon USA, ernationa ga, 
America's Consumer Products Business Sccke 8 To i . 
sacounts mgr... Carl Turner, ex vp-gen. mgr, of Re nal 
State Div., to retire as GE vp when Harris Co, RC 
semiconductor business (see report elsewhere P. buys Cr 


David Feir ends long affiliation with BSR folleus le), 
sale of dbx and ADC (see separate report this ise tt 
title of consultant emeritus for clients includin, e), now has al 
Capetronics, X-10 and Edward Electronics; addresc. 

Roswell Dr., Cranbury, N.J. 08512 (609-395-2987) 29 

Pekala, ex-controller of parent Dynascan, nameq yy, 

vp, finance and administration; David Martinez promen z 
to Marantz customer service mgr., Bud Myers to matted : 
mdsg. mgr., Earl Dozier to eastern regional sales m ional 
Andrew Bergstein, ex-Pa. Commerce Dept., joing ° ~ ' 


Sparkomatic as mktg. dir. 


Yozo Okamoto, former JVC International Mktg, p; 
administration dept. gen. mgr., named pres., JVC ~ +, 
Deutschland, succeeding Toshiyasu Watanabe... John 
Cutrone resigns as vp, Brother International Consume, 
Products Div., to pursue other interests; he's succeedeg 
Robert Reigrod, former senior vp, Brother west coast Yy 
distribution facility; Robert Shiff moves to OEM Diy 
mktg. dir., succeeded as Consumer Products Diy. mtg dir 
by Dean Shulman, former Office Equipment Dealer Div. 
sales and mktg. dir... Rocco Ferrante appointed Technics 
Electronic Musical Instrument Div. education megr., new 
position. 

Richard Conquest, former asst. secy., named 
Wells-Gardner secy.; he continues as controller and asst 
treas... Ed Weisberg promoted from sales planning and 
analysis mgr.to BASF Information Systems northeast region 
sales mgr.; Jeffrey Brown named BASF group product 
mgr., audio and videotape products... Terry Boyer, 
ex-Uniden, named Thomson Consumer Electronics 
Distributor Products videotape and accessories mer.; 
Charles Ullrich appointed video accessories mdsg. mer.; 
Jeffrey Overton appointed product planning mer... 
International Film Exchange Senior (IFEX) Vp-Corporate 
Development Richard Grissar assumes same title for 
parent Today Home Entertainment... Robert Riesenberg 
shifts from BBDO senior vp-program development dir. to 
pres. of Maltese Productions and Maltese Video Partners 
joint venture involving IVE, BBDO parent Omnicom Group 

and Maltese Cos. 


\0 


—__I—_—_ 


_ Zenith rumor of the week, from USA Today: "New 
suitor [is] entrepreneur Bennett S. LeBow, head of LeBow, 
Weksel & Co., a private N.Y. investment firm and chairm® 
of Western Union Corp. and MAI Basie Four [Informatie 
Systems]." LeBow couldn't be reached for comment. 


OBITUARY 


Kaoru lue, 76, former Sanyo pres., died Aug. 18 ® . 
Japan. He joined Sanyo in 1950 as dir., was named pre” 
Sanyo Electric Trading in 1968 and Tokyo Sanyo Electr ® 
1969, became pres. of Sanyo Electric Lid. in 1971. B 
pein as Saproad of Sanyo Electric and Tenge’ on 

etric and chmn, of Electric i 
Sanyo Electric. eer ente Sretng 


SUMMARY-INDEx 


proadcast = ——— 

——— apy (MAYBE) ON HDTV: Tentati . 

pen operations and further notice econ for 
p e 


ed by agency this week, although Quello and D 
ennis 


str pave concerns. (P. 1) 


2,700 PER SUB f. 

oKE WANTS $2, or cable holdi 

e or groups SAY he probably won't get asking Saas but 

rand ling deal. (P - Drexel 
WAB, RTNDA, BEA UNITE to train minorities. Program 


y) start next summer with 10 trainees in br 
wpnd later to sales and production. (P. 3) oadecast 1 


C REA 


news, 


AD DEMAND ASSESSED: Programmers could 

es without suffering substantial drop in 
customers, survey says. Study also shows advertisers 

oO f attracted to or iginal programming and major sports. (P. 3) 


FRENCH HDTV LAUNCH SET: First commercial HDTV 
distribution in Europe slated to begin this year, using 
Faroudja equipment. Videac to distribute first-run movies, 
ither programming, to small movie theaters. (P. 4) 


SONY'S BROADCAST MIGHT backed by communications 
operation resting on 4 different VCR formats as growth 
outpaces that of its consumer operations. (P. 5) 


ACT TO FIGHT ADS on kids' videocassettes, seeks 
mandatory labeling by manufacturers or dealers. Kidvid 
suppliers await market reaction. (P. 6) 


FCC READY (MAYBE) TO MOVE 


| expressing concerns, FCC is expected at Sept. 1 mee 


ON ADVANCED TV: 


igned. At same time, V’ 


Wi 
ith Consumer Electronics 


OF Wer: 
EEK’s NEWS VOL. 28, NO. 35 


Con 
teesthod Nsumer Electronics 


MITSUBIS 


6th brand HI RAISIN 


GP 
te inden RICES of VCRs 3-6% on Oct. 1 


fa ce fall increases. (P, g) 
SHORTAG 
Hametz, who ener IRM PRICES se 
S-VHS deck takvore 1,8 Steady feb aga ro 

¥ eoff awaits software (P > hapa but 
VCR IMPoR a 

TS DOWN 1489 

as Japanese exports ph 16%, color drops 20% in first half, 


unge. i ; 
23.3% share of VCR Mitcushecap oe eens 


CURTIS 

oa hie pes ie 60 ph line for independents’ 
. ers in additi i 

operations. Superstores need not ail. ere 


agar ma ie ool aus electronic component 
5 idge Electronics of U.K. illi 
latest in series of Philips spinoffs. (P. 11) aw 


any Pen DE pmo in first quarter on 37.2% higher 
; y cites strong sales of electroni i 
all geographical areas. (P. 11) oF phn eam 


DBX--BACK TO BASICS: New owner will stress 
high-tech audio, Robinson says. Deluxe TV companding 
system due. Finial to unveil laser dise player. (P. 12) 


SHARP SHIPPING MICROWAVE ovens from Tenn. plant to 
Europe, 60,000 being exported this year, about 100,000 in 
1989. Company studying exports to other areas. (P. 12) 


Although Comrs. Quello and Dennis still are — 
ative decision for HDTV operations 
Commission will 


June recom 


until fi d spectrum ass ; 
il final rules are adopted ana sp d TV (ATV) issues, including heorced last-min. removal of ATV 


seeking comments on wide range of advance 


item from Aug. 4 Commission meetin 


llo 
Commi -- (TVD June 6 p6). It was ae 
mittee on ATV Service (T g (TVD Aug 8 p7) 


and Dennis W 


ment, along with use only 
for HDTV develop Lia gee as 


ey Wi and llow 
Ae ae ; ickin with NTSC s s proposal to a 
of acorn caer assigned af UHF. Also currently . a Peis oses, and we're st ins 
’ : it wn: 
patrick) for other the® "4 flexible use alse ged for HDTV. Still in 
uld be sed by Quello and 


that spectrum (much favored by Chmn. 
Aa: 2 Jan if it stays 
Quello will dissent to that portion of p hethe additions Sectrum auctions 


etrum snot. _- much opp? 


* . r 
_ommission also will seek comments ae old bugab of in urban 
] rbde 
mf ee for comments, od, we Fe bs"? ee gecommodate BO ented ers 
1) Many on Capitol Hill. m of how Commie ses to express desire tha 
‘pie rp problem ©. ple. FCC re pei 
ntly is availab cegeral statute (1 


areas where not enough spectru 
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i F ith respo’ 
Electronics as industrial design mgr.» W? David Tompkins, 
RCA and GE color TY brands, GeO od: Yuki Nozoe, 


oa Group..-- 


a oe ives American 
obert Galvin, Motorola chmn., receiv 
Jpecinews Assn. 1988 Medal of Achievement. 


no RCA Labs engineer who 
tire FE are America in 1985, named 


joined Sharp IC group from Sony 
io- ICs and 
Pk vee Development pts as oe 
Engineering ‘a Japan; Div. isheaded by >. 
Gime MIT I Flectrotechnical Labs specialist... 
former European marketing mgr. of 
ies in W. Germany, appointed 
sa's SL Consumer Electronics (U.K.). 


Alvin Teller, ex-CBS Records pres., named MCA 


Records pres- succeeding Myron Roth, promoted to MCA 
2 suceeGreup senior vp... Medhi Ali, Dillon, 


Entertainm h 
& Co., elected to Commodore International board... 
Apple Computer operating division presidents in 

Jean-Louis Gasse, former senior vp, 
al nga p Delbert Yocam, former exec. VP, Apple 
and Apple Pacific; Michael Spindler, former 
ian Loren, former vp, Apple 
william Koch retires as vp-gen. mer., Kodak 
Picture & Audiovisual Products Div., succeeded by 
Agin, asst. gen. mgr... Richard Ziff, ex-Frank 
Inc. and 3M, joins JBHS Assoc. new BCB 
Communications Div., handling consumer electronics PR 


Ted Schacter resigns as MGM/UA business affairs 
vp... Gerald Sobczak promoted to senior administration 
vp, Orion Home Video, duties expanded to 
Nelson Entertainment line... Jeanie Mason, ex-IVE 
Mason & Sloan, joins City Lights Home 
yp... Eric Parkinson, ex-Twin 


Nelson Vi 


ex-Fleetguard, joins Ingram Distribution Group as exec. 
operations and administration vp... Colette Kreins resigns 
as Video Store magazine national ad dir. 


— = 


S-VHS owners are heavy tape users, according to JVC 
survey of Japanese buyers of its Super VHS (model 
HR-S7000) and standard VHS decks (HR-D330). Survey 
showed average S-VHS owner had 100 cassettes, vs. 30 for 
Mig owners. Some 66% of S-VHS users selected model for 
Be ee quality, 19% for audio quality, as opposed to 34% 
9% for standard VHS deck. S-VHS decks have greater 
ie to existing VCR owners than do standard VHS decks 
of S-VHS decks were replacements or additions as 
compared with "over 50%" of total VCRs. 


Electronic Components, for 


’ * Thy 
Financial Reports of TV-Electronics Companies 


« latest reports 8 obtained during past week. Dash indicates ; 
TMetabl at press time. Amounts expressed in dolers. Parentheses trv 


11,641 ,600 (ang oe 
9,722,100 869/70) ie 
6,017 400 IO , 09 
-qtr. ’ 3 n 
ee cr. to June 30 4,993,400 "207, 0) ea 
Handleman 119.642.0 
1988-13 wk. to July 30 642,000 5.5 
1987-13 wk. to July 30 96 ,881 ,000 4.633°0 sePt 
Corp-° 
Neeeeyenr to June 30 4,354,500 ,000 341 267,99 
1987-year to June 30 3,503,417,000 544” 426 gy ; 
1988-qtr. to June 30 1,209,307 ,000 128,100" 000 Bre 
1987-qtr. to June 30 981 , 303 ,000 394.403" 009 
’ FC 
bee en to June 30 3,511,864 ,000 121, 962,09 co! 
1987-qtr. to June 30 2,558,992 ,000 24'583 000 eT 
; sf 
Notes: aRestated. "Incl udes special credit. ‘Con 
average exchange rate. Sper ADR. “At yen's Current fag ; 
fRestated; per ADR. e. . 
ee 
im 
. ' 
Shortage of CCDs for camcorder pickups is resulting D 
in 2-3 month delivery delays and disadvantage for cam + 
manufacturers that don't make own CCDs. Demand is order o 
spurred by 30-60% increase for camcorder use this year 0 
ageravated by sudden interest in devices for videophones 
causing some manufacturers to reject all new orders, ” 
according to Nikkei Sangyo. With CCD production for 1988 “a 


estimated at 7.5 million units, such manufacturers as 
Matsushita, NEC and Sony are rushing to increase output 
Average price of 1/2" CCD with 200,000 pixel resolution to 
biggest customers is $37, with no sign of cut as long as 
demand continues high. 


Taiwan's investment in foreign electronics and 
electric appliance ventures decreased 59% in first half of 
1988 from same 1987 period, according to Taipeh govt. Ih 
first half of this year, Taiwan's overall foreign investments 
soared 117% to $85 million, Economics Ministry's Investment 
Commission reported. U.S. had greatest share of Taiwan's 
investments at $36.6 million, up 60% from prior period. 
Philippines was next at $27.6 million, followed by Thailand 
$6.2 million, Singapore $2.9 million, Malaysia $210,000. 


Korean govt. gradually will reduce average tariff 
rates on 2,677 items to 7.9% in 1993 from 18% this year. 
Average rate will fall to 12.7% next year. Among products 
to be cut are VCRs. Meanwhile, Korea's Ministry of Trade & 
Industry said 7 high-technology industries will be at center 
of Korea's economic development over 5 years from 
1989-1994, including semiconductors, computers, 
telecommunications, aerospace, genetic engineering, ne¥ 
materials production, robotics. 


Projection TV sales to dealers plunged 37% and 
week of Aug., following increases in 7 out of previous 
weeks (see State of the Industry). Decrease put 


' 
month-to-date total down 21.1%, but year-to-date sales t ; 
2 weeks, | 


still were ahead of last year's pace xcept 
x 


32 wee 
according to EIA. Ev cancel @ 
ery other major video — ad 


Famerdess also registered sales decrease in 
ug., with direct-view color TV down 4.3%, ™ 
32.1% and total VCR 25.1%. 


ed a 
rate, 


A 
ne 
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groadcast pases 
LIMITS HDTV to UHF and VHP, saying it 
Foc ple with NTSC. Seeks more ee aient = 
Zenith proposes spectrum-compatible’ syst ae 
em to 


com: ards 
4 =. re 30 MHz into 6. Hill interest quickens. (Pp, 1) 


MUM ON FUTURE: Citing 'good relations with 


| pATRICN FCC Chmn. says he has no | 
poo - Says he has no intention of leaving 


push ; 
F term, but 1s noncommittal on plans aft ; 
at like ‘lame-duck' appellation. (P. 4) er election. 


TONE VIDEO NETWORK planned, using 17 

pith , T 
gatellite transponders aiming 10 PPV channels a eae 
owners. New AT&T 800 service tapped. (P. 7) 
Tv ADS BELOW PROJECTIONS for 1988 first half. TvB 
pickup in 2nd half, particularly for NBC. For 6 
months, networks pill $11.83 billion, local spot $3.38 billion, 


national spot $3.28 billion. (P. 7) 


Ty SIGNAL DROPS REPORTED by 30% of broadcasters 
and 20% of cable operators in FCC report to Congress on 


results of must—-carry survey. (P. 8) 


FCC INSPECTOR GEN. in works from Congress. Final 


le this week on requirement for new 


setion possib 
40m B, FTC also affected. (P. 9) 
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BIG PRIC 
a+} E INCREASE to be sought by glass mak 
ers 


re year ; 
end, adding to pressure on TV sets. (P. 12) 


HDTV RULIN 

i G SHOULD 
air, easing j ULD HELP TY set indust 
aif heated! ie, ae fears and dre ry by clearing 
picture quality issue. (P toy promote 


U.S. 
first half of 1988, batered by exc a ni 
off by high dumping dutiea: iy oe ge 


JAPANESE VCR EXPO 
i RTS down in July, 2 j 
ely decline. Color TV shipments fee Poa = ‘ 
verage VCR deck price up for 3rd straight month. @. 14) 


CHRISTMAS CATALOGS by Sears and Penney feature 
more name brands, reductions on VCRs and color TV. Sears 
includes 11 pages of cassettes, 301 titles. (P. 15) 


MATSUSHITA NET JUMPS 39.6% in first quarter ended 
June 30, on 9.6% higher sales. Company credits strong 
domestic sales of color TVs, camcorders. (P. 16) 


CD-ROM EXTENDED format planned by Philips, Sony and 
Microsoft in joint development as answer to GE-developed 


CD-Interactive system. (P. 16) 


investigatory unit. BIB, CP 
$90.2 BILLION IN ASSETS listed for communications EC LEVIES DUMPING penalties on all 3 Korean VCR 
i i facturers and 2 Japanese makers of low-end VCRs. US. 
comes hansen = aaa Ad-aupportes ean eecentar es color dumping penalties. (P. 17) 
$ 4 1 HE VHF TV ar ? 
FCC SETS BROADCASTER ROLE IN BOTY: Broad ais FCC decided Sept. 1. Commission also 
2 rum, to deliver HDTV to homes, er iver HDTV (0) signals 
rather than allocations in new aap sn't use more 12 MHz of pandwidth to deny en pete 
ruled that (1) terrestrial proadcasters can d (3) FCC won't regulate other transmission neti 
must be co le with ent NTSC TV ant. ility stations have flexibility to giv oP "Spectrum 
nassettes and se ssibility enith was proposing NEWT related 
ttention this week to relat 


; to others, including nonbro 


CTT 
J iid | 


2 


niss: ion seeks It rthe 
among stations. 


satellites. Order leaves open po 9 
es. east users. Ac “a Sanye'o ¢ intensive 


3 to 0 ‘ 
a a a oe a i MUSE versions, from 
boar pa fenall & including other MUSE 
age erie al other know? HDTY v8 tare ee 
a to hep ante asters in 
vision #2 pel oi § Wesigned with terrestrial proadcaste 
" vious 
is system ° 


yencies should be 
wx at beanie in ctandard-setting 


sy aaute (17 USC 101 etSe0). 


— 
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ATALOGS: Sears Chri 
\sTMAS Cc hristmas 
cuaISTMA CRs and Magnavox TVs to own brand, Boas 1V DIGEST 
pan olds ar and throws in 11 pages listin brand, RCA, Son VCR at $500 (do sais 
and gssettes, largest amount in any S 8 301 recorded VHS under-cabinet TV $100). Color TVs start with 5.5" 
video and Penney Christmas bose Pete talog to dat $160, Quasar 13"; AM at $200 (down $50); ‘basic 13" 
Bot ee pack cover. Oks feature video S Swivel console $400 (4 te ys 19" at $200 (down $60); — 
rodu' ; receiver $650 own $100); 27" stere a apres 
color T¥eection of Sears book lists reducti $250); 30" tne $150), 27" stereo conadie #754 “d 

vious catalog prices. Projecti 10ns up to projecti ereo monitor recei oe 
$190 off pre Pp S. Projection TVs ar 4 jection TV $1,800 (do receiver $1,700; 41" stereo 
$3 and $320, hated to $225, camcorders to $430 1 a nae 2-cassette bodution Ay Monochrome sets include 

that Sears warranty applies to non-Sears ock radio $100 (down $40); 12" “4 rage Lap and 4.5” in 
/ / 18 pdoU. 


we * n timer > fr om Kor ea, is 


item: ‘eS to one year $70 first 4 head mode $330 off $70 near stereo $4 
L > lendar programmabl 
>’ Fi > with cable tuni 
g as , | , uning $300 (d 
we eolor TVs is 5" AC-DC monitor with AM-FM at ( n $7 0), NEC hi-fi a $600 Per . y Or d ‘ i 
2h wpOD . enine} b an 


basic 13" at $160 

990 (down $45), C : , remote model $200 (M 

-¢ model with off timer , atsushita-made é' 

cable rT function remote $290 ( stale monitor ps ,000 (off $1,000) Taos with 8:1 a eee - 

5 Ss : ? , Ay 7 igh—speec 
exten ith S-VHS jack 420 lines of hori ay $400 (down $160, 6 oie ae Penney catalog has VTP for first time at 
$00), mown $140); 25% remote stereo Sai a eepapapee Pee he cun i ok ee oie 
S10 i cown $90); 27" with 530 lines' SEH Eee = «$1,100, and ont ing at 5900." Only, eamoorder: in bowk: 
Si oe 50s (AR SIE etter tar 

own $20). 


( ; 
$190); 31" with S-terminal, 600 lines $1,800 (down 
Consoles Crete bak moar double sitet ae 
: swive , sears 26" 
at $500, RCA Pe odel with pro 22 egeamleegg cage 1988 ELECTRONICS LEADERS: Tandy and Zenith were 
St inal $1,000; 31" with doors $1,999. Projectio only 2 companies with major consumer electronics interests 
om ne o-year warranty: 46" at "$1,999, - . <a ” ite in Electronic News's annual list of top 50 firms 
$2,179 (down $370), 50" with doors $2499 (down $300). most eat aia arama ro pri Fam 
rd " : 
tgs ee oe aE e bs $120, 2.7" at Tandy moved up one notch from last year's ranking 
.7" Sony ereo $500, 4.5 (TVD Oct 5 p15) to 16th place with $3.8 billion in electronic 
nith jumped to 


$250, 
b&w at $129. Other b&w sets are 4.5" at $60, with AM-FM sales, increase over $3.46 billion in 1987. Ze 
25th spot with $2.44 billion, from 27th on $2.2 billion last 


$38; 12" $58. 

Goldstar VCP is $170. Record-and-play models start year. North American Philips, which ranked 11th with $4.78 
with eable tuning unit at $230 (down $40), one-year billion in 1987, didn't make this year’s U.S. tally because its 
on-sereen ogrammable $245, linear Dolby stereo with MTS sales are included in foreign list as result of its acquisition 
$295 (down $225), Panasonic compact with on-screen by parent Dutch Philips. 

ming $300, RCA on-screen with one-year timer Top 10 firms in electronics sales in 1988: IBM $44.9 
billion, GE $13.15 billion, Digital Equipment $11.48 billion, 


5399 (off $100). Camcorders start with Sears VHS model 


made by Hitachi with wind switch, date and time, carrying , 
Unisys $9.78 billion, Hewlett-Packard $9.02 billion, Motorola 


case, one-hour batt and 1.5x telephoto lens at $1,000 $9. tt 
(down $439 rea 150 for lens), RCA eameorder with rie pation Ryerss a tae Pets in = as Les 
-speed own Panasonic with 8x ruments 96 billion, Apple Computer (9) 9. 
pa shutter $1,150 down $220) billion, Westinghouse (17) $3.7 billion, National 
Semiconductor (24) $2.47 billion, GTE (32) $1.66 billion. 


zoom, f1.4 lens, self-timer and time-lapse, high-sp 

shutter $1,300. No VHS-C or 8mm models are featured. i ) 
: book tures Sony Di able CD In foreign electronics, Matsushita retained first place 
layer at $240 von Cc odore Sn romputens, with $35.47 billion, up from $25.22 billion. NEC, with $21.89 

Madera ppeiee: Atari, Ninten do and Sega games, pillion, moved up to 2nd from N.V. Philips, at $19.44 

GE, Magnavox, Marantz, Pioneer, Sony, Soundesign audio. pillion, dropped to 3rd from 2nd. 

variety of soertim pillion, Hitachi $17.11 


s were Toshiba $17.18 


Rounding out top 10 foreign firm osh 
: billion, Fujitsu $16.37 billion, CGE 


___ Video software in catalog is from " ae tnies GE 
including CBS/Fox, Con Disney, Fox Hills, Goodtime®, bition, Siemens $14.29 billion, Aleate” $12.34 billion 
{ J gress, Vii «ds Klassics $14.33 billion, ; “0° Others: 

HBO, Hi-Tops, IVE, J2 Communications, Kids Parade and General Electric ple $7.16 billion. : ee A 

MCA, Mediacast, MGM/UA, New Age, NFL Films, y —- Sromson-CSF (11) $6.3 billion, Sharp (2) $6.28 billions 

Republic Pictures, Simitar, Vestron, Video freaer™ re taubishi (16) $4.57 billion, Oki Fleotrle Ss 

Sears's fall-winter catalog has only one pet er an Thorn EMI (25) $1.25 pillion. 

software, featuring 31 titles. Camcorders include 9°". —_— U.S. 

RCA full-size VHS and RCA VHS-C, VCRS starting ee Bang & Olufsen video Ihe vetades VOR and 27" 

pi at $220, digital effects VCRs with Dolby dealers on ans to Dene to be made in Hitachi's C al. plant 
ereo and MTS at $640, $790: oldstar, NEC, Bo coors and design, paralleling company's Europea 


video line. 


; ures G 
J.C.Penney Christmas pook featu. addition to own 
$70-$100 RATE 


Panasonic and Quasar video products ™ 
models, advertises $50-$250 savings 0 00 to ie 
on VCRs and camcorders. Back Sor OR tevs300 each, poth 


THIS WEEK'S YEN 


have been convert ed to dollars m this 


stereo monitor receiver an 2-he 
f 300. Yen values ‘age peepee TO 
reduced $100, or $500 for both, reduction of $ pet * week's issue at 136 yen = $1, except where 2 t ¥ 
jon V : i. i a 
Penney book includes Goldstar : 
color set at $400 and Goldstar 
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JUMPS: Spurred by expanding 
Matsushita consolidated net income rose 
39.6% in first quart , on 9.6% higher sales’ 
(see financial table). It said figures for first quarter of prior 
year were restated to reflect increase in number of 


consolidated companies. 
: se 4% to $3.94 billion (132 yen = $b, 
Lb with increased sales in Europe partly offsetting negative 
n North American sales, Matsushita 
said. Domestic sales increased 13.6% to $6.05 billion. It 

i in Japan as demand grew for 


models, and domestic VCR sales increased 


of enhancements in picture quality and rising 
ales declined in North 
boosted sales of audio 


MATSUSHITA NET 
Japanese economy, 


Sales breakdown for quarter by product segment: Video 
ipment (VCR decks, camcorders, color and b&w TV) up 
equipment up 4.2% to $736.6 
up 5.6% to $1.71 billion, industrial 


12 billion, energy and 
ets up 7% to $464.6 million, electronic 


ts up 11.2% to $1.29 billion, other products up 


eee maser eee? Eee Extended CD-ROM 
ise- Memory) format will be d 1 
jointly by Philips, Sony and Microsoft, companies said in — 
joint announcement. CD-ROM Extended Architecture 
tee es audio and graphies technology similar to that in 
we ve or another CD format developed by 
Companies said new CD-ROM extended f i 
serve as "bridge" to CD-I. It will use aaatieer itferential 
Pulse-Code Modulati tice 
dpe pe on method used in CD-I to allow di 
ocd compressed digital audio information as 
as text, graphics, still-image video. Philips and So 
developed CD-ROM principally for data storage, but ot 
demands have created need for greater uence ¢ abilities, 
| companies said. Reference document for CD-ROM aan 
oar 4 cat antes ss be distributed before year end 
ae by next year, Philips said. 
| Di March ’ created stir Tn teas, of 
| a 3 oe int Interactive (DVD, system ast pegeises up to 
| end oti picture on standard 5" CD-ROM (TVD Pie via 
| i. GE has said it expects first DVI soft eo 
and ete spp caeth on ae ware for education 
elop consumer player in several pret tes cae 


—!—- 


MTS stereo sets comprised 
poles TV sales to eins EIA igh ll of July's 
? ow. 
p12). “in July 198, pactjnencig ceed iy 1988 (TVD Aug’ 
mi das ow hae 1988, up 19.8% from 1,938,903 kage 
19.4% year 22.7% of sets sold had | 987. 
-4% in same 1987 period. MTS, up from 


NAD enters projection TV . 

aig " 
| ec ae resolution, iene Dolby with 650 
Fiesta Suk 350 foot lamberts brightness surround, 
start late this of 120° horizontal, 50 vertical. Delive , 
SSPE ane tase teeet Mtr he utd ait 
‘It's Yamaha's ec VHS < with MTS stereo with S-termi % 
at $899. compatible receiver, and Sioa 


1 
* = " 


SEPTEMBER ’ 
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IES FOUL: Atari filed suit in U.S, p, 

accusing former Federated G Dist. ¢ 

ily overstating retailers’ assets > ™ wat 

tice Atari to acquire that pete More 
Pan 


y." 


ATARI CR 

San Jose, Cal., 

with intentiona. 

$43 million "to en 
In addition to Wilfred Schwartz, Federateg 

f 


fps, 


founder-CEO at time of Atari offer, and othe ; 
, ner form Yi og 
er 


Federated executives, Federated auditors F 
and investment banking firm Goldman Sedhents & Whig 
suit. Atari said overstatement was discover Were nam at 
post-acquisition audit and reported to SEC ed in in 
Atari, which agreed to pay $6.25 
dug Eocene ae eens ay Tose Al 10 
31 p13), said it wouldn't have made ecquisit’ 987 E 
retailer's true financial condition. Atari h an had it kr ug 
ings decline to Federated. ryerse yee ed ite 
damages of ‘ Suit seeks tots 
in suit are Pres. Keith Powell, Senior Vp-Se : 
Merrill Lyons, Senior Vp-Asst. Secy. Mi chee! Pre 
ore, 


—+— 


Potential buyer of Zenith's com 
business has had several talks with louie component 
Wall St. firm said in filing with SEC last week Partners, the 
told SEC in June that it had acquired 7.1% of 7 Br 
and indicated it planned to pressure Zenith to Zenith's stock 
electronics operation (TVD June 27 p12). In ake Consumer 
filing, Brookhurst said it may have further talks waek's 
parties interested in buying all or part of Zenith ee 
pad reduced its holdings to 1,591,900 shares, or adding it 
Zenith's stock. Zenith wouldn't comment on = Sah of 
filing, but spokesman repeated that company = egrace, 
discussions with other firms about potential ieee n 
consumer electronics and we're continuing t ss 
options to restore overall profitability.” € to explore all 


Hitachi will increase VCR asse i 

¥ 20,000-30,000 monthly in 1989 Som hesaeal Sfeaaen 
oward goal of 50,000 per month (TVD May 2 pl6). at I 

startup, company made 5,000 monthly. pr f wd me 
pac le here will be increased, and company sts hols 
Opi scoant for S.-ssembled VRS, Bang & Of 
ply this issue). Toshiba, wilichyolsize enemeeadhdael : 
Me x US. from Korean parts (TVD March 14 p9), hasn't 

ed required expansion at its Lebanon, Tenn. plant 


Quality control problems in i 

l é creasingly are i 

2 4 eee Pens in Mexican border ae me 3 ag 

conta po ne from the scene. Extensive hand labor is 

eae oS Mexican govt. reportedly won't permit 

tite nm there because of possibility of creating 

aa cat Japanese, accustomed to increasing 

eae “eh robotics, are said to be extremely uneasy 

quality aieribcestion vai or pert 
and personnel. 


L s 
bin ae gam Peer tor camcorders is being offered to 
palatine os by Seiko Epson. The 0.95" color screen uses 
rai Shles i Apagroges has 70,400 pixels, 100:1 contrast 
ine oF th rites t. Company expects monthly sales ® 


Sematech chi 
em Pp consortium will in mber of 
ployes to about 750 from current 150 by end of 1989. 


Manuf: i 
acturing and R&D plant in Austin is expected te b& 


completed by Nov. 


se reg eta Se Cons 
: . Dine! « 
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Consumer Electronics Personals 


Setsujirio Onami, former Pioneer Electronic (Europe) 


- ing dir., ointed Pioneer Electronics USA 
aD, eaceai Ryuichi Noda, who returns to 
Pioneer's Tokyo hg as International Div. deputy gen. mgr... 
Ludwig Huck, who joined Marantz from Curtis San Th as 
mktg. and strategic planning vp In April, resigns to jo Watt 
Rubbermaid Home Office Products Div. as gen. Mgr... . 
Brozovich promoted from midwest group vp-gen. mr an 
Panasonic vp-administrative marketing aod at ie 
_.. Matthew Miller, ex-Viacom and onetime RC ’ F 
joins General Instrument as technology vP, responsible for 
long-range R&D. “ an, 
ichael Costanza, Sony Consumer Tape Div. eas 
Saou sales mgr., iene to Sony Magnetic Soo ee 
national accounts mgr.; Steve Johnson moves to Magnetic " 
Products promotions mgr. from Consumer Tape Div. nation 
sales mgr.; new Magnetic Products zone mgrs.: Robert 
Elman midwestern, Joseph Fusco eastern, John Ward 
western... Ronald Ritchie, ex-Canaan Computer Corp., 
joins Ampex Recording Systems Div. as vp-div. mgr.; 
Rowan named mktg. sales and service vp, 
ine Robert Wilson, resigned... Masahiko 
Arimoto, former Asia/Oceania region gen. mgr., named 
_ pres., Yamaha Corp. of America, in reorganization that 
merges Yamaha Corp. of America and Yamaha Music 
(electronic musical 


AW 


— 
-“? 
-_ 
— 
a 
- 
“~ 


instruments)... Kenjiro Takayanagi, 
JVC supreme adviser and Japan's "father of TV," receives 
honorary membership in Society of Motion Picture & TV 
Engineers (SMPTE); Kerns Powers, David Sarnoff 
lesearch Center consultant, receives SMPTE's Progress 
for 40-year contribution to color TV system 


Brenda Presson, ex-Target and Movies To 

Blockbuster chain, named operations mgr. of new Sight & 
mind Merchandisers rackjobbing division... Alyssa Padia 

ced to Hanna Barbera/Worldvision Home Video sales 

nd mktg. dir. for special markets... Neal Baseman, 

<-Lorimar Home Video and IVE, joins Turner Network TV as 
affairs vp... Jim Netterville promoted to western 
Jonal sales mgr., Buena Vista Home Video... Dougherty & 
ssoc. Mktg. Dir. Mallory Tarcher heads PR firm's new 
idio/videc div... Charles Orton, long-time Video Store 
Magazine contributor, joins publication as managing editor... 
te Laney, ex-Critic's Choice Video pres.-CEO, 

named Playboy Enterprises senior vp for catalog operations. 
—_— 


_ Academy Entertainment is taking on Image and 
= , currently only 2 major players in Laservision disc 


organized by NARDA, with membership by 15 
that provide administration for ied a pdr pecs 
Details: David Ashton, NARDA, 10 E, 22nd St., Suite 310, 


___ Merger of BSR with undisclosed com 
or ¢ has b 
called off. Hong Kong-based BSR is Peet poate 
Wier rooenty ett cede aan of ower supplies 
f | ( ; ess Wi 2 s ye - 
‘avD : 09 pid) a sale of its diary : 


Beene 


* 
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Financial Reports of TV-Electronics Companies Zz 
a 
latest reports as obtained during past week. Dash indicates ; —— 
aodatle at press time. Amounts expressed in dollars. Parentheses phe, —s ag 
Ba 
\ —— 
0 
—— 
—— 
Audiotronics ae 
1988-year to June 30 5,165,000 ge 
1987-year to June 30 5,614,000 . 
1988-qtr. to June 30 1,150,000 Th 
1987-qtr. to June 30 1,226,000 and 
Affiliates om 
io/Video ilia 
ple ed to July 31 87,350,000 
1987-6 mo. to July 31 91,249,000 
1988-qtr. to July 3) 46,544,000 ser 
1987-qtr. to July 31 45,536,000 
Chyron 
1988-year to June 30 46 ,000 ,000 1,200 009 
1987-year to June 30 42,000 ,000 2/850 ‘099 
1988-qtr. to June 30 12,000,000 (1,200,000) Bro 
1987-qtr. to June 30 13,178,000 841 O09 i 
Harman International HO" 
1988-year to June 30 468 , 184,000 12,018,000 pro 
1987-year to June 30 327 ,671,000 8.509.909 erit 
1988-qtr. to June 30 125,730,000 2,894 ‘900 incl 
1987-qtr. to June 30 88,733,000 2,411,000 gro’ 
Matsushita Electric” 
1988-qtr. to June 30 9,995,200 ,000 392 , 300,000 TIC 
1987-qtr. to June 30 9,122,000 ,000 281, 100,000 wet 
Reeves Communications wil 
1988-year to June 30 105,530,000 8,326,000 cor 
1987-year to June 30 70,575,000 6,423,000 
1988-qtr. to June 30 46,711,000 3,936,000 cA 
1987-qtr. to June 30 16,723,000 (1,205,000) alo 
Tempo Enterprises anv 
1988-6 mo. to June 30 13,159,000 408 ,060 eal 
1987-6 mo. to June 30 12,490,000 2,270,000 { a) 
1988-qtr. to June 30 6,124,000 (211,000) 4 
1987-qtr. to June 30 5,382,000 1,443,000 Wi 
: Ce 
Notes: Includes special credit. "At rate of $1=132 aA 
Per ADR. %Restated: per ADR. $1=132 yen. lin 
ur 


Ads & promotions: Samsung plans to conduct - 
multimillion—dollar TV-print ad campaign during Summer . 
Olympics... Panasonic offers consumers two 60-min. 7 


- microcassette audio tapes with purchase of microcassette 


recorder, dictating machine or transcriber... Vendex plans 
$10 million 2nd-half ad campaign to promote Headstart 
computers and peripherals, using spot TV, CNN, 
newspapers... Discwasher offers consumers 3" Compact 
Dise with purchase of CD cleaner... TDK audio and 
videotape promotion offers 50% discounts on tickets to 
first-run movies... Sparkomatic appoints Ron Marin & 
Assoc., Newton, N.J., for PR. 


> 
d 
I 
i 
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‘Servicing video and audio components was $345 
million business in 1987, according to Component Guard, 
company that sells service warranties for brand 
merchandise. Total doesn't include TV sets and clock 
radios. More than 40% of VCRs need repair within 5 yeas: 
at $40-$250, and 1/3 of all turntables need servicing 
lifetimes at average cost of $70, survey showed. C 
Guard said it has attracted close to 300 consumer 
electronics retailers since going into business year 8% R 
expects 1988 revenues to top $3.5 million. 


Tandy personal computers will be sold at college 
yess onies around U.S., following resale agreement beta 
aay and Follett Retail Group. Follett, Chicago, S ® ., 
rots perator of leased college bookstores, accorain’ 


uthoritative Service for Broadcastin 


groadcast - Cable 


| ; poLicy OPTIONS ASKED by Hous i : 
uy ovt., industry into action. FCC HDTV action = 
Pticized by Markey during 'HDTV week' in Washin 

included MST event, Capitol Hill exhibition, FCC rete gs 

group meeting- (P. 1) nee 
o's FUTURE UNCERTAIN, with decisio : 

eo Major cutback of. functions Sinediy. to 

wil be ed, probably under NAB aegis, with som a 

ont inured public affairs activities likely. (P. 3) . 

LE BLASTS TELCO 'MYTH' that telephone i 

capable of installing fiber to homes. Wall St. 

at Eastern Cable Show forecast telco entry into 


cable. (P. 5) 


> wide GULF SEEN on film registration plan advanced in 
Con last week. Colorizing concerns suggest they can 
live with labelling rules, while Directors Guild of America 


urges further legislation. (P. 6) 


GI OFFERS VIDEOPAL pay-per-view at SBCA show. 
_ Hardware takes back seat as programmer exhibits attract 
crowds, heavy discussion. Comsat and Matsushita see 


_ revolution in flat antenna. (P. 7) 


| CAB 
alone is 


=—- 


doesn't encourage greater 


HDTV hearing Sept. 8 (same day he spoke to 
industries to make policy recommen 


mission may have envisioned, aide said. But 
more than year since Subcomm 
HDTV standard... we have to be smart @ 
death," Rep. Ritter (R-Pa.) said at hearing, 
consumer electronic and trade implications © 


' Markey said Reagan Agmunistra' on's la 
industry's failure to seize on HDTV sooner. 
developed to date, pure market forces left unatt 
’ consumer public through the media of cable an 
terrestrial broadcasting is protected, 9” 


for over-air HDTV. 


Copyright © 1988 by Warren Publishing, Inc. Reprodu 
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HOUSE PRODS GOVT., INDUSTRY TO ACT ON HDTV 
of HDTV standard, House Telecom Subcommittee 


cooperation in development 
n advanced TV (ATY) last we 


Chmn. Markey (D-Mass.) told MST seminar 0 
MST), also set Jan. deadline for govt., broadcast 


dations to Congress. 
to end bickering and sett! 

ve more quickly on reco 
told MST that reed e une 
industry to hurry decisi 

Be told M tT "studying this thing to 
dustry to ace 
f HDTV (see story 
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FUTURE OF 

HDTV asics INDUSTRY debated on Capitol Hill in 

new infinatry Comme cee govt. funded R&D. AEA wants 
* Coxe € Dept. t i 

exemption for joint activities. @. 10) arse 


NE 

het tll ies GLASS FIRM, American-Japanese 
first-year eles ek has jeter bulb capacity, targets 
i OanliNonaene., ag a NEG of Japan is partner in 


a A WHILE AUG. SIZZLED, according to EIA 
- gures, with all products down from last year except 
mecorders, which had biggest gain of year. (P. 12) 


Fla ated broad By seh CEG Vp Thomas Friel predicts 
I ronies factory sales growth of 4.6% 
reaching $40.6 billion by 1993. (P. 13) i 


ial Earns grr operations and plans global 
1etwork, to counter effects of reciati 
boost international presence. (P. 13) cae eee 


AVERAGE RETAIL PRICES of color TV and VCRs rose 
from May to June, according to ELCAP panel, due to richer 
mix rather than any general increases. (P. 14) 


rs Wi lost in shuffle if industry 


ek. His Subcommittee, in 3rd 
ers and other 


e on standard, Markey aide said. 

mmendations than its 2-year 

ssential, noting that it has been 
on. "In developing an 


ST, U.S. must avoid 
elerate testing. Hearing focused on 
Consumer Electronics section). 
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and how it has 

ight past broadcasters to 


Bo, pe PS. bet to guarantee sufficient spectrum 


ATUSE 10 et sea) 


ut written permission, is a violation of Federal statute 
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_YEAR OUTLOOK: Fact 
jceG 5 * ; ; “i Cctory Sales of 
eri 9 eas ee te will grow at aver euamler 
“pe of 40° fe tonic ee 6 eayonnual 
p3 93, El Consumer ectronics Group (CEG) 7‘ illion by 
190 oe edicted in 5-year forecast reported in ep Thomas 
pr tery Review- CEG's 


of growth will come from high- 

F Most sales of standard color wa ope Products, Friel 
said ted to be flat or even decline sli ghtly hes decks 
eo d, higher priced products such as stereo TV ough 1993, 
be and Compact Disc players will exijoy > 
4 sales of color TVs with MTS stereo Py increases, 

orders are rising annually at 20-50%. ana color TVs 
growth at least through 1990. ’ should 


astest-selling video products in next d : 
~ proved-definition TV (DTV) sets, Sn Shetieenli hs 
qupTY) and surround sound systems, Friel said. Cam 

ted to account for more than 50% of Hated 
sin U.S. by 1991 or 1992, up from 40% thie veo 
will continue to be star product in audio segm in year. 


Forecasts for consumer electronics fact 
6 years: 1988 up 4.2% to $32.4 billion, 1989 up cee 
2 billion, 1990 up 3.8% to $35.5 billion, 1991 up 4 cue 
¢37 billion, 1992 up 4.6% to $38.7 billion, 1993 up 4.9% to ‘ 
$40.6 billion. 

As for remainder of 1988, Friel said higher impo 
prices and rising wages will contribute to aeorard sift in 
inflation", which in turn will create higher interest rates 
producing "mild recession." But he said recession is 
expected to have little or no impact on consumer durable 
goods spending for 1989-1990. "Consumers are still likely to 
be borrowing and spending despite higher interest rates and 
slow growth in wages.” 

Friel said home security systems and electronic 
accessories will generate $1 billion each in sales by next 
year. Vi e and electronic toy market are projected to 
reach $2 billion by 1989. 


———_———_ 
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Salute to TV's 50th anniversary is planned by EIA 
Consumer Electronics Group (CEG) for 1989. Year-long "TV 
st 50" program starts with opening of exhibition at 
Smithsonian's National Museum of American History in 
Washington, commemorating 50th anniversary of first 
commercial TV broadcast in U.S. at N.Y. World's Fair in 
1999, Exhibit will trace history of TV "from its earliest days 
as 19th century science fiction to today's stereo TVs and 
VCRs and beyond," EIA/CEG said. Full program will be 


announced in Jan. 


Sony's nonconsumer business in U.S. (New Business 
Div.) projects fiseal 1988 sales of $70 million, _ %o 

ease over $45 million in 1987, company SAV tts fi 
Nonconsumer net totaled $25.4 million in 1986, unit's Bit 
year of operation. New Business Div. includes Jumbo ee 
color video screens, interactive yideodi -based pr ae s 
Sprinter high-speed video duplicator, still-image systems. 


New advance registration system will be wsedto 
Verify attendance registrajmer Electronics sachet a ited 
with Winter CES in Las Vegas in Jan., EIA Conn 

onies Group (CEG) said. New system 
More reliable data on number of attendees 


and give breakdown of audio and video buyers, 
in Aug- 
der sales 0 ; 


Matsushita has doubled camcor’ 


Jan. rate, Japanese reports indicate. Comp 


Pell about 500,000 this year. 


SAMSUNG’ TV DIGEST—13 
S WO 
followed lead eles VIEW: Samsung of Korea has 


an 
48 possible" and establi 


1987 annual report, ish global sales network 


Samsung has 6 
agencies Manufacturing plants. 5 i 
Bre down of eee iti Fae serovy 3 o etin oars 
setae Gectupel “ie overseas production: 300 ‘000 eolor TV 
N.J.: 300 008 VoRe 1 million color TVs in Saddlebrook 
ORL Batata palsy 400,000 color TVs and 300.000 ; 
Mane Sin U.K.; 300,000 color TVs in Thailand 
‘i song ssette plant there; 400,000 color TVsin 

; 250,000 VCRs and 300,000 color TVs in Spain. 


K : $4 sn 

Sood = au ar said it's expanding its R&D centers in 

VCRs digital *y bee now are working on digital TVs and 

ed “a his 0 tape (DAT), videophones, videodise 

poe “af ; a €x equipment, image processing for personal 

i in S, gital video file systems, direct broadcasting 
ellite receivers -- and 4mm camcorders. 


Samsung net income rose 2.1% ill 
1% to $43.6 million in ye 
jee Dec. 31, 1987, on 22% higher sales of $3.06 billion y 
won = $1). Export sales increased 25.7% to $2.19 billion 
and domestic sales 12.4% to $820.9 million. 


—_fi——_ 


New Talaria Light Valve projector —— first "totally 
new model in 10 years —- will be introduced by GE at Video 
Expo in N.Y. Sept. 27-29. New series has "models up to 8 
times brighter than 1,000 lumen-class CRT projector," single 
lens requiring no convergence, multistandard (NTSC, PAL, 
SEC AM) capability, throw distance up to 175 ft., pictures up 
to 25 ft. wide, 6 inputs including S-VHS. GE also is 
introducing CRT data-video projector for less than $11,500 
with multistandard capability, 575 lumens peak brightness, 
wireless remote for digital convergence. 


Revised Multiport standard that supports Super-VHS 
VCRs should be completed by year's end, EIA said. 
Multiport, universal connector designed by EIA engineering 
committee as standard TV set receptacle for cable TV, will 
include option for Y/C and color difference signals on same 
pin locations used for optional RGB signals (TVD May 9 
pl7). Interim Multiport standard had been approved before 
introduction of S-VHS, creating problem when new VCR 


format emerged (TVD Aug 3/87 p13). 


z er stability" in consumer electronics prices was 
Poise ty Prssscc Senior Vp Ralph Wolfe “4 4 4 
35th annual Institutes of management at Notre vr aro 2 
of San Diego campuses. "The yen s value aogane “= 
dollar increased 70% between 1982 and 198 ,w “= p <a 
have not reflected that change," he me ; pore 
have been no pric 0 : 


e increases, there be g 
stability in prices than we have been experiencing 
years." | 

li form management committee 


EIA and EIA oa vie ge and standardization,” ELA 


recent 


7 an o 
"to foster egal Committee will meet — : year 
Cometh chnical heen groups Sad naar for 
to ° d pai 3 ane 
semiconductor 0 aie displays hee e andards 
cable TY Cor int devices: etails: Jack oe ie 
for surfac Dept 1722 Eye St. NW, Suite 300, Washington, 
Eng 00 ing 592-457-4990. 
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Doug John of Owens-Illinois elected pres. 9 

Done TV Products, joint picture tube bulb se ial 
with Nippon Electric Glass; Yuzo Izutsu, ~ Sara 
exec. vp (see separate report, this issue)... Ken Pen 
Flummerfelt is now exec. VP, Lechmere Stores, 2 as 
Mass. hq; he is succeeded as Sears national mdse. mgr. 
home electronics by Edward ae dy 
merchandise mgr. for Sears Co g > we ol 


gen. mgr. of Latin American Region, advanced to vp. 


moted to international mktg. vp, Buena 
Robyn Jay prom 


2 , ex-Lorimar Home 
_ Vista Home Video.. .. Lee 


Adventures, joins Metro Video Distributors as national 
q . based at Pompano Beach branch... Theodore 


licensing arm: Beverly 


vf 


_ Cannady, ex-Mattel, le for domestic operations; 
_ Jon Lang, ex-Disney, international operations. 
—pse_ 


Taiwan electronics production rose 56.6% to $13 
billion in 1987, good for 6th place in world, Taiwan's 
Industry said. Country moved up 
from 7th place in in prior year. U.S. ranked first 
for 1987 with value of $183 billion, followed by 
W. Germany ($33 billion), France ($23 


Uniden moved its U.S. hq to Ft. Worth from 
Indianapolis, 5 to cellular phone assembly plant in 
Ft. Worth wc hamirreiee wow has facilities in Japan, 
and Hong Kong as well as U.S. Cellular phones 
assembled in Tex. plant will be sold in U.S. market, Mktg. 

. John Heenan said. New Uniden address: 4700 
| Amon Carter Blvd., Ft. Worth, Tex. 76155, 817-858-3300. 


! 


satellite receivers for Rupert Murdock's 
Sky TY, due for Feb. launch, are planned for 
at least 4 companies in U.K. Amstrad and 
British consumer electronics companies, have 
promised models at about $340. Others st: claims are 


pit poe owned by Thomson, Dixon's retail chain, Japan's 


i 


Wall to Wall Sound & Video is expanding its home 
entertainment retail operations with addition of 19 stores in 
a ceca aa ae D.C. Ten of new stores will be 
; superstores and | are expected to be f 

Christmas selling season. 2 gate 


q r a F ¢ 4 ogi 2 , fe = 
’ _ Sept. 2 fire destroyed color TV factory in Malaysia 
= owned by joint venture of Sharp and Roxy Electronics. 

Bre 


a) 
i 
‘ 


Financial Reports of TV-Electronics Companies 


latest reports as obtained during past week Dash indicate GEA 
ce epee time. Amounts expressed in dollars, Parentheses dencte ati AA 
; stores 

HighaaeS oe July 31 389,617,000 <ne As 
1987-6 mo. to July 31 318,202,000 $ al 
1988-qtr. to July 31 207 , 968 ,000 an 
1987-qtr. to July 31 173,301,000 er 

Malrite Communications 

8-6 mo. to June 30 62,902 ,000 (3,9 | 
1987-6 mo. to June 30 54,768,000 (4,682 "000 gePTe 
1988-qtr. to June 30 35,907 ,000 (365 ‘ony? 
1987-qtr. to June 30 31,576,000 (410,009) 

TCA Cable TV roe 
1988-9 mo. to July 3) 50,795,000 # di eee Bro 
1987-9 mo. to July 31 44,500 ,000 3,955'900 aif 
1988-qtr. to July 31 17,690 ,000 2" Jaa eon FAIR 
1987-qtr. to July 31 15,555,000 17507 ‘005 parti 

i i a 

Notes: ®Includes special credit. = 

Mergers & acquisitions: Technicolor will be bea pat 

next month for $780 million by Carlton Communications at RB 

which says it's "largest independent supplier" of TY gery} tot2 

in U.K., according to agreement between the 2 companies, 

Carlton plans to pay $81 million cash, rest through issue of FC! 

loan notes, for privately owned Technicolor, which Carlton er 
de 


described as "world leader" in videocassette duplication ang 
color film processing with operating profits pepe million 
on $289 million sales in 1987, estimated $34 million profits 
on $185 million revenues for first half 1988. Carlton 
purchased Modern Video high-speed duplicator earlier this 
year. After acquisition, company will have duplication 
plants in Cal., Mich., Philadelphia, London and Netherlands 
and film processing plants in N.Y., N. Hollywood, London, 
Rome... Shamrock Holdings made hostile tender offer of M 
$42 per share ($2.4 billion) for about 51 million Polaroid el 
shares it doesn't own... Lorimar Telepictures stockholders . 
C 
V 
f 


will vote on proposed acquisition of company by Warner 


Communications at special meeting Oct. 3 in Culver City, 
Cal. 


Device that connects Laserdisc player to Apple 
Macintosh personal computer has been developed by Voyager 
Co., L.A. Product, called The Box ($200), includes software, 
cable and adaptors needed to link "almost any consumer 
player" to Macintosh, Voyager said. 


_ New 7" projection TV tubes are being marketed by 
Hitachi in Japan, featuring new green phosphor and electrat 
gun, with 35% increase in brightness, 25% smaller beam 


spot. Hitachi plans to produce 10,000-20,000 monthly for 
sale at $82 each. 


OBITUARY 


Paul Perez, 37, Recoton dir. of mktg., was found - 
in London hotel room Sept. 5, apparently of heart attack 
his 5-1/2 years at Recoton, he was instrumental in 
introducing and promoting FRED MTS stereo decoder a 
wireless stereo loudspeaker system. He was enthusiast’ 
ingenious promoter, was sparkplug in convincing cable to 
systems to add MTS stereo, contributing time and 
project. Before joining Recoton in 1983, he was co-fount 
of accessory marketer Cable Works and worked for 
Federated Group and Harry's Camera in L.A. Mothe®, a 
sisters survive. Memorial mass is scheduled for St. P* 
Cathedral 10 a.m. Sept. 20. 
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NG ARGUED in Appeals Consu 

ess RULI ppeals Court, wi mer Electroni 
calRN ts and spectators agreeing jud » With most ronics 
a =a § ju es are likely : KORE 
oplic interest ae Supreme Court dackac to rule US. x RAISES price floor for bas} 
wm stitut jonal question. KP 1) 2 eo Neos $152 to $159 pba VCRs exported to 
- vee BY Korea's 3 top VCR I "presenting 2nd increase this 
JR makers. (P. 10) ; 


SQUARE OFF mC . 
IC FRITTS, ; on FCC andc US. 
pATRICN «don't disagree much. Sikes ee a ne ate TV EXPORTS UP 119.5% to 515.700 i : 
s for 5 years of alf, with dollar y ) fo to 515,700 in 1988 first 
ars o ar value up 132.3% to $147.5 million. "Color 


Rad! . ; 
3 lation except technical et , 
, ponregu . Receive and ‘3 
rota ver shown. (P, 2) d b&w picture tube shipments soar. (P. 10) 

nEFENDS MINORITY PREFERENCES, 2-1, with SUPER LASERVISION wi ; 

ick dissenting. Court brief in Orlando UHF grant here pea year by oe So be —— 

singles’ make debut in Jay enw sided Leo 
Japan. (P. 11) 


pair 


ends preferences as constitutional. (P. 4) 


def 
cABLE THREATENED with attack next year by Capitol DOMESTIC PRODUCTION of color TVs continued 
Hill iswmakers concerned about industry's vertical control resurgence in 2nd quarter, increasing share of total 1 
*P this pe _ Swift forecasts cable s regulatory future at NABOB ~ imports fell. TV supply off 2.4% in half. (P. 12) coca 
ss Wy eonference- Jackson, minority ownership issues, top VIEW-M 
7 an amp. 5) : -MASTER IDEAL HITS delay in shipment of 
age interactive VCR add- Y 
lang ae acte add-on system. Company plans 
cae ycA CLAIMS ABUSE of renewal process by WWOR-TV pein’ ec ance ses 
: lengers and law firm. Says partnership challengin 
oid allen oy ee eas off. . = ging U.S. CHIP FIRMS CALL on govt. to increase trade 
* 2ady sanctions against Japanese companies found to be dumping 


chips here and abroad. (P. 13) 


ders 
ron saBLE VALUES NEAR PEAK, Merrill Lynch's Vogel tells 
y, Washington Cable Club. Cites expected recession, lack of ZENITH SUED by Brookhurst Partners in attempt to force 
sale. Calls for ouster of some Zenith board members. (P. 14) 


financial capital. (P. 6) 
CONSUMER VIDEO PRINTER that makes color prints 


NCTA PRODUCES SURVEY showing cable has acted 
i from video signal using thermal media technology planned by 


Voyager a oe : : * 
responsi tation carriage. Finds 94% of responding 
Si eey: ti Kodak and Hitachi. (P. 14) 


ftware, eable systems carry all qualified stations. (P. 7) 


ler 
: Betore » jence Washington 
FAIRNESS DOCTRINE DEBATED IN APPEALS COURT: Before SRO audience (mostly 
communications lawyers and FCC staffers), U.S. Appeals Court, D.C., heard argument Sept. ao ¢ 
rine is unconstitutional. And, despite constitutional argume 


"y 

lectron Commission's 1987 ruling that fairness doct tutional sree 
- eement that Court decision will buc 

Ba aa favor of st grounds. Said lawyer 


um involved, audience and participants were in ne et 
rare of FCC on public intere 
tis emstitutional issue to U.S: Supreme ont ae ap A jing but a ee game. It's going to be decided 
ae peat even before argument started: "This 1s nothing 
y the Supreme Court anyway." cil in case involving 
Thi i ler, arguin 3 aes ewe oes told Court that it can't 
Meredith Bestg.'s WIVH Syracuse and paid ads ” Be erat a the case turns S lely on one issue as. 
Ip >° 3 5 a interes co = z before you." e se 3 \ he 
ck. pruate constitutional issue from Puy unconstitution® . nat's all that 5 te tieoedh itn Teensing power 
? whether the fairness doctrine 15 facia Sou t reverse it. Geller ‘: use airwaves to exclusion of all 
ic aad put legal question before poset Sate way g is allowing only one speaker CC position that there no longer is 
ree oen Ue te gueus Pecan of M see “eee nehilling” effect on licensees that 
Z d that doc 


to me 
By Scarcity of media voices (bee on 
47 USC 101 et Sed.) 


ip ety. 
inhibits rather than promotes 


diverse speech. 


Quarter 


2nd '88 a 
pee 59 31 40. ay 
Q f) 4th 87 57.9% 40.7% 
iG 53.4%, ean! 
2nd 87 54.2% 46.6% 
Ist '87 57.0% 45.9%, 
4th '86 54.2% RL: 


ACTIVE ADD-ON DELAYED: y 
em will miss out on 4th-quarter shoppi 
ye pally would have been able to make a Sap because 
antities” available this year, View-Master ace l 
Chmn.-CEO Arnold Thaler told us. "It eat Group 
cost effective to advertise the product," he a : have 
> 1d, 


As we reported, system that makes VCR ; 
in uced in Feb. at International Toy F OR inter 
deal brand for Sept. availability (TVD F 
featuring well-known licensed characters from Disne 
sesame St. and Henson Assoc. are to be major selling point 


vIG plans to reintroduce product Ee 
eb., hasn't set new ship date, Thaler sige oar Pair in 
delay to have material impact on Company's fin 
ae because full-scale system probably would fire 
heen in short supply this year anyway. For 2nd quarter 
ended June 30, company lost $1.7 million on sales of $20.6 
nillion, vs. year-earlier loss of $2.2 million on $16.2 
million. For first half, loss was $6.2 million on $34.6 million 
= with loss of $4 million on $34.5 million for 
comparable 1987 period. 


Although VIG had been seeking "alternative business 
combination" earlier this year, it said in June that it has 
decided to remain independent. 
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ear active was 
air in N.Y. under 
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Polyester film plant is being built in Japan by ICI, 
which expects to begin operations by 1990. ICI, U.K.'s 
largest chemical company, introduced "world's cheapest" 
recording and memory storage medium method in Feb. (TVD 
Feb 22 p13), calling it "digital paper." Film will have 
applications in electronics, printing and photography, will be 
used for videocassettes, computer dises and specialty films, 
IC said. Plant will cost $85 million, have annual capacity of 
7,500 tons of film. ICI earlier this year opened R&D center 
near site of plant to develop films for electronics industry. 


China imposed im duties of up to 40% on certain 
goods intended for Beijing market, including color TV sets 
and VCRs, in move to help counter inflation. — Domestically 
produced color TVs, VCRs, tape recorders and radios have 
been hit with 5-20% surcharge. Import duties and 
surcharges are designed to cut spending by govt. ea . 
and local businesses, and are limitec eijing at outset bu 
may be expanded to other parts of Chine 


eo ee ae ge f 
- General Electronics U.S.A., Newark, Cal., affians 
Hong Kong-based General Elect a . Under OEM 


2CTro iy? : 
_ dol matrix printers for Amstrad Internfor Amstrad at plant 


rd, printers will be manuf 

, land China. , 
Standard for remote control signals ig DOME Fe ation 
_ by Japan Electrical Mfrs. Assn. to Pr omote i Peed 

_ ‘Market there. Group is working to stan ae. Final draft is 
for electronic devices and home appliance’: 

by Oct. 


Quarter TV DIGEST—13 
Bed ise Imports Domestic 
2nd 'g 56.5% 
Ist ise 59.1% ae 
4th ‘gc 60.9%, sakes 
3rd '85 65 7% a 
2nd "85 ae rie 
rst - 6% 7 
85 70.7% we 


CHI 
P FIRMS vs. JAPAN: Leadin 


ate g U.S. semiconductor 


ec 
= apa U.S. govt. to inerease 
“SE Companies that are 


| ronger mez Rec 
and in foreign ete +o block 


American Elec , 
Industry pom Oe Assn. (AEA) and Semiconduct 
meeting in San Jo en frecommendations following She 
measures to enco = val. Resolution, which also ealls for 4 
dynamic bani ourage expanded domestic product ion of 
presented tern access memories (DRAMS), will be 
se > vommerce Secy. Willi nit: ‘ 

Clayton Yeutter this week. y- William Verity and Trade Rep. 

AEA and 


SIA sai 
found dumpin said Japanese companies that have been 


§ chips in U.S. should be hit with im i 
ne a ea electronics and computer products, aad — 
eet ts to U.S. should receive penalties when Japanese 
. ups in 3rd-country markets. Industry groups will 
eet again in 2 weeks to work out additional details. 


Meanwhile, Verity rej 

jected latest Japanese govt. 
request to remove penalty tariffs imposed on athe 
electronics imports last year because of alleged 


infringements on U.S.-Japan semicond 
(TVD April 6 p15). 2 iconductor trade agreement 


—»— 


Expansion of Wales color TV and picture tube plant is 
being considered by Sony. Company expects to decide by 
year end whether to add production line for 14” color TV 
sets, introduced to U.K. market in May. Sony now is 
assembling 160,000 14" sets annually at Bridgend, S. Wales, 
plant using parts imported from Japan, but wants to counter 
criticism in European Community that plant is just 
"sepewdriver" operation. Wales plant employs 1,400. 


Wireless speaker system was introduced by Datawave 
in N.Y. last week. System employs RF transmission similar 
to that used in Datawave's wireless headphones, which 
company has begun shipping at $90. Wireless speakers have 
built-in battery pack, eliminating need for wires. Speaker 


will be shipped to retailers in early 1989. Price wasn't 


announced, but company said it will be competitive with 


other wireless speakers. 


: : ‘ll be test marketed 
Line of radios with RCA brand will be > aPOeE: 


by Thomson Consumer | > naluding clock 
. Product line, inciuct 8. 
Thomson spokesman ae t stereos, will be sold in Macy's 


? e a mez A 
radios, portable eae ionwide for indefinite period into 


; ‘ vat 
s in major markets I omteaton depen 


1989. RCA radio line may 
of test, spokesman said. 
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converted to dollars in this 
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Sod $1, except where noted. 
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INVESTORS ee ee 6.1% of Zenl 


investment Pied lawsuit agains Zenl Ti ote cn ‘ 
” whether Zenith should be so*¢, 
members. 
that 
-<t. Court, Del., alleges 
S idly t to preven 


filed in U. 
nsent, and s 


Lawsuit, ve validly attemp 
certain Zenit bylewting by written co en 
. 1n. ° 
block Zenith 7 ie Lit of shareholders 


i "prompt sale" 0 
"ti i ich Zenith 
t wouldn't identify whic dal 
es | seeks to remove, but published report ane it 
wants Chmn.-Pres.-CEO Jerry Pearlman off board. 


i b t on specifics of lawsuit or 
opel rere okesman said company asked 


i int, and 
eourt for heari j entire Brookhurst complaint, 
= gon ee for Se 22 hearing. Pearlman 
urst Pres. Herbert Abelow, 
d that the tebements “hes 
deliberately or not, are extremely harmful to- 
ou eer our “aren position in our highly competitive 
as well as to our very serious efforts to enhance 


markets, ; - 
value for all Zenith shareholders. 
Pearlman said Abelow at July 6 meeting with Zenith 

was “unable to offer even 4 single suggestion" on how to 

enhance value, and he invited Abelow to present suggestions 

to Zenith board at next scheduled meeting Sept. 26. 

Pearlman had said in Aug. that Zenith is exploring "range of 
options from divestiture to joint ventures" for future of its 
consumer electronics operation, and that it was talking with 
many companies (TVD Aug 8 p9). 

in letter to Zenith board, Brookhurst said: "Zenith 
shareowners have waited patiently for management to unveil 
a realistic plan to achieve profitability. Yet, after 3 and 
one-half years of multimillion-dollar losses, management 
offers no assurance that any action will occur or even be 
" Letter said Zenith board and management have 

"naive hope that the business will become profitable as a 
result of actions which may be taken by the company's 
competitors, the United States government or foreign 
governments.” 


Brookhurst in SEC filing earlier this month said it has 
had several talks with potential buyer of Zenith's computer 
and component business (TVD Sept 5 p16). Wall St. firm 
reported to SEC in June that it had bought 7.1% of Zenith 
stock in prior 3 months to become its largest single 
shareholder, but has since sold some shares. 


—-— 


Weekly sales records were set by total color TV 
pepe! color TV, projection TV, total VCR, VCR decks 
od 4 ers in first week of Sept. (see State of the 
: mrt Total VCR sales to dealers jumped 27.6%, largest 
e " Ww 
meronge of year in 35th week, rose for first ap tee A al 
week of June. Year-to-date sales were down from last ae, 


for ev i i 
pean Pilg except direct-view color TV and 


Taiwan was 6th largest 
; producer of electroni 
BSA a iver ae a ae 7th in 1986 with 56.6% 
elas € of Information Industry said. 
4 value of Taiwan's electronics production topped $13 


‘ on last eS 
k from 1.8% x oe oes for 2.7% of world's total, up 


SEPTEMBER 1g 1 


RICE CUT: Fisher-Price said jt = 


OO eee of its children's camcorder 1/3, to $loo. cect 
top put reported product is "doing well” after sloy gi by Cm 
due to production delays. Product package including ts ¢ re 
camcorder an 4.5" b&w TV was cut to $150 from ¢5, ope 
according to spokesperson: . t prov 

Toy manufacturer introduced camcorder at jg, ’ nate 
International Toy Fair in Feb. 1987 (TVD Feb 9/37 & earls 
missed out on much of Christmas selling season lagt ..? "Ml us- | 
because of delays in shipments from Far East, meh year 
said. Fisher-Price hasn't revealed who's making pro4 rem 
which uses audio tapes to record and play 11-min. bene pee 
videos. Ww : om 

‘ompany has corrected all production prob mi 
selling Oe coder in toy and discount sterte, etmek, ig aA 
said. Fisher-Price official said at time of intr oduetion oe 
color recording capacity is "a few years down the aes tha " a 
compally now is declining to comment on plans for ak, it a 
version. 

Meanwhile, toymaker Mattel said it will issue 5g9 dup 
million redeemable coupons i fall offering $1-$5 discouns anh 
on products including Wheel of Fortune interactive Ty 3 Phi 

ame. Tokyo-based Namco has developed videogame for ott 
high-definition TV (HDTV). Unit can display picture with ¢ sep 
times resolution of current videogames, spokesman said a 
Other details weren't available. - Te 
CONSUMER VIDEO PRINTER: Eastman Kodak and - 
Hitachi said they will work together to develop consumer o 
video printer that makes color prints from video signal using P 
thermal media technology. Under agreement, the firms wilj i 


exchange video printer technology, Hitachi will produce 
video printer and Kodak will supply print media and dye 
cartridges. ‘ : 


Video printer, which uses heat to transfer color dye to ; 
aper, is expected to be available in U.S. in spring 1989 at [ 
1,000-1,500. Pricing for print media hasn't been c 

determined, according to Kodak. C 
f 


Also as part of accord, thermal media products from 
Kodak will be sold with Hitachi-produced consumer video : 
printers. Kodak already is marketing commercial video | 
printer. Specific terms of pact weren't disclosed. 

Announcement of venture was made by Kodak Consumer 
Electronics Business Planning Dir. Stephen Stepnes, former 
RCA Consumer Electronics mktg. vp. 


—_—- 


Matsushita expects to post record sales and pretax 
earnings in year ending March 31, 1989, if yen—dollar 
exchange rate stays near 130 for rest of fiseal year. 
Company said domestic sales have been strong and exports 
will improve because of weaker yen. Japanese firm cit 
improved domestic sales of large-screen color TYs, 
camcorders and Compact Disc players. It projects 1% 
See in pretax profit to $1.87 billion on 7% sales gun ® 

-9 billion. Matsushita profit gain will be even great : 
yen weakens further vs. dollar. 


configuration), intermediate ($1,700-$2,900) and top-e 
($1,500-$5,100) models, for U.K. market. U.K. firm 9 a. 
introduced line of video monitors ($250-S850.. Expet 
je and monitors weren't disclosed. Amst 

1. Alan Sugar said worldwide chip shortage wil! 


availability of highest s 
ice chip shartag® 
creating "serious slkeetien — =—- 
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Consumer Electronics Personals 


Keith Davies, national accounts megr., named Sharp 
Consumer Video Div. national sales mgr.-east... Sal 
Morabito, ex-Worlds of Wonder, joins Toshiba America's 
Consumer Products Business Sector as special markets sales 
mgr... Conrad Coffield, ex-U.S. Navy, named Sony 
Communications Products mktg. mgr., professional VCRs... 
Richard Thompson, national accounts & OEM sales dir., 
promoted to Shintom West sales and mktg. senior vp- 


Helge Wehmeier named pres.-CEO, Agfa Corp., new 
company formed by Agfa-Gevaert, Matrix and : 
Compugraphic merger (see report this issue); Wehmeier 
served on Agfa—Gevaert management board in Europe; 
Konrad Weis moves to Agfa ehmn. from pres.-CEO, parent 
Bayer USA; Robert Coppenrath, Agf a-Gevaert 
pres.-CEO, named vice ehmn; j 
Agfa-Geveart and Compugraphic chmn., and Franklin 
Bischop, Matrix pres.-CEO, retire; Carl Dantas resigns 
a as Compugraphic pres.—CEO... John Cutrone, who resigned 
- as Brother International Consumer Products Div. sales and 
z mktg. vp in Aug. (TVD Aug 22 p16), forms Vertical 
a Marketing Corp., Bedminster, N.J., independent consulting 
group... George VanDorn named operations dir., Case 
Logic. 

Lauritz Helland appointed gen. legal counsel, 

erican Home Satellite Assn... Jeffrey Cook moves to 

Soundesig: RTA Furniture Div. national sales mgr... 

tae Brown, ex-Texas Instruments, joins Fujitsu 
»roelectronies Advanced Products Div. as vp-gen. mgr... 

Mills, ex-Austin Chamber of Commerce, named 

tech senior administration vp. 


Kaplan, ex-Fries Entertainment acquisitions 

ancillary sales dir., joins Buena Vista Home Video as 
s administration dir... Barry Leshtz promoted to 
boy Home Video sales vp, new post... John Pardos, 
~Cannon Films and IVE, joins City Lights Home Video as 
kig. development dir... Ralph King promoted to 
erehouse Entertainment mktg. vp; Bruce Jesse, 

lusicland Group, joins as ad and sales promotion vp... 
Glaser, consultant and ex-Viacom Enterprises 
assumes same position at American Film Technologies, 
he has been dir. since March 1987. 


—_f—_ 


Hong Kong's exports of electrical appliances and 
par peri 22% in first 7 months of 1988, Census & Statistics 
PPG ee ee reported 78% increase in re-exports to 
U.S. of appliances and parts, most of which 
originated in China. Hong Kong's imports of electrical 
quipment rose 46% in 7 months, most from Korea, 

zerland, Taiwan, U.S. 


MRS tern 3-year-old Chelmsford, Mass., fi 
* ? > 29 f ? 
said it has | machine to make LCD color TV and 
Saeed screens as large as 18". Machine ($1.2 million) 
uses lithographic technique to print integrated circuits onto 
glass screens, will be marketed to Japanese TV makers 
beginning in early 1989. 


China's color TV production increased 65.1% i 
compared with same 1987 month, according to ake 
ee eucal Bureau data reported in China Daily. Govt. said 

crease was considered surprise because of hot weather. 


Eight-inch Laserdisc singles will be released in 

nch Laserdisc sir er Oct. 

, antes EMI and i for Japanese market 
ng Pioneer's 8" Laserdise debut in Aug. Dises will be 

priced $19. No export plans were announced. 


Financial Reports of TV-Electronics Companies 


These are latest reports as obtained during past week Dash indicates 
available at press time Amounts expressed in dollars. Parentheses “ 


Company & Period 


Cable TV Industries _ 
1988-6 mo. to July 3 
1987-6 mo. to July 31 
1988-qtr. to July 3 
1987-qtr. to July 31 


W108 rata, 
FRE lore mn 


183) Wh 


Financial News Network” 
1988-10 mo. to June 30 


General Instrument 
1988-26 wk. to Aug- 28 
1987-26 wk. to Aug- 30 
1988-13 wk. to Aug- 28 
1987-13 wk. to Aug- 30 


43,025 009 
26,949 009 
<1 661,000 
14.984 090 


Microdyne 
1988-39 wk. to July 31 eet 
1987-39 wk. to Aug- 2 renee an 
1988-13 wk. to July 31 ai a 
1987-13 wk. to Aug. 2 He i 
'S! 000 


National Semiconductor 
1988-13 wk. to Aug. 28 
1987-13 wk. to Aug. 30 


(30 500.000 
13,500,000 


Regency Electronics 
1988-year to June 30 
1987-year to June 30 
1988-qtr. to June 30 
1987-qtr. to June 30 


(3,623,000 
1,153,000 

(3,133,000 

185,000 


Tektronix 
1988-12 wk. to Aug. 20 
1987-12 wk. to Aug. 22 


7,392,000 
1,752,000 


Notes: Inc udes special credit. Comparative results 
unavai able. “After special charge In es 5s ee 
: - ciu ~ tal i# 
; ud pecia rams 


Mergers & Acquisitions: Ames Department Stores 
agreed to purchase discount retailer Zayre for $800 million 
in move that creates nation's 3rd largest discount chain. 
Bayer USA, U.S. affiliate of W. Germany's Bayer A.G. i 
will merge 3 subsidiaries -- Agfa-Gevaert Inc., Ridgefield 
Park, N J; Matrix Corp., Orangeburg, N.Y.; Compugraphic | 
Corp., Wilmington, Mass. New company, to be called Agfa 
Corp., will be located in Agfa—Gevaert's current hq and will 
consolidate photographie and electronic imaging systems, 
ae eae products for consumer, professional and industrial | 


___ Ads & promotions: Summer Olympics advertisers 

include Thomson Consumer Electronics, which will show 
its first new ad campaign since purchase of RCA consumer | 
electronics business from GE in 1987, Panasonic (video 
products), Kodak (batteries, film, videotape), 3M 
(videotape), Goldstar (home appliances), Samsung 

(consumer electronics)... Fuji was sponsor of 1988 U.S. 

Open tennis championship in N.Y. 


Color TV buying plans of U.S. consumers rese in Aug: 
after declining for 2 straight months, Conference 58 
le Aug. preliminary survey shows that 7.7": of 
et plan to purchase color TV set within 6 months. # 
ae ree 6.1% in July and up from 7.2% in Aug: Pg) 
A ard's overall consumer confidence index was nose él 

ug., VS. 113.5 in July and 110.7 in Aug. 198?. 


| 


Free trade pacts with Korea, Tai ce 

: a, Taiwan and ether’ 

aca countries are being considered by U.S. Intern! ee 
rade Commission at request of Senate Finance Comm 


t oritative Service for Broadcas 
he Aulied Fields. 
an 


et 
oi tition issues. 
nope for 
7ORER DEAL !F 
9 85-billion acqul 
Cable concen 


NBC BE 
, ¢ i) of coverage StL 
appears unattainable. (P. 4) 


NTIA 
delivery- 
eompetitio 
rcc. (P. 5) 


CAB 
: this w 

cable. (P. 5) 

Tv MARTI ASSURED: Startup costs 
| among FY 1989 appropria 

year. (P. 6) 


CONGRESS NEARS FI 
legality of satellite carriers’ pro 


tions. House unit plan 


NAL ACTION ON SUPE 
viding TV signa 


ting, Cable, 


protection with only a little regulation. (P. 2) 


L THREATENED: Conn. rulin 
sition by TCI and Gouin tino b 
tration question raised. (P. 4) ay 


GINS 'MAKE-GOODS' on Olympics ads. Wi 
still to come, promised average 21.2 ae? 


WEIGHED TELCO ENTRANCE into program 
Ex-staffer says concern over potential lack of 
n led to rejection. Cable-telco text released by 


LE-TELCO ISSUE TOPS agenda for NATOA gathering 
eek. TCI has major presence. Tucson mayor to rap 


expected to remain 
s review next 


RSTAT 


siderably for bec 


improving measure's chances con 
Subcommittee passe 


100th Congress. House Telecom 
designed to curb piracy an 


and program industries and were 


d protect in 


Vote represent 


dependent 
made at m 


same day by Subcommittee. 
as early as this week. 


Commerce Committee okay 
Piracy | 
TV delivery to home dish viewer 


from relate 


industry, will stay on ice in House 
ackage deal work 2 


reporters that 3rd—part 
party program P 
+o step forwar 
ader choice 


é* ft Telecommunications Co-op "™ 
“ ipbete If there are no other Pp 
up by the cable industry, We 
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MARY 
-INDE 
Cabl X OF WEEK'S N 
groadcas! eee. EWS VOL. 28, NO. 39 
Co 
STATION BILL MOVING: What m Consumer Ele : 
SUPE munications poli ay prove onl ——_—— ectronics 
sitio oe final action Aftew Hotise t of 100th Congress is KODAK LCD pr - 
gn trae > unit clears up maj commerci OJECTOR, made ; 
problems: eV) fog ad new Beit, use at $3,500, goes on jeter aegis 
m" egory of tubeless TV n sale this week, ushering in 
SOUNDS WARNING: B eSS receiver. (P. 10) Y 
paTRICK ; roadeasters told BATTLE 
fairness doctye re look ahead to et Peeve eens ZENITH'S FUTURE continues, as 
amn. tells IRTS industry can't company. (Pp Te ay who are pushing to sell 


GOING F : 
symbol FRE mths eae sees Korean Olympics as 
U.S. (@. 11) possible, even high-end products for 


LCD 
et i kc ee ec enna 
ultra-flat color TVs. (P. Oia ee 


saa acl VIDEOPHONE developed by Toshiba 
Aaa ys experimental product allows simultaneous 
smission of voice, color, moving images. (P. 13) 


Shae aothe CAMERAS introduced by Canon and Fuji. 
y and others are expected to enter consumer still-video 


market this week. (P. 14) 


PHILIPS DISCLOSES plans to make 16 i 

:9 aspect rat 

in advance of HDTV. Tubes could lead to first cacy act 
picture-outside-picture color TV sets. (P. 14) 


JAPAN CHIP USERS PROPOSE plan to improve access to 
market there for foreign suppliers. (P. 14) 


IONS: Landmark legislation HR-2848) to clarify 
eared key hurdle last week, 
policy to clear 


fieant communications 
ovisions 


ously Sept. 23 after adding pr 
cleared with broadcast, cable 
owed what was largely perfunctory hearing on bill 
for bill, which now is expected to win parent 


d measure unanim 


rambled satellite 
y opposed by cable 


al bill (HR-1885) on regulating SC 
old 


HR-1885, which is strongl 
Tauzin (D-La.), t 
" but is “hardly the final 


beachhead, 
distribution system 


to the monopolistic 
for bro for consumers." 


s a violation of Federal statute (7 usc 1 et $20.) 


14—TV DIGEST : 
jij move 
ERAS: Canon and Fuji m 
Gad for still-video products ast 
e e still-video eameras. 
cted to make 
Photokina exhibit in 


NEW STILL-VIDEO 
joeper into emergm - 
: 3 with introduction of electron 
Sony and other manufacturers are — 
still-video product debuts this wee 


ologne, W- Germany. ‘ jll-image 
Canon unveiled what it calls firs electronic sti 0) has 
jesigned for consumer uSe- Camere eae built-in 
camera desigi sth high-band recording, bul 


i sensor with high 
elex inn rm 1/500-sec. shutter, rechargeable Oo 
od uses magnetic disc to record im , 5 50 


‘Javed back instantly ; c 
puree Camera has LCD to indicate shooting mode, 


and battery condition, track number and self timer. 


i der 
; product will be available early in 1989 at un 
seo. Package with RF unit, teleconverter, FA00. grip, 
sports pack, stand and bag will be less than $1,00¢ oe 
Company entered still-video camera market with Pp 
for industrial users several years ago. 
-yideo products, eeeey: 

market. Camera has 

ary Pay 000 pixel CCD with color filter, auto 


images- 


set for next month. Portable adapter ($210) that allows 


erasure 
ailable jon. Fuji said it wi 

ae spe greed da still-video player ($1,480) that 
provides audio with image. 

introduced in Fuji still-video line were video 
printer, high-resolution CCD camera with "world s first 
800, 1 CCD imager,” high-band compatible aug. 
still-video recorder/player, high-band compatible still-video 
player. Still-video printer uses dye thermal transfer line 


print method to produce L 
Sgr teveiation CCD camera has 9/3" 800,000-pixel CCD 


in developed by Fuji semiconductor engineers, providing 
setare signal rth 200 lines of horizontal resolution. 


Fuji didn't disclose or availability of printer, 
CCD imager or high-band compatible products. It was 
expecting to display still-video line for first time at 
Photokina "88. 

“1 


Magnavox Videowriter Div. has been divided into 2 
one in U.S. for marketing and sales and other in 
for product development and manufacturing, Philips 

mer Electronics (PCE) said. Marketing and sales 
eration, based in PCE hq in Knoxville, will come under 
SE Mktg. Vp Robert Beasley, an said. 
pment and manufacturing of products including word 
processors and other home office equipment will be handled 
of Philips facilities in Eindhoven and Vienna. 


Apple Computer introduced faster, lower priced 

‘on of its Apple II personal computer. New unit ($675), 
palled Apple Ile Plus, is intended for consumer market and is 
3 times faster than Apple Ile ($799) it replaces in company's 
home computer line. It has improved disc drive to 
accommodate 3.5" dises. Apple IIe Plus is available with 
b&w monitor at $859. Apple said it's being manufactured in 
Singapore and will be available here this month. 


Atari raided 8 N.Y. retailers and importers to sei 
ize 
oo hm of Taiwan-produced counterfeit 2600 videogames 
pi accessories, following order by U.S. Dist. Court, 
thern Dist. of N.Y. Atari has had problems with pirated 


games in past, criticiz i i 
eemcten we icized Taiwanese govt. for not punishing 


SEPTEMBER 2, 
1 


: pop PLANS: Is world ready for wy, 
Outside-Picture (POP ) color TV? Duteh py, 
Electronics plan to produce |¢.g Alling . 
Ts in advance of high-definition Ty CHpperet 
During transition from PAL and NTSo 4, ) Bepy, 

uld display standard 4:3 NTS > ADty 

and 3 POP images along right. Pictu. . ; 


Vert} si 
Tica} 


PHILIPS 


tion appears to have stronger su 
ee ibility of at least limited leat Ont 


asts next year would provide incentiy AC 

Sve ff 

: *» Phil 

Pres. Iva Wilson said, "| dew pi8play 
i 


as - [solely] f the 
[POP]," and added that Philips might manufacture ~ ‘* 


hilips spokesman said 16:9 tube production Nyy 
possible" Deginning in 1990. In U-S., Wilson said wat 
startup is dependent on location of new production ling 
PDCC closed its Seneca Falls, N.Y., plant in 1986 in 
preparation for hq move to Ann Arbor, Mich. 


Company may either add 16:9 production line to its 
Ottawa, O., plant or construct new facility in Ann Arbor 
Decision is due next year. "['m leaning toward” plant in 4 
Arbor, Wilson said, with 16:9 tube production starting in = 
or 1992. She said facility cost would be "upwards of $i09 
million," and 16:9 equivalent of 27" picture tubes will cog 
more than $400 during rollout, compared with current 
$130-140 for standard 27" tubes. 


PDCC also is exploring applicability of new 
Philips-developed internal angular reflection coating (ARC) 
projection TV technology to HDTV. Wilson said IARC CRT 
and tube "has potential” to meet HDTV display 
requirements. IARC projection sets already surpass 625 
lines, she said. As for conversion of production from NTSC 
to HDTV: "It's relatively easy to change the aspect ratio... 
When you start looking at projection [for HDTV] it becomes 
a very cost-effective medium." 


JAPAN'S CHIP PROPOSAL: In latest development of 
U.S.-Japan semiconductor dispute, Japanese chip users 
proposed plan to improve foreign semiconductor 
manufacturers' access to market there. They pledged to 
push for increased use of foreign—made chips in consumer 
electronics goods made in Japan, but they refused to 
guarantee increased market share for foreign companies. 


EIAJ's Users Committee "action plan" suggests that its 


member firms form long-term relationships with foreign 
chip suppliers, sponsor seminars and provide reference 
material on electronics industry trends and directories of 
chip buyers. It also calls for member firms to use greater 
number of foreign-made chips in consumer electronics and 
automotive equipment. 


Japanese proposal follows recommendations to US. 
govt. by American Electronics Assn. (AEA) and 


Semiconductor Industry Assn. (SIA) that U.S. get tougher . 
chip dumping by Japanese firms (TVD Sept 19 p13). SIA 


it will consider Japanese users’ proposal at its next heard 
meeting Sept. 30. 


Meanwhile, SGS Thomson Microelectronics said it's 


negotiating technology exchange agreement with Toshiba, 


Oki Electric, other Japanese chip manufacturers. Talks 


could lead to joint development of dynamic random acces 


memory (DRAM) chips and increased access to Japane* 


market for SGS Thomson, which was formed in 198’ throat 


merger of chip operations of France's Thomson and Had 
SGS (TVD March 80 p15). 


_ ~— 
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Consumer Electronics Personals 


Financial Reports of TV-Electronics 
MPatieg 


David Berger, former Magnavox computer monitors 
dir., named electronic information products mktg. dir., These are latest reports 35 obtained during past week Dash 

“as. responsible for Magnavox Thetatie at press ume. Amounts expressed dollars Pt oar» 
David Keith, ex-Cal. Sales & = 


Marketing (Fisher sales rep), joins Fisher as sales training 
iti ican Electronics Assn. 


mgr., Rew position... Named Amer! 


maton 
- 


Circuit City Stores 


vps: John Mancini, former state govt. affairs dir., for 
domestic public affairs; John Stern, Asian Operations, 1988-6 mo. to Aud: 31 
formerly AEA Japan managing dir., for Asian Operations, te Ave, 2 5 000 put 
Michael Elliott, formerly southern Cal. member services 1987-qtr- to Aug- ie ee Tne pie? 
mgr., for Southwest Operations member services; James Ft wa 
LeMunyon appointed govt. relations dir. prism Enterta tty 31 
James Gilbride joins Audio-Technica as consumer 1987-6 mo. to July 21 14542000 
eee Sie tepional sales e- VORRE NC ewan | base ocr00ee ® 
named dir., Ricoh's San Jose, Cal.-based Research Center.-- a 
Clayton White appointed mobile electronics national Texscan groode™ 
bayer, Highlant Superstores... Alexander McLanahan, aa7eaer te ay ‘ 12,224,000 a 
ex-Luskin's, moves to General Instrument VideoCipher Div. : ae bees wo cou? 
pa Hickory, N.C., site mgr--- Barry Turner named national Joie ewe eect ee so ow ok 
R internet OEM display products sales mgr., Adex... nthe: Ascent age gefend® “ 
mre Nise ts pean fie and Robert Kelly, ex-Ford : : +E! 
aad ’ > _-based video book is being m , sens 
equipment rep- firm... Me Sed Ce ed iene Pe alent igi arketed in J apan by a spite 
technology dir. words, functions for phone and rc! Be 63,000 janie: ndecens 
Chery! Gersh promoted to New Star Video exec clock with alarm, world clock, Lowentir gg ne: el ; scaP ¥ 
Martin Weinstein, ex-Nelson Entertainm . VP-+- access memory, at about $210 in J r, 32 Kbsrandon A ~ 
Martin Welt Terner Home a Batertanment and Janus re snake 100,000 monthly. IC poche terete ten. "s ieee I 
dir., based in N.Y... Mark Gilula resigns as aa He mktg.  _Japanese/English and Englisy™” apentes available for Geensin€ 
inate original programming VP to found Mack 1 Japanese dictionary ($75). Portable APT ERT ($75), and 
ry reat ent Group... Alfred Newman resigns as Rogers ye an character cartridge ($119) ae A ($194) _. MERGE! 
ore i entertainment group exec. VP to join “ eb in Japan said Sharp projects sales wre = deal, cit 
ee _ Entertainment Group as ex ote ooks there in 1988 and ea eee 1.8 million warner | 
vp-worldwide mktg. and pres.-CEO H 7 with English word— id 2.9 million in 1989. Versi rese 
Entertainment marketing servi = Ster ling U.S. soon, Ex processing function will be rile 
3... Michael ae Seer , effective Oct. .S. soon, Exec. Dir. Minoru Miyuki said. a KIDVID 
consulting firm, joins Rentrak as sal =e eey : upsets ¢ 
soplacig Seemed. es and mktg. dir., eee e anya Audio/Video Affiliates Tanke ‘ 
Carol Fagan promoted Holdin iticorp's newly f 
Video resigns as F oldings will bu all ; on in cash. immu 
creative mgr... Promoti aes rome million shar y all consumer electronics retailer’ harass 
___ Candace Barth to sales ... Promotions at Maier Group: sh es.. Deal awaits approval of Audi ae | 
 aecount VP, Kathleen Mallanda : _ areholders... Polaroid ” of Audio/Video maj 
| executive... Patrick Brennan to video hostile tak oid board rejected $42 as ONE- 
and Arthur Young, joins , ex-Key Chemical M5 eover offer by Shamrock Holdi LS pegs 
chic: financial j American Film Technolo ie inadequate from a financial poi oldings, calling it propos 
a officer; Arthur Hartel Gi gies as Merchandise may be acqui point of view"... Service annou: 
YAmic ea adds COO hespendibifities nary investment group Fe ee Coed buyout by harm 
on 4 int Development Co., launch gaat’ ajehdl Zimmerman, Wall St. J S i .-CEO Raymond ASO 
ernational Elae i es VideFilm - Journal said. week 
duction and distribution egy con 1 NBC 
50 YP; rc be Polin ganz Mean named Video aNlées infringe on rp eins tna by Camerica doesn't | guar 
s as sales dir... Videodisc Monit ount Home Video, packaging, U.S. Dist. Court o's videogame joystick and netw 
yy Miller or Editor-Publisher Nintendo had Court, Southern N.Y., ruled last week. af 
presented with Nebraska Vi sought in , te 
tion Award. Videodise Special poneion of Cameric at, prevent sale and 
‘ ransmission and is duct, which uses infrared 
Zz . —++—— a ye pidengame ee aes ee matear and other prot 
rae? pment aad egal fees. J . Nintendo also sought damages can 
ne p Sapeiay pre ahi meaning teet ken Paaalecopied en wees ag oer os 
or product showed sale State of the In ong aid it expects to se product or packaging. Camerica in } 
declined sal dustry li 500 
| for ath es increase except b ). Every ,000 joysticks this year Oh 
were up 15% in first it week. Direct-vi &w TV, which dy 
rose 19%, cam Seaver Mea UAE CoS Korean retail prices gi Ga 
1%, camcorders 22.9% th, while total place like prices give evidence that there's no " 
according o and VCRs US. t ere's ay 
: to EIA. Weekly projection TV: Goldst o buy Korean TVs. Visi 
projection TVs and aalescnecitavig/ sa: s 40.5%, artedehined stoves 3 s. Visit to one of 1,000 
camcorders. ere set by up these posted prices: a in company's home country tume! 
: Mechanical tuned 19" color TY = | 


mechani ' 
Ped ee s deg restrictions on export 25" stereo TV $1,000, a 12, fall-cine YES camcorder $0" 
ee ees tee Protact, inciadin to China of 8 projection TV $5,500, combination 19" TV and VCR $340, © 
| ductor production equipmen amplifiers, monochrome $138. $ 5" color with AM/FM $239, ° 
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TILL-VIDEO: Sony and Konica ar 
oRE s es to introduce still-video cameras i ee 
comP er market, following earlier announce C€ssories 
and Fuji (TVD Sept 26 p14), Ments by 


for 00 
canon 
e , sony camera (about $520 in Japan) is cons 


5 Mavica still-image camera dey umer version 


Be Ce eloped in ] 

of } ssional video applications. New camera ayy 
utter, uses 2) 4} nee 
so* to store up to 50 frames that can be yj ae 
te} v 
heer unit ($225 in Japan) provides im 


of porizon 


Sony said camera will be available in Japan in nia 
spd will be exported to U.S. m spring and Europe in al 
onti onal accessories include wireless remote kit ($50) p 
battery pack ($37), still-image floppy disc ($8). 4 
gill-video products are to be demonstrated at Photokina 
eshibit in Cologne, W. Germany, this week, 


Konica in Japan introduced lighter ang smaller i 
fessional still-video camera that it began ‘hart apg 
Sept. 1987. Konica Still Video Camera (about 


Nemap ack, 
aC adapter charger, case and floppy disc is $150. Stas 


er will be shipped in Japan by year end; th 
ames on exports to U.S. * aha 
* a * * * 

in N.Y., Sony introduced line of personal audio products 
designed for outdoor use, and expanded its My First Sony 
product line for children. Outback product series consists of 
Walkman personal stereo ($60), combination tuner/cassette 
player ($160), boombox radio/cassette player ($220). All 


(y ss products in Outback line are made with high-impact plastic 


and are water resistant. 


New children's products include "world's first" portable 
Compact Dise player that handles 5" or 3" discs, Walkman 
personal stereo cassette/player with AM/FM tuner, cassette 
tape recorder with drum and animal sound pads, stereo 
radio/eassette recorder, wrist walkie-talkies. Pricing and 
availability weren't announced. 

—_——i-—_ 


Bondwell industrial added 5 sales reps to handle line _ 
of personal computers, videogame accessories and aed 
toys, ineluding 4 to replace discontinued reps. Cider 
announced it has moved U.S. hq to larger eet icitetiake, 

reps: Eagle Marketing, Phoenix; Gibbco, Cit 
Minn.; Rowe & Assoc., Troy, Mich.; Tri-West, Culver City, 
Cal.; United Marketing, Miami. Additions bring sales rep 
total to 17. Spokesman said Bondwell will expand Dt oat 
nemization in 1989 when it enters home office equip 
market with full line. New hq: 47485 Seabridge Dr., 

ont, Cal. 94538. 


Wea It 
has deve : Wy 1.5 vO. i" 
lithium battery that it says will take lithium technology "out 
°f the narrow specialty battery field and into the shi be 
mainstream of consumer usage." AA lithium pie 
at Ao early 1989, will last up to twice as long 38 


teries in some applications, Eveready 
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beginning this month 
"enormous" . Sharp P 


marketing will be handled by 


ganizer was Psion Inc., 


, y as been selling Psion Organiser II 
in U.S. since Jan. (TVD April 18 p15). 


JULY PRICES MIXED--ELCAP: Color TV sales at retail 
decreased in ies compared with June, and average TV price 
declined $13 to $327 following $7 gain in June (TVD Sept 12 
p14), according to July report from Elrick & Lavidge 
Computerized Audio Panel (ELCAP) on 1,200 retail stores. 


Retail sales of color TVs fell 4.7% to 142,000 in July 
compared with June. Of total, 93% were portable and 
tabletop, 6.2% console, 0.8% projection TVs. Average price 
of portable and tabletop models gained $3 to $289, console 
price jumped $42 to $640, and projection price dropped $110 
to $2,330. 


VCR sales rose 7.1% to 99,220 in July over month 
earlier, survey said. Average VCR price increased $6 to 
$297 in July, but gain reflects heavier sales of high-end 
models. Four-head models represented 35% of total sales, 
up from 30.2% in June, but average price of 4-head VCR 
dropped $7 to $379 in July. Average price of 2-head mode 
rose $2 to $249. 

Camcorder sales fell 33.3% to 15,000 in July. Average 
July camcorder price, by format, with June lina’ oa =. 

arentheses: VHS $1,109 (1,066), VHS-C $980 (1,019), 


1,133 ($1,06D. a 


are dumping 3.5" computer ee 
iminary finding by 
rding to preliminary fine 
in U.S. market, oc reenational Trade Administration ava) 
pe tins determination that dises are being : 
a ket value, and International Trade 
oS industry has been harmed by 
ing penalties will be eaarre Sate 
*, ji (54.32%), 
: i i ell (22.52%), Fuji ( , ; 
rr 4% margin) Sea ‘etermination is expected in Dec. 
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i rashina, former senior mgr., named ‘ 
ee a en U.S. mktg. and distribution, succeeding 
Tsutomu Mitome, who returns to Japan as international 
wateh mktg. gen. mgr... Ronald Smith named personal 
computer mktg. asst. product mgr., Toshiba LE  cariba 
Systems Div.; Kevin Gilliland, ex-VLI Corp., joins Toshi 
as operations product mer. and Michael Weissman, 
ex-Strategy Assoc., aS mktg.-research analyst. 


ichael Miller, ex-Eastman Kodak, joins BASF ‘ 

re ae Systems as consumer audio and videotape field 
sales mgr... Linda Mancini appointed Verbatim office 
products sales mgr... Gerald Laures named Dynascan corp. 
controller... Philip Katz retires as Camera Enterprises 
chmn.-CEO; Warren Morrison, financial <a 

eceeds hi - David Katz, pres., 2 nb 
eins ricbert Corey copatnieel Western Digital vp, 
continues as controller-chief accounting officer; Frank 
Kirchhoff, ex-Group Three Electronics, joins Western 
Digital as international mktg. vp, new post. 


David Bowers promoted to publicity vp, J2 f 
Communications... Robert Symonds, ex-Ernst & Whinney, 
named technology vp, Nelson Vending Technology... Brenda 
Farrier, ex-Axon Video and Fox Bestg¢., joins Gordon 
Weaver independent marketing firm as exec. vp. 


——“—_ 


HDTV SALES FORECAST: U.S. high-definition TV 
(HDTV) receiver sales will grow from less than 100,000 in 
1996 to 11 million by 2010, according to forecast of HDTV 
market by U.K.-based BIS Mackintosh. Study predicts ‘ 
worldwide HDTV receiver sales will increase from 20,000 in 
1990 to 30 million in 2010. 


Report sees U.S. HDTV receiver sales growing at 
annual rate of 48.3% between 1996, when first full 
HDTY units are expected to appear here, and 2010. Fastest 
HDTY sales growth will come in first 8 years through 2004, 
BIS Mackintosh predicts, with yearly increases beginning to 
taper off by 2005. 

Similar growth pattern is expected for Western Europe, 
where sales are forecast to rise from 50,000 in 1997 to 8.5 
million in 2010. Japanese market is due to get first 
receivers in 1990, and projection is for steady increases from 
20,000 that year to 5 million in 2005, followed by some 
decline in sales after 2006. Worldwide receiver sales are 
projected to grow at annual rate of 52.3% between 1990 and 
2010. Cumulative worldwide sales will total 207.6 million by 
2010, study predicts. 


BIS Mackintosh said foreeasts are for "full" HDTV 
receivers such as European 1,250-line HD MAC system or 
Japanese NHK 1,125-line system, but don't include 
sla cite TV (IDTV) or extended-definition TV 


— si 


First CDI (Compact Dise-Interactive) systems are 
being shipped worldwide by Philips subsidiary in Japan, 
according to officials of American Interactive Media (AIM), 
another Philips unit that produces CDI software. Japan New 
Media Services has shipped 200 systems consisting of CDI 
dise drive and personal computer, at $2,500, AIM said last 
week at International Interactive Communications Society 

conference in L.A. CDI player is designed for commercial 
applications, provides motion-video on 70% of screen. 
Philips has said CDI consumer model will be available for 
$1,000, hasn't given delivery date. AIM demonstrated CDI 
system at conference. 
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Ads & promotions: Philips Consumer Electronics will 
spend $30 million on ad campaign for Magnavox in 1988, up 
50% from 1987, Ad Age reports. New ads for TV and audio 
products begin this week, with Smothers Brothers continuing 
as spokesmen. Backer Spielvogel Bates, N.Y., is agency. 
Prodigy Services, Sears-IBM videotex joint venture that 
began operations in 3 U.S. cities last week (TVD Sept 26 
p15), starts TV ad campaign through J. Walter Thompson, 
N.Y... Federal Warranty Service, provider of extended 
warranties for consumer electronics products, appoints BUP 
Communications, N.Y., as PR firm. 


Laserdisc Corp. America moves hq to 2265 E. 220th 
St., Box 22782, Long Beach, Cal. 90801. 


OBITUARY | ’ 


Edward Ferrey, 68, former American Flectronics 
Assn. pres., died Sept. 19 in Mountain View, Cal. "°. 
electronics industry in late 1940s with Farnsworth *¥ ° 
Radio Corp., served as AEA pres. for 25 years before 
retiring in 1985 and becoming consultant. Wit 
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RIDDER TVs FOR SALE: News ; 
VHF network affiliates on Saad; publisher 
uisitions. (P. 1) ; eek 


xniGHT- 
; onstation acq 


coMPET iTION TO CABLE remains elusive target 
pastry continues seeking friends in battle with telcos 
INTY remains neutral, will meet with telcos. (P.2) 


suPERSTATION BILL PASSED by House as Gore off 
related scrambling bill as amendment in Senate to Saiigibos 
rug package. Prospects for both measures unclear. (P. 4) 


y.s.-USSR MEDIA SUMMIT: Ilistoric film agreement 
v q reached, while interest is seen in broadcast proposals. 
Atmosphere in Moscow reported 'very constructive.' (P. 4) 


BELLS EYE U.K. CABLE: PacTel and U S West talk with 
tors. Financier expects decisions this month, sees 
significant investments. (P. 5) 


NBC ADDS TO CNBC SKELETON: Cable Div. Pres. 
Rogers deseribes plans at Atlantic Cable Show. (P. 5) 


TV VIOLENCE BILL ATTACKED by ACLU. Group 
contends measure is unconstitutional effort by Congress to 


assert control over content. (P. 6) 


GAO HITS CABLE RATES: High increases in Ohio 
. documented in report to senator. Senate report on program 
ng discrimination released. (P. 7) 

-Ridder i 


KNIGHT-RIDDER SELLING TVs: i 


affiliate staLions up for sale, company erased in 1978-1986 for about $99] million. K-R described 
and toward acquisition of m able, 
Stations wi 
alf of 270,000-subscriber 


$350-$500 million. Stations had been purchase, 

B decision as strategic move away from broadcasting 
electronic information services and its own stock. 
j ough Goldman Sachs, K-R owns h 
-4-million-subseriber Storer Cable. 


One broker said K-R has chosen wro 


h slo 
pyt that prices av 


broadcast in . * 
g, an analyst said, with er 
backed off and are sre potential buyers 
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CHINA 
STRUGGLES to become major worldwide 


Consumer e| ‘ 

1ectronie 

Ameri -TOMeS power. Begi 3 
rican rete Zins to net t 

f tailers, but others are getting wea 


JAPANE 
SE EXPORTS DOWN in all video equipment 


categories in Au g 
* g., continui 
Average Japanese VCR pia aie months. 


COLO 
R TV AND VCR PRICE HIKES aren't showing up on 


: 7eX ’ accor din t i 


eure CONVERTER has been developed by Sanyo 
an} itsubishi in Japan to enable standard NTSC TV sets to 
receive Japanese MUSE HDTV broadeasts. (P. 11) 


nah Coton she first VHS VCRs to dealers here by 
ch's end, Sony Consumer Vid i i F 
tells us. (P. 12) Pd ERS 


SONY ADDS 'WORLD'S LARGEST' direct-view color TV 
sets in Japan —- 43" Trinitron monitor and 43" receiver using 
Digital Frame Memory Technology. (P. 12) 


CORNING PLANS FLAT-GLASS PLANT and R&D center 
in Japan, completes deal to put TV tube glass operation into 
venture with Asahi Glass of Japan. (P. 12) 


WINTER CES PROGRAM outlined by EIA/Consumer 
Electronics Group. (P. 13) 
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in one or more groups 


individually or 
Il be sold indivi s purchased 7.5% of 


TKR Cable and has pure 
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# t outlets ar 
that there's glut of stations on market, Bote Ae of explanat 
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d by CBS Pres, Laurence Tisch. 
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KSHOP PROGRAM: EIA C 
CEG) bre prelimin 
Grou and workshops for Winter C 
jnar’s © Fs 3 onsumer 
see eer eogin on Suk neat inter CES trenies 
Shor this show W gin on Sat. instead of Tie recent 
, Ss. 


 f ni akers at openi ; 
; iG ote Spe pening sessio ‘ 

pie Consumer Electronics Div. Ch "1 tae awl inchide 
ph in Pres: Frank Myers, EIA/CEG industry immer and 
Mjook. sidney ot ee Harman International on industry 
oul" overview Sat.; Jack Valenti, MPAA pies ’ will give 
‘deo overview Sun.; Ray Boggs, CAP Internatio will 
‘scu5s home office overview Mon. Other Sat : nal, will 
d moreow'S Digital Audio, Video Software Sellt ‘Saag 

ars -- Camcorders and Personal Vide ough, 
dvertising Buck, Retail Management § es Bang 

Minar, 


a Retail Management Seminar 
__ New Autom ation, 50 Promotion Ideas Thee products Link 
your Sales Person, Tomorrow's Digital Video ork, Training 
Yor Definition TV: The Industry Perspective, Gaini 
control Through Computers, HDTV and Competitiven 
Corv: What Will Congress Do?; Profitable Car Audio” 
installation. 0 
Mon.: Retail Management Seminar, Digi : 
Taxes and Issues Facing the New Sa ian aan Tape, 
overview, What's Expected of a Good Rep, opeoncd pute 
.: Tomorrow's Radio; Home Automation, Traini M 
Sales Person, Future of Cellular, Pocket $m hg 
Handheld Reference Works, How to Handle ee 
Complaints; Accessories Mdsg.; Future of Toys and Games; 
Face the F ax. ? 


CEG said demand for space at Winter CES is up 
sharply. It said more than 1,100 exhibit applications 
ting 790,000 sq. ft. have been received, largest 
demand in 4 years. Show sponsor cited "notable increase" in 
space requests by suppliers of electronic games and toys, 
home office equipment, cellular phone, photographic 


products. 
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Memory chip shortage may continue for next 3 years, 
Toshiba Electronic Components Vp Tsuyoshi Kawanishi said. 


memories (DRAMs) to exceed supply through 1991, with 
shortage widening next year. Meanwhile, group of U.S. 
companies is considering joint funding of chip manutactt 
plants to help decrease U.S. dependency on Japanese chip 
makers, Steering committee consisting of representatives 
from chip producers Advanced Microdevices, 
National Semiconductor and Tex. Instruments was to mee 
with govt. officials in Washington to discuss venture: 


video product 


category except b&w TV in first 4 weeks of Sept., 

month (see State of the Industry). Sales through 4 aes 
(from EIA): Direct-view color TV up 18.9% to 1,797,10%, 
projection TV up 22.6% to 30,487, total VOR WP aealers 
327,966, camcorders up 48.5% to 171,409. sae and. 
were mixed in 4th week of month, with direct-v1ew 
Projection TV and camcorders UP, VCR d 
monochrome TY down. Total VCR sales § 
million mark in year's 38th week. 


Digital multimedia systems includ 
"CD-ROM extent” 
ise-Read Only Memory (CD-ROM), ps Re igital Vide 


 archite - ive, CD oe GraP 
cture, CD-Interactive, Institute eer Reston, 


literactive (DVI) will be topic of 

Vq munications (IGC) conference Nov. 

Ya. Details: IGC, 77 Rumford 
17-891-1550, 


He said he expects world demand for dynamic random access 


facturing 


Intel, Motorola, 


Sa : oy . major 
les to dealers were up in every mal Sept., a 5-week 
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JVC has set up M j i 
ils et up Malaysian video subsidi 
IV ear eee products such as eget ca beak 
Serend new firm, JVC Video Mfg. Malaysia, is its 2nd 
France's Th Co venture, following J2T Holdings deal with 
or le omson in Europe. New plant will be built near 
Ma pur, next to audio equipment plant JVC opened in 
K , With completion in April 1989. Subassemblies will be 
pe ae to JV! C production bases worldwide and will be used 
0 produce "limited quantity" of completed VCRs, JVC said. 


Maxell computer dise assembl 

wy t y plant has be 

operating in San Diego. It produces 5.25" and 3.5" dises for 
U.S. market, is Maxell's 2nd dise assembly plant here, after 
9-year-old facility in Conyers, Ga. 


41988 AD LEADERS: Tandy and Philips were only 
companies with interests in consumer electronics industry to 
make Advertising Age's 1988 list of nation's leading 100 
advertisers. RCA, which combined with GE had placed 25th 
in last year's ranking, before sale to Thomson of France, 
didn't make new listing. 

Tandy ranked 42nd with $225.1 million in ad spending, 
down from 33rd with $262.2 million last year. Dutch Philips, 
not on 1987 list, was 82nd with $107.2 million. Philips spent 
$23.9 million on ads for Magnavox, Philco, Philips and 


i ‘o-video brands in 1987, up 7.8%. Nation's 
Sn tie Morris with $1.56 billion. 


leading advertiser was Philip Morr’ i 
Metals ioclude actual ad spending in measured media and 


estimates for promotion programs. ae 
iJers on list, in addition to Tandy, mel e ars, 
t gene. million; K mart, 11th at $631.8 million; J ee 
P “18th at $513.5 million. Other companies ree te 
Fema, 7th at $658.2 million; Warner —o ions, 
ce 10 4 million; MCA, 93rd at $91.4 million. 
.. entertainment category 


ding for ele re rrom 1986. In 1987, 


tison in 1987, UP 2.1% ] , 
sa, : ai electronic entertain Laer’ 
“I1ton in spot LY, #0. .mt 
azine, TOF Tape. Top business publication 
. - a NEC, 3M, Kodak, Toshiba, Texas “ 
cen ed gist in consumer m ine acs 
son, 2nd in supplement ads with $15.5 million. 
. x 
i ders includes Sony, NEC, 
tending tar CBS, Cireuit City, 


Apple Computer, Canon, Polaroid, 


3M, 


vata’ ; nam 
financial otto a abx engineering VPs. Toshiba ductor 
: ; jconduc 
oe Se perened Samco 
vp," heads newly icro Dev 1C' ’ 
senior ¥P-E™- + yced Mi sueceedin 
mn..-- Craig 


it ures, 
— plier- 


dir., a0 A 
. Research Cet 197 Journal A ard 

& Technology ‘Ee SMPTE 1987 JO : TE 
wvyit consult at ri eceive munications, recelV SME 


moted to Hom 


video 
anced - film and in, 


ex-Roadshow Home 


i Alvarez resigns as Orion 
. 14 to relocate to St. Louis... 
isi soins Artec as 


Dept... Tom Thayer 
Harvey (o ast. editor in MKtE. Dcrt Se watt to 


ide original programming for home video, basic and pay 
ating Erwin Okun promoted to senior vp-corporate 
communications, Walt Disney... Howells, ex-Avon 
Products and RCA Corp., Columbia Pictures 
? & Assoc. search firm, joins Zink 
Communications as exec. asst. to Exec. Vp Jan Morgan. 


Eastman Kodak completed opto-electronics R&D 
will begin operations in mid-Oct. 
Center's activity will include design and fabrication of 
semiconductors and of 


largest 

Research center will employ 100 at outset, expan to 
250. uch conte el <a eae 
Kodak Japan to Eastman Kodak Japan) Jan. 1. 


Polaroid displayed still-video system that records 
high-resolution béw still pietures on VHS videotape 
at Photokina exposition in Cologne, W. ; 
NTSC-compatible system consists of CCD video camera and 


processor, requires use of S-V -reso 
monitor, is intended for awe cree Vv ae 
more than 1,000 lines of horizontal resolut ie 


picture quality of high-definition TV, but is monochrome. 


International Tape/D annual 
update seminar Nov. 22 pie oe prada: 
ardware, parte and videotape, Compact Dises, 
Sie gir Aas oe 
wire - 8th Ave., N.Y., N.Y. 10018, 
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Revenues Net Earnings ' 


ainment” 
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Del tis Entertai Foe We 
rise bidder for DeLauren iis Entertainment Group oars © 
- Si which recently filed for Chapter 11, is yall pe 
- llyw ood-based Laservision disc distributor Image 
Entertainment. DEG last week announced Image, and 9 NETY 
Atlantic Entertainment and Cannon Group, have submitte 4 rinanncl 
separate preliminary purchase offers for controlling interest olymp 
in company- In statement last week, DEG described the 3 
bids as "eontemplating various combinations of cash and GORE 
securities." DEG has retained Oppenheimer & Co. Cable 


investment banking firm to evaluate offers, as well as any 
future bids. Any agreement would be subject to approval of ( z 


U.S. Bankruptey Court, which is considering petition by DEG BRO! 
to change name to Pacific Coast Entertainment. addre 
suggs' 
Malaysian electronics workers are attempting to form pal 
labor union, National Union of Electronics Industry Workers wwi 
(NEW), shortly after receiving govt. approval to organize Bure 
bargaining group. Unions have been banned in Malaysia's seek 
electronics industry since 1974 for fear they would remy 
discourage foreign investment. NEW has 250 workers from 
13 companies. Journal of Commerce says 2 U.S. electronics | 
firms in Malaysia have threatened to dismiss workers ifthey | bas 
form or join union. Prime Minister Mahathir Mohamad said ) Me 
last month that Malaysia's electronics industry is too ) ret 
dependent on U.S. and Japan, and should become more 
localized and diversified. 
N 
Amstrad is acquiring 9% of Micron Technology, US. P 
semiconductor company, for $75 million, in move to ensure v 
s 


long-term supply of chips. Because of worldwide shortage of 

dynamic random access memories (DRAMs) and other : 
components, U.K. personal computer manufacturer has had : 
problems procuring enough chips to maintain production 

rate. Under agreement, Amstrad will have right to buy up te 

9% of Micron's chip output. Micron is expected to use 

proceeds for expansion. Amstrad reported 18% increase mn 

pretax earnings for year ended June 30 on 22% higher sales. 


Top 10 patent recipients in 1987, according to US. 
Patent Office: Canon 847, Hitachi 845, Toshiba 823, GE 
779, N. American Philips 687, Westinghouse 652, IBM 5°! 
atte 589, Mitsubishi 518, RCA 504. RCA ranked 4th ® 
he ie of patents received in 1978-1987 with 4.59% 

a irst with 7,504, Hitachi 2nd with 5,333, Toshiba * 
with 4,228, NAP 7th with 4,127, 
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y pro nonnet work territorial exclusivity primari 5 TV AND VCR SHORTAGES bring price hikes. Both 
aidresses 1 Pp ly, also Korean manufacturers plan new boosts Jan. | (Pp. 13 
guggests that approach should be consistent. Rulemakings Jan. 1. P. 19) 
issued LO hielp AM. 5) INTEL BUYS GE'S DVI venture for undisclosed amount in 

cash. Intel sticks to GE's plan for consumer interactive 


RENEWAL QUESTIONED: FCC Mass Media video player by early 1990s. (P. 14) 


wwOR-TV 
nureau gives limited support to station. Backs licensee in 
seeking expansion of hearing to determine 'good faith’ of THOMSON SEES HDTV as vital to success of industry's 
renewal opponent. (P. 5) future, but says it won't provide 'shorteut to dominance’ for 
i any firm or country. (P. 14) 
ss CABLE’ MEETS: Industry sets 2 days of cable 
vee conference this week. Headliners Gore, SUIT AGAINST KODAK seeking to stop sales of LCD 
4 hange plans limiting appearances to projection TV is filed by firm headed by Howard Ladd that 
monroe re wee speeches. (P. 8) claims it invented technology. (P- 15) 
rece 
TION STANDARD: NBC was set to p ropose new 
Bees Picture & TV Engineers (SMPTE) last 
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ta HDTV) ee oe ‘sa or electronics organizations. New 
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rae converters change Hi-Vision's wijet More th 


aa ay on standard TV monitor. 
After HDTV and EDT f 

jroduction of Seiko-built Kodak LCD p : 

aie priced at just under $3,700 in Japan 


LCD projector, due next year (Typ 
he Toshiba (360x240 pixels, meta] halic 


on showed 5.5" (150,892 pixels), 7" 460,800) an ia Wom 000). interest: 
Panel with twelve 3" A age: novelty from Epson was 


jd's first 12-sereen TV monitor --~ thin 
wntrolled by pushbutton keypad. 


rs saat 


Panasonic's portable S-VHS-C combination with LC 
ye / = ’ : 6 1 L 
| attachment page ae ng 3 me Picture to about 25" when placed in frost.cry 
external screen ch yielded coarse, dim picture -- is about § ront of it. Price of attachment and 


large-sereen direct-view set. 
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SHORTAGES BRING PRICE HIKES: Growing shortages of 
picture tubes, ICs and moderately priced TVs, along with 

} increasing costs and currency realignments, are almost 

” certain to prompt new wave of color TV and VCR price 


increases Jan. 1. 


-mandated minimum prices on VCRs, first reported in 
FY Digest (TVD Sept 19 p10). But shortages will help assure 
that Liming is opportune and that boosts stick. 


Alth exact amounts of increases haven't been 
determined Galatia could raise color TVs and ies son 
3-5% across board, Exec. Vp Bob Jang said, He cite sev 
worldwide parts shortages, adding: "The marke ae gics 
stabilized and there's room in that marketplace tor P 


increases." 

"As the sun rises, so will prices,” predicted penne 
consultant Paul Michie, who said amount is bee yao, on 
determined. However, he said good guess Betton of won in 
the downside and median of 4.5%." APPFECI™ | oo citivity 
relation to dollar and "the Korean Bove sor one is 
to balance of trade" are factors, he said, Sere , which 
"shortage of merchandise in the U.S., esP© 5 of outstanding 
borders on the catastrophic." Given 30 ON pelos range," 
business, there will be no goods below thew 
he said. "Japanese manufacturers aes lling the vol 
600d," and "China is a long way from Ki 

; 7 color TV ™ 

Hitachi, which raised prices 0 7 Chins a pie 

month after VOR boosts in May, €XPEA* stop sets and 3 
lerease Jan. 1, In raising prices 0D 7. V6 picture tubesy 

YORs, Zenith specifically eited shoryex'® © © 

and end products (TVD Oct 9 P 


NE lines of the a NTSC set __ 


d 
urrent NTSC TV." 


Screen 1,125-line ‘deka 


: demo: 
une 27 p15) and 2 miensttated update 
de light source) and by Sev lopment. LCD pr 


ition LCD TV r 
In.addition to JD TY panels reported her prices or avail ability dates = last week, several Manufa, 


working model ur sf ph showed prototypes of large 


AISC nO e OF irs } li D-R J 7 
| Engine vid eogame, provi ding extremely detailed sid Sunes NEC demonstrated it as accessory to its 
| would work as audio CD player and marketing is scheduled before year's end, date and price unavailable. 


—————— 


out of the low end for 


3 } s 
anne] POM foc, ee signal-to-noise 
° Normal width Pia compensation, 


€ picture for 


1¢eture t 


anyo 


with 308,160 pixels and Seiko 


creens and one loudspeaker, 
V has sprouted new accessory -- projector 


690, higher than more satisfactory 


on-screen action. NEC said adaptor also 


"Curtis Mathes is turned around now and doing well,” 
after losing $18.1 million on $225.9 million sales last year, 
new Chmn.-Pres. Ray Harvey is quoted as saying by Wall St. 
Journal. Article says he halved payroll to about 100 since 
purchase in July (TVD July 25 p12), ended $25,000 dealer 
franchise fee, closed company-owned stores and cut some 
dealer prices as much as $60. $70. Noting complaints that 
CM prices were too high, official is quoted as saying firm 
now aims for about 10% premium, vs. as much as 30% 
previously. TV manufacturer Harvey Industries, also 
controlled by Harvey, has improved its financial position as 
result of its recent designation as foreign trade zone, article 
said, which gives its annual sales as $55-$60 million. 


i lined 
Sony and Columbia Pictures Entertainment decli 
to aadiaie last week on reports that Sony was getting 
ready to buy Columbia's movie studio. Sony previously _ 
been rumored to be negotiating to purchase ae 
executives have admitted tote ie ea ane : = 
uld be natural fit in of 
Paget watlicr this year and expansion of an a 
Software into theatrical releases (TVD July 11 pt). 
. its first Super VHS deck toVCR 
Kegan ce eae digital special effects including 
picture memory, 21-day/8—event 
n-screen display, MTS stereo 
progr d also said it's expanding phone 
decoder, at on in Japan up to 50%. Low-power 
equipment P 
cordless phot 


d there by year end. 
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i igital Video 
GE has sold its Digital ees 
hi DVD Technology Venture to Intel for undise tones 
ape it wi tinue to receive roy 


interactive video, stil ic ea only Memory (CD-ROM) 


er (TVD March 16/87 p10). 


E's digital compression and 


h 
technology wre awa it will push DVI as standard 
0 


ment, Intel said. mte® ~ 
Se hitian — Se Te rer 
commercialization process : f 
development costs down. Company will RT Hoos eth 
GE's original timetable for DVI product intr 1589 mie 
plans to bring out commercial applications arly 1990s. 
lower-priced standalone consumer player in e 
Intel said it has 3-phase plan for DVI: (1) a Hol 
on tion and complete development of firs 2 
cts. (2) Bring DVI costs down, work with ope an 
developers to "proliferate the technology,” create so vine 
applications, introduce DVI add-on boards for IBM PC 
and compatible computers in 1989. (3) Introduce low-cost 
DVI products based on new Intel DVI chip set in 1990. Price 
estimates weren't given for any products. 

DVI software development kits already have been 
shipped by GE to firms developing DVI applications, and 17 
companies various DVI programs at Intel news 
conference in N.Y. last week. First commercial software 
programs will be available by 2nd quarter 1989, Intel said. 
intel said DVI video image "is getting better all the time" 
and is approaching level of standard NTSC TV signal. DVI 
discs eventually will be capable of providing as much as 2 

hours of full-motion video when data compression techniques 
are enhanced, Intel said 


Intel Senior Ws aicien po Components Group Gen. 


Mgr. David House said DV1 open up use of personal 
computers Lo more by addressing "problem of the 
man-machine .. DVI is like putting TV in PC," he 


said. Continuing GE strategy, Intel said DVI first will cover 
commercial and govt. training applications, followed by 
business and educational uses, home education and 
entertainment applications. 


House said technology has 
“unlimited potential.” 


DVI operation will be transferred from David Sarnoff 
Research Center, onetime RCA and GE R&D facility in 
Princeton, N.J., to Intel's Microcomputer Components 
Group, which will establish new facility in Princeton. DVI 
peep cena oy oo reamnmaalal Intel from 


GE created excitement when it introduced DVI, based 
on RCA developments, in March 1987 at Microsoft CD-ROM 


Conference. GE Business Development & 
Planning Vp Nigel Andrews said Intel is "well suited to 
continue the of this technology and successfully 


take it into the marketplace... GE is no longer involved in 
consumer electronics manufacturing but the DVI technology 
has strong potential, and we sought an arrangement that 
would continue the program's success." 
_ Taiwan's AOC flatly denies report that it sough’ 
buy 100,000 monochrome sets from mainland China to fil K 
mart order. Pointing out that AOC no longer supplies 
monochrome sets, AOC's Nicholas Lu told us report was 
ae adding that trade with mainland China is still 


4/ 


a. 
ze aes 
| 


is now listed on Tokyo Stock Exchange, 


OCTOBER 

THOMSON VIEWS FUTURE: High-definition Ty 1 

will be vital to success of consumer electronics in f, ty) 

will represent significant growth opportunity, bet Utune 

provide any company or country "shortcut to demon ang 
n Consumer Electronics Techy olp ANieen 


industry, Thomso ; 
Vp Peter Bingham said at LEEE's annual media brief “tee 


N.Y. last week. He differed sharply from those w) ing jn 
ovt. aid to domestic companies to "bring consum 00 Lavon 

electronics home," instead urged govt. to enc er 

activities by international firms. ourage |) 5. 

HDTV will have to develop steadily over sey 

and won't “offer salvation to any company," Bingh Year, 

Most successful consumer electronics companies _ , 

broad array of products that take advantage of ill hay. 


semiconductors and digital technology, miniaturizat; 
improved electronics packaging and mechanisms — 
display technologies, he said. » latest 
High definition will fuel demand for projecti 
larger in direct-view TVs becanse fear on d 
of image, he said. HDTV receivers will be widely a 
here by early 1990s, he forecast, but first products ra 
expensive and won't make standard NTSC TV receivers be 
obsolete. Improved-definition TV sets, already show 
on market, are necessary "bridge" to HDTV. Themen, " 
support any HDTV system that meets goals of provi ding 
improved picture quality, wider screen, is compatible with 
existing TV sets and stimulates receiver sales, Bingham sai 
Bingham said development of future consumer 
electronic products will be driven by semiconductors 
miniaturization and improved displays, along with in , : 
ever-present emphasis on keeping costs down. Many tn 
products to be introduced will continue trend toward 
miniaturization and lighter weight, with more functions and 
higher performance at lower cost, he said. 


Video displays will be key cost and performance factor 
in products, Bingham said. He expects direct-view CRTs to 
continue to be dominant mode of display in medium-sized 
TVs, LCD to dominate in small-screen TV and projection to 
be most prevalent in 35"-and-over sizes. LCD "will continue 
its rapid advances," he predicted, but he saw ultraflat, 
wall-mounted TVs as still 10 years or so away from wide 
availability. 

Success in consumer electronics industry will require 
competence in digital technology, Bingham said. He expects 
continued "flood of digital" products such as Compact Dise 
players, digital TVs with on-screen displays, feature-packed 
VCRs. Other fast-growing products include personal 
electronics, and home office equipment with large visual 
displays, lifelike audio and video, easy access to large data 
bases, he said. 


Bingham said U.S. govt. can assist domestic consumer 
electronics growth through tax incentives and grants for 
high-technology investments by international companies 
have operations in U.S. "Our government could set the stage 
for the reemergence of consumer electronics” in US., he 
said, "but the major players today are international 
companies, so the key is to encourage local investment by 
those companies. 


—_—.— 


Electronics exports from Korea should increase at r 
a 20% next year, survey by Electronic Industries ASS 
pose said. Exports totaled $4 billion in this year's firs 
half, expected to rise to $7.2 billion in 2nd half, fe ys 

urther 21% increase in 1989 first half. Much of gain 8 
expected in semiconductors, as all $ major makers of 
consumer electronics plan to open more end-product plants 
overseas, especially in Europe. 
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: yacROV' (Ly) 
®De pisyer rel release of movies at same time tg feature in 

hs f° Pj 

e is A 1oneer' 

we “ideo, merica (LDCA), said faster bles 

| cofP: "Lv releases generally lag 6-12 weeks behind ¢ aioD 

5, and Japan. He blamed delay on studios! pas cassette 

in De | copying from LV to cassette because of ae ; 

pirate acy process, matter that Pioneer executives eg, Ly 
pira.- highest priorities. Consider 


git iv 
‘ “ is developing anti h 
vision icopy chi 
Mere activated by unused channel ca iso. ypaver 
John Ryan told us. It will require cooperation of b 
and software makers, he said, estimating it w ae 
ing on apP icopying pr 
pie LY, DBS. ima” 
er fighting almost single-handedly for 
a ey business, Pioneer is take ae Ns to 
i tain leadership position. _At L.A. news conference last 
fee, exeeutives gave rosy view of LV hardware and 
business. Kudo curren anese ec 
sation stands at 1.3 million, 4% of Satis ve zy 
por holds. Seiya Matsumoto, pres. of Pioneer Electronics 
Japan, said LY sales for company were up 40% from last 
year. 
Kudo agreed with current estimate of 350,000 LV 
players sold in US. to date, rising to 400,000 by year's end. 
He expects U.S. sales to hit 70,000 for 1988. Hardware 
8 outlets total 1,000, representing 400 retail accounts. 
y pioneer executives agreed average U.S. player owner buys 12 
_ dises per year, more than typical Japanese owner. Orders 
| for studio A title that would sell 150,000 or more on cassette 
run 10,000 on LV; more typical theatrical feature sells 
about 2,500 dises. Largest LV order taken by Pioneer was 
total pressing of nearly 50,000 copies of CBS/Fox Empire 
Strikes Back; Paramount's Top Gun has logged more than 
35,000. 
» | Although Pioneer subsidiary Video Mfg. presses discs for 
outside customers —- including rival Image Entertainment, 
LDCA obviously is feeling competition from Image's 
exclusive distribution deals with various major labels. | 
Pioneer now is looking at similar arrangements, and will 
continue to increase catalog of its own Pioneer Artists 
label. Toward that end, new branch office of LDC Tokyo has 
been opened in Santa Moniea to acquire and produce 


programs for sale in U.S. and Japan. 


To keep up with software demand, 
__¢apacity soon will be at 600,000 dises per m 
at its Kofu, Japan, plant is 1.2 million per m 
expansion to 1.6 million monthly set for early 19 
by end of next year. 


; 1 include 

Pioneer software and hardware efforts also will 

new emphasis on sales of karaoke singalong systems fr 

. pone and commercial use, To eat introduce one le "home 
mers, Pioneer is support upperware = 

Karaoke parties" by local pee who will gather up to of 


People together in home settings. 


—— 

Call for papers has been issued by Internationa? 
is putterence on Consumer Electronics June 7-9 at con 
} ee Rosemont, Ill. Topics: Video technology: 
7, formation systems, design and manufacturing: ¢ 
Pp uPonents, emerging technologies. Detale aer 
Beg Chmn. Leander Hoke, NAP Philips ore 

ironies, Box 14810, I-40 and Straw Plains ’ 


Knoxvitte, Tenn, 37914, 
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-ANYO-Fisher Chmn 


- Com 
“astinan Kodak Howar pany headed by former 


d Ladd has fil ivi 
s Tiled civil suit against 
“Ppson seeking injunction to halt 


asked them, ‘are you working on 


they we and they said they we 
Sup Inet ot capable of doing this," he sald. Seco cfticked 


told us last week 
2ek th : 
as early as 1983, nat Company was working on LCD project 


Dolgoff told us Pro} isi 
‘ rojectavision has patent i 
a ee and plans to introduce Lot pevicchien canoe 
ee ae ior for consumer market by middle of next 
ie cid aoe of product will be available some time in 1989 
an , olgoff Said he began work on project in 1968. 
cea 7 Supervised Sanyo merger with Fisher and left 
meee Choa in 1987, joined Projectavision as 
nn.-CLO earlier this month 
tice Wclgstt rat and operates out of L.A. 
—i—_ 


Speakers and topics at ITA update seminar Nov. 22 at 
N.Y.'s Waldorf-Astoria: MGM/UA Home Video Pres. Bud 
O'Shea, prerecorded video; Rank Video Services America 
Chmn.-CEO Robert. Pfannkuch, video duplication; TDK 
Industrial Sales Vp Keizo Ito, blank tape; Sony Display 
Products Pres. Michael Heil, video hardware; Fuji Computer 
Media Gen. Mgr. Steve Solomon, computer disks and tape; 
Philips & DuPont Optical Senior Vp Jack Kiernan, CDs; 
Filam National Plastics Mktg. Dir. Brad Harse, audio 
duplication; DuPont Magnetic Media Mgr. Patrick Leonard, 
base film; ITA Gen. Counsel David Goldberg, legal 
developments involving U.S. gray market. Details: ITA, 


212-643-0620. 


Videogame manufacturers are expected to be 
exempted from electrically powered toy standards of 
Consumer Product Safety Commission (CPSC), Product 
Safety Letter said. CPSC staff said small number of 
hazardous incidents involving videogames didn't warrant 
full-scale enforcement of standard, and said videogames are 
in category of TV sets, radios and tape equipment that . 
already are exempt, report said. Move would be victory . 
EIA Consumer Electronics Group, which has been pushing for 
videogame exemption. 


i i i home 
ed expansion of line of wireless home _ 
limited consumer demand. It said it will 
duced in 1987. 


Koss has cancel 


s»akers because of 
Pootttioe to sell existing stock intro 


ents reached 3-year 
Philips Display through Sept. 1991. Say represents 
500 employes at Ottawa, O., picture tube plant. 
| penetration reached 60% of US. segs ; 
ur C Nielsen reported. Figure represents one-P 
July, ase from 59% in May: 
ion of laptop 
nd monthly production © ‘ 
Toot na, Cal., plant to 15,000 from current 
ul 
900 beginning in Feb: 
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Financial Reports of TV-Electronics Companies 


reports as obtained during past week Dash indicates information not 
arn ae in dollars. Parentheses denote loss. 


avaiable at press me. Amounts expressed 


968-9 mo. to Sept- 2,006, 200,000 
1987-9 mo. to Sept- 30] 1,989, 100,000 
1988-qtr. to Sept- 30 568,800,000 
1987-qtr. to Sept. 545,500,000 


“$968-9 mo. to July 3! 20,286,000 
1987-9 mo. to July 31 20,219,000 
1988-qtr. to July 3! 7, 136,000 
1987-qtr. to July 31 6,524,000 


908-39 wk. to Sept. 25 2,409,202,000 
1987-39 wk. to Sept. 2,244,057 ,000 
| 1988-13 wk. to Sept. 804,314,000 
1987-13 wk. to Sept. 751,139,000 


General Electric 
. to Sept 


Notes: “Includes special credit. "Restated; includes special 


credit. ‘Includes special items. 


developed by Canon, which said it's 
new "Next" personal computer intr 
writing and erasing and achieves highes' 
reported for storage device. Firt fea 
proprietary Canon technology involving 
-film processing of sto rap ii 


. 2) 


for system. "Next" ‘It has pat 
| high : computer uses 17" 
_ Mgh-reso lution b&w monitor droll b oe : 


yh By, 


mass storage 
‘ 


nly 
Coy i 
POdUCE last 


1, 109,900,000 
200,900,000 
69,900,000 
60,100,000 


122,000 


246,618,000 
212,773,000 
75,121,000 
70,519,000 


2,375,000, 000 
2,517,000, 000 
815,000,000 
661,000,000 


321,000,000 
206,000,000 
87,000,000 
70,000,000 


5,080,000 
7,249,000 
2,563,000 
4,236,000 


12,703,000 
11,006,000 
3,947,000 
3,886,000 


362,300,000 
327,200,000 
126,600,000 
114,600,000 


r named most often in 


N 


OCTORER 4, 
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Consumer Electronics Personals Ny 
en eT ae a ee 


Einar Kloster rejoins North American Phil; 
under Chmn. Gerrit Jeelof; as exec. vp of NA - § 28 Des 
1985-86, he was instrumental in integrating th in 
into Philips organization (TVD Oct 28/85) Kost, » Many 
Norwegian, served in high posts at Philips J oe a 
Africa, Norway and Brazil in addition to Patent” Fast 
Findhoven. He left Philips in 1986 to becom = Pe 
family cruise line... Ron Stoltenberg resigns as Sako 
gen. mgr. to join Tandy Electronics as vp in oh, larp Vides” 
Memtek Div.; he's succeeded at Sharp by p arge of 
ex-microwave oven gen. mgr. orry Clay, 


Jeffrey Barbakow, Merrill Lynch Capital 
Investment Banking Div. vp-Pacific Southwest, ¢ 
appointed MGM/UA Communications chmn. oe 0 be 
replacing Chmn.-CEO Stephen Silbert, who will mee’ 
MGM/UA parent Tracinda after Jan. 15 but will rift to 
exec. committee and board; Kenin Spivak Mervin? 
vp and ex-Highgate Pictures COO, to be fi =a Ul Lyn 
Trevor Fetter, also on Merrill Lynch L.A. staff ow vp; 
appointed senior vp... Joseph Annechino promoted hi 
merchandising and business development vp, Orion m 
Video... Promotions at Prism Entertainment: J ome 
Petrone to sales and mktg. vp; Mark Ogle to mkt 
megr.; Diana Dearin to creative services dir.- hae 
Sexauer to PR and publicity dir. rw 


Kazuhiro Uchida named gen. mgr. of 
of LaserDise Corp. (Tokyo) sotckitieey of vee os 
Electronics... James Tipton, ex-dbx, joins Sima Products 
as sales dir... Delbert Yocam resigns as Apple Pacific 
pres. effective Nov. 1989; Yocam assumed current post j 
Aug. in reorganization (TVD Aug 29 p14)... Michael Straka 
ex-Dialight, joins Sparkomatic as senior mechanical engineer 


PPOTRCRECENTRUNTURURNN) \\\\ 


in 


tf 


Markets 


Certron posted net loss in 3rd quarter ended July 31 
on 9.4% po sales, compared with profit in same 
year-earlier period. It said sales in magnetic medi 
rose $885,000, but gain "was entirely ria to an oma I 
lower margin videocassette sales." Certron "still feels that 
it is important to not only obtain new video accounts, but to 
maintain a presence in the video marketplace [so] higher 
margin products can also be placed with the retailers." 
Contract manufacturing sales fell in period. In year's first 9 
months, Certron net dropped 40.5% on 0.3% higher sales. It 
said it expects improved results in 4th quarter. 


New badge system to assure more accurate count of 
attendees, to be inaugurated at Winter Consumer Electronics 
Show Jan. 7-10 in Las Vegas (TVD Sept 12 p13), will require 
advance registrants to exchange "check-in ticket" for 
special badge holder at show, airport or one of 11 hotels. 
Previous attendance estimates have been only 
approximations, based on onsite registration plus percentag® 
of advanced registrants. New system also will permit 
compilation of accurate attendance data on such specifie 
categories as retailer, manufacturer, distributor, press, & 


Y opie TV buying plans of U.S. consumers fell sharply 
- pt. after rising in Aug., Conference Board reports 
Sept. preliminary survey showed 7.1% of households plane? 
= ro color TV set within 6 months, down from revised § 
ead ‘ in cant 1987. Board's overall Consume 

ex was i a 
115.7 in Sept. 1987. eee 
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28, No. 43 


; MES HEADS EIA/CEG: Richard J 
zce's4 > Electronics, will be 1989 chmn. of Eta’ Thomson 


+ ggume : 
cot onics Group, succeeding Quasar's Jack Plue 


plect? vice chmn. at EIA convention j 
was electet jected ee of parent EIA eas aa 
‘sam-Nicho o. Frank Myers, who AS 
pes. @ ie operations, will succeed Little as ne fy aie ; 
elec also WaS reelected CEG industry vp. C. Trayis : 
Mie pal Motorola, was reelected EIA treas 
N ‘ i 
iph Wolfe, Panasonic, was named chmn. of CFC! 
aps succeeding Donald Johnstone, Philips. vente 
airmen for 1989: Audio Div., Don Palmquist 
reelected; Home Information Diy., Robert Dillon 
s 500 eeding Gerald Tangney, who retired from NEC; ’ 
talty Audio Subdiv., Steven Teachout, reelected; Blank 
Peg Subdiv., Robert Burnett, 3M, succeeding Stan Bauer 


khan, who 
Francisco 
lliam Little, 


a 
& 


Med : ; ; 
, Mobile Electronics Subdiv., Dan Peterson, Ken 
pe ing Jon Passini, Jensen; Telephone Mecketing 


,div., William Kopp, Panasonic, reelected; Accessori 
ot Steve Trice, Jasco Products, succeeding ae 
* whardt, Recoton; new Sales Training Section is headed by 
ce Schoenegge, Hitachi. New members of CEG board are 
gobert Pierce, Aiwa, and Steve Trice, Jasco. 


in other EIA actions, John Sprague, Sprague Electric 
was awarded honorary membership in celebration of 60 years 
of membership in Assn. by members of Sprague family. 
yarketing Services Award went to Philip Perchonok, retired 
drategic planning mgr. of now-defunct GE Consumer 
Electronics Business. Engineering Excellence Award was 

ted to Henry Dorris, retired gen. mgr., fiber optics 
specifications, Bell Labs. 
——_ 


Major picture tube glass plant in China will be 
financed by $80.2 million loan from U.S. Export-Import 
Bank, payable at 7.4% annual interest rate. Loan is 
understood to be in connection with $94.4 million contract 
by Corning Glass to supply production equipment.and 
engineering services to Shenzhen Color Picture Tube Glass 
Corp. in Chinese special economic zone at Shenzhen. ; 
However, Corning said it couldn't comment since it hadn't 
been informed that any such project had been approved by 
Beijing govt. Corning has several picture tube glass projects 
in China, including 50-50 joint venture with Sino-American 
Glass Engineering Co. (SAGE) that will build and operate 3 
TV bulb plants (TVD Oct 20/86 p15). 


Tape topics: Memtek will raise prices on HS T-120 
VHS and Bet L750 videotape 3% Nov. 1... Sony introduced 
new line of VHS videotape for professional applications... 
Panasonic blank videotape will be marketed by A tarag 
Co. as well as by Panasonic Industrial in move to broaden 
distribution to retailers. Panasonic Magnetic Media Div., 


which h ; Industrial, is 
1 had been responsibility of Panasonic Indu ah tape 


ee ‘ 


shifted to Panasonic Co... 3M in 
(DAT) cassettes under Scotch brand, including 46~min 
60-min. ($11), 90-min. ($13) and 120-min. ($15) tapes: 


Sony-Kihara Research Center has been established in 
tPan, headed by Nobutoshi Kihara, Sony senior yeti, 
__ “i. who was major contributor to many major bea! ed b 
_ ‘evelopments. Capitalized at $775,000 and 337% ee sesmah 
center will work first on image Proves ne Toy 20 


af Seek contracts with other companies. 


Igy, Japan Electronics Show attracted 391,400 ve w ye 
“fing “cline from last Tokyo show in 1986. This ye 85) 
ey tite admission was charged (500 yen ea 
7t Year's show will be held Oct. 19-24 in 
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oncrete plans to debut 


performance tape requi 
ce t quired. Howe 
Canon's Hi-Band recorders -- eit 


released in Jan. - will b j 
gee € priced at $75- : 
over Comparable standard ee ae $7-$100 premium 


Hi-Band spees were subject of i 
> agreement last spring b 
see ae tape manuf acturers. Like S-VHS, it will othe 
cag wi more than 400 lines of horizontal resolution and 
oe sparate Y and C outputs. Developers say new tape has 
gher performance level, especially in the high-frequency 
ranges’ (TVD March 14 p14). All 8mm VCRs use metal 
tape. Last March, Hi-Band proponents estimated it would 
take "at least one year for commercialization." 


ver, Japanese reports said 


HASBRO SHELVES NEMO: Hasbro announced that it's 
discontinuing work on NEMO interactive video system (TVD 
Feb 15 p12), in development since 1986. Hasbro, which had 
been working on system with Axlon, company headed by 
Atari founder Nolan Bushnell, said costs were too high to 
make NEMO viable consumer product. 


Hasbro and Axion officials had declined to discuss 
project at International Toy Fair in Feb., except to say "it's 
not a product yet". Hasbro spent $15 million developing 
interactive system and took $10 million charge in 3rd 
quarter as result of scrapping project, Wall St. J ournal said. 
Company wasn't able to bring NEMO cost down from 
estimated $250-$300 to about $200. 


Development is latest setback for interactive video, 
widely regarded as technology with huge market potential. 
View-Master Ideal Group conceded in Sept. that its 
interactive system will miss out on 4th-quarter shopping 
season because company could make only small quantities 
available this year (TVD Sept 19 p13). Worlds of Wonder 
delayed development of its interactive VCR (TVD Aug 4/86 
p12) while it reorganizes under Chapter 11 federal ; 
bankruptcy protection. Mattel, which dropped interactive 
Captain Power game in 1987, still is working on system that 
uses Compact Disc player, but hasn't said when it will be 


ready. 


—_f——_ 


bes larger than 27" is under active 
in U.S., but Thomson's Videocolor 


for 35", given modest 
operand t ce. oe ea Eoture tube ail be replaced in 
Lhe ree of brighter high-performance model next year, 
Nias tion will continue in Europe, where that tube has 
ayer ecess. These points were unclear in our recent 
be von Thomson's tube plans (TVD Oct 3 pl4). We regret 
re 


any confusion this may have caused. 
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consideration by Thomson 


as . ital 
th waiting for solution to digita’ 
: iy Japanese audio manufacturers 
f Japan-EC Roundtable, 


on't hold you 
f (DAT) problem. 
ed that next meeting 0 


=e ’ ight problems, be 
sidering DAT and copyrigh 
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Videge YS has joint venture with Sany° 


wo. 


COLOR SALES: Color Ty «; 
enor rope totaled record 16.9 million ments in 
yest S. — worth about $2.14 billion at 2 - 12.4% 
[es9 evel, BIS Mackinto Said. Diy, Mer. Joh ory or 
inp nual Consumer Electronics Subscriber G 0 Bird tojq 
1gth sp Beeches, England, that sales were y Sy 
Million by 


e than 80% of Europe's Color sales 
oe remaining 3 million sets to 10 smaller Ee ? 
coun -e BIS Mackintosh's estimates of Color TV mice 
ae Europe by country for 1983 ang 1987, with ret 
for 1991: 
WESTERN EUROPE COLOR Ty 
€add 000) Sh 
country 1983 1987 199] 
COM S as gra 
yest GETMANY---.-+-. 2.8 Ded Ne 
France eseseeeeseeses Sie 2.4 Dd 
Italy er ee . 6 2 . 4 2 = r4 
Gpain..esseeee ere eee 1.0 4.3 1.5 
others in alee Si.lo a areledbs pa _3.0 3 : 4 
ATRL. «Nee enn 13.1 16.9 18.4 


Although screen sizes are increasing in U.S. and J 
there's no such trend in Europe, Bird data show. He 2 i 
these percentages of color sales on screen sizes of 23" (U.S. 
measurement) and over for various countries in 1987, with 
forecast for 1988 in parentheses: Japan 23% (30% in 1988), 
U.S, 28% (29%), Germany 36% (35%), U.K. 3% (4%), France 
22% (21%), Italy 20% (17%). 


| WORLDWIDE TUBE PRODUCTION: Thomson Consumer 
flectronies estimates color TV picture tube production in 
{ree world reached 94 million in 1987, according to Peter 
Wright, commercial dir. of Thomson's Videocolor picture 
tube production subsidiary. Philips led all producers, with 
13.25 million tubes, followed by Hitachi 10.9 million, Toshiba 
10.6 million, Thomson 8.25 million, Matsushita 7.8 million, 


Samsung 7.5 million, Sony 4.5 million, Mitsubishi 4.25 million. 


Pecking order shifts somewhat for -sereen tube 
production. In 20" and above, Philips led with 8.4 million 
wits, followed by Thomson at 4.65 million, Toshiba 2.33 
uillion, Hitachi 2 million, Matsushita 1.9 million, Zenith 1.6 
million. On recent press tour of Videocolor plant in Agnani, 
italy, Thomson executives unveiled estimates for European 
picture tube output: 1987, 13.2 million; 1988, 13.4 million; 
1989, 13.8 million; 1990, 13.9 million; 1991, 14.2 million; 
1992, 14.5 million. 


Total color tube demand in Europe was pegged at Age 
nillion last year, and is to inerease gradually to 
'8.2 million in 1992, with imports ating for 4.2 wP 
ori8?,tising to 4.6 million in 1992. Total picture tube 
“Ports from Europe, which stood at 800,000 tubes k 
risa aoa to rise to 900,000 in 1989 and hold steady 

92. 
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India will produce up to 900,000 VCRs anally under 
Pye erogram allowing 3 private companies ~— BNl') 
*hysical Labs (BPL), Videocon and Bharat For eee mf 

nufacture products. Govt. will set up 4th plan 
neg ete with private firms to help hold Pei eeombly plant, 


ing with Hitachi for public-sector 
Fitencial Times said. BPL is India's largest ake VCRS; 


is Toshiba affiliate. 


ze ; Crence at 
i forecast 17.4 million this year, rising to 18.4 main 1988 
uJ 
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hen of new Thougay i uly 18 p9)... Martie tmecie . 
merj F onsume +» Ma an is 
Mold Vale, With Richard jeter Ni rae 
David Kay 48 Vs (details in se necdarcy 


wal parate report)... 
Sony Professional fe i he Pee: appointed mktg. mer. 
X-Ge 1, 3 ucts, Teaneck, N.J.: tai 
> ag & Co., is new Sony senior PR eccagi 


, former national sales mgr 
ae 


? -, Sh . : 
Clay, now arp Home Appliance Div., 


yf eis Additions at 

vid » &x-{ €z Pharmaceuticals 

eotape product mngr.; John Phillips, ex-Litton, as hots 

ky promoted to Agfa—Gevaert 

mktg. mgr. for audio. 

a elas Nelson appointed retail products regional sales 

Pipe Oshiba Telecommunications Systems Div... Larry 
egel, ex-Sega, joins Atari Ente: 

3 videogame software development vp... Nobutoshi 

Kihara, former Sony senior managing dir., named pres., 


new company... David Bargman advanced to Vestron legal 

affairs vp... Joan Behan, ex-Multimedia and Cap/ABC 

Video Enterprises, joins Orion Home Video as PR coordinator. 
——i—— 


Best Buy was accused of illegal bait-and-switch 
practices in suit filed by Mo. attorney general, and in turn 
filed declaratory judgment action against state attorney 
general questioning constitutionality of state's Unlawful 
Practices Act and to "clarify advertising and sales practices 
guidelines applicable to all retail organizations," company 
said. In suit filed in state court in St. Louis, Mo. attorney 
general accused retailer of luring consumers into stores with 
ads for low-priced goods, then steering them to higher 
priced items. Best Buy was said to be advertising products 
that had been sold out. Dispute is similar to one between 
Sears and N.Y. City Consumer Affairs Dept., in which Sears 
has been accused of using misleading ad practices. 


i 1.2% 
onsumer electronics factory sales in U.S. rose 
to $3.7 billion in first 3 quarters of 1988, EIA said. Factory 


lectronic equipment and components 
Se oa to $183 billion in period, from $166 billion 
Sh ha e 1987 quarter. EIA projected full-year sales of —— 
billion based on 9-month figure. Sales in other oa S: 
Components up 19.4% to hes eee Sale igi an 
dustr 2 i 10.9% to f ye 
2 ay ee Gacipment up 5.5% to $45.6 billion, other 


fa ine-tolated equipment up 9% to $36.1 billion. 
e 


ects in Taiwan included $110 

sRoreia ee ind Rstrical appliance manufacturing 

million in ele ths of year, Taipei govt. said. ara 

in first 7 mon ved 279 investment projects by rei a 
eS ah total of $580 million, with 19% of ventures 
entities, worth al investment from U.S., Japan 


it , 
electronics Beery oo down from prior year, while that 
ern 
and West “ten an ap 
chnical joint vente’ 
a with U.S. companies: 


Philippines rose. Ministry approved 158 
in 7 months, &7 with Japanese firms, 
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TS: Proposal to end cable compulsory li 
: cense 


Foe spLl'*" jssioners. C 

ides commissione . Congress asked to lift spec} 

o ment £00 distant signals only, as Dennis Gone 

{ (Pp. D » Quello consider 


options- 
10 mplishments listed, predictions ease ie leaders. 
unership See? key to policy agenda. (P. 3) co cable 
p/ABC HITS RECORDS: Net income of bias 
* ged quarter 1S Up 63% on 7% increase in mee million 
-quarter outlook ‘satisfactory.' Washington Post 


Feith results. (P. 5) 


ciTIESs BACK OFF: Municipalities rap 1984 Cable Ac 
th way law has evolved. NLC votes Ten aloo 


gahappy W? 
4 entry into cable. (P. 5) 
ccc EASES DUOPOLY RULES, although plan to permit 


common ownership of 2 AMs or FMs in same market is 
removed from agenda. MST, NAB get part of loaf on LPTV, 


translators. (P. 6) 


SELLING CABLE systems in southern N.J. 


N.Y. TIMES 
olved. Other system sales. (P. 6) 


160,000 subscribers inv 
DISPUTE ON CABLE BAN: Networks and affiliates differ 
in FCC inquiry on network ownership of cable, with 
affiliates predicting that networks will gain stranglehold 
over access to TV households. (P. 7) 
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VCR PR} 
CES Ri 
after long deeli a 22—month high i 
Japan shippe j ne as Korea, Taiwan an shipments 
© More than million here Phir low end. 
1 Sept. (P. 10) 


ZENITH AS 
NI KS 
GOVT. GRANT to develop FTM tube for 


N arguing ' 
4 €§ national teens 
program al security’ 
would cost about $60 million, PAD ei er etn 


CHINA'S EL 
ECTRONICS 
suppli BOOM TOWN 
Pples nearly 25% of total electronics ene oint 


ventures abound : 
goal. (P. 19) id, starring color TV, but VCR is big 


SAMSUNG'S MEX 
ICO PLANT is o i 
S open, prod 
at 200,000 annual rate, to be doubled cual 3) a 


es pata JVC REPORT on prospects. Toshiba 
e S 20% of VCRs to be S-VHS. JVC's overseas output 
inereased 40% in fiscal 1988. (P. 14) 4 


CANADIAN VIDEO MARKET runs 18% behind U.S. 
Fairfield report says. Penetration is at 53%. (P. 14) 


S-VHS MOVIES offered by Mitsubishi as premium with sale 
of deck. Robocop joins Golden Pond in S-VHS. (. 14) 


PHILIPS NET UP 20% in 3rd quarter. U.S. consumer 
electronics helps push up total sales but not profits. 
Emerson in black, is optimistic, cites product short- 


age. (P. 15) 


k split on ion of asking 


Y LICENSE: FCC last week split on question 0” ; 
producing 9-0 vote to seek end of license for distant signals 
already appear likely. 
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but supported removal of distant signal 


but withhe 
. Outcome was unexpected an 


signals 
license entirely 


4 


Jal re 
ere bus campaigning. However, 
: Feel # Y mpanion House 


y : al 
: osal; aide to co 
to hold Ber ee. Pit members have evidenced some 


aR hed by Rep- 
and its eliminat 

licermight bill (HR-2848)- 

ators obtain 


_vear transition, 
‘imum of ‘om me g Jikelihood th 


jon was broac 


and carry broadcast 
Office of Plans & 
at cable rates would 


€i7 USC 101 et sea.) 


Financial Reports of TV-Electronics Companies 
week Dash indicates information not 


reports obtsined during past 
These ie ee mcs exes Gos Pree ee 


5,443,000 


Arvin Industries 1,019,223,000 00 
1988-3 wk. a : 4 1.041, 002,000 38 1033000 
Sed pe Meee 324,392,000 "428 000 
198-13 wk to Oct. 2 332,638,000 11,428, 


1987-13 wk. to Oct. 4 


11,700 ,000 


491,500,000 12/200 ,000 


441,100,000 


0 
1988-qtr. to Sept. 3 
1987-gtr. to Sept- 30 


9a6- 000 
pe 787,000 7,624, 
30] 279,787, 0 
Ht sept. 30] 279,694,000 17,173,000 
1geB-atr. to $*Pr 59 $5961,000 6,398,000 


1987-qtr. to Sept- 30 


aoe-6 0 864,000 
30]  228,942,00 

1987-6 ue. vos sant. 30| 171,067,000 1,811,009 

1988-qtr “to Sept. 36 117,162,000 "903.000 

1987-qtr. to Sept. 30 95,764,000 1,003, 


246,865,000 
162,094 ,000 
62,634 ,000 
38,436,000 


ital Cities/ABC 
, to Oc 


T 39 wk t. 2 


946,211,000 


49,600,000 


Comsat 
1988-9 mo. to Sept. 30 267 ,000 ,000 


1987- «'% t. 30 251,500,000 (51,300,000) 
1988-4 a Meaite 30 94,000 ,000 17,700,000 
1987~qtr. to Sept. 30 82,600 ,000 24,000,000 


9,696 ,000 
8,174,000 
2,766,000 
3,720,000 


* 210,441,000 
1987-39 wk, to Sept. 27 190,259,000 
66,813,000 
62,759,000 


373,758,000 4,568,000 
397,870,000 (11,363,000) 
210,402,000 3,255,000 
243,181,000 (5,490,000) 


898 , 432,000 
784,597,000 
312,713,000 
296,712,000 


12, 150,694,000 
11,346 ,203,000 
4,000 ,562,000 
3,086 , 436,000 


Harman International 


1988-gtr. to Sept. 
1987-qtr. to Sept. 


Jones Intercable 
1968-qtr. to Aug. 31 
1987-qtr. to Aug. 31 


Knight-Ridder 
1988-9 mo. to Sept. 30 


3,179,000 
2,534,000 


112,326,000 
98,776,000 


(5,211,000) 
1,297,000 


14,495,000 
8,014,000 


110,791,000 


1987-9 mo. to Sept. 30 105,115,000 
1988-qtr. to Sept. 30 31,998,000 
1987~qtr. to Sept. 30 33,449,000 
Oat nve ‘ 

1 9 mo. to Sept. 30] 19,513,500,000 249 ,500 ,000 
1987-9 mo. to Sept. 30] 18,370,500,000 377000096 
1988-qtr. to Sept. 6,785,200 ,000 80,500 ,000 
1987-qtr. to Sept. 6,290,000 ,000 67,000,000 


30 
30 
Regency Electronics 
tr. to Sept. 30 
1987-qtr. to Sept. 30 


17,557,000 


824, 
18'080.000 000 


65,000 


Texas Instruments 


1988-9 mo. to Sept. 30] 4,602,700,000 271,00 

1987-9 mo. to Sept. 30 4,059.800.000 Samansinne 
1988-qtr. to Sept. 30 | 1,577,400, 000 93,700,000 
987-qtr. to Sept. 30 | 1.416,300.000 74,100,000 


Washington Pose oe 2 996,856,000 


aera Me te Sept 27 950,400,000 A 
it wks 6 Sept. 27 312,910,000 ( ga 
CArber specie ees ee ee ae cludes specigy _ 
“Includes stated includes special credit. 07° conn STM = 
d 


Consumer Electronics Personals 


Toshiharu Sawada, 30-year Sony veteran who m 

recently was corporate planning gen. mer. in T : 
appointed senior vp, Sony America, responsible for j 

lanning, U.S. manufacturing strategy and coor dinate? ate Br 
parent compaly..- Paul Harding will take early tives wit 
at end of Nov. as Thomson Consumer Electronics m t 
market analysis, after 31 years with TCE and predeces as! 
GE and RCA Consumer Electronies; he has neve Le a 


< : in 
EIA Consumer Electronics Group posts, including ee a 


Marketing Services Committee, plans to return to teaching : 
Donald Kobes, ex-Samsung ad mer., named mktg. ; 
mer. of Compusen, Glen Rock, N.J., nationwide computer ' 

network of video retailers... Sam Rosenzweig resigns as 
Marantz sales and mktg. vp to join Michael Wiggins in ' 
D&D Distributing and Discount Sales wholesale and retail 
f 


operations... Kenneth Jones, ex—Airtech (security 

systems), joins Sparkomatic as vp-operations; Scott 

Lederer promoted from southern regional sales mgr. to 
Sparkomatic product development dir.; Kenneth Wright, 
ex-O.M. Edwards Co., named management information i, 
systems dir... Court Newton, CGN Communications, 

Valhalla, N.Y., selected as PR counsel by American Home 
Satellite Assn. (AHSA). 


Don Newquist, ex-Valery Energy Corp., named to U.S. 
International Trade Commission, succeeding Susan 
Liebeler... Members of NARDA/NASD trade show voluntary 
exhibitor advisory committee: Steven Childress, 
American Warranty; Dennis Conforto, GE Retail 
Systems; Kevin Furlong, Toshiba; Mel Hunger, 

Teknika; Michael McDavitt, Magic Chef; Joe Odgers, 
ITT Commercial Finance; Jim Paullin, Caloric; Jack 
Pluckhan, Quasar; Patricia Rienzi, Sanyo; Scott 

Tyler, Tyler Business Systems; John Widlicka, Ricoh. 


Michael Rudich, ex-Sony Video Software, joins 
Showtime Networks as promotions dir... Carole Black 
shifts from Buena Vista Home Video worldwide mktg. vp t 
senior nktg. vp, Buena Vista TV... Technicolor Videocassette 
Exec. Vp Fred Fehlauer resigns to pursue opportunities in 
other entertainment service areas, can be reached at 
313-591-8800... Chris Windle promoted to CBS/Fox 
vp-region dir. for Australia, New Zealand and Japan and 
managing dir. for Australia, will relocate to Sydney in Jan. 
Philip Midiri, ex-Paramount Pictures and Worldvision, 
joins Virgin Vision as finance vp... Deborah Valente, 
ex-City Lights Home Video, named sales vp, Raeden 
Entertainment Group... Nan Halperin, ex-Buena Vista 
Home Video and Lorimar Home Video, named mktg. «i-. Hh 
Hanna-Barbera Home Video... Eileen Fitzpatrick, = 
ex-Nelson Entertainment and Columbia Pictures, appointed 
Ss Somat a Home Entertainment... M . 

» OX~ olin—Bell ad agency, named field mktg. @» 
Blockbuster Entertainments” : 


ythoritative Service for B 
es Allied Fields. 
a 


readcasting 


irate groadcast - Cable 
it) a 
Nt ON WRAPUP: Who's s : 
ECT! : z z Pendin 
; € with what implications; prospects atin an whom, why 
rg urorms next year; network coverage pene itical aa 
hy rer W. Va. GOP ads. (P. 6) - ©. 1) Dispute 
oF 0 
1. cABLE LABS GETS BACKING from Companies that 


Me trol 75% of subscribers. : Labs will ha 
cor et in first year. Organizational widekic a 
9 in Boston. (P. 5) g for 


eo Million 

Nov- tg 
ROBLEMS SURFACE f ‘ 

feNEWAL PROBLEMS SE for Cal. TY 

Competing application filed against KTTY. oleh 

Coalition asks FCC to deny licenses to KCOP, KCET: BI k 

media Coalition hits EEO record of 6 others. (P. 6) Station 


sales. (P- 8) 
NBC SCRAMBLES C-BAND FEED in first step by network 
to deny signals to home dish owners. CBS expected to follow 


quickly, but ABC doubts quality of technology. SBN says 
network scrambling boosts its business. (P. 7) 


CABLE DISCRIMINATION alleged by United TVRO 
program packager. Group seeks FCC investigation into 
program access problem, plans similar request to Justice 


Dept., may file suit. (P. 7) 


PACTEL MOVES INTO U.K.: Regional Holding Co. teams 
with Jones Intereable to form joint venture that would 
control E. London eable operator. Creating trust seen as 
way around U.K. foreign ownership law. (P. 8) 
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Consumer Electronics 
PHILIPS RAISES PRICES on 


Sales decline j 
is i 
Scarcity could attributed to 


a products as ind 
Sho! es. Di 
evaporate quickly, ©. 10) ee 


RECORDABLE 
M spontaneous 
leaked Philips 


CDs are bigger thr 

eat than DAT, IFPI sa 
report that appears directly inspired by * 
memo on 'CD-R' and 'CD-E.' @. 


CHI 

ee ENTS MAJOR BRAND in worldwide consumer 

Peake ics market and pushes Panda, 30-year domestic 
ite produced by 120,000-employe combine. (P. 12) 


a SHIPPED RECORD number of VCRs here in Aug., 
* ‘otal imports rose for only 2nd month this year. Korea, 
alwan accounted for nearly 30% of imports. (P. 13) 


STEREO TV SALES exceeded 3.4 million in Jan.-Sept., 
EIA says, representing 24.2% of color sales. (P. 14) 


3M VIDEO PRINTER, due for introduction soon, makes 
possible large prints at 70¢ each, but company is dubious 
about prospects for consumer still video. (P. 14) 


GO-VIDEO, FUNAI SETTLE for cash, leaving 12 
defendants in dual-deck VCR patent suit. JVC and N.Y. 
company in talks on VCR patent claim. (P. 15) 


NINTENDO NET UP 19.5% in year ended Aug. 31, on 
40.6% higher sales, attributed to strong U.S. sales. TDK 


profit up 23%; videotape 'sluggish.’ (P. 15) 


ON DAY WRAPUP: Three major networks will stick by commitments = Congress nh ome 
: id last week as 
coe cetions in any state before polls close there, they Sart eee ee ee ee 


outcome of presidential ele 


Nov. 
ose. Voters go to polls Tues. ( ; been reache 
vi Se ae necessary 270 electoral votes for od eae, Deen vik of West Coast voters have gone 
me + ott ident as early as 8 p.m. bot, No ee separate story), producing 
cod were pret Seger Esiso reached new lows last week in W. Me (s ‘ P 
topolls. Negative BoWmee litical broadcasting reforms in Congress next YN" nege, which sparked 
promises for new effort at po it that at least NBC was planning de re eg pig: 
work announ ame -Colo.) urging broadoasters ome would have ripple — 
oast evi in western races 
pot let bout ut aed for some aay defeats m 
> uneas 5 : 
on state and local elections. oa before West ae oa it action on House-passed a som 
1980 after President C yiections but didn't ence and senior member of Te —_ 
o ouse Elec ions eee every president ial election ye 
m ‘ 


is a violation of Federal Statute (17 USC 101 at S8q..) 
Nn, —S 


7 
* Thy 


10—TV DIGEST 7 a 
Consumer Electronics 

A Section of Television Digest with Consumer Electronics pre 

i 

STATE OF THE INDUSTRY y - 

dot 


cal week of Oct. and year to date: 


42 WEEKS 42 WEEKS % 


Sales to dealers, from EIA, for 3rd statisti 


CAMCORDERS... - 40,440 33,208 +21. 


1988—-496 ,585*; 
1988--325,741; 


1987 % oct. 

15-24 WEEK CHANGE 8-14 1988 1987 CHANGe 
TOTAL TV...----- 568,210 648,627 -—12.4 443,701 shea eigeher oe ¥9 

TOTAL COLOR... 459,796 506,618® = 9.2 402,016 15,662, a wort 5594.25 

e DIRECT-VIEW. 450,893 496,408* - 9-2 395,424  15,444-3 /035,716 +42, 
, PROJECTION.. 8,903 _10,210* -12.8 6,592 218,051 220,843 ~13 
y MONOCHROME... 108,414 141,649 = -23.5 41,685 2,008,044 2,756,461 -27 5 
e TV EXCL. PROJEC. 559,307 638,057 -12.3 437,109 17,452,389 17,792,178 ied 
4 TOTAL VCR...---- bp0,4a6 932-497 - 6.9 244,702 9,206,661 10,013,351" -~ g} 
5 DECKS..--+-+++ 269,006 299,289  -10.1 214,77) 7,774,149 8,932,818 -13.5 
: g  29,931* 1,432,512% 1,080,533 +32.¢ 


Color TV 5-week moving average: 1987--484,372 (up 2.5%). 
1987- 352,401* (down 7.6%). 


Home VCR 5-week moving average: 


* Record for period. 


D SHORTAGE TALK: Phili mer Electronics, first to announce fall 
price increases on color TY (TVD July 18 p14), said last week it would boost tags on most Magnavox, Phileo 
and Sylvania audio products 2-4% Jan. 1 and indicated another 1-2% boost was possible in 2nd half of 1989. 
4 ss “ i as "portable audio, home audio and CD players," with increases 
dictated by rising costs of "raw materials, particularly plastics, basic components and transportation." Mktg 
i Robert Beasley expressed confidence new prices would be competitive with existing conditions —- "we , 
nus what others in our industry have already done, or will undoubtedly do, in the months ahead." For 
985 half, he said, "we expect at a minimum for prices to hold, but they could increase another 1 to 2 


PHILIPS UPS AUDIO PRICES AMI 


ales to dealers were off 2% in first 3 weeks of Oct. after setting all-ti 
TV down 42% and projection TV 23.6% -- and marketers Hiierally Bowe = 
seraped due to shortages of most major products (TVD Oct 24 p10). 


: <a said Panasonic Senior Vp Ralph Wolfe. "There are 
ers we talk with seem to be optimistic provided they 


7 a coer in firming price policies (TVD Jan 4 
1e same -- even if it goes down to 120, that's be look for any more if the dollar's yen value 
, Ss been taken into consideration." As for business next 


like Howey aca sar Pr es. Jack Pluckhan sai Ke. : 
_ not so much from strong business pra: are down and there are Seitiedanenta htt um “: 
_ inereasing, but it's slow to com ee on supply. "We've had delays in aigen-~ perhaps rem One 
_Ineweasing, ut i's slow to come through the pipeline." Particularly encouraging, Phuekvan sui 6°" ‘ 
pri e's ituat io sere SH Uo ss As for camcorders, "whatever * steed Pluckhan said, is strong 
nex "i tlie “ = WT 0 raise them in January and we'll be l es in goes out.” He said he's studying 
“a TT Sie a Wiis id seas ety. RS ooking at that seriously this month and 


( 


~ to diseuss situation. 
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Manager of T'V assembly 
: “OLY Plant 
products sen go out the back door, Mentea: " 
;conductors, even 8arden-varicy The Mark You Can't ber: 
th." pomecnont Shortage bare: com et i : believe the demana 
: es and pers €s at ar 2. ave g hj S 
vines Taiwan, ie Rca. Gmputers, i 5 . Part} fronitical, Pictu, spply Sroblem ? 
apa, 2 ? ina. Cah; Ponent. Compet i+; Ubes ar sae 
any end to Se Petitio € on 
don't see any it Everybody's « Cts are short. woome from ps: from other produ . 
her ai 1 Tying for €'re working ¢ > nere -- Cts, he said, such as 
Another assen bly D an ffici , Parts, We're trying te days a week. 9 } y 
ing cae 0 figure out p27) Hours @ day 
how Y, and we 


TV DIGEST—11 


S' 


makil 
‘ t e ® 
rg hae Na aS Importer f uimated the publicerice INCreases stick and > 
- ’ we ran the risk of 


hi i 
ing for merchandise. Sal Of prom i 
pst up with us." €S quantities [in hea TVs added: "It's gq pticularly for high-end 
sures] are down bee earveble out there — dealers =. 
ause there's nothing left to sell. It's 


ps and color TV," according to s tailers are exper; 
reporting shortages of small-sereen color one 2, dealers by manrnciné “unusual or unexpected 

rtages of audio component or sets, 8% large_ et researcher C ed shortages of 
sho i . s, CD players : 8€-Screen col ° ores Corp., with nearl 
zenith, Sharp and Mitsubishi for promotion, Projection TV, Bra 9 or, 8% 4-head stereo VCRs oan y 10% 
RCA and Zenith large-screen sets, Mitsubishi vs Rs; RCA, GE, Sony god 28 Short most often were RCA, GE 
product. ish projection TV and Pandginie tate ies small-screen color; a 

ble and general audio 


ited reasons for short 
argins (26%), demand outstripping su rage as deliberate und : ; : 
restrictions (10%). Pping Supply (24%), poor planning 219, pallens cio forget 
: o), export-import 


‘ f , 
" ’ * , warning that sh : , 

surpluses. I don't think sellthrough to the consumer is that Pe readies he ee ; peat eaet ae 2 

soe eting official. He 


RECORDING CD 'WORSE THAN DAT'--IFPI/RIAA: rding in ' p nanociatiann have dpeiaces 
war on recordable Compact Discs, charging they "represent an even greater potential threat to copyright 
owners than Digital Audio Tape." In policy statement issued in London, International Federation of 
Phonogram & Videogram Producers (IFPI) said recording discs would "undo the progress of the record market 
and totally undermine the recovery of the recording industry" unless they contain some form of copy 
protection. Recording Industry Assn. of America (RIAA), an IFPI member, said it endorses statement. 

imi 1 t -- with recordable CDs presumably still a nonissue -- obviously was dictated 


um ili ies in Ei tly was leaked to trade 
i at Philips Consumer Electronics in Eindhoven that apparently 
: nae a hale | aafectent Bess same abbreviations, covers much of same territory, even has ee 
identical wordlig pledges not to market DAT or recordable CD hardware until there's agreement with 

? 


val threat. Although only one copy 


software industry. ee 
can te made on CD R, it's threat because it can "serve a meee iP no La PEE yea ea ea . 
eé mai me) Sal ig i 
everal years away, ; . played on all existing CD 
a ee re ee of the obstacles to the 


ad infinitum." While CD- T IFPI said, bec 
earl 1980," oO 1 OEE ee ot Be nave new equipment which has been one 


i lem 
players, thus eliminating the prob a3 
witepredd introduction” of DAY whose "only purpose... would be te CDs oP ow 
i = ; i r 7 . " 
if . Assn. said, are expected to cost Asie CD-R master equivalents. 
of prevegos dee CDs? ODa® onli displaced by pirated and ee technical protection against Copy ing 
legitimate CD sales would inevitably DAT, and it called for "both technitn P ectronics industry ies 
IFPI said its position is same in ease OF i asked for meeting with ¢ 
and a levy on blank digital recording m ; pI/RIA A board resolut ion on DAT of 
unpublicized ze serial copying from DAT copy te 


jous 
: i was Peg) potenti 


Jan. 18-19 that outlined its 


> 


: 2% 
14—TV DIGEST . Projection TV imports soareg 98 « vot 


= or 8 months was off 24.5% to 67,100. Shipments or te 


. i . o-V 
i ; but total f from fewer than 100 in Aug. 1987, wi, S = 

ighest of any month this years 40.3% to 52,500 fro hs, flat gem stig ) 
— : nie LCD) TVs soared eer ni? pao LCD color TVs. Through 8 months, flat Screen Ty , eo 
noree : ine ains we 
antidumping Pena ier oe to 117,000. vcR 


imports were up 335.6% ord in Aug. with 63,100, up 55.5%, surpass 


: : Assi 
= ime_mont yi ae eeenports rose 17% to 374,200, with 194 099 tne of c2 


built-in MTS stereo for first 9 months of this year, with 1987 
comparisons: 


MTS STEREO IN DIRECT-VIEW COLOR SETS 


yield good colors. 3M says cyan dye now is as good as 
conventional color film and magenta is satisfactory, but 
yellow still is problem. 


i videocassette playe 9 2,500 in month, 997 ,.2™ 
57 700 of April 1988. In Jan.—Aug., viceow layer shipments soared 359.5% to 12, ff 29.7% to 9,009 19,72 | 
> 00 from Japan. Videodise play % to 31,500 in Aug., color o -(h to 9, and } of © 
Korea aera e al camera shipments were down 12.9 iv 7 A% to 313,100, color up 22.4% to 94,300, bee” gefes 
in 8 wa ae to 22,600. In 8 months, total cameras va% to 330,900 in month, but were up 32.1% to 2,693 rt and 3 

_ down 3. > t Dise player imports fell 14% ? ’ 
\ 2% to 218,800. Compac om 
n Jan.—Aug. Kore 
in € ar a 3M VIDEO PRINTER: an ry a ge color video or P* 
- : 3.4 million ¢ ide hard co out. 7 Ge 
Seen color sets were sold to dealers in this year's ft 9 Pinter ad is looking at possibility of consu er ee i ocr 

he ns EOE J aikaiate ‘sion, : 
months, EIA said, up ~eehs Age sey a5 oF all sets still has serious doubts about viability of electronic stil] poe 
aan wast ded, if trend continues, full-year 1988 figures photography. _ ar 
. pain ae ” Company will launch new color printing system mov 
a... 5% of sets sold to dealers had David Morgan, technical oe eee Tem Photo systems, 

______ In Sept., record 28.5% of se rd of 27.5%, set in said in England. But he pointed out tha Company sees aia 
built-in stereo, = from site sg ha Saif higher "nothing in electronic ee toe can eo film for 5 to San 
Sept. 1987. Actual num 0 creo : z S " Weak link, he sai fi is ar copy, an 3M sees no « h 
than igures, which exclude projection TV. years." cre Oot 
At feet 90% of Ps Po dha believed to have MTS future in 2 current systems —— ink jet and dye transfer. ma 
stereo; in this year's first 9 months, 198,366 projection TVs 3M's system, derived from Thermofax Copy machine saic 
were sold, up 2.2% from 194,132 in same 1987 period. EIA —_—jnder development for 25 years, is dry silver process thy aa 
emieated carter that 2.6 million VCRs with MTS stereo uses paper or film coated with silver halide, like rea 
eapability would be sold this year, vs. estimated 2 million photographic film. When exposed to color light followed by 
last year (TVD June 6 p8). heat for 6 sec., halide acts as trigger, releasing cyan, dey 

Here are EIA's figures on direct-view color TVs with magenta and yellow dyes. Problem has been to get dyes that ove 


Printer developed jointly with Honeywell uses color 
t of L of 1 cathode ray tube, will sell for under $10,000 before year's ; 
Month 1988 Total 1987 Total Change end. Although cost of prints is low, this version of system in 
will "never be a consumer product," 3M officials said. Mark ha 
January...... 279,852* 22.9 232,226 17.0 +20.5 II version, still 2 years away and designed as consumer e 
February..... 319,238* 23.9 249,119 17.5 +28.1 printer, will use dry dye-impregnated paper with plastic my 
March (5 wks) 392,242* 22.8 285,684 16-7 +37-3 backing. When hit by light, dyes migrate to backin oii te 
API]. «+e seas Prge s £7 eal ar ee; 6 and dye paper is discarded. 3M says it has patent on rr 
June (5 wks). 392,314" 22.6 355,607 20.5 +10.3 Process. Costs can be brought down, it says, using a fi 
Jul $a sn asahistees 349,605" 24.7 255,363 20.5 +36.9 Shutter in place of CRT. Said Morgan: "If electronic 
August....... 422,424* 27.2 398,611 25.1 + 6.0 Photography is coming, this technology will play a significatt 
Sept. (5 wks) _695.819* 28.5 _ 595.674 27.5 +16.8 part." Vv 
ils oe pees are 24.2 2,933,188. 21.3 +17.3 —— ae t 
Record for period. 
| : aa ae Telephonies -- next craze? Japanese manufacturer : 
| Electronic type Namco plans to market "Pretty Voice Phone" with variable : 
a ectronic typewriter sales are expected to reach 4.3 pitch slide adjustment to change caller's voice. Phone als? < 
on this year, vs. only 60,000 in 1978, when product first has chime and buzzer effects for yes and no, borrowed fram 
emerged, ne to Venture Development Corp. study on TY quiz shows. Price on Japan market will be equivalent of 
} rate will onus Office markets. But average annual growth $200, with production of 50,000 units scheduled in next | 


t tae he 
i a ee = 

ee e 
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rate will slow to just 1.8% over next 5 years as personal 
computers and word processors cut into sales, group 
predicts. Electronic typewriter sales are forecast to reach 
4.6 million in 1993, while dollar value is expected to total 
$1.4 billion, up from $1.3 billion in 1988, Because of 
slowdown, vendors holding less than 3% of market "m 


2.9 million this year to 3.2 million in 1999, Details: VDC, 


Digital Dictation System using fib ; 
dictation stations and cea § fiber optics to connect 


by Sony. 


ral computer has been introduced 


year's first half. 


India plans to sell profitable govt.-owned b&w pict 
tube manufacturer Bharat Electronics to joint venture ¥ 
Corning Glass and Samtel India of New Delhi for total of 
$39.2 million. Bharat workers are opposing transactie®, 
Financial Times reported. 


THIS WEEK'S YEN RATE 
Yen values have been converted to dollars tn this 
week's issue at 124 yen = $1, except where noted. 
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iDEO; FUNAI SETTLE: It's 6 def. 
tite 2 to go i Go-Video's 16-month antitrust down and 
V v e and Korean makers that it aiGchis Case against 


anese 3 
nt it from manufacturing and marketin of conspiracy to 
€ its dual-deok 


e 
Ny r preven in U.S. Last week, Scottsdale-based Go-v 
0-Video 


yCR f , : 
sed it was settling with Funai 
announce 1ai for undisclos 


settlement is first to involve " 


, . 

"2 Funal ‘ Rint 

ae of cash, Go-Video CEO Terren Dunlap rT he amount 
dants to settle -- Japanese VCR m - First 2 


W defenen” anufacturer Sh; 
tainment ae 
fendants dropped 

ot to object if 

pplies dual deck VCRs 


ch agreed not to block 


e producer De Laurentiis Enter 
aid "S " amounts, he said. Other de 
4 om case: (1) Toshiba, which agreed n 
Ko rea's Ssangyong manufactures or su 
og parts: (2) Mitsubishi and Akai, whi 
»-Video efforts to market deck and 


tt to "seriousl i 
Vinck technology. (3) MPAA, whi ene 
it but a after Go-Video agreed to install sich wae 
yent copying of prerecorded cassettes headed with: 
Picopying processes (TVD Oct 3 p16). Suits ait 
on, movie companies were dropped. > eae 
ms, Funai is substantially smaller than 
remaini 
“ = manufacturer defendants —- Hitachi, J PCamene 
1O 7 Sanyo, Sharp, Sony America and Sony Japan, Dunla nid Ms 
| Other defendants still in case are EIAJ and icoréen” a 
i _*™ anufacturers Daewoo, Goldstar and Samsung, he said. H 
7 said Funai cash award isn't indicative of its degree of j 
hat involvement. "This was just the agreement we were able to 
reach." 
ad by | Go-Video attorney Joseph Alioto has been taking 
| depositions in Japan, will continue "in Japan and New Jersey 
Sthat over the next few weeks” involving "executive officers of 


company said. Dunlap told us he expects case to go to trial 
in March in U.S. Dist. Court, Phoenix: "Judge [Robert] 


; ¢ several Japanese VCR manufacturers, including Sony," 
Broomfield has consistently stayed on a fast track." 


r ' 

r's i Go-Video is prepared to begin producing VCR-2 

em immediately after case is resolved, Dunlap said. Company 

Mark §—_sihass been hampered by Japanese manufacturers' control of 
. components, he said, and would prefer to assemble machines 

2 in U.S. Go-Video, which received patent on dual-deck 

et technology, has patent pending on special circuitry that 
Dunlap says will provide copies "identical" to original: 
"There won't be the degradation that you find when copying 
__ from one machine to another." 

icant VCR-2 lineup is expected to include interactive model, 


VCR-2i, with built-i interface, retailing for less 
2i, with built-in computer oduction and 


than $2,000, Dunlap said, making possible pr 

peteibution of cdueational courses costing less than $100, 
well below computer-based Laservision progra” 4 
Says it's pete courseware National Geograpnne 
Sesame St., other available titles. Go-Video eee mA 
introduce basic VCR-2 retailing for De ce ot 
wit with titling, insert editing and other special fe 


around $1,000, Dunlap said. 
* 


In unrelated VCR case, discuss 
Sales JVC and N.Y. comp! 
ents on VCR index an 
reports that JVC has aan Sins shipments ut poe 
during talks. In U.S., JVC Video Sales 
Isaacson said no deliveries had been st Rae 
Said discussions concerned discontinued m and VHS 


(VISS. 
- At issue are VHS Index Search SyS°G™ ‘iis group in 
Address Search System (VASS), adopted by a as models 


x * 
under way 
eh to have basic 


198 d incorpora! : 
6 (TVD Sept 29/86 p11) an e Systems deg Pate 


introduced early in 1987. GSE Electron! oh claim 
Maker of pe ctrcfessional editing equipmen™ 
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Both VISs 
t o© and VAS Pe 
tanh JESS being aya Seats signals on tape's control 


Marked seetj awe 

sections ot y locating specifi 

mae nhumerie sie odes Mg ng lcat ion 

-Sponse t e woe : 
Peo ee standing that GSE's Pp tent copa: "it is our 
7 ing i 

Ss, and we believe that their patent 
th either VISS or VASS." JVC 

miringement and "extended ‘ 

1 JVC model which had 


NINTEND i 
ee iy HOT: Nintendo consolidated net 
AG tare = © m year ended Aug. 31, on 40.6% highe 
on hoe ral table). Results were attributed to : 
Nitienae , reits sales of videogames in U.S. by subsidiary 
2 eee merica. Growing market share has created 
Pee ites USE a lene Nintendo of America 
eis é said. He said Nintendo res 
PA aoe ae demand for 8.4 million vincogiae 
a 8, while company has produced only 7 million. It says 
videogame system now is in 12% of U.S. households. 


year-earlier period nings up 23.1% (in yen) from same 
: ¢ , with increases of 5.8% and 6.5% for 
fiscal year's first 3 quarters. Electronic materials and 
pumponente st arred in increase, company said, and 
aonace audio tape sales... helped compensate for sluggish 
eotape sales growth." Magnetie recording media sales 
otaled $243.2 million in quarter (based on 135 yen = $1), 
down 0.9 10. Audio tape sales were "strong in... volume and 
value, while "videotape prices showed a tendency to 
stabilize during the quarter," report said. "Nevertheless, 
prices were still lower than a year earlier" and net sales of 
recording media "were down because of the company's 
emphasis on profitability over market share in the videotape 
market" and because of strong yen. In 9 months, magnetic 
recording media represented 35% of sales (vs. 39.6% in same 
period year earlier), ferrite cores and magnets 28.1% 
(26.3%), coils and assembled components 21% (18.5%), 
ceramics 11.5% (12%). Overseas sales were 43% of total (vs. 
46.2%). 

Sharp parent-only pretax earnings rose 28.4% to $194 
million in first 6 months, on 13.7% higher sales of $3.77 
billion (126 yen = $1). It increased pretax earnings forecast 
for full year to $396.8 million from $349.2 million... NEC _ 
parent-only pretax earnings jumped 64.7% to $330 million in 
first half ended Sept. 30 on 11.4% higher sales of $9.3 billion. 

——— 


ined in first 3 weeks of Oct. for every major 
pee Sor ders (see State of the Industry). 


i duct except camcor , ) 
Seeetiiew color TY sales to dealers fell 2% to ba 
month's first 3 weeks, projection TV sales declined 26.3'% to 

85 and total VCR sales fell 6.8% to 804,363, EIA 
a sales rose 12.4% to 


h-to-date camcorder 

reper a ation had 3rd straight weekly decrease In 

104,39 ( consecutive increases In Sept. 
ear 5 


lowing 5 5 
ace sos sob : to set sales record in week. 


ly product 
icture from 

oduce standard NTSC picture from 
Converters OTD TV system, developed by Mitsubishi, 
is Hi-Visiov Vp Oct 10 pil, Oct 17 pl? will cost 
etary He to build into TV sets in mass production, 
about $1 osts & Telecommunications official said in 

ak in Japan Economic Journal. 


SOnmnmnon~ 


exec. vp, Mark II Entertainm 


1, 28, NO- 45 
consumer El 


in Sharp reorganization: 
Moves 1 ‘ ion: Arthur 
former Se im es debe paly ree advancen t 
nfred Edelman promoted to human resoure © Vp; 
Mann Kaye, former accounting gen. mgr, n ae YP; 
Ba" arian Fody, €x-programming and systems ed finance 
jevelopment at a he a asst. gen. mgr., man 
_ formation systems development, Corp. Plannin eat 
ald poole, ex-Distribucon, rejoins Sharp as Be iv.; 
A pliance Div. national accounts mgr... Michael me 
tb Koss VP, S€CY- and gen. Counsel; Lenore Lillie 
mpanted PR/promotions mgr... Promotions at EIA: J 
riley to a RL CE gen. counsel; Gary Shapi tl 
to Consumet Electronics “roup vp, govt. and legal affair. 
; ont inuing as asst. gen. counsel. S, 
william Underwood advanced to K mart seni 
vp-ee" mdse., succeeding Thomas Nigolian, indved to 
genior vp-Sstore planning and interior design... M.H. 
chaffin, vp-Sony America Advanced Technology Grou 
ed pres. of new Sony Optical Storage Systems Div. to 
inate peripheral products and systems and U.S.-based 
cp-ROM publishing operation; Michael Deese, 
ex-Cherokee Data Systems, named div. vp... Bruce 
ait joins Toshiba's Consumer Products Business 
sector as Houston key accounts mgr. 


James Kyle, OI-NEG TV Products, reelected chmn. 
FIA Electronic Display & Tube Div.; Iva Wilson, Philips’ 
Display Components, reelected vice chmn.; H. A. 
Ketchum, Thomas Electronics, reelected industry vp. EIA 
Parts Div. officers: O.E. Lussier, Savoy Electronics, 
chmn.; John Driscoll, Murata Erie, vice 
chmn.-subdivisions; Carroll Novicki, Dale Electronics, 
vice chmn.-committees; Roger Cornett, Cooper 
industries-Belden Wire, vp-industry. Driscoll also is chmn. 
of Distributor Products Div., of which Warren Hess, 
Triplett, is first vice chmn.; Arnie Rosenblum, Cole-Flex, 
ond vice chmn.; John Hutson, Sola Electronics, industry 


vp. 


ectronics Personals 


Petersen, Weltek International, named chmn. of 
and its Automated 


Equipment Div.; Robert DeLia, Fiber Options Inc., chmn. 


f _(CCTMA); Al Gold, Koyo 
of Closed Cireuit TV Mfrs. Assn : eoies. Shee 


Telecommunications John See incr 


Corning, Fiber Optics Div.; Ronald Angner, AT&T, 
Premises oa, Div.; John Davis, AT&T, Mobile % 
Communications Div.; James Carter, Rockwell, Netwo 


Equipment Div. 4 
Jon Peisi advanced to Vestron Internation 
Group (VIG) et will remain Vestron Video pres. pid 
Vestron Inc. dir.; Gary Barber promoted to VIG Prot 
Shifting from Nelson Entertainment to nev! sarees ; 
Video selithrough sales force: Edward Korte,” 
Shelley Gritz, East; Fred Eggink, West. hosnke bi 3 
Gilchrist, ex-Lorimar Telepictures, joi “Mert ain... 
merchandising and business development PrOy gq — 
Robert Johnson promoted to only dev a 


pySteibutors: Robert Wittene ee 8 i 
zler to ir... Donna n, 
ce ene ae vtiae New Tie Cee aan 
affairs vp... Stephen Moore advanced bs Fill, whose 
CBS/Fox Video U.K., replacing Stewar” . ’ now deputy 
responsibilities also included vP-Pe8°r., “Mark Balin, 
managing dir., Rupert Murdoch's ain’ &B ame 
attorney/producer for N.Y.-based Ru 


ex-CBS/Fox and 


training vp, Video Trend... Promotions & | fuss 


SEARS! 

compet iL Y: Se nell 

pert sea ¢ eetroni : oe to become hotly 
art ce su 


eries 9 an 
Shareholder valu operate Moves deci 


market of u 
P to 40 mill; 1Cago and : 
stock by mid-] 1 Million shares (10%) Se in open 
; ars Common 


Retailer wil] 
current merchandis; 
In its retail 


Sears said it will ace 
é elerate shift i 
hgh carrying broader array of Neri 
oa mak poh early results of Brand Central home Seeks 
program were "very positive" 
pp10&14). Moves to lower pricing oe bodedeatcent . 


selection are "defini 
Str efinite asset" for Brand Central, spokesman 


€ giant 


In other changes, catalog operation wi 
separately from retail, and Sears Kerem ms will be 
expanded to all major national brands in addition to Sears 
and Kenmore. Spokesman said repair service expansion 
probably" will include home electronics as well as 
appliances. Brennan said Sears expects "tremendous growth 
in sales and profits" of service business. 


As result of sale of Sears Tower, about 8,000 
merchandising employes will be moved to unspecified 
locations, while 600 executives will remain in building, 
company said. 

Sears announced huge Christmas season TV ad campaign 
for more than 20 items, including home electronics and 
appliances. Promotion is largest ever by Sears, spokesman 
said, and will include 27 different commercials to be shown 
950 times each. Ad program is designed to help retailer 
reduce inventory as part of new discount pricing strategy. 
— 
andy consolidated sales rose 3% to 
n in Oct., with same-store sales down 3%. 
Sales of U.S. retail operations fell 4.3%... Best Buy sales 


ear-to-date 
sales fell 4% 
sales contribute 


liances.-- 
and of million in Oct., up 19.5% from Oct. 1987. 
Same-store sales rose 5’. 
A Consumer P 
onies Group spokesman Jack \ ar eee 
naka an had 
major markets, W.” Through Oct., Waym ae 
sake pe visits to 32 cities showcasing some 100 ¢ 
ompLe y 

cies e products. a 

| HS Hi-Fi VCRs, all wit 


so 1 with 
ae roe ing. Leader 4-head mode 
eo 91-day PF ing 9695 digital effects — i 
ann a jeture is $749; S-VHS digital model wi . 
ure-in-Pi ° 
ing and search iS $89 
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Mergers & Acquisitions: Amstrad's $75 million equity 
investment in U.S. chip maker Micron Technology has been 
by U.S. govt. U.K. computer manufacturer plans 
to buy 3,571,429 shares of Micron common at $21 per 
share... Code-A-Phone agreement to purchase 
: assets AE Consumer Communications Products for 
. undisel amount... Samsung parent company completed 
| merger with Samsung Semiconductor & Polscnnsitiiat iotis, 


Fake name-brand tape is problem in China, where 
large magnetic tape industry is plagued by "brand-name" 
imports, according to China National Magnetic Recording 
Materials Industry Assn. there. Many of these imports, 

; according to Assn., actually are Chinese-produced tapes that 

| are exported to other Asian countries, labeled with 
counterfeit brand names and reimported into China to appeal 
to consumers who favor imports. 


Chinese TV production in Sept. totaled 2.43 million 
sets, up 40.3% from year earlier, State Statistics Bureau 
said. It didn't give breakdown of color vs. b&w, but said 
Color was up 88,1%, biggest increase of any product. — 


Financial Reports of TV-Electronics Companies 


These are latest reports as obtained during past week. Dash indicates infor 
available at press time. Amounts expressed in dollars. Parentheses denote Nation neg 


tows, 
Company & Period 
Sha 


Audiotronics 
1988-qtr. to Sept. 30 (280,090) 
(148,009; 


Revenues 


1,230,000 
1,497 ,000 


1987-qtr. to Sept. 30 


Commodore International 
1988-qtr. to Sept. 30 
1987-qtr. to Sept- 30 


200 ,200 ,000 
173,900 ,000 


9,600 009 
6,300,000 


Mediagenic 


1988-6 mo. to Oct. 1 26,372,000 474, 

1987-6 mo. to Sept. 26 20 ,043,000 1,985 "099 
1988-qtr. to Oct. | 12,893,000 117,009 
1987-qtr. to Sept. 26 11,334,000 1,491 099 


Nintendo” 
1988-year to Aug. 3] 
1987-year to Aug. 31 


1,505,993 ,000 


223,02 
1,070,925 ,000 9 000 


186,600 ,000 


Outlet Communications 
1988-9 mo. to Sept. 30 
1987-9 mo. to Sept. 30 
1988-qtr. to Sept. 30 
1987-qtr. to Sept. 30 


54,205,000 
45,306,000 
18,442,000 
14,888 ,000 


(19,364,000) 
(16,967,000) 
(7 ,260 ,000) 
(6,221 ,000) 


Reeves Communications 
1988-qtr. to Sept. 30 
1987-qtr. to Sept. 30 


9,530,000 


(2,928 000) 
12,825,000 


117,000 


Viacom® 


1988-9 mo. to Sept. 30 903,134,000 (114,487 ,000) 
1987-9 mo. to Sept. 30 744,995 ,000 (87,996,000) 
1988-qtr. to Sept. 30 311,561,000 (39,968 ,000) 


1987-qtr. to Sept. 30 256,495,000 (37,509,000) 


Wells-Gardner 
1988-9 mo. to Sept 30 


25,796,000 951,006 


1987-9 mo. to Sept. 30 21,874,000 778 ,000 
1988-qtr. to Sept. 30 9,748,000 392 ,000 
1987-qtr. to Sept. 30 6,769,000 107 ,000 


Notes: 
“Results not fully comparable. 


3Includes special credit. At yen's current rate. 


CD, CASSETTE SALES UP: U.S. shipments of dises and 
prerecorded tapes totaled 364.4 million units in first 6 
months of 1988, up 10.4% from first-half 1987, Recording 
Industry Assn. of America (RIAA) said. Dollar value of 
shipments, based on suggested list price, soared 18% to $2.% 
billion. Growth of compact dise and cassette sales more 
than compensated for decline in LP sales in period. 


CD sales in half jumped 63.7% to 70.4 million, as dollar 
value rose 46.8% to $1.01 billion, passing $1 billion in 
6-month period for first time. Sales of CD singles, tracked 
by RIAA for first time, totaled 435,000 at $2.9 million, 
indicating average retail price of $6.70. 


Prerecorded cassette sales increased 10.7% to 208.1 ; 
million in first half and value 16% to $1.53 billion. Sales S 
cassette-singles rose 553.2% to 5.5 million and value 410. 
to $14.8 million. LP sales continued trend of recent yea 
dropping 22.3% to 43.5 million, with value off 23.4% te 
$302.7 million. Sales of disc singles fell 12.5% to 36.9 
million and value 1.5% to $100.2 million. 


Jan.-June 1988 
Units Value 


Jan.-June 1987 % Change 
Units vale 


Disc Singles.... 36.5 $100.2 4)? 
LPS) eis ta Mere cme aauS 302.7 $6.0 
Compact Discs... 70.4 1,009.3 43.0 
CD Singles...... 0.4 2.9 cal 
ee eaercihit 208.1 1,531.6 188.0 
Roles Core 168. 08 
OTA ct ues ores <'s 364.4 


The 


and Allied Fields. 
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ELECTION RETURNS: Patrick to st ay at 
in wings. Recess appointments stil] jn questi elm, 
jawmakers returned to Congress, leaving ¢ ton. (P. 
olicy agenda largely unaffected bectnher Communications 
Networks blasted for calling presidentia - 4) 
western polls closed. (P. 6) 


REAGAN VETOES KIDVID BILL, c 
and Republican advisers in Congre 
pattle next year. (P. 2) 


onf ounding broadcasters 
SS, Setting up legislative 


PATRICK REVIEWS CAMPAIGN: TV covera 

provide hap pec hoped F with useful tifortintion. LOO hy 
says. He hits ‘information elite,' expresses concern on pe 
proposed solutions. (P. 5) : 


é if HOLLINGS PLANS SWAP: Lawmaker wants to switch 
from chairing unit with FCC spending authority to unit that 
oversees CPB and other issues. Bumpers would succeed 
Hollings. (P. 7) 


= NUCABLE TAKES AIM at newspaper classified ad sales. 
New eable service in which NBC has just become investor 
targets $25 billion market. (P. 8) 


KTTV SEEKS DISMISSAL of competing applications. Los 
Angeles licensee charges Citylight and Rainbow filings 
are defective because neither is financially qualified. 
Reply comments urge that F CC reform license renewal 


process. (P. 8) 


NO CHANGE AT TOP FORESEEN AT 
Patrick in place -- 


scored overwhelming victory to become ne” 
term ends in 1990 -- with many predicting it will oc 


to when he might leave. Top Administeaty’ source 
leisure... Bush will not displace him 


i d." Some 
embarrassed or disrupte but GOP sources 


ome next Presiden 


FCC: Bush Adm inistration reportedly intends t 


; i ve, he said a ‘ 
and chmn. has no pamedinlc pm : . _—— Patrick's departure 1s expected before his 


cur by this summer, 
told us that Patric 
top staffers are happy wi 


scans had expect 
Lenny us that "Congres 


Publishe dW hy bras Y 


| i ya 
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CD RECORDER SH 
month by Taiyo Yud 


| IPMENTS scheduled to start next 
CDs. Company proj 


€n, whose system produce 


Diets €s record-once 
OSES royalty tax on blan "10 


k dises. (P. 10) 


‘DIGITAL vcR' 

who deny a Ron REPORT stirs Japanese manufacturers 

hurting & agreement has been reached « VHS format 2 
Ing S-VHS “a ON S format, fear 


, alienating movie industry. 
OCT. SALES Pac 
color TV and cam 
month. First 700 


CP...) 


E HIT by short ages, but direct-view 
Corder sales are best ever for 4-week 
,000 color sales week. (P. 11) 


HAT PRICE DECLINE this year indicated by Early 
warning Report, showing VCRs down nearly 4% projection 
I'V less than 1%. Retail sales up. (P.12) % 


U.S. TRADE POLICY seen relatively unchanged under 
Bush, with electronics bailout prospects dim. (P. 13) 


ZENITH EXPANDS SUIT against Brookhurst Partners, 
alleging firm used false and misleading statements in 
consent solicitation of Zenith shareholders. (P. 13) 


SEIKO INSTRUMENTS FORMS joint venture with Kisho of 
Japan to develop and market audio product line, including 
CD, personal cassette players. (P. 13) 


MEXICO ACCOUNTED FOR MORE THAN 46% of total 
color TVs imported into U.S. in Aug., leading all color 
suppliers for 12th straight month. (P. 14) 


o keep FCC Chmn. 
President 


fter Republican Vice 


Patrick himself had no comment as 
atrick "can move on graciously and at his 
th his performance. "He won't sta 
ted Bush to replace Patrick in attempt to 1mprov 

e ; > " 
s will not be a factor. 


» Bush in Jan. 
ing would be named by 


relations Wit GeE aaa that Washington oe can Holmes, who coors = a 
ts . i pt for : : sspite 3 meetings ¢ 
inistrati at that recess apporrad unsettled at our deadline despite 3 me te to 

j in 


ze : 
to fill f 2 open FCC seats, Div., ren 
Biles Office of Plans & Policy's ay 


advanced through 


as this year when 
Sources 


White House last week on qu decides to leave- 1e « 
5 ep he de , ; hearing OV ee ob keeeh 
| % aie as chm process) yi ae received con pass » by Congress in Oct, of & 
: hormal Senate conLir a ear i 
ha -term appe in SC 101 et sea.) 


she was tied into Holmes D0" 
said Wing is seeking, and will 6% 
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i) Sh 
00 
#3 
00 2.9 
DO - “amex 
Te) ~23"3 
86.5 
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6.3 
0 . 8.5 ax sales in 1975. Nielsen eo , 
‘i ss petamany homes have more than mweton Bae t specif 
0 oe figures are low, since 53.16 million Eoin te: indicate 
: ‘ 18 owned ee VCR, would suggest 85% of all VCRs she i 
#127) sill are t fin 
: ly Nielsen figures cover only eont; : 
~3] aie Jeaders Anchorage and anaiee Pop mit 
“4 os 80% penetration in M . of which had 
, more than eGR. i May. Honolulu also has been 
: w6o°8 aus aE s market, with 63.1% penetration in May. 
“80.5 Las Vegas still was only other city to o 
+92.5 ising to 74.1% from 71% in last count, Mamber of cite 
with penetration above 60% climbed to 51 in July from 47 ; 
vay, 38 in Feb. At low end, 2 markets were below 40% ge 
Clarksburg, W. Va., at 38.1% and Monroe, Cal.. at 39 4% =< 
~72.3 compared with May, when only Sioux Falls fell in this Pah e 
~34.4 with 39.8% penetration (its rate for July was 42.9%), ie 
~10.5 »9 of 205 markets had 40-50% penetration. j * 
eat Following yo wp sal VCR markets and their pay cable 
+849 penetration and rankings: 
fe e Rank Market %NCR % Pay Pay Rank 
3 1 t 1 Las Vegas... succwwsmes re 24.3 62 
i eee 68.9 31.8 158 
3 Monterey-Salinas...... 68.5 All 23 
4 San Francisco-—Oakland. 68.4 28.1 113 
~26.5 § BY. . «0eksaneeGe eee 67.3 32.4 165 
~28.6 6 Los Angeles. .«.ssh ie 67.2 25.4 78 
66.7 6 Mayene..5 «+s vlad ae 67.2 24.5 70 
~48.5 8 Santa Barbara. ii<./suss 67.1 23.5 50 
- 7,4 9 Salt Lake City. ..ssses 67.0 26.6 91 
9 Sacramento-Stockton... 67.0 23 «ed 47 
9 Baltimore ...asssseeeaen 67.0 22.8 4l 
12 Washington, D.C....... 66.9 26.6 92 
13 Ban Diego. «sie Sess slaale 66.6 Sas 169 
| B64 Boston. «12 «same 66.2 35.5 183 
ic 15 Fresno-Visalia.......- 65.8 27.0 98 
6 Bend, Ore..s..:1»sa ee 65.4 228 34 
to A? Atlanta, . o.oo +<san ae 65.2 25.2 75 
SB OE) Pago. 55. anoe sagen 65.0 24.5 69 
89 Denver... s.6 ds<t «tse 64.7 32.6 168 
ig PO Victoria... \< aiione » dome 64.2 44.1 203 
20 Medford-Klamath Falls. 64.2 19.6 13 
and 20 Chicago........0- » a wipe aneie 29.2 127 
23 Dallas-Ft. Worth...... 64.0 28.0 111 
#4 Phocniz,} -.545) 5040 Oo 63.8 26.0 86 
: 25 Lansing, ........0++ ; 63.6 tat 106 
h are eae 
pe Semiconductor business declined for 2nd straight , 
jness month in Oet., Semiconductor Industry Assn. (SIA) said. 


( , rose “olds from 28.3% in May. VCR penetrat; 


billion in 3 months ended Oct. 31. 


0. 46 


yo. 28, 


60% OF HOMES: VCR reached mil 


| . 
yoR ™ .. of U.S. homes in Jul i 
"pation Y, Nielse 
ere tion continues to run more than doubhe n= VCR 
cir 1.8% (0.5 percentage point) to 28.8% of all sv 3Which 
S. TV 


“stone of 60% 


z 
use arcentage point) from 59% ; oe 
eseholds Fr ) from 59% in M . 
To estimate of 88.6 million U.S. TV homes et 
nielsen. ow stands at 53.16 million and ee 


pay TV at 25.5 


as of July, cumulative sales of VC 


“ion based on EIA figures and count 
mi 4 


Book-to-bill ratio was 0.92 ($92 in new orders for every 

of product shipped), down from 0.97 in Sept. ved th 06 
monthly orders for 3 months ended Oct. 31 tota ‘ 4 es a Ne 
billion, off 8.7% from 3 months ended Sept. 30, "$1 16 
from same 1987 period. Average ship 


STEREO NE TV DIGEST~15 
; ARS 250 

Stereo Ty stations ce POINT: Nation's 500. . 
already bring ia Pius unknown ny mber of ~plus MTS 
homes in U.S. (TVD. signal to something ov” Systems 


dis i Aug 2 
Carly 25% of TV home et ¥ 


Million MTS T 
about 8.7 ag ¥ Sets he 


nearly 22 Millio 

" » Of homes 
tuning Capability, deters 
Stereo VCR and TV e ' 


With new P 
At NBC, all season, all ne 


(Night Court 
are equipped 
it was going "all-stereo" 


. -xU year; 65% af fil; 
can broadcast in stereo. About 40% : rae i affilintes 
: ing 


is originated in stereo ili arry 
2 stereo, and 59 affiliates earry 
: 7 ates Carry stereo sion: 
BS sends out 72 hours weekly in stereo, with 8] st st a 
passing stereo signal along to viewers. ” a 


—————b 


Clarion Corp. of America, U.S. sales arm of Clarion 

in Japan, is being expanded to take on R&D, product design 
parts procurement and manufacturing functions for North — 
American market. Those functions formerly were handled 
by Japanese parent. U.S. company has started work on new 
$18.5 million facility in Gardena, Cal., that will serve as_ 
Clarion's hq here when completed in June 1989. Clarion 
Corp. of America will oversee operations of factories in Ky. 
and Mexico. ; 


U.S. is Hong Kong's biggest electronics customer, 
having bought $1.1 billion worth in this year's first half -- 
36.5% of colony's electronics exports. Although higher than 
$889 million of same 1987 period, percentage of Hong Kong's 
electronics exports going to U.S. in last year's period was 
37.8. In full-year 1987, U.S. bought $2.1 billion in 
electronics from Hong Kong -- 38.2% of its exports in that 
field. 


Taiwan and Hong Kong electronics shows were biggest 
ever. Oct. 11-17 Taiwan event was called biggest trade 
show ever staged in Taipei by govt. there, with 1,105 
exhibitors and estimated 148,000 attendance. Hong Kong 
Trade Development Council said 15,262 buyers were _ 
registered at Oct. 10-14 show, with 165 exhibitors writing 


$16 million worth of orders. 


e chip manufacturers are boosting output to 
Ee toring Side demand for products. Hit — 
Mitsubishi, NEC and Toshiba have announced plans . 
inerease output of dynamic random ine —sieangiag 
(DRAMs) and other semiconductors in nex year, 
worldwide chip shortage continues. 


it i ith built-in 
ted satellite receiver wit sb 
fe her II decoder, on-screen graphics, 
d stereo sound with DNR noise 
Drake at $1,489. 


Deluxe integratec 
power supply, labs 
ULF remote contro: 
reduction has been introduced by 


s 7 U.S. manufacturing 
vy 1990, up from current 


Matsushita's goal for it 
ally was quot ed in 


operations is 70% domestic Capos 
50% it confirmed here. Figui . t 
interview in Japanese newspaper. 
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Yasuo (Mike) Nakamura, ex-Matsushita Canada mkt 
gen. mer., moves to Quasar as mktg. vp; other Quasar ; 
pg ments: David Bearden from southeast region zone 

gr., to asst. gen. mer.-communications and corp. planning; 
Patrick rag , Southwest region zone mgr., succeeds 
peep 2 ee t mer... Joseph Stevens, ex-Panasonic 
pee Div., joins Goldstar as mktg. and sales dir. 
h aang he Magnetic Media Products Div... Paul Gordon — 
pinch mktg. mgr., Konica Professional & Consumer 
bs ere v... Joseph Reilly dismissed as Wells-Gardner 
Lea asurer-COO, as result of "management 
erences"; Albert Wells, chmn.-CEO, adds duties as 
pres. until replacement is found. ie 


Nanci Balletta, ex-Emerson, joins Aiwa Ameri 
: ? : ’ e 

pe promotion mgr... Gary Altunian, Gk-PaAerated on 
pen, named home audio components national product 
gaining mgr., Yamaha... Debbie Hefferan promoted to 
Sari ad mgr... Bud Gehrke, ex-JVC, joins Samsung as 
vical slp mgr., succeeding Phil Ozer, resigned... 

ose LaRocco resigns as Federated Group pres. after _ 


Financial Reports of TV-Electronics Companies 


These are latest reports as obtained during past week Dash indicates info, 
available at press time. Amounts expressed in dollars. Parentheses, denate oo not 
a) 


Company & Period 


Cablevision Systems 


1988-9 mo. to Sept. 30 363 ,067 ,000 
1987-9 mo. to Sept. 30 209,545,000 
1988-qtr. to Sept. 30 126 ,885 ,000 
1987-qtr. to Sept. 30 75,264,000 


Dynascan 

1988-9 mo. to Sept. 30 153,384,000 4 

1987-9 mo. to Sept. 30 135,985,000 47330 1000 

1988-qtr. to Sept. 30 58 , 462,000 2's, 000 

1987-qtr. to Sept. 30 51,022,000 2135/80 
, . 0 


Esquire Radio & Electronics 


1988-9 mo. to Sept. 30 53,395,000 1,664 

1987-9 mo. to Sept. 30 45,150,000 3 Te oe 
1988-qtr. to Sept. 30 17,393,000 a 
1987-qtr. to Sept. 30 25,020,000 dae 


Westmarc Communications 
1988-9 mo. to Sept. 30 
1987-9 mo. to Sept. 30 
1988-qtr. to Sept. 30 
1987-qtr. to Sept. 30 


83,886,000 
70,927 ,000 
33,017,000 
29,007,000 


(11,024 000) 
4,351,000 
(4,860,000) 
557,000 


Note: Includes special credit. 


6 months in post, is succeeded by Jack Tramiel, chmn f 
> -9 


parent Atari... Cynthia Martin, former custo : 
rep, advanced to Case Logic sales and mktg. ulna 
r. 


Jack Bernstein resigns as Media H j 
senior sales vp, duties a by lonkes Wt 
promoted to senior sales and mktg. vp; Wendy Moss 
resigns as mktg. and mdsg. vp, reportedly to join 
Hanna-Barbera Home Video... Pamela Cohen to be 
promoted to NARM-VSDA exec. vp, replacing Micke 
Granberg, who retires June 30... Appointments at B : 
Vista Home Video: Michael Johnson advanced to be 
vp-interational operation; Diego Lerner, ex-CIC Video 
joins as exec. dir. for Latin America and Caribbean: Kell 
aoe ea es to mktg. dir... Suzette Boucher p ? 
ex-Coliseum Video, joins IVE as west coast r ic 
mgr.; Kathe Kleffman advanced to western ieatandtiad 
mgr... Changes at Academy Entertainment: Sheila 
Proctor promoted to north central key distributor mer.; 
Nadal advanced to central regional mgr.; Mary : 
: - ki and IVE, joins as north central regional 


—_——i-— 


Mergers & Acquisitions: Harris Corp. si 
ar ; rp. signed 
agreement to acquire GE Solid State for $206 million in 
oe: Under deal expected to be completed in Dec., GE's 
semiconductor operations will become part of Harris 
ae Atari purchased creditor position of $32 
in Federated Group, its wi il chain, 
OS bak Pp, its wholly owned retail chain. 


S-VHS camcorder with 10x zoom has been intreducet 


by NEC. Model operates in 10 lux brightness, has flying 
erase heads, video insert and audio dubbing features for 


editing, high-speed shutter to 1/ 1,000 sec., automatic date 


recording. Suggested list is $2,399. 


4 _ Smallest CD player, introduced by Sony in Japan, 's 
esigned to play 3" discs only, measures less than 4" sq@e™ 


a Designed for youth market, it's priced at abe’ 
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OLMES Be hein FCC SEAT: wi 
Jan. Nobody to be named to FCC in som 
€ 40 White H 
Ouse 


ss appointments expected toda ; 
ommends Bush eliminate Giinise e, ee ation 


* Vetee 
8 Nomination due in 


rec 


NAB UPSET WITH LINEUP for govt. c 

driving. Assn. refuses to participate, me, on drunk 
sposed to oppose beer and wine ads, and § me ane 
office is ‘adamant! against balancing panels, . ee Gen.'s 


pINGELL AIDE RAPS FCC: Leach sa 
more detail on cable-telco (ta elie big 
Commission activities will be coming to end, (P. 4) 


t DENNIS ON CROSS-OWNERSHIP: FCC comr 
shouldn't be freed to provide cable, based on = Se eas 
generated at Commission so far. (P. 4) 


CLASS A FMs UPSET WITH NAB for supporting power 
increases. Many stations plan to cut dues payments in half, 
use rest of money to oppose Assn. at FCC. Revenue 
'shortfall' at radio conference. (P. 5) 


ey NCTA BUDGET HIKED: Nearly 31% increase approved by 
board in 2-day Cal. session. Special 15% dues assessment to 
fight teleos extended to programmers, associates. (P. 9) 

TV SPECTRUM CHALLENGED: Motorola chmn. asks 
industry to give up spectrum, recommends 400 MHz be 
turned over to new services. (P. 6) 


SUMMA 
RY- INDEX OF WEEK’s NEW 
S 


andidates ’ D L 
gh-level Republican 


Wit, 
h Consumer Electronics 


Co 
nsumer Electronics 
-Tronics 


VIDEOGA 
MES AT $3.4 BILLION in retail sales in 1989 


industry leader Nj 
intendo i 
of boom years in early 1980s. (9) -akce 


SHA 
cha whit on aioes, and image, Video Vp 
; . ~«/o price increase on TV 
or Jan. LCD projection TV due here next tall. Me ae 


veel ROTEL begin to challenge pay-per-view movies 
pe ime as vendors virtually give away players to get 
obby cassette rental business. (P. 11) 


QUASAR FOUND GUILTY of age discrimination in 
cutbacks. Three ex-managers awarded $1.9 million. (P. 11) 


MATSUSHITA, SONY POST higher profits in 2nd quarter 
and first half, despite soaring yen. Recoton recovers, 
Wells-Gardner net climbs, Atari down. (P. 12) 


FIRST PHILIPS BRAND videodisc player brand is deluxe 
model with digital effects, Y/C output, designed to play 6 
types of CDs and LDs, including 8" singles. (P. 13) 


CHINA, HONG KONG color TV dumping 
Europe following set maker complaints of sales 


arket price. (P. 13) 


EC PROBES 
allegations in 
below home m 


appointmen that White 
ation of Bradley Holmes as 


y SOME Ces: 
said. Nomin 
ources on't be offered next year by 


Hh or NOMINATION leg * a 
ouse is expected to announce oday, president Reagan an “th Wing will get her 
commissioner has been put of oe Econ said. Howevel Washington ar mbent Chinn, Patrick 
incoming meee ee “ah aryuled to be designated chin. 
nomination to term bas te on "deep hold,” source 
; Rules Div., 18 0” spas 
leaves -- sources said. 2 PO ent Elect py parr ‘“ aiied 
Nomination of Holmes, oUF : his 0 e would r s between Congress R to term that 
a neting ee 9 Waa ni an snes, 
sed that Holmes's 2° Imes W ominat! d Wing hostage. eo: 
when FCC dropped fair d “i * ex-Chinn. Fon rer tions of D Holmes 2 atified on Capitel Hill 
| 1990, replacine So iging confirm al ai josely 
would have ended June 30, senate soon W nolding patrick legal aid om 
doctrine battle begau ane ck, ane, ad continue amiable relations he 
f 4 atri ? abl , sqmpaign 
had strong endorsement 9 ects to b ot es said. Bush camp 
/ " with chmn.'s policies. with Congre>” on to be 8° spol, it porn 
mes 2 sy saute (17 USC 101 SSN 


built as Vice President and doe 
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peatrice bought Esm ark, Je 
. Following year, Kohlber DP 


jens? Jensen, was sold to gro 6 Kr avis, 3 (Tvp 
part 0 (then headed by oe UP headed 5 pberts bought July 2/84 pl5) ; TV DIGEST—g 
yoldings +e erie: Coran and G,),. Pes: Ke Beatria ), immed; 
Qf) Sssonite~ f9 American Brands, “4 Gustatogy "Tomson J show ye Se tring go 
’ ~ 8rou F on. se 


International Jens : P Of durable 2 224 in 1987 Disewasher, once 
192, Jensen entered video, - th : le Products companttice Sold off £2 : 
eS onent system with matched ae it lear Divs, a including 
. co €s, Meluding VC Rt, it was one afious Companies in eee 
, and 25" ton Irst to offer . VOLO business, 
i ee and oe Als IN ‘89 NINT nitors, AV receiver yo te na 
1ardw softw “tte . 7 
f toon, UP 41.7% from $2.4 billion 4° hehe industey (Oo 
4 qortware titles would surpass totals for si Predicted sales i 8 ; : 
4 si product category. : T €ogame boom years pillion game aystems a — of $3.4 
25 million 


j 7 Of ear] 
in ndo will represent % Of vi rho, before Collapse hearly wiped 
advertising Dir. William White said. Company aa 8 
in U. .Y Continues to h 


Ould be biggest 
8 go Predicting industee to" Videogames in 


weary more pe oduction and continued steength of vainde and no increases have been announced. Desp 
manufacture in.U.S., White said, although it does have 


Product shor fall aside, Nintendo has enjoyed greater success in latest videogame boom than its 2 
closest competitors, sega an ari. "We've tried to seek out the best videogames, and have an extensive 
list of 3rd party software developers," White said. Introduction of "megahit" games has helped it attain 
greater market share, he said. In addition, company has done better job of focusing its ads and promotions 
on prospective videogame users. 


Nintendo will spend $20 million on ads in fiscal 1988 4th quarter and 1989 first quarter, 33% increase 
over same period year earlier, White said. Like other videogame firms, Nintendo pushes hardware system in 
4th quarter and software titles after Christmas. Chip shortage has pushed back introduction of some 
products, but Nintendo is continuing to explore interactive video technology, he said. 

otion campaign in 4th quarter to "counterattack Nintendo." It has 


ion i | i ame with purchase of any Sega system, or with 
Mbps) oe » seat “i eeuoued suit with its own holiday promotion, 


purchase of any 3 of 17 selected Sega videogames. Atari fol ay Compony 
i artridg onsu its videogame systems 11-Dec ; 

coo is tee peor! with ara oy 9 cartridges during period. Atari said it plans "heavy" ad 

, ae | ill be introduced in 

plave consumer market will be intro ul 

to its PC Engine Rpigane (TVD Oct 17 p13). NEC said 540-Mb 

oi 


rit for attachment to PC En apie 
i dard audio CDs, > said. 
2 cope Py eos with words of songs, picture 
: nee. NEC said it plans monthly 
989, but didn't disclose export 
? 


Company also is plan mi x other uses FOr’ ai a for tea 

book with neat or Tee as wel as fo eis ® annual sales of 1 

shipments of 20,000 players at outset and ex 

Plans, | : al 4 tie y son of recent years, has 
| +g : ing i af if it means some 

4 eH nf. iv 2 was a . N . RICES: Shares priced product’ ences lane another 
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SONY: Strong 
OR MATSUSHITA, vee 
a0 ee aly and oiganerreepy ee gant Oe a 
M ita ony t profits : 
a eee: 5 tea (ontinued strength of yen and 
first h 988, ‘ 
rising competition worldwide. 


Matsushita consolidated 0 
2nd quarter ended Se 
table). In first half, ne 
Company credited incre 
: ograms for improvement. 
electronics ares 
because of higher yen. 4 oh 

prod for quarter: Video equip 

Sales by uct category 1° « 1), audio up 4.4% to 
up 10.4% to $3.01 billion (135 yen $1), Se eiiey willie, 


‘Hien, home appliances down 1.1% & 
Se aati and industrial equipment Boe ee 9 
pillion, energy and kitchen products up 6.5 ae tiie 
million electronic components up 12.8% to Sl. , 

‘ illi as sales rose 8.5% to 
other up 2.8% to $908.5 million. Overse - T biilion 
$4.4 billion and Japan sales increased 7.9% to $5.74 billion. 

* oO, 4 
First-half sales by product: Video up 5.6% Lo $5.6 
billion, andio up 4.4% to $1.83 billion, home appliances a6 
9.5% to $3.1 billion, communication and industrial up 17.7% 
to $4 billion, energy and kitchen-related u 6.7% to $973.6 
miifion, electronic components up 12% to $2.6 billion, other 
up-44.3% to $1.9 billion. Overseas sales rose 6.4% to $8.25 
billion, Japan sales 10.7% to $11.7 billion. Parent-only net 
rose 26.6% in 6 months to Sept. 30, on 9.5% higher sales. 
Matsushita forecast 28% increase in consolidated net for full 
year ending March 31, 1989, on 8% higher sales. 

Sony consolidated net earnings soared 174.8% in 2nd 
F quarter ended Sept. 30, on 46.3% higher sales. In first half, 
, net jumped 264.5% on 41.9% higher sales. Company 


27.1%in 
ee financial 


Strong demand for consumer 
offset declining sales in N. America 


attributed results in part to strong Japanese econcmy, 
expanded overseas operations, continued cost cutting, 
acquisition of CBS Records. 


U.S. sales increased 39.4% to $1.14 billion in 2nd 
quarter (135 yen = $1). Sales in Japan rose 42.2% to $1.29 
billion, in Europe 54.1% to $867.8 million, in other areas 
58.8% to $625.2 million. Quarterly sales by product group: 
Video equipment up 36% to $1.03 billion, TV up 6.4% to 
$626.8 million, audio ent up 19.4% to $1.03 billion, 
other products up 28.2% to $602.7 million. Sales of records, 
which Sony didn't break out until this report, totaled $629 


million. 
in first half, U.S. sales rose 35.6% to $2.1 billion, Japan 
sales 46.7% to $2.5 billion, 44.9% to $1.62 billion, 


other areas 39.9% to $1.15 billion. First-half sales by 
product: Video up 23.9% to $2 billion, TVs up 4.2% to $1.15 
billion, audio up 15.6% to $1.9 billion, other up 23.3% to 
$1.12 billion, records $1.2 billion. Sony forecast "difficult" 
operating environment in near future because of yen-dollar 
fluctuations, price competition. 


Recoton posted net profit in 3rd quarter ended Se 

30, oy 22.9% higher sales, compared with $261,000 ier : 

: 987 3rd quarter. In first 9 months, it had profit on 23.4% 

higher sales, vs. $494,000 loss in year-earlier period. 
Recoton had sales inereases for blank video and audio tapes 
and most categories of consumer electronics accessories 

and said it was pleased with response to new line of home 

biti Lit ya Wireless stereo speaker system 

ues to be an import: i ” 
Neb. Boctatronne contributor to sales growth, 


Wells-Gardner net soared 266.4% in 3rd 
< art 
pioeg on 44% higher sales (TVD Nov 7/pl8). ag 
months, net rose 22.2% on 17.9% higher sales, 


NOVEMBER 
ra 1 
Ty 


Company cited increased sales of color video and ae e 
display monitors. et 
i id¢ et plunged 90.9% in ‘ id 

Atari consolidated net f g n 3 an “s 


1, but sales were up 91.4%. In 9 months Net 

higher sales. It cited increased Sales fel ja 
eaten” | by \ 

7 ju 

“4 ny ns’ 


ended Oct. 


18 7% on 125.6% 3 
altel and Videogame Div., but was hurt by losgee ) 
Federated Group retail operations, which Atari BCU irs 


Oct. 1987. 
—i—_ 

Bondwell Holding of Hong Kong said it's "significant 
expanding its commitment ‘to U.S. computer and comet 
electronics marketplace, and will introduce line of oman 
electronics, home office and computer products, yj deone” ! 
accessories, electronic toys. Company had said it woujg me | “ 
enter U.S. home office market in 1989 when it announce, ; 
new hq in Oct. (TVD Oct 3 p17). Bondwell didn't Specify | 
consumer electronics plans, but Sales Vp Joseph Lacayc s 
it will have "major impact" on consumer electronics marker ) 
here. Consumer products will carry brand name SVI, | 
uters and home office products Bondwell name, and ) 
Quickshot for toys and videogame equipment. Bondwell saiq | 
it plans product introductions at CES in Las Vegas in Jan, 
and International Toy Fair in N.Y. in Feb. 


comp 


Panasonic will sell computers made by Tandy through 
its Industrial Co. Automation Group, companies announced 
last week. Panasonic parent Matsushita left U.S. computer 
market last spring when U.S. put 100% punitive tariffs on 
Japanese PCs. Computers, made in Ft. Worth, will be sold 
under Panasonic name and priced $999-$5,300, Matsushita 
said. Last month, Tandy announced it would supply PCs for 
sale by Digital Equipment Corp., and earlier reached 
agreement to sell PCs at Wal-Mart stores. Matsushita 
supplies Tandy with some products, including fax machines 
and tape recorders. Sanyo, meanwhile, reportedly is 
searching for U.S. plant site to produce 10,000 computers 
monthly. Company is moving its PC R&D and design 
operations to U.S. 


— me et = oO 


Sharp introduces first of five 27" deluxe TVs (see 
separate report in this issue) with 600-line model monitor | 
receiver featuring MTS stereo, on-screen displays, available 

in Feb. at $900. New VCR line, all with on-screen one-year | 
8-event programming, quartz tuners, starts with 2-head 
model at $480, due in Dec., 4-head version with 57-function ) 
remote at $580 (Dec.), MTS linear stereo model with 

TV-VCR remote at $600 (Jan.), hi-fi model at $700, 

available now. Sharp VHS camcorders, both with 1/1,000 

see. shutters, include first 12:1 zoom model at $2,000 and 

6:1 model at $1,800. VHS-C models are $1,600 and $1,700; 
S-VHS with variable speed shutter, 8:1 zoom is $2,000. 


New Three Diamond Card direct mail promotion has 
been launched by Mitsubishi after successful promotion. 
Prequalified consumers will get one-year interest-free 
financing for up to $5,000 on any Mitsubishi audio or vide? 
products bought by Dec. 31, company said. Three Dene’ 
Card National Mgr. Peter Bergstrom said promotion has be 

ef fective tool for building sales and brand recognit ion for 
Mitsubishi," with 22,000 credit cards issued since 
introduction Sept. 1987. He said program has generat ed & 
million in retail sales. 


Compact Disc-interactive (CD-D final specificatie® : 
has been completed by Philips and Sony, ve psa ae 
pen it available to licensees worldwide. Release of 

sfc Specification follows "extensive testing of 
he otype systems," and input from hardware and softwe™ 
ims, Philips said. CD-1 hardware and software prow 


will be introduced in "near future,” according to PRilips 


el] 


er 


@) 


) 


n¥estment. in new facilities this fiscal year, 


"ideo devices and magnetic products. 


seal year to 1.6 million Beta decks en million 
headphone > decks from 300,000, i $983.6 million from 


chmn,~CEO of Sears Mdsg. Group, 
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1 SUPER LASERVISION: First Pain 
Jayer (VDP), previewed in 
several other firsts: 


PS brary 1 
N.Y. last 7 
othe First VDP ofp ook 
d in Philips’ own Japan facility, MJI Or 
was Pinc.); first to pec apeblever Playing 6 different t.~ 
ar oluding upcoming new one-sided gr gic" types 

of Hise 1G, Aug 8 p13), and, according to Philips’ f;. (TVD 
joy ~° ideo output connector (separate y and re st with 
ist t3 © hrough S-VHS terminals on high ‘ 
payin It's due for sale in Jan. Pioneer has introduce 
non with S connector in Japan and says it will he offeres 
oP some time in 1989 (TVD Sept 19 p11), mo 
pee 


h 


jished 


ee" produce 


“resolution 


-e player, which Philips calls CD-Vid : 
F Derith rigital features, including freeze A ed : 
Jone of videodises, with jog-shuttle dial on elaborat all 
dremote. Remote also wil] operate 10 in 
Faith, including most other Philips Systems ~~ Sai al 
prod able in U.S., such as teletext receiver __ and ean le y 
a commands. Remote has LCD sereen to identi 2n 
othe able functions. _When playing 5" CD-V, pine icc 
xiii picture from 5-min. video portion on Sereen during = 
og-min. audio segment. 


npest circuitry, best chips and best engineering 

silable from Philips" are featured in player, said Philips 
wand Audio Mktg. Mer. David Birch-Jones, including same 
n/a converter employed in Philips top-of-Tine ($4,000) CD 
slayer. List price of LDP is $1,300, which Birch—Jones 
called "substantially less than the most expensive CD-y 


product.” 
Philips will push player for use by dealers in 

demonstrating monitor receivers. Birch-Jones said that 

even S-VHS provides only 80 lines of color resolution vs. 280 
for LDP. Previous North American Philips VDPs have been 
offered principally under Magnavox brand. Current 

Magnavox unit ($750 list) is made by Yamaha to Philips 

specs, will be replaced by 2 models made in Philips' Japan 
plant, to be shown at Winter Consumer Electronics Show in 
Jan. 


y 
com an 


PolyGram Records, meanwhile, issued 29 new CD-Video 
titles, music releases in 5", 8" and 12" formats, bringing 
company's catalog to more than 100. 


——i—_ 


New Sears licy nies everyday low pricing (TVD Nov 7 
pl7) ~~ is hein Heals in Wichita, Kan., and Wall St. Journal 
reports most Sears' prices are competitive with area 
discounters but above its previous sale peice: ne : hich 
example of electronic product it gives is 26" RCA ae 
il says is tagged same as "old sale price." Sears i 
Central program (TVD Aug 8 pp10&14), meanwhile, 50% in 
inereased appliance and electronics sales more ae > 
Some of 13 Indiana test locations, said Michael Boz ea 
as quoted in Journal. 
ars denies it's dropping out of video software ae 
re haven't really made a decision," spokesman ‘stores 
ideo software is carried fo. meayee and B" Sears st ’ 


Which Comprise about 2/3 of chain, and in some smaller 
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Vides meal sales... James Kartes resigns from Kartes 
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Sat es pursue film and home video production 
é TES; New majority owner Alan i > 
lee y Saffron, who founded 


video superstore chain in Australia, named CEO: 
Francis Mechner becomes chmn.; John Schuh aa “i ‘spe 
aS pres., adds COO responsibilities... Norman Horowitz 
promoted to MGM/UA Telecommunications pres.-CEO... 
Janet Crabtree named HBO brand megr., Artec. 


EC PROBES CHINA TV DUMPING: Investigation of 

alleged dumping of color TV sets from China and Hong Kong 
has been begun by European Commission after complaints by 
European TV inakers (TVD Oct 24 p13). 


European Assn. of Consumer Electronics Mfrs. -- same 
group that won VCR dumping complaint against 3 Korean 
and 2 Japanese companies (TVD Sept 5 p17) -- charges that 
China and Hong Kong deliberately priced sets below 
home-market price by "substantial" margins to gain greater 
share of European market, increased shipments of 4 
small-sereen sets to 620,000 in 1987 from 35,000 in 1985. 


European complainant said Chinese shipments will rise 
to one million this year, accounting for more than 6% of 
eolor market. China has made big move into ae 
market -- its small-screen sets said to be sop or as 
much as 50% under prevailing prices -- and ee maving 

alties there could result in heavier push into U.! i ) 
bie is investigating dumping complaints against ey 
Paani urers, expanded scope of probe to include 


i Kong. 
imports from China and Ilong Kong 
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EFENDS TV PRICES: Chin 
ale manufacturers that its sets are se mare = 
ar below prevailing prices in European Communit, aay 
as , investigation of possible color Ty dumping b on 

Hong Kong is under way (TVD Noy 21 p19). 6° China 
me, Chinese TV authorities said prices were . 


climh; 
i inultifeatured sets would be priced even ae eee 


Foreign Economic Relations & Trade Minist ici 

was quoted in China Daily as saying ministry ia a 
ivestigating issue. He noted that sets exported by China 

gre cheaper because they don't have same features as TVs 
made in West. Luo Kang, vp of China N ational Electronics 
import & Export Corp. (CEIEC), whose sets have been 
targeted by EC, said they lacked such standard European 
features as remote control, but Chinese were developing new 
type of color TV that will "match international standards" 
und carry higher prices. 


Conceding that CEIEC hadn't yet established ideal 
pricing for sets, he added that they certainly weren't 
uderselling domestic TVs by 50%, as some have charged. In 
fact, he said, CEIEC increased its wholesale color TV prices 
last year, 13" set selling for $120-$130 in 1987, up from 
$110-$115 in 1986. He said, however, that market 
conditions in Europe are exerting pressure to force them 
down again. 

China started color TV exports to EC in eee Luo a 
shipped 150,000 sets there last year and expects to expor 
180,000 this year, of which about 150,000 already have been 
shipped. He added that govt. has established 2 
Video-Audio Export Chamber of Commerce to coor 
export market. } 

EC meanwhile levied dumping duties up to 47% on 


: most all dot matrix computer printers imported from 
apan, 


a denied 


—— 


Upgraded Nintendo videogame will be eT CPU, 
“apan in July. New SuperFamicon will have pee ade-in, 
Peclal effects capabilities such as window, most» 

t, 4 backscreens that move ees eee stereo 
tnt ly, 512-pixel horizontal resolution, BSR Ty make 
output, video output, S-terminal. Nintendo et, but didn't 

._»V0 systems per month for Japanese a 

tisclose export plans or pricing. Videog@ iginal game, 
“ew system will be larger than those for or lay on older 
Called F amily Computer in Japan, but tht 

nchine with adapter, Nintendo said. Co uters 
~olsidering trade-ins of old Family ties 
to help relieve memory chip sh° 


for new 


: ne in Panal 
Taiwan will build export processing “Taiwanese fins 
year, govt. said.. It will be ope? 


other nations of the world. 


Next 


and "all 


DAT, but that DAT could n 


: Car 7 ili 


and equipment." Copyeode, which could prevent making of 
any CD Copies on DAT, has been dropped as result of 
negative report by U.S. National Bureau of Standards. 


While hardware manufacturers can propose 
technological solution such as Unicopy, they are powerless to 
adopt royalty proposals, which must be accomplished by 
legislation. 


GO-VIDEO GETS $1.8 MILLION: Cash settlement accords 
with Funai, Goldstar, Hitachi and EIAJ will bring Go-Video 
total of $1.8 million, according to SEC filing, updating 
company's 10-K and disclosing litigation settlements since 
Oct. 
i itachi and 
,atest agreements were with EIAJ, Hit ac 
After in Go-Video's antitrust suit charging conspiracy to 
yent manufacture and marketing of dual-deck iy ms “s 
ts Individual settlement amounts weren't disclosed. 
defendants now have settled, with 9 remaining. 
hile, Go-Video Pres. Erie Schedeler aa ates 
Meanwhil nal Assn. of Securities Dealers (N an 
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: i d for 
S GROWTH MARKETS: Burgeoning deman 

pa cassettes is partly offsetting sluggish market ria 
blank cassettes, according to statistics presented by aL 
industrial Sales Vp Keizo Ito at last week's ITA Update 
Seminar in N.Y. 

Fi for "Pan-America 
% of which is U.S.) show 6.3 


illi in 1988 from 320 million 
tape sales to 340 million cassettes u Lee lated 


in 1987, 5.9% to 360 million in 1989. *, Ito p 
auplacaiec market would grow 20.3% to 166 aiiliion in 1a08 ‘ 
from 138 million last year, 7.2% to 178 million in ® = ieee 
projection "may be conservative, especially in the U.S., 
said, because of "dramatic growth" in sellthrough. 
i licator market remains promising for 

RR -sepacebe Ito said. He ia eae 25% 
i i to 263 million this year 

duplicator tape sales to Saat 


" (North and South American 
% growth in blank 


There's "still a market" for blank Beta eassettes, Ito 
said, although Pan-American sales will decline 12% to 22 
million from 25 million this year, 14% to 19 million next 

7% to 308 million in 1988 


. He predicted VHS will grow 
ed 288 million, 6% to 327 million in 1989. Worldwide, 
Beta is dropping at faster rate, 22% to 70 million this year 
from 90 million in 1987, 29% to 50 million next year, he 
He expects VHS to increase 19% to 840 million from 

705 million this year, 13% to 950 million in 1989. 

Super VHS will gain ground hecause of vigorous push by 
Japanese hardware firms, Ito believes. He estimated S-VHS 
VCR sales hit one million last year, will reach 4 million this 
year, 10 million in 1989, with Japan accounting for 70%. 

e expect S-VHS will be recognized in 1990," he said, but 
whether format will succeed in U.S. depends on acceptance 
by software suppliers. 

Digital andio tape (DAT) sales aren't big enough to be 
statistically he said, noting copyright issue has 
prevented ‘s takeoff. He saw Pan-American sales of 
blank audio tape rising 5% annually -- from 500 million units 
last year to 525 million this year and 550 million next. 


Recorded Videocassettes Expected to Soar 


on that capacity. 
consistent, 
ite di He added that he expects "tobe working 
Eve so . Can reach ’ 
in salon that Teak Wai Mt ee le million 


"respectable" and Sony should be in . uallty bos wade ft 
mirror-master machine for Sprinter . 


hardware firms "force-feed" fecal to U.S. softwar 


alove totice Re eRe RAG cay 
who want to put 8mm software, and I have customers 
much to make as 


es on 8mm, but it costs 3 times a: 
S," Pfannkuch told us before his ITA as 


NOVEMBER 28, 199, 


priced out of software market bec 


Ik. He said 8mm is 
Sian 9-hour cassette costs duplicator $6, compared with ge 


for VHS T-120. "| ean understand Sony's viewpoint" on 
leading 8mm blank tape producer, he said. "They're makin 
lots of money on 8min tape, selling to camcorder owners \ 
don't consider the cost when buying cassettes." However ey j ) 
said high costs are barrier to Sony's goal of 8mm » he 

d feature films for its Video Walkman ang ) 


"magazines" a 
other 8mm recorders. He presented his case informally to 
Sony Tape Pres. John Hollands, who promised to study it. 


MGM/UA Home Video will begin selling Super Vis ; itl 
in Japan in first quarter, starting with Moonstruck and other 
A titles, Pres. Bud O'Shea said. Pricing hasn't been set. 4, 
for introduction of format in U.S., he said company wants 7 
determine whether there's consumer interest. He hs 
acknowledged S-VHS's "superior audio and video 
reproduction" but sympathized with retailers’ "frustration a 
having to carry one more format." He termed 8mm "a ; 
market" since "much of the hardware is geared to a mobile 
consumer." He predicted MGM/UA and others will wateh 
"very carefully" Warner move to distribute 8mm titles itselr 


(TVD Nov 7 p16). 
CDV ‘Will Take Off’ -- PDO 


Videodises are finally achieving success, data from 
Philips & Du Pont Optical (PDO) Senior Mktg. Vp Jack 
Kiernan show. "We firmly believe that CDV, because of the 
quality of reproduction, will take off as did CD audio," he — 
said. "There is enormous potential for this system, and it's 
borne out by the fact that replication capacity is being 
increased from 6 million units in the U.S. this year to about 
12 million in 1989." Although bullish on CDV, Kiernan said 
future of all optical media is threatened by sagging audio Cp 
replication prices (see related report). 

Unit sales of CDV software, which includes 5" as well as ( 
8" and 12" laservision discs, will nearly quadruple this year 
to 3.1 million from 800,000 in 1987, Kiernan predicted, while : 
dollar volume will inerease sixfold to $92.8 million from $15 | 
million. Next year he expects 165% unit increase to 8.2 
million and 164% rise in dollar volume to $245 million. 

Hardware outlook this year is equally bright, Kiernan 
projecting tenfold increase in player sales to 50,000 from 
5,000, eightfold jump in dollar volume to $40 million from $5 
million. In 1989, he expects sales in units and dollars to 
more than double to 120,000 valued at $87.5 million. 
Because growth in units is outpacing dollars, average player 
price is dropping from $1,000 in 1987 to $800 in 1988, with 
further erosion to $729 foreseen for next year. 


CD-Interactive (CDI is "next format," Kiernan said. 
He quoted Philips-Polygram joint venture American 
Interactive Media (AIM) prediction that CDI hardware sales 
will reach 100,000 in 1990, when company plans to start 
marketing consumer player for about $1,000, rising to 1.7 
million in 1993 and nearly quadrupling to 6.4 million in 1995. 
AIM expects software sales to reach 500,000 valued at $15.2 
million in 1990, 5.7 million at $228.7 million in 1993, 26 
million at $92.9 million in 1995. 


Currently an industrial format, CD-read-only memory 
(CD-ROM) generated sales of 25,000 drives in 7 and 
70,000 in 1988, should move another 120,000 next year, CD 
Data Report shows. Market represents extreme case of 
ana tla) we, Kiernan said, because drives a 

plications are developed. CD Data Report projects 

a Sales hit 33.8 million in 1990, 79.1 million in 19%. 
‘ . ns "Today there are about 10 times as 
aany in the industrial than the public sector,” Kier™™ 
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New home computer user who does offi 
oh more lucrative customer than first 


Ce work at home 


se mputer for games or education, acc wave buyer who 
sed be ted by Computer Media Gen, Me go Fu 
solomon. meshes 02 10,000 PC users with 60% return 
the a gugmented by 557 phone interviews with home comput 
2 sets, found fastest growing computer market js office a er 
‘ % last year vs. 17% f 
8 jome, which rose 28 y S or Computers sold 
io businesses. Average hardware investment of home-office 
uit computer user WAS $1,689, more than twice that of 
id joubusiness counterpart. 
CD Computers are heavily used —- more than 75% of home 
office users bring work home from place of employment, and 
| as 61% use their home computers 3 or more times per week, 
14% buying dises at least once monthly, 29% every 2-3 
ile months. Computer supplies are bought at computer 
15 gecialty store by 28%, mail-order 26%, buying club or 
discount store 15% each, software specialty or office supply 
store 9% each, consumer electronics store 8%, stationary or 
business supply store 7%. 
As for future of home computer storage media, Solomon 
4 eavisioned floppy dise density increasing to 10 yt eat 
‘near future." While 3.5" dises are now growing eye * 
P expense of 5.25", he forecast spread of 2" (video floppy), 0 


‘mi in U.S. 
being used in Japan for computers, to similar use In V.»., 
with digital sata tape and 8mm cassettes also Baile ase 
ler standards are set. Optical dises will move ahine of 
as well, but Solomon said he saw only De bes during the 
‘cost-effective mainstream erasable optical 
hext year," 
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ut even retail margins have fallen below those for 
€eze on record companies and 
or eliminate further R&D on 


Kiernan gave rundown on variety of new and upcoming 
applications of optical dises (for video related versions see 
separate report, this issue). In addition, he "guesstimated" 
that 3 million 3" singles will be sold this year at about $15 
million retail. For CD-Graphies (CD-G), he quoted Warner 
New Media forecasts of 50,000 discs this year and 600,000 in 
1989. 

— i 


First digital TV from ee rie ng saan 
ith pi in picture, MTS stereo, S-terminal, on-screen 
tte eat aie iprlunéal resolution. Picture insert is 8". 
Se mich 4 small picture locations, 
Remote options include freeze, reas ar 
i Price will be $1,000 this fall. 4 
ote ware 20" MTS model with on-screen displays, < 
en ogeamming and sleep timer ($470 in een 
er Niko program models with keypad remote, 
Ein at $330 and $390 (March delivery’. . 
: distinct possibility : 
; inue negotiation 
ith parties planning to See srmored fot 
. ajority 
ortedly . M name, Leo the 
mor enkorian’s ef ee es js said to be 


46—TV DIGEST 
Consumer Electronics Personals 
Consun 


Pluckhan is expected in several weeks to add 
new = at parent Matsushita Electric Corp. of te H 
(MECA), while continuing as Quasar pres.; MECA te ine 
to confirm, deny or comment on report... Tetsuo (T : 
Kaneko, JVC America PR megr., returns this week to ae 
company Tokyo, where he will join legal dept... Richa : 
Conquest, Wells—Gardner secy.-controller, adds title lp 
chief financial officer, succeeding Joseph Reilly; Randy 
Wells, former vp-gen. mgr., advanced to exec. vp-gen. 
mer... Changes at Carver: Mark Friedman, ex-Onkyo, 
joins as senior vp-sales, mktg. and product development 
dir.; John McCready, ex-Marantz, joins as consumer 
products mktg. mgr.; Colleen McNaur, engineering ingr., 
named mobile audio national sales mgr. 


Terrence O'Kelly appointed BASF Audio-Video 
national sales dir... Andrew Mougis, sales dir., advanced to 
sales vp, Sony Magnetic Products Professional Tape Div.; 
Kenneth Wiedeman, national mktg. mgr., moves to mktg. 
dir... Larry Ruben, ex-Irwin/Lazarus rep, joins Akai as 
New England regional sales mgr... Lynn Keyser, 
ex-Polaroid, named communications mgr., Seiko 
instruments... Susan Riordan promoted to Maxell battery 
account specialist. 

Hyman, ex-Tomorrow Entertainment, Cannon 
Group and MGM/UA Home Video, named Pickwick 
Entertainment pres.-COO, succeeding Gordon Bossin, who 
resigned to start Gordon Bossin Assoc. but will remain 
consultant for Pickwick... Brian Woods, ex-Associated 
Video Hut and ingram Video, joins Blockbuster 
Entertainment as ad dir.; Mike Bell, ex-Naftolin & Bell ad 
. agency and McDonald's, named field mktg. dir.; Dana 
Parker, ex-Rogers Merchandising, appointed merchandising 
ms and promotion dir... Robert Conte promoted to HBO 
| __ ereative affairs vp, responsible for selecting and developing 
film properties for HBO Video, Cinema Plus and HBO 
Pictures... Giannina Antola, ex-Condor Video, named 
Sales, mktg. and distribution dir., Vestron Video Espagnol... 

Gretchen Dubay promoted at Artec to Paramount brand 

pr., replacing Lisa Salimone, named product mgr... Amy 
sewirtz advanced to MPAA/MPEAA senior antipiracy 


uttorney. 


—_i— 


Add cassettes to list of product shortages. TDK 
officials said last week that sales of audio and videotapes in 
1988 have been better than expected, creating shortages of 
tapes, but shortfalls are expected to end in Dec. TDK 
expanded tape line, including new cassettes in 110-, 100- 
and 76-min. lengths to accommodate recording from 
Compact Dises (CD)s, plus new 46-min. tape. It also 
a performance in 7 existing tape grades, 
troduced new series of anti-resonance mechanisms and ~ 
repackaged entire audio tape line. TDK Pres. Takashi Tsujii 
sp 988 has been year of price "stability" for audio and 
i cone following steady declines in blank videocassette 
. pe He sold osm ety is "committed to the development 
sedis hee OAD wouldn't disclose plans for digital 


U.S. turned down Japanese request to lift remaini 
, 1 
oe sanctions against $165 million of electronics Peis 
imposed by U.S. in 1987. Tokyo officials argued that U.S 
companies have gained some access to Japan's chip market 
justifying end of punitive measures against some models of 
ined TVs and laptop computers. Sanctions were imposed in 
ation for alleged semiconductor dumping by Japanese. 


Financial Reports of TV-Electronics Companies 


These are latest reports as obtained during past week. Dash indicates intor a“ 
available at press time. Amounts expressed in dollars. Parentheses denote logs 


Company & Period 


Falcon Cable Systems 


1988-9 mo. to Sept. 17,997,200 (670, 266 
1987-9 mo. to Sept. 30 14,997,700 1.467 -9¢ 
1988-qtr. to Sept. 30 6,355,600 (250 "299, 
1987-qtr. to Sept. 30 5.275,600 457 900 


leman 
be hr wk. to Oct. 29 293,824,000 16,563,009 
1987-26 wk. to Oct. 31 245 ,552 ,000 13,732 909 
1988-13 wk. to Oct. 29 174, 182,000 10.975 009 
1987-13 wk. to Oct. 31 148,671,000 9,099 009 


Walt Disney 
1988-year to Sept. 30 
1987-year to Sept. 30 
1988-qtr. to Sept. 30 
1987-qtr. to Sept. 30 


3,438,213,000 
2,876,859 ,000 
1,013,468 ,000 

758 ,648 ,000 


522 040 000 
444 678 doy 
136,419 doy 
135,262 000 


Note: Adjusted. 
————————— eS 

Daewoo will build $30-million VCR plant in Northe 
Ireland, aiming at annual production of 500,000 by 500 m 
employes when factory is complete in 1992. Daewoo is ord 
Korean VCR manufacturer to plan manufacturing plant te 
Europe -- Goldstar and Samsung have sites there. Ajj 3 
were hit with substantial dumping penalties by European 
Community (TVD Sept 5 p17). 


Sony will enlarge TV plant in Malaysia to produce Ty 
tuners and deflection yokes for its U.S. plant in San Diego as 
well as European facility. Company will spend $13 million to 
enlarge facility, increasing production of complete sets to 
800,000 annually from current 300,000, for sale in Southeast 
Asia and Mideast. Yoke and TV tuner production will be 
increased to 1.6 million each. 


Sales of U.S.-made electronic products and services 
rose 11% to record $206.8 billion in first 9 months of 1988 
American Electronics Assn. said, and in 3rd quarter gained 
9% to $70.6 billion, also record. Sept. sales rose 8.5% to 
$26.9 billion, another record. New orders in 3rd quarter 
totaled $68.1 billion, up 4.4% from Srd-quarter 1987. AEA 
said figures are based on Commerce Dept. data. 


Motorola will build 2 "world-class" factories in China 
to make sophisticated semiconductors and mobile radio 
equipment for domestic market and export, Chmn. Robert 
Galvin said. It probably will be largest wholly owned U.S. 
enterprise in China, he said. He declined to estimate cost 


- but said it will be in "multi-tens of millions of dollars." 


American Interactive Media (AIM) said it will market 
Compact Disc-Interactive (CD-I player at about $1,000 in 
early 1990, following consumer test marketing. Philips and 
Polygram joint venture also will unveil CD-I dises that 
ee” color still pictures, graphics and text, at 


6 Microwave oven shipments fell 15.8% to 1.1 million i 
ct., AHAM reports. In first 10 months of 1988, shipments 
decreased 15.9% to 8.6 million. 


_ British Parliament approved new copyright law 
giceing tax on blank tape, which oon on are had 
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PAS anies contimu 
ad tube and related . - set ronics compaue 5 , apehn _— 
u.s. TV pLANTS: U-S- TV set, vv tes, as listed by EIA in elec ‘ya and NEC posted mu h higher profits for first hate . 
‘oduction locations of 20 ae aa ’ -e shown in table Toshi oy sles fT, results were boost ed by strong en 

produ a : z t on HDT are sn 2 fiscal ( 2y 82 , 2 and ex , meni’ ~e lene 

. ; ts repor ? . 5 plants - 5 mr formation and communicat ions , 
connection with IS. -. employes in 39 plas, ‘emiconductors, 1 rg 
below, totaling ed oD, 500 aie sets annually. Where - wucts in Japan and overseas, despite higher value of ye, ' 

, an 16,452,9 4 2 yroducts h : £90 

ore th : j bLVER: .d net income rose 92% in first hale 


turning out m -oduetion is inv¢ , 
eomplete pr ts: . i consolidate » 
to TV se Hitach higher sales (see financial table) 


to i juct 
TV is listed as proc’™ A .) refers 96 
inless otherwise specified, assembly (assy-) led Sept. 30, on 12% 
oe U.S Anua! obstaates y said ‘sluggish" consumer electronics exports wer, 
ses ion Company sé : , ‘a. Cae RE ae he 
Location Employes Product nat cf at by strong demand in Japan, 5° overall sales were 
= - LBs . vs ge d. Strong sales of computers, semiconductors and 
} ' N.A.  aSSY- million unchangee. sf hoosted electronics sect 
Bang & Olufsee 4 TV 1m sations equi yment boos } or, whict 
celestar Huntsville oS _ cabinet 600 ,000 communi shat J | results in both domestic — - 
Gold 900 assy-> . Led ood resu S 1 Sales and 
ae vey Ind. Athens, Tex- 24-31" TV 360 ,000+ Hitachi said posted 6 hee oo io, ee aie nd 
pant Anaheim 90 ; 480 ,000 " It spent $1.43 million om R&D in half (125 yen - 
on Elmwood Pk., N.J- we PY } mil. capy- exports." | Hl dg 
Matsushita Franklin Park, ill. oid yer/TV assy- N-A; $), up 11% in year. 
sates aes rot 100-200" tubes te Toshiba consolidated net soared 203.8% in first. half 
Matsus ita’ y : » : ’ »/ ; > +f " ri 7 Ite ’ i< 
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wEC McDonough, Ga- 800 tubes N.A. dema 4 : Lion/communications businesses. It als: 
0-1/NEG Columbus, 9- tubes N.A. in chip and iwformat : ; - cet : a“ v7) 
Q-1/MEG -Pittstons Fe, ree glass N.A. said it was successful in Coping with increased value of yen 
tet saat 250 bsiy. N.A. vs. dollar. Sales of consumer products rose 3.9% in first halls 
Orion rince ' ° —_ ve 1 a “$5 ee ; ati > ViPat i : 
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, “Wi slectrical apparatus sales tell by.” to sant 
Philips Ottawa, 0, and 3 million pillion, heavy ete c ‘ “THig 
3 , 300 tubes . eat reset i ; ros % to $4.34 billion. 
$ Sasens® J : 250 13-26" TV } million billion. Overseas sales rose 8.8% Lo $4.34 billion 
amsung Ee 1 mil. capy- : enue 
te Roreent CT 770 aaty. 1 T ailiion NEC consolidated net jumped 175.8% in 6 months to 
h Memphis, Tenn. ‘ rey o/ > [ec device 
hy San Diego 1,500 TV, tube eee Sept. 30, as sales rose 14.7 Jo. Sales of ee tronic levices 
eee ues re Cond 1 ee ve 3 mil.+ rose 24.6%, communications a ae 13.5%, —— 
Thomson Bloomington, ine. ‘ , ‘ ai ic Lor sales were particularh 
omen Bloomington, Ind. 1,604 components we 8.5%. Company said semiconduct Pp arly 
Thoms or Mocksville, N.C. coe: = oN ae strong in half. 
Thomson Marion, Ind. ; u pee —_5—_ 
Thomson Circleville, 0. 700 glass ‘re . ; 
are peste 00° aay. 900 ,000* Sony is 3rd "most powerful brand name in world, 
Toshiba Lebanon, Tenn. - ye 3 . 4 ‘ ao 
Toshiba Horseheads, N.Y. 71,0005 tubes 1 million’ after Coca-Cola and IBM, according to st udy of U.S., Japan ; 
Zenith Springfield, Mo. 2,000-2,500 IV A and Western Europe by Landor Assoc., design consultants. 
hg Melrose Pk., 111, 2,500-3,000 tudes is No other consumer electronics brands are in top 25. Sony 
ated to consumer electronics 


T Joint venture with Hitachi im Compton, Cal., to ee in 1989. and Yamaha are only ones rel 
2 Subsidiary of Matsushita. 3 Joint venture with Philips, opening : i 300 that h 
oat «$00 additional employes and 1.3 among 40 br ands in top 300 the resel 

markets. In U.S., Sony ranks 68th, behind Sears (10th) and 


1989; eventually will employ 400. 
sil}ion set output planned for 1989. 5 500 additional employes and 1 : eR LATS 
d for 1989. GE (65th), but ahead of RCA (74th). In Europe, Philips is Ne. 
2, behind Mercedes-Benz, Sony is No. 16. In Japan, 


1.5-2 million tube output plane 
According to EIA data, these companies export or plan Matsushita's brand name National (No. 3) beat out Sony (No. 


to export TV from their U.S. facilities: Bang & Olufsen 4), with Matsushita No. 5, Toshiba No. 31, Victor No. 32, 
(Canada), Goldstar (Taiwan), Harvey Ind 


ustries (Mexico and NEC No. 77; Takashimaya is No. 1, followed by Coca-Cola. 
Far East), JVC (Canada), Matsushita (Japan), Philips 
(Canada, Taiwan and Mexico), Samsung (Canada), Sony Video equipment sales to dealers rose sharply in 3rd 


(Canada, South and Central America, Taiwan, Japan), Tatung week of Nov. for all major categories except b&w TV (see 
Thomson (Latin America), State of the Industry), with VCR decks showing signs of 


ave presence in all 3 


(Canada, Mexico, Taiwan), 
Thomson tubes (Europe), Toshiba (Canada, South America recovery after 12 consecutive m i ith gai 
. maby Ale: —? rica, Sigal! > onths of declines, with gais 
Japan, Taiwan), Zenith (Canada), Zenith tubes (Far East). in each of month's 3 weeks so far, and up 8.2% from last 
EIA said these companies make projection TV in U.S.: year for month to date. In first 3 weeks, 4-week Nov. was 
shaping up as strong sales month in other video products 3 


Expand-A-View (Kansas City, Mo.), Goldstar (Iluntsville), 
Harman America (Woodbury, N.Y.), Harvey (Athens), Hitachi 
(Compton), infinity Systems (Chatsworth, Ga.), Matsushita 
(Franklin Park), Mitsubishi (Santa Ana), NEC (McDonough) 
Philips (Greenville), Pulsar (San Diego), Sanyo (Forrest City) 
Soundesign (Jersey City), Zenith (Springfield), U.S. Precision 
Lens (Cincinnati; lenses and optical assemblies for 
projection TY). 


well: Direct-view color TV up 7.2%, total VCR up wats 
projection TV up 36%, camcorders up 17.6%, ELA reported. 
Cumulative camcorder sales were 30% ahead of last year 
pace after 46 weeks and already have exceeded 1987's 
full-year total (TVD Nov 28 p39). 

Montgomery Ward is shifting to everyday low pric'"s 
strategy on 10,000 items and is advert ising with the 


Le 
mt 


—i——_ 
brand-nar i . " f : a 
CBS/Sony Records F ran ne savings store," Ad Age said. Move follows 
when it said it would eee ine cae similar one by Sears, but Mont es Ward officials sate 
records in fiscal 1989 and concentrate on CDs. vue Sears’ announcement didn't affect Liming of own plan. ¥* 
switehboard Hic antealipwilie anabuncemort beermrearert f be A to match lowest advertised price of brand-name 
rad no intention of ending analog dise lcs "complet s under new Super Buy plan. It said it will conver" 
ee : ely." . : : : . Said it will con 
spting it had diecontinned classical LPs but seonid, soafipne of its merchandise Lo brand-name goods by Jan. | 
popular records in analog formats. Currently, analog di 
ly, erecs JVC has developed thin micro high-density 3.5" hw 


represent only about 8% of CBS/Sony's sales volume 
company said. : 


dise drives with 20Mb and 40Mb memory designed | 
portable and laptop personal computers, 
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18—TV DIGEST 
Consumer Electronics Personals 


Donald La Dieu, ex-Sony, joins Toshiba Consumer 


Products as mobile communications national sales and mktg. 


mgr... Ted Green, former eastern regional sales mgr., 
advanced to Onkyo national sales and mktg. mgr... Thomas 
Graham, ex—Pioneer, is now Sherwood mktg. vp, reporting 
to Pres. Suk Han Choe; other Sherwood appointments: 
Thomas Moore, ex—Craig, as home audio product mktg. 
mgr.; Christie Moody, ex-Coustie, home audio mktg. 
coordinator; Thomas Whitehead, ex—Aut otek, to eastern 
regional sales mgr.; Young Uk Bae, from Korean parent 
Inkel Corp. Lo accounting mgr. 

Osamu Tamura, former Sony Best. Audio Div. gen. 
mgr., moves Lo Sony Professional Audio Div. as vp... Jeff 
Heininger, ex-sales rep, rejoins Allsop as sales and mktg. 
yp, new position... Charles O'Brien named subscriber 
services dir. of Compusen, video retailer computer 
network... Named Lo International Tape/Disc Assn. (ITA) 
board: Bruce Allan, Thomson; Thomas Wheeler, 

Ampex; Howard Hrbek, Iloechst Celanese... Thomas 
Carton, ex-Kalmar AC Handling Systems and Wendy's, 
named vp-gen. counsel and corporate secy., Blockbuster 
Entertainment; United Cable TV Chmn.-CEO Gene 
Schneider and Pittsburgh Pirates Pres. Carl Barger 
named to expanded 7-member board. 
Promotions at SVS (formerly Sony Video Software Co.): 
Michael Holzman to deputy pres.; Stephanie Shalofsky, 
operations vp; Jeffrey Ringler, business affairs vp; 
Matthew Flott, finance and accounting dir.; Steven 
Brecker, home video mktg. mgr.; David Sobieraj, 
ancillary sales mgr.; Anise Goldman, creative services 
mgr.; Teresa Bauer, theatrical mktg. mgr.; Kim 
Grunbaum, asst. home video mktg. mgr... Mark Papia, 
ex-Previews Magazine assoc. publisher, joins Fairfield 
Direct as mktg. vp; Tim Searcy named Fairfield Research 
sales vp... William Freston, ex-CBS Records and MGM/UA 
Home Video, joins Broad St. Productions as national sales 
and mktg. dir... Cindy Charles promoted to Worldvision 
Enterprises legal and business affairs dir., new post. 

Al Cattabiani, ex-Fairchild Publications video 
development dir., named pres., Pacific Arts Video 
Publishing... Len Edwards advanced to gen. gr. of new 
Avon Video Enterprises... Bruce Apar named editor, Toy & 
Hobby World, remains contributor to Video Business 
magazine... John Kerr promoted to editor, Electronic 
Business, succeeding Allen Furst, named publisher, 
Chinese-language edition; Kerr is succeeded as managing 

editor by Beth Karlin, former asst. managing editor. 

Exeeutive Network International, management 
consulting firm for small and medium-sized ventures headed 
by Roy Pollack, former RCA exec. vp and currently 
Distinguished Lecturer at Fordham U. Graduate School of 
Business Administration, Tadashi Sasaki, Sharp adviser and 
former senior exec. yp and Jack Yelverton, founder of 

Signeties, to establish Japanese subsidiary next spring. 
—_fi—_—_ 


Talks on acquiring MGM/UA have fallen through, Sony 
official told us last week. He said parties had been 
negotiating about 3 weeks, wouldn't comment on reasons for 
breakoff. Although he said Sony is "still interested in 
getting into the film business," we're told company isn't in 
any active negotiations with other studios. 


Digital audio tape (DAT) recorders have flopped on 
world market because of dearth of software and failure to 
solve copyright conflict, Billboard concludes in roundup that 
quotes estimates that only 200,000 recorders have been sold 
in Japan since introduction in Mareh 1986, 2,000 in U.K. 
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Financial Reports of TV-Electronics Companies AA 


These are latest reports as obtained during past week. Dash indicates inform e—=z 
available at press time. Amounts expressed in dollars, Parentheses imo m A 
Company & Period Revenues Net Earni =——= 
ings | Pe | == 
Heritage Media® Share| ee. 
ery 
1988-9 mo. to Sept. 30 32,774,000 (11,677 e At 
1988-qtr. to Sept. 30 11,530,000 (41225' 999 ™ al 
,000) an 
Hitachi” [seen 
1988-6 mo. to Sept. 30 ,000 ,000 696 ,066.9 
1987-6 mo. to Sept. 30 | 22,935,000,000 459508. 090 
Malrite Communications peceM 
1988-9 mo. to Sept. 30 , 150,000 (4,932,009 
1987-9 mo. to Sept. 30 83,802 ,000 (4'878' oon, 
1988-qtr. to Sept. 30 34,248 ,000 (577090, 
1987-qtr. to Sept. 30 29,034,000 (196,000) - 
j ° 
"760 0 | 11,690,00 cat 
1988-6 mo. to Sept. 30 | 11,690,000 ,000 215,012 
1987-6 mo. to Sept. 30 | 10,189,000,000 78.093 .065 cast 
ong 
Toshiba” ne 
1988-6 mo. to Sept. 30] 14,910,000,000 437 623,000 
1987-6 mo. Sept. 30 | 14,016,000,000 144,244 900 r 
HD 
Note: *Comparative results unavailable. PAt yen's c 
rate. ‘Per ADR. “Includes special credit. , CUE ent proce 
n : 
————————————————————————— eee 
dem 
Letter from Zenith Chmn.—Pres. Jerry Pearlman to cit! 
Zenith shareholders said company has turned down "fire sale" 
offers for its consumer electronics business and has been 4 = 
discussions with electronics firms and other parties from 
Europe, Asia and North America "concerning a variety of NAI 
transactions in consumer electronics and in other areas." $1.4 


Pearlman didn't elaborate on talks. Letter reminds hold 
they had until Dee. 4 to reject Brookhurst Partners’ mer nad 0) % on 
solicitation to oust most Zenith board members and sell 


company (TVD Oct 17 p9). Letter said management sai 

believes "Brookhurst-led Zenith would hase nibdineanee - 

retaining our key people and consequently maintaining the lea 

company's operations." pre 
Domestic electronics employment totaled 2.62 million oF 

in Sept., up 3.6% from Sept. L987 but down slightly from Be 

record 2.63 million in Aug., American Eleetronies Assn. - 

(ALA) said. Employment increases over year-earlier period: 

Software and programming 13.5%, semiconductor 8% and 

computer employment 7%; communications industry i 


employment fell 2%. Figures are based on Bureau of Labor 
Statistics data. 


Cc 
New videotape manufacturer is Japan's Taiyo Yuden, : 

whose audio tape is sold in Japan and Europe under P 

tradename "That's" and handled in U.S. by Harman Americ C 

under "Triad" brand. Company will sell only premium S 

cassettes, starting last week with VHS "AU-HG" tape, with 

S-VHS version next summer. 


First patent for indoor omnidirectional FM antenn@ 
was granted Lo Terk Technologies! Pi system, said Pres- _ 
Terk, who announced price is being increased to $89 from 
$80 because of "incredible demand." Meanwhile, company 
says it will introduce nonamplified version of antenna, calle 
PM+, at $20 in blister pack. 


—_ pat 2 6 


Service Contract Industry Council (SCI), organize’ 
as subsidiary by National Assn. of Retail Dealers of amece® 
(NARDA), will hold first. membership meeting Jan. > ™ bs 
Vegas. Sixteen companies are members. 


As, ' 
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: ‘ cS D COME TO U.S. as developer Taiyo ¥ 
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DOMINATES 20th Western Cable Show, 

E-T apn affers see no bill in 1989. (p, 1) Western 

congressione (P. 7) TBS's Hogan raps networks, (P, 9) 
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CENTER ON AIR in Washington as winnowin 
pTV TEST Chmn. predicts antitrust exemption may be 
H begs. mix and match of technology. Philips 
“eedied (0 maps transmission system. (P, 4) 

onstra' 
-§ RSE TELCO ENTRY into cable. NLC renegs 
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effort to force Zenith sale after 
ort by shareholders. (P. 14) 


NOV. SALES RECORDS set by total color TV, direct-view 


color, camcorders. Seasonally adjusted annual sales rates 
down for most equipment. (P. 14) 


FORMER RCA EXEC. VP POLLACK sees TVs ovouely 
folded into computers, decries attempts to pa ete 
Consumer electronics 'corpse' as ‘economic waste.' (P. 
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ICt 
Product 
Nov. 1988 Nov. 1987 % 
Total TV. 2,144 “pate 
be eeesese F ,996 2 
ge calgee as 1,921,598 ae + 0.4 2,238,147 
irect-view. 1,889,483 1,734,711 + 9.1 1,841,364 
. Projection.. 32,115 oe 55 + 8.9 1,806,145 
‘h Monochrome.... 223,398 374.9 +19.8 35,219* 
y TV excl. projec. 2,112,881 2 oer ae 396,783 
109, + 0.2 
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| Camcorders.... 216,050* 183,480 +17.8 146,729 
* Record for any Nov. . 
_ COMPUTERS SHOULD TAKE OVER TV--POLLACK: It's unsound to try to " the clock back” and 


"resuscitate the corpse" of American consumer electronics manufacturing. Instead, economic common sense 
dictates that TV will become part of computer —- and receiver production most likely will be taken over by 
computer industry. So said Roy Pollack, former RCA exec. vp and dir., and onetime vp of Fairchild 
Semiconductor, in broad discussion of HDTV and future of consumer electronics. 


Pollack, whose responsibilities at RCA included consumer electronics, picture tubes, semiconductors, 
Service Co., govt. and commercial systems, patents and licensing and R&D, currently is Distinguished 
Lecturer and Senior Counselor at Fordham U. Graduate School of Business Administration, member of boards 
___ of several electronics companies and high-technology electronics consultant. = 
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ty of making small ones before big ones, and U.S. 


Pollack sees LCD eve 
product because "huge learning curve" dictates necessi 
all color LCDs (although LCD itself was an RCA invention). As for 


em ae no experience in sm 
arguim { U.S.-developed HDTV system will keep Japan out of American market, Poll i 
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“3 [European color] system. Those pushing for U.S. system for this reason, he said, demonstrate " 
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China exported $156 million worth of TV sets and 
$140 million of radio-recorders in 1988's first 9 months, both 
up tts 80% from year earlier. In year's first 10 months, 

: ¥ produced 12.75 million b&w and 5.5 million color sets 
ie) otal of 18.25 million, up 27%. Electronics production 
otaled about $12.67 billion in 10 months, of which consumer 
ceo peers Free at official rate of 
M es were wort illi 
increase of 114.3% ote yale earlier. 0 a 


Ampex will invest $17.4 million in 2- 
revamp facilities in Opelika, Ala., to WORE hats) 
particle tapes, thin coatings and thin base films that will 
form the core of its next generation of magnetic media 
products," company announced last week. Ampex serves 
industrial, educational and broadcast tape markets. 


_ Typical U.S. family will spend $325 on Christmas gi 
this year, according to survey by National Family aunt 


for Conference Board. Total of $37 billion will be spent on 


holiday gifts, up 7% from 1987. 


TV sets would be exempt from appliance ener 
Patt oa according to proposal fick wotlk by Dept of 
sos (Dok). Under plan, not only would there be no 

ederal efficiency standard for TV, but DoE would invalidate 
or ban any state attempt at regulation. Dept.'s report 
indicated efficiency of TV sets could be improved but 
Poaietie ieee wouldn't justify costs. Proposal is 
ee icine? My eee been fighting for exemption of TY 
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el oa ee following United Nations’ 

reso $ a — 
Lop trade partner. ution criticizing Japan as South Africas 
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cy vegumably including not only audio tapebuce - 
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ew company, That's Triad Cir 
4 in Huntington, N.Y., to take See shea €stablished 
Harman America, which currently market 
audio tape- Alex lida, TY's former Overseas a 
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sales Mgr f or Triad tape, is national Sal 
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sarcia said. Pians to exhibit at Summe 
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TY's tape currently is sold in U.S. u 

) elsewhere in world uses brand name That! 

at least, Triad name will be continued, bu 

in) company would indicate that it eventually 
unusual one here that it carries in other countries. TY 

j specializes in high-quality audio tape, and in Japan has just 

> started manufacture of HG videotape, plans S-VHS as well. 


Asked about CD-R, Gareia repeated that TT would 
carry all its worldwide produets that are "appropriate" to 
L U.S. market, but said that under no circumstances would it 
offer recordable consumer CDs before copyright problems 
are solved. That's Triad address is 1786 E. Jericho Turnpike, 
Huntington, N.Y. 11743 (616-462-1041). 


At London news conference, TY officials also stressed 
that recordable CD would be released next year for 
"professional use" only. They demonstrated dises but showed 
no player, saying company is negotiating to license hardware 
manufacture. Recorded dises meet all CD standards, they 
said, and can be played on any consumer player. Blanks will 
be priced at about $8.50, will be available in standard 5" and 
3" sizes. 


TY officials said dises are pa ee ee ee 
application in the professional audio and compu 
industries." In Jae they were tested by A pe include 
production of FM programs. Broadcast eee BEdto 
anything currently being recorded and replaye in Beicd 
cassettes, and for archives and transcriptions. 1 saa 
industry, CD-R was recommended for eet , 
such as custom pressings or promotional Se tool in 
_ Computer manufacturers could use CD-R as © acity data 
CD-ROM and interactive CD," and for bigh-cap 
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no-margin fields." 


Jensen, based in Sehil 


profit during Shaw's 4-1/2 
c 


o1, Shaw was management consultant and 


ee served at Commerce Dept. and on White House 


Company is now producing with fewer employes at 
about half the number of facilities. It has 4 major plants in 
N.C., Pa. and Tex., all running 2-3 shifts daily. It makes 
virtually all its speakers in U.S., imports electronic 
equipment such as amplifiers and receivers. "We plan to 
make a significant part of everything we sell," Shaw said. 
"In every place we plan to do business, including Europe, 
we'll try to make most of the things in the same market 
where we sell." OEM represents about 1/3 of its business. 


Jensen specializes in high-quality speakers and 
autosound equipment. Its 2 subsidiaries, Phase Linear and 
Advent, are in different areas of consumer speaker market. 
As if to underscore determination to expand, company 
announced new audio products under all 3 brand names last 


week. 
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seater Ortier No. 2 man, Senior Sales & Mktg. Ye em 
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id Karron, Sanyo Fisher (USA) senior vp for Fisher 
Paris ie for ee pa, possibly in long-range strategic 
planning, i realignment that sees Michael Shoemaker 
promoted from national sales mgr. for audio components to 
sales vp for Fisher products; Tohru Natsume, ex-pres. of 
Sanyo Marubeni, U.K. sales subsidiary, becomes senior vp, 
sales, Sanyo brand, working with Senior Vp Gary Hodge. 
Product planning responsibilities now are divided along 
product lines rather than by brand, with Ichiro Megata, 
former video planner in Japan, new senior vp, planning, 
Video Product Group, and Makato Harada, formerly Sanyo 
brand senior vp, sales and product planning, now senior vp, 
planning, Audio Product Group. 

Stanley Gray resigns as NEC Home Electronics senior 
yp, audio/video; his position has been eliminated, some of 
his duties assumed by Akira Sugiyama, who has returned to 

: U.S. from Tokyo as senior vp-asst. to pres.; Marion 
: Black-Ruffin, ex-mktg. communications mgr., is now at 
/. Vin Foote Cone & Belding, Chicago... John O'Donnell will — 
leave as pres. of SVS (formerly Sony Video Software), video 
and theatrical distribution firm, early next year; he's 
expected to remain with parent Sony to start new venture; 
Michael Holzman, who was promoted to deputy pres. from 
sales vp earlier this month (TVD Dec 5 p18), will take over 
O'Domell's SVC duties... Linda Lauer, former video dealer 
board member, joins VSDA staff as membership services 
f., succeeding Lynn Henley, who takes new post of 
membership acquisition and retention dir. 


_ Jon Passini, former Jensen senior vp, sales and mktg., 
_ is now in similar post at Stiffel Lamps; Passini has been 
replaced on acting basis by Mktg. Administration Mgr. 
Herman Miedema; Kenneth Linde, who recently joined 
Marantz as sales and mktg. vp (TVD Nov 21 p13), is 
succeeded on acting basis as sales dir. of Jensen's Advent 
Div. by Mkt. Development Mgr. John Lostroiscio... 
George Hechtman leaves Circuit City to be general 
partner in retail consulting firm, McMillan/Doolittle, 101.1 E. 
Main St., Suite 212, Richmond, Va. 23219 (804-649-0046)... 
William Cawifield, ex-TEAC, is now Xantech sales and 
mkig. dir. 

David Baesler, ex-Pioneer, named eastern zone vp, 
Toshiba America Consumer Products... Sam Goldberg, 
ex-Pressman Toy Corp., joins Acclaim Entertainment 
(videogame software and accessories) as mktg. vp... Thomas 
Biehl, ex-Emerson, named to new post of human resources 

r., Aiwa America... James Dykes, ex-Taiwan 

tonductor, appointed pres. of North American Philips' 
S Div., sueceeding Norman Neumann, who returns 
APC hq... William Woodruff, former strategic mktg. 

named national mktg. mgr., Sharp Microelectronics 
Alex lida, ex-overseas sales mgr. of Taiyo Yuden in 
in, named gen. mgr. of U.S. subsidiary That's, which is 
ing over distribution of Taiyo's magnetic media from 
arman America (see separate report in this issue); Dan 
Garcia, who was Harman sales mgr. for Triad tape, 
ecomes national sales and mktg. mer. 


__ Ralston Coffin resigns as CBS/F ox international 
pres.; Bruce Pfander advanced to mktg. vp-North 
America... Jaime Ovadia moves from Warner Home Video 
vp-Central and South America to operations vp-North 
America, assuming former duties of Senior Vp-North 
America James Cardwell, to whom he reports... Joseph 
Cohen resigns as Pickwick Entertainment vice chmn. but . 
will remain dir.; replacing hin is Norman Solomon, who 
veer chief financial officer and dir. responsibilities... 
endy Moss, ex-Media Home Entertainment and Family 
Entertainment, named yp-gen. mgr., Hanna Barbera 
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Home Video... Richard Keatinge, ex-Vest ron Pictures 
joins Showtime Networks as production operations ”»... 
Banchik, ex-Star Video Entertainment, joins Metro Video 
Distributors as sales ingr. ; 


ARVIN TO SELL OFF ELECTRONICS: Another old-ling 
name in consumer electronics —— Arvin Industries —~ wij) 
leave field in 1989 first quarter to focus on its core 
automotive business. Arvin said last week it plans to Sell its 
electronics business, but spokesman told us it hasn't heey, 
sold yet, and presumably no customer has been lined up. 


Frank Myers, longtime pres. of Arvin Electronics piy 
was elected vice chmn. of EIA for 1989 and reelected py,” o 
industry vp representing Consumer Electronics Group (Typ 
Oct 24 p15). Myers was unavailable for comment last wee, 


Arvin Electronics bad 1988 sales of about $60 million f 
according to parent, has 1,200 employes with engineering’ : 
and production facilities in Taiwan, plus 80 at Columbus, ' 
Ind., hq and Compton, Cal. Arvin entered electronics in 
1930s, fielded radios and phonos under own name, was one of 
first manufacturers in TV in 1940s. It now specializes in 
private-label stereo systems and compacts for retailers ang 
OEMs, is major supplier to Sears. 


"Although the electronics business has been a very good 
business for Arvin for over 50 years," Chmn.-CEO James 
Baker said, "it has become increasingly evident that there 
are greater worldwide profit growth opportunities in 
automotive exhaust and ride control products." 

—_i—_ 


Consumer electronics tax of 2% is expected to be 
proposed this week by Working Group for Public 
Broadeasting to finance public TV and radio. "It's . 
disappointing," said EIA Consumer Electronics Group Govt. 
Affairs Vp Gary Shapiro: "The electronics industry has been . 
a big voluntary supporter of public broadcasting — this is a 
slap in the face." EIA has standing policy of opposing such 
taxes, he said. Such proposals have been made repeatedly in 
connection with financing public broadcasting, FCC, ete., 
never have gotten very far. For details, see 
Broadeast/Cable section, this issue. 


,@ AL VII 


Taiwan govt. will allow installation of Ku-band 
satellite receiving equipment without prior registration. 
Move comes after it determined that more than 100,000 such =} 
dishes had been installed on Taiwan in last 3 years. C-band : 
dishes still are verboten because they can receive Soviet and 
mainland China satellites. 


Kaypro introduced "world's smallest desktop 
computer system," measuring 12x12x2.5", and weighing 15 
Ib., with 512K random access memory, optional 
high-resolution display. Price wasn't disclosed. 


Obituary 


Thornton Bradshaw, 71, business leader, academic and 
last RCA chimn., died Dec. 6 in N.Y. after suffering stroke 
He was named to RCA post in 1981 to restore company te 
health and engineered its sale for $6.3 billion 3 years later te 
GE, which dismembered it -- move that still arouses bitte 
controversy. RCA's 4th chief executive in 6 years, he 
successfully returned company to its core specialties of 
communications, electronics and entertainment, and pel 
NBC under Grant Tinker, who is credited with taking t 
network to first place in ratings. He served as Harvard 
Business School professor, pres. of ARCO for 1? yeas, and 
al. his death was chinn, of MacArthur Foundation and oP 
board of GE and several corporations and nonprofit 
institutions. He's survived by wife, 3 children. 
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BUSH SAID TO PICK FCC COMR. \ 
Democrat, reportedly is President-Elect Bush's choice 
last week. Dennis reportedly stayed in touch with Bust 
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for Labor Secy., Washington 


) transition aides as she vaca 
nt was said to be likely 
ad White House transition 
ity Transportation Secy. 


ded by Boyden 


dget sources Sat 


| : jon for job ha 
- Al was in.contens ty recently th 
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"PRIVATE a 
’ EY 
12-in ' hi 
‘ . igh- 
Comput resolution di device : 
er re isplay through 1-in Provides 
. 1-in. viewer 


: S va 
ey of Karly Warni on VHS-C in camcorder race 


ne ‘ % Ing Re a 
Continuing as dominant Covent ‘ e. hae 
. - 1b) 


VHS is see 


RCA, GE, EMERSON Rais 


! 

selectively,’ 

: Uvely,' last aer 
mcreases next ehenbe 


half. (P. 11) 


kee PRICES, first 2 

yard. Emerson se 

as 7 is. sees more 
year, shortages continuing through first 


JAPA 
NESE VCR PRICES DOWN sharply in Oct. from 


year's high in Sept. VC ; 
Japan continue aotviweed ent es ame pail 


BIG-SCREEN SETS r 
epres oF ; 
53.9% of dollars in £ rat poe gis nem os a 


FINAL TAIWAN TV DUMPING margins are low, show only 
minimal changes from preliminary figures. (P. 13) 


SONY CONSUMER MAVICA still video camera to be 
delivered in U.S. next spring at $650, plus $250 for TV 
adaptor. Still video becomes consumer product in 
Japan. (P. 14) 


SANYO ESTABLISHES HQ for N. America in N.Y., to be 
followed by similar moves in Europe, Asia. (P. 14) 


FCC Comr. Patricia Diaz Dennis, a 


sources confirmed late 
tioned with family in 
anwhile, former top 
officials with Bush 
former FCC 


at any moment. Me 
for Commission, 
Mimi Dawson, 


Gray, Bush's gen- counsel. 
s with responsibility 
jon and telecommunications, 
d , Pettit also will a 
issi -ti ttorney with 
jon and one {ime @ 
Committee and FTC, was chosen to hea 


in Washington fo 


Dennis has jJabor law 


irculating ; 
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r0-Edit" Cature 
Ss 
: POnICS 
Virtual mast. week 
and add 
; Ss; . af 
more can be used together or separat é audio and cw 


icl Video 
ie sound to that already recorded Ss ae mix; ub, 


a order; edit search to : 1 dubbin 
ther recoreet, arch to permit addi 
_ id of previous recording without gliteh. ele materia] 
oh Jets camcorder's pause button control ch 
t VCRs when dubbing. Pp 


qf 


which 
poth models have 8x power zoom, 5-lux A 

quiomatic exposure that adjusts Shutter speed toevity, 

pioneered earlier this year by Hitach 'TIS Opening 


. . wv . i), time lapse ar d e 
ame ("animation") recording, earphone spe ind single 
nrsereen display. Basic model is $1,309, "Toner timer, 
d bd 


1,499, adds SLP speed —- first VHS came 
42 2-speed recording -- easy-to-use ilar es oer to 
enerator in 8 colors and 2 sizes, which can sLore up t a er 
pages, along with 50 preprogrammed words "birthda o 0 
vacation," "Christmas," ete.). Similar features will 2 
incorporated in S-VHS model due next year, TCE offi ‘fad 
said. Camcorders weigh 5.7 lb. without cassette and Cials 
battery, 7 Ib. with. 


NEC will make relatively few changes in its lines at 
Winter Consumer Electronies Show next month. In color TV 
company is adding 20" monitor receiver with S-terminal and 
MTS stereo at $599 and high-end 27" with Dolby, Hall and 
matrix surround sound, 4-channel amplifier with 10 w per 
channel, 500 lines of horizontal resolution in glass door 
cabinet with space for VCR at $1,599. 


Sole new VCR is S-VHS camcorder with 10x zoom, 
flying erase heads, high-speed shutter, video insert and auto 
dubbing at $2,399. In audio, NEC is adding Renaissance 
series CD player with 16 times oversampling and digital 
servo tracking system, $999. 


Philips has introduced S-VHS camcorder with 1" color 
LCD viewfinder, high-speed shutter, flying erase head, date 
aid time, at $1,899. Panasonic introduced model with color 
LCD earlier this year. ae 

Fisher is adding three 20" color monitor rece!v: 
with MTS stereo; aa with 1.5 w per channel had Cie . 
of horizontal resolution, midline mode] has 3-w amp ; 
400 lines and top unit has 3.5 w and 500 lines. 


t 
Tera adds 31" model to previously introduced 27, 
color TY sets. For delivery sei spring at aaa earns ky 
new set from high-end Taiwan maker (TVD as ol .: iit 
wireless headphones that plug into remote rer eal AM, 35 
S-Lerminal, MTS stereo, built-in digitally a subwoofers, 
__ “per channel, optional outboard speakers a 


Special processing for picture improvement. 42 
Sony introduces 2 underwater housings for with 
Camcorders, one including att color LCD 1 600 ond one at 
«ternal zoom, focus and edit search at ea and accessory 
200, Both have built-in underwater 
%€s for optional lights. ler for its 


tro ich 
Revox is introducing audio-video COMM” tem th 
Multiroom ake coneeiee component be ore e: 
| itfrarncc Video components as well as 
| rared signals throughout house- 


_- Direc 
. tools 
Videonics will offer 2 new editing "Cn. in 
Phis, nearly 10 times faster than prodesater choice, at 

1 graphics and menus, W! 

yarrent Direct ED owners Cau ikea desktop - 
rlsonies also will introduce ProbD oP) 
Or $995, designed primarily for in 


AT 
videors’ ir S NINTEN m PRES —t6 
P > Soft : ari 
tne ame aake. developer (not a vemes Corp, 
Ae ari) f; wade lated wi 
(NES 8es that Zed U.S, i ef f intendo charging 
inides : ts i on Nint endo Entertainment aoa 
pen 2 . : ont Syste 
Nintendo w Produced ae. Lames IMtroduced "inet 
subsidj OMPatiblen Cart 1u red 
ary. 6es through its Tengen | 
~. enh ine. 


"ws 
yYstem" into videogame 
2S, precluding Competition 
tes Sherman Antitrust 
intendo controls more 


. for videogame hardw - 0, 
Software that Can be played on NES. pa 


Atari Games ge 
Million and inj j 
"foreclose ce 
[Nintendo 


in market fop . P 
Act, Atari Gan 2¢ 


Nintendo using propriet 
technology, Atari Games said, presumably ome ell 
lockout." Tengen said addition of its own games will help 
meet growing demand for Nintendo-compatible cartridges. 
Atari Games and Atari both were subsidiaries of Warner 
Communications, but were sold off separately. 


Meanwhile, Nintendo announced plans to start 
interactive videogame service by 1990 using AT&T phone 
lines and said it's working on standards for interactive game 
network with AT&T. 


Hi Tech Expressions, developer of software for Nintendo 
system, introduced videogame version of Chessmaster 
computer game and childrens' educational cartridges based 


on Sesame St. 
—i 


Retail Report: Circuit City net earnings rose 53.9% 


illion in 3rd quarter ended Nov. 30, on 22.8% 
ee ot $404.9 0 In first 9 months, net gained 


ae the sales of $205.2 million. In first 9 months, 
net fell 38.1% to $2, 


ee ighl Hf. 

qu er, 3 ¢ 
Minneapolis... bd ia 
10.9% ated 8 

ac if , 
promotiona ewmark & Lewis posted prof i $1 million loss in 
sage ended Oct. 31, compar “ 
i °, 
pee De arties period, 0.6% oft ° million, 
St earnings in 9 months were “on 3.8% lower sales of 

el & i ’ 


jer perio Jower. : 
Bee tuition Tote in oti oo affiliates said net jumped 
’ ili 7) de cl. , — 
167.4 million in ard quarter en hs was down 
rh 5% to $2 es 7 ‘million. Net in 9 mont 
sales Of pou." 
he to $1.29 million. 


_05 billion in 
stment 


taled $1 
VEL od esis’ inve: 


ent in Tal , 
Foreign inves mf Economic A ais eseal appliances, 
~ other product category: 
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Consumer Electronics Personals 
Motoharu lue, former head of Sanyo U.S. branch 
red chmn. of new Sanyo North 
Muneo Arata, ehmn.—pres- and 


office in San Diego, nan 
A ican Corp: i : 
EO ¢ ¥ A.) adds title of pres.-CEO of 

hn O'Donnell, 


.in N.Y.; 

CEO of Sanyo Fisher (U.S.A.) ac 
corporate hg (see report in this issue)... Jo n O'D 
pres. of Sony's SVS video and theatrical distribution 
Business Development Group 


operation, becomes Sony USA 
; succeeded in SVS post by Deputy Pres. 


senior vp Feb. 1 
Michael Holzman, as we reported last week... Kenneth 
Wiedeman named Sony Magnetic Products mktg. dir... 
Marshall Kass elected Certron chmn.-CEO, succeeding 
i tinue with company through 


Edwin Gamson, who will con 
March 31, then become Certron consultant through Nov. 30, 


1991. 

Bruce Allan is now mer-, video marketing, worldwide, 
Thomson Consumer Electronics, continuing to make his hq in 
j indianapolis. Other TCE video officials with hq in U.S. and 
; titles: Al Schick, mgr., video engineering, Americas; 
megr., VCR-cameorder planning, 


gen. mer-, advanced to mktg. dir... Tammy 
neck named Nakamichi America mktg. mgr. 


9 


aves to midwest group gen. Mgr... Russ Swanson, 
Blaupunkt, joins Infinity Systems as automotive products 


Moore, Intel chinn., elected 


wlional sales mgr... 
Semiconductor Assn. chmn., and Wilfred 
Corrigan, LSI Logic chmn.-CEO, vice chmn... Simo 


fo appointed Nokia (Finland) CEO, succeeding late 
Kairamo... Robert Brannon, former European 


named 
Digital Video Interactive (DVD 
§ Stauffer, ex-GE, heads DVI mktg. 


markets megr., Home Video... Abigail Kuzma 
romotec Lo chief counsel-staff dir., Senate Copyright 
Subcomm ittee... Patrick Falco, ex-Paramount Pictures, 

: mer... Carolann 


Gomt oted to ent Co. Entertainment Group 
home ereative services dir... Jim Bryan, ex-Major 
Vide », joins Pacific Arts Video as southeast regional sales 


Mary Ralston, ex-Disney Home Video, named special 


Principals of Reflection Technolog, 
°F ! gy Inc., Cambridge, 
. Mass, hai of Private Eye display (see report tate 
; a! fine are Pres. Allen Becker, co-founder of 
Seow ompute ems and Kurzweil Computer 
a peneee ; Ben Wells, ex-Polaroid and Teradyne, and 
4 + ae Goldschiag, ex-Think Technologies, Cadmus and 
= eil; greene yp is Michael Feldstein, 
peel See OF mie ‘ Neer: (dise drives); Steve 
Gaiden, ait eee ewman, mktg. vp; Neil 


Mergers & Acquisitions: Recoton acquired 
from Durfee Attleboro Bank and will supply T 
aes nationally... Audio/Video affiliates said Citicorp 
beetle agreement Lo purchase it because of high | 
nica 1 ee atoce a to acquire consumer 
eclronies retailer for $8.50 per share... ComponentGuard 
sigue lee of intent 1 a ey omponentGuard 
operator and national f nchisor of consumer electronics 
repair centers and accessory outlets, in stock Erenah Atl. 


Audio/Video Affiliates 
1988-9 mo. to Oct- 127 ,078 ,000 1,253,000 
to Oct. 31 132 ,048 ,000 o’ate ase 
; 39,728,000 210 900 
40,799,000 119,000 


Circuit City Stores 


Commtron 


substantially all assets of Transcriber Co., accessories Se 
> 


. Needle In a Haystack Inc., 


ts of TV-Electronics Companies 


tained during past week Dash indicates information nat 
nts expressed in dollars. Parentheses denote loss 


Financial Repo 


These are latest reports aS 0 
available at press time, Amou 


Revenues Net Earnings 4 . 
Share 


Company & Period 


PMTCT KTNNNTANN\NY | 


1987-qtr- to Oct. 31 


, 158,016,000 39,247,000 


1988-9 mo- to Nov. 30 1 

1987-9 mo. to Nov. 30 889,507,000 26 684.000 
1988-qtr. to Nov. 30 434,253,000 13,652 ,000 
1987-qtr- to Nov. 30 353,766,000 8.946 000 


3,013,000 


168,973,000 
1,396,000 


123,881,000 


1988-qtr. to Nov. 
1987-qtr. to Nov. 30 


64 ,900 ,000 
46 ,800 .000 
21,900 ,000 
19,906 ,000 


976 ,000 ,000 
863, 100,000 
359 , 300 ,000 
298,100,000 


General Instrument 
1988-39 wk. to Nov. 
1987-39 wk. to Nov. 29 
1988-13 wk. to Nov. 27 
1987-13 wk. to Nov. 29 


Home Shopping Network 
1988-qtr. to Nov. 30 
1987-qtr. to Nov. 30 


10,900 ,000 


200 ,600 ,000 
3, 100 ,000 


186,000 ,000 


National Semi conductor 
27 , 354,700,000 (55,700,090) 


1988-26 wk. to Nov. 

1988-26 wk. to Nov. 29 1,157,600 ,000 25, 100,000 

1988-13 wk. to Nov. 27 705 , 300 ,000 (25,200 .000) 
640 ,000 ,000 11,600 ,000 


1988-13 wk. to Nov. 29 


Prism Entertainment 

1988-9 mo. to Oct. 31 16,368 ,000 799,000 
1987-9 mo. to Oct. 31 17,688,000 1,219,000 
1988-qtr. to Oct. 31 6,317,000 361,000 
1987-qtr. to Oct. 31 6,234,000 231 ,000 


Tektronix 
1988-24 wk. to Nov. 12 637,245,000 14,651 
1987-24 wk. to Nov. 14 618,071,000 iene 


7,259 ,000 


336,208 ,000 
4,799,000 


1988-12 wk. to Nov. 12 
318,555,000 


1987-12 wk. to Nov. 14 


Note: includes special credit. Pafter special charge. 


Digital Video Interactive (DVI) tests were announced 
by Intel, which purchased rights to DVI technology from GE 
in Oct. (TVD Oct 17 p14). Among tests are these with 
consumer applications: Cableshare Inc., home information; 
Children's TV Workshop, "Edutainment" applications based 
e oe St.; Eastman Kodak, imaging systems; Murdoch 
3 oe Publishing/ Comsell, travel agency information; 
Hn a ’ eographic Society, museum exhibit; Videodise 
ae eeRet epliction developmen t= 
produce software for ot ened oad. ee y 


Toshiba Thailand joi i 
joint venture has begun construction 

ore ros tube plant near Bangkok. Pint will produce 1.6 

pes He = annually in 13" and 14” screen sizes, employ 

ad ers when it begins operations in Feb. 1990. Toshib® 

oh P Fa Devices, recently established venture of Toshiba aed 

an aoe a to export tubes worldwide from 

PONG Ss factory. Toshiba Exec. Vp-Dir. Tsuyes™! 

Ps said new plant will help meet growing worl’! 

lemand for color picture tubes. 


J2 : 
1.05 Bec. of JVC and Thomson plans te make 
930,000 this is at its Berlin plant in 1989, up from 
production lines, a °, og he RS ib Plant now nen © 
— o a“ 
OSS ala 


authoritative Service for Broad 


ied Fields. Casting, 


ne 
ae All 


Buys INTO RAINBOW: Cablevis; 
CNBC: Value of deal over $300 million. 2 
olympics, which will add pay-per-view 9 

RoADCAST INDECENCY BARRED: fF 
>4-hour ban required by Congress. Plan fe 
oceeding under court mandate is dropped. p ai 
attorneys, question constitutionality. (p, 9) m 


sets 50% 
ot including : 
N Cable. (p, 1) 


Mis, 


TRADE ASSN. PAY PROFILED: Broadcast lobbyists' 


»mpensation pale in comparison with 
uPA A's Valenti and NCTA's Mooney. ae reported for 


wAB TURNS DOWN $50,000 from TV Music Commi 
Grant would have been in return for Assn. ene 
Outsider to be brought in to study NAB accounting 
procedures. (P. 4) 


y 


DENNIS'S CHANCES DIM for selection as Labor Secy. 
Appointments of another woman and another Hispanic to 
Cabinet seen factors. New names crop up for FCC. (P. 5) 


NCTA WARNS CABLE OPERATORS of possible 
emergence of 'giant TV stations' from telcos. PR package 
to general managers concludes teleos' 'real agenda' is to 
become programmers. (P. 6) 


TCI's MALONE OFFERS PLAN: Calls for 
programmer-MSO-govt. talks aimed at allowing MSOs to 
create tiers for high-cost basic programming. (P. 6) 


NBC AND CABLEVISION TIE KNOT: 

programming deal valued at more than 
half interest in Rainbow Program Enterp 
SportsChannel America. (2) Transferring 


(CNBC), cable program service C retains 


; : - NB 
agreeing to help with operating costs; N ‘aq as nati 
Cablevision to strengthen SportsChannel Ar veloped multichannel pay- 


Olympics rights with Cablevision in. 
Olympics ey with $401 million pid (TVD Dec 5p 


h 
Show earlier this month. 
Maximize the potent 
Robert Wright. NBC Cable ieee Thomas 
and to i ality progr 
networks, "ust last y gek, CBS held betetine 


"This endeavor ate 


gi 


Copyright © 1988 by Wa 


on. Under terms announced Dec. 


$137.5 million cash; 
n half interest in Consuin 


- 4 with talks 


: s 
jals of each medium Rogers said de 
n 


PRICE HIKE 
S AND SHORTAGES seen in 1989 industry 


forecasts, wit! 
, 1 Sales of video pr 
= 20 prod inui 

but most expect profits to She ae — 


COLOR 
TV TUBE IMPORTS down in all major screen sizes 


in first 9 months com i 
x : : 
Tubes for projection TV i aap ay 


yo th » Weak seks by Nuoptix Assoc. 
: : r Bowl broadcast in Jan. 
allows videotaping of 3D images. (P. 13). Be a 


NEW na CES: eee omtion 13" from NAD, new 
camcorder configuration from Canon. Sam ig, S i 
introductions. (P. 14) go 


PHILIPS BUILDING videocassette shell factory in China, 
provides knowhow to Czech VCR venture. (P. 14) 


CBS/SONY FORM U.S.-based venture to make and sell 
videogame software for Nintendo Entertainment System. 
First titles expected at Jan. CES. (P. 14) 


(Dolan) announced 3-part , 

92, NBC is: (1) ached 
ains co-management position in 

eh er News & Business Channel 


i in effect 
j take without paying cash, in e 
ae rol. (3) Agreeing to work with 
) Sharing 1992 Summer 


onal program service. 4  Fenture. NBC gained 


rious at time of Western See a 
sble i dustries working together 
. tower," said NBC Pres. 
itment to cable 
egies among 


seeking to 


NBC's comm 


agin usiness strat 


S " 
t titled "Cable Fable, 


C 101 et seq.). 
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NEW PRODUCTS AT CES: High-resolution 13" color TV 
from NAD and new configuration in eameorders from Canon 
are among unique products to be shown at Consumer 
Electronics Show in Las Vegas Jan. 7-10. 

NAD’s new TV, designed as high-quality set in screen — 
size category where most products are sold on price basis, iS 
remote monitor receiver with claimed 440-line horizontal 
resolution, 9-MHz video bandwidth, new high-resolution 
picture tube, split-carrier IF with dual SAW filter, comb 
filler, sharpness control and edge enhancement, precision 
interlace system, low overscan, cable tuning. For Super 
VHS, set has S-terminal. It has built-in MTS stereo with 
stereo amp. Built in Japan to NAD specs, it will be priced at 
$429. 

Canon will display 2 new 8mm camcorders featuring 
combination viewfinder and grip that can be rotated 180° -- 
from straight up to straight down -- already introduced in 
Japan (TVD Nov 21 pi). Models also have wireless remote 
control for both recording and playback functions, including 
zoom and fade. 


The 2 models differ only in their lenses and viewing 
systems. Both weigh 2.7 Ib., have 2-position high-speed 
shutter, character generator, time-lapse, self-timer, audio 
video fade. Model with 6x zoom is $1,649, available early in 
Jan. Version with 8x zoom and Sports Finder eyepiece for 
framing shots while holding camcorder up to 4" from eyes is 
$1,799, for sale early in Feb. As reported here earlier, 
Canon also expects to show first 8mm Hi-Band VCR at show, 
for sale here in first quarter. 


plans to introduce 3 new color TVs -- 9" 
AC-DC with signal-seek tuning at $250, due in July, monitor 
receiver 19" MTS stereo remote with sleep timer, in April at 
$480, and 20" mono version with programmable scan tuning 
at $450, also in April. 


, owned by Japan's Funai, plans to expand 
- to larger screen color sets, topped by 27" remote 
= or receiver with S-terminal for April delivery; 20" 
A is also planned. For Feb. availability, Symphonic will 
hoe show 19" TV-VCR combination with remote control and 
if 14-day, 4-event timer at $599; 4-head VHS Hi-Fi VCR with 
oo stereo and on-screen display at $499, mono version at 


» «a Projection sereen of “Novalux" material, said to double 
___ feflected light without hot spots, will be offered in 
72”, 100" and 120" sizes by Boffi Vidikron for its 2-piece 
ttalian-made projection TVs, will be shown at CES in 

! addition to Boffi's curved screens. 


Sony offers 2 complete bookshelf-size component 
stereo both 30 w per channel, at $1,150 with CD 
player, without. 


—i— 


Japanese consumer electronics sales are expected to 
increase 4.5% to $31.2 billion in 1989 from $29.8 billion in 
1988, according to EIAJ, which sees total Japanese 
electronics volume at $182.7 billion next year, up 7% from 
ti $147.1 billion this year. Consumer electronics sales for 1988 
} were up 8.2% from 1987, while total electronics sales rose 
f oes = pee: sah pipers on. prs has estimated U.S. 
. sonsumer electronics sales 2.4 billion 
| up 4.5% from $31 billion in 1987. a 


Barco industries, Belgian manufacturer of monitors 
and high-end TVs, will pass to govt. control as owner ACEC 
S.A. sells its 57% to GIMV, holding company owned by 
regional govt. of Flanders, which will raise its interest in 
Barco to 87%. ACEC is owned by Societe Generale de 
Belgique, nation's biggest holding company. 


DECEMBER 25 it 


NEW PHILIPS VENTURES: Videocassette shell factopy ; 
China, VCR plant in Czechoslovakia and $40-million Aaa 
deal with Commodore are among Philips activities reports Lop 
in roundup last week from company hq in Eindhoven, — “4 


China venture, in which Philips' Hong Kong subsiq; 
has majority interest, involves $12.5 million plastics ang ‘ 
metalware factory in Shenzhen, China, adjacent to Hong 
Kong, with annual capacity of 20 million cassettes by 
mid-1990. Output will be divided between China mark 
Philips factories, which will load them with videotape. 
Minority partner is Shenzhen Advanced Science & 
Technology Development Co. Philips already has laser 
optics systems factory for videodise players in Shenzhen 
special economie zone for foreign investment (TVD Oct 3] 
pi2). 

Philips has 20% interest in Avex, VCR and parts plant 
that opened last month in Bratislava, Czechoslovakia. 
“actory has annual capacity of 100,000 VCRs, expected to 
rise to 500,000. Tesla Bratislava, which owns 70%, is 
responsible for industrial infrastructure, and Transacta 
Prague, 10%, for commercial activities, while Philips is 
contributing production know-how, manufacturing facilities 
and computer systems, and is training workers. Components 
currently are being supplied by Philips from Austria, but wil] 
come from Eastern European countries starting about 199], 
Philips said. 

Under Commodore deal, Philips will supply 250,000 
color computer monitors for worldwide sale by Commodore, 


et and 


SONY IN U.S. VIDEOGAME VENTURE: CBS/Sony Group 
(CSG), joint venture of Sony and CBS in Japan, has 
established U.S.-based subsidiary to manufacture and market 
videogame software for Nintendo Entertainment System. 


New company, CSG Image Soft, will have hq in L.A. and will ; . 


employ 15 when it goes into business Jan. 7, with 
capitalization of $1 million. CBS/Sony Group Pres. Toshio 
Ozawa will add title of CSG Image Soft pres. 


First products from new company will be introduced at 
Winter CES in Las Vegas in Jan., reports from Japan 
indicate. These will include U.S. version of Super Dodge Ball 
game available in Japan for Nintendo Family Computer. 
CSG Image Soft plans to introduce 3-4 game titles each year. 


Sony officials in U.S. had no details of new venture but 
confirmed its existence. CBS/Sony didn't say where 
videogame cassettes will be manufactured or whether new 
firm holds license to make games for Nintendo system. 
There has been severe shortage of some Nintendo game 
cartridges, which Nintendo blames on chip shortage. 
Software developer Atari Games Corp. recently filed suit 
against Nintendo charging it has monopolized U.S. market 
for videogame cartridges that play on Nintendo system (IVD 
Dee 19 p15). 

—_fi-_—__ 


Philips was top foreign electronics company in US., 
with $5.3 billion in U.S. sales in 1987, up 33% from 1986, 
Electronic Business magazine said. Others in top 10 
(estimated U.S. electronics sales in billions): Matsushita 
$4.3, Northern Telecom $3.103, Sony $3.081, Toshiba $2.88, 
Hitachi $2.811, NEC $2.3, Canon $2.194, Siemens $1.91, 
Sharp $1.8. 


Casio DAT recorder is shown in full-page ad in British 4 
consumer audio magazine at £695 ($1,180), reduced from 
whe ($1,360) and described as “official UK model." Casi 
says it's importing "very small numbers” of DAT recorders 
into U.K. "only for professional use," says advertised ™ 
are gray market imports and won't be backed with servie® 


19g UDIO: Audio prod 
ews A Pp ucts market «.: 

in yar a market stay "W 
Rito, nv sieipate even os : gr if it were not fo. Ve 
‘tag youd? ary and high in tia ee which may hold down, 

ener ENG, Po Coporate developmen yams 

is no mer 

ry v ! ota wy. (See Personals). He said othe Fact orent 
, ayn can growth are weakness of dollar, which has i 


ru ' i bud 
jaiPr turers promotional udgets, and "lack of dramatic 


 @ng aa echnolOGy- paiale 
f Compact Disc players are expected to ; 

oe 9% to exceed 3 million in 1989, Semmens an 
of CD changers 1 $279-$299 range are expected to be 
a sales larly strong- Receiver sales will rise estimated 10° 
3] ee iiion, with full-featured, higher-priced products fi 

to rd g way: Loudspeaker sales will grow 8-10%, Marantz 
t ating " poosted by sales of CD players and surround sound 

oe Growth of 6-8% is expected for separate amps 

‘ gem ners. Sales of cassette decks shouldbe 


renged and sales of turntables and cartridges will fal) 
Ife oF MOPE- 
= Marantz said audio component systems business 
“fl semains VeCY strong" and will grow at estimated 20%, as it 
rill id in 1988. Profit margins will continue to be "concern," 
L, eompally said, but suppliers are improving profits by selling 


more high-end systems. 


Aftermarket ear audio sales may fall as much as 10% 
B pecause of increased factory installations by auto : 
manufacturers. But dollar value of market should increase 
wp o 7% with shift to higher priced goods, Marantz said. 
sales of cassette receivers in $400-$700 range will increase 
‘significantly," while sales of low-priced systems will 
et decrease. Amp sales are expected to rise 10% or more. 
J a HS 
Japanese electronics companies have total of 596 
oerseas subsidiaries, EIAJ survey shows. Some 202 of them 
produce consumer electronics, 122 industrial electronics, 325 
components (totals don't add because some companies are in 
more than one field). Of consumer electronics subsidiaries, 
% are in Asia, 42 in N. America, 39 in Europe, 17 in S. 


ul Ameriea, 5 in Africa, 3 in Oceania. In addition to the 42 
consumer electronics subsidiaries, N. America has 10 

re T/. subsidiaries and 53 parts manufacturers, for total 
0 . 


U.S. electronics trade deficit with all other countries 
decreased 26.7% to $6.6 billion in first 9 months of year, 
\nerican Electronics Assn. (AEA) said. Trade group 
pean that full-year deficit will decline from 1987's 
rf ‘7 billion deficit by up to 25%, based on 9-month ane 9 
a electronics trade deficit with Japan rose 2.2% to $14. 
ilion in 9 months. U.S. electronics exports totaled 42.4 


lion, up 30.5% from first 9 months of 1987, while imports 
9 billion, up 18.1%. 


Semiconductor business improved slightly in Nov-, 
pemiconductor Industry Assn. (SIA) said. Trade prone ee 

onk-to-bill ratio for month was 0.95 ($95 in rob 
Viel $100 of products shipped), up from 0.92 in - — 
—— $Lo7 Pa wlonthly orders for 3 months ended Nov. 30 wert 
31. 7 billion, up 0.9% from figure for 3 months ss ent 
month Up 7.2% from same year-earlier period. Hr: 
hilion shipments in 3 months to Nov. 30 tot . 
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Splay at : 
FiberView has ri 
t ty? ights to fiber o tie 1j 
Da ee invented by Glenn, dir, of Wye 
techno a., and FiberView board member iia 
echnology will be at center of ; » and that 


Company has $1.2 million j : 
and is in 1 aa er rye cro meng 
major investment, Kingstone said. He eileen “a 
approached by 2 Japanese consumer electronics com pics 
which he wouldn't identify, to obtain licensing gilt fiber 
display and to make financial investments. Kingstone said 
company is "leaning" toward association with U.S.-based 
investor and wants to keep all manufacturing here. 
FiberView is one of several companies working on TV screens 
using fiber (TVD Jan 26/87 p14). 


CASIO U.S.-MEXICO PLANTS: Casio will build its first 

N. American plants in U.S. and Mexico next year to produce 
electronic musical instruments at outset, but designed to 
expand later into other product areas, including LCD TVs. 
Representing investment of about $40 million, "twin plants" 
will be built in Otay Mesa near San Diego and in Tijuana, 


Mexico. 


Casio Mfg. Corp., wholly owned subsidiary of Japan's 
Casio Computer Co., is capitalized at $6 million, will build 
162,00-sq.-ft. plant on 625,000-sq.-ft. lot in Tijuana a 
77 600-sq.-ft. building on oles ft. = Cal. = See oa 
ig § i ith employes, 
is scheduled to start in Oct. wi re ptanty with 

i involved primarily in assembly in Me y 
ts ait sanding final assembly, quality neal k- 
iekctbatton By 1993, company expects employm 


increase to 700. . 
Casio at start plans to buy “gd ag par | 
from domestic suppliers, increasing eowager 


its annually, ris 
producing 400,000 un start with = ts 
1d UW Uv. 
- popularity and demar e was 
has high sto said on Americat el currency davoid 
r X fluctua’ Meare ts and @ 
Pp the risk of d distribu Cape Tsuda, 


f Casio Mfg. 


exchange, © ay wil 
rc tee of Japan, is pres 0 
} —_+— 


te 
ee VCR games, _ Acclaim als 


: ecessories 
intendo set to include videogame ® 


46—TV DIGEST 


Consumer Electronics Personals 
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Jack Pluckhan, Quasar pres.-COO, adds title of vp of 
parent Matsushita Electric Corp. of America (MECA) Jan. 1, 
succeeding Ira Perlman, who retires but will continue as 
adviser and pres. of Matsushita Foundation; David Kurpit, 
former Panasonic vp, moves to MECA's newly formed 
Logistics Service Group as Vp; Takamichi Hanaki, former 
Air Conditioner Div. finance gen. mer., appointed MECA 
finance vp, succeeding Toru Doi, who returns to Japan... 
Toshio Ozawa, pres. of CBS/Sony Group, also named pres. 
of subsidiary CSG Image Group (videogames), based in L.A. 
(see report this issue). 


James Twerdahl, former Marantz pres., switches jobs 
with Fred Hackendahl, formerly corporate development vp 
for parent Dynascan Corp.; change was made at request of 
Twerdahl, who sought post with less travel requirements in 
view of his wife's health; Hackendahl was Marantz pres. 
temporarily after company was acquired in 1987 (TVD Feb 
16 p18); one of Twerdahl's major projects will be seeking 
profitable companies, particularly those in consumer 
electronics, for acquisition... Kevin Young named Fuji 
Magnetic Products district sales mgr., SE region... Marty 
Neilsen, ex-Tropicana Energy, joins Case Logic as chief 
financial officer. 


de K.H. Suh, from Korean parent, becomes exec. vp, 

mktg. of U.S, sabsidiary Goldstar Electronics International 
next month, taking over some of duties of B.W. (Bob) Jang, 
exec. vp, sales and mktg., who will return to Korea... 
‘Ronald Blunden, ex—Schlumberger, is now senior vp, 
communications, Thomson Consumer Electronics, with hq in 
Paris... Takeshi Tsuda, dir. of Casio Computer Co. (Japan) 
appointed pres. of Casio Mfg. Corp., which will build and 
operate factories in U.S. and Mexico... Ira Rosen, ex-RBI 
Marketing, joins rep TMC Sales as sales and mktg. specialist. 


Eugene , MCA Home Entertainment pres., is 
relieved of all responsibilities and given leave of absence 
"pending further investigation" of published reports that he 
funneled company money to organized crime figure... 
Changes at Buena Vista Home Video: Jere Hausfater 
advanced to business affairs and acquisitions vp, Mary 
Kincaid promoted to worldwide media and research dir.; 

Rick Haskins, ex-Procter & Gamble, joins as Disney Home 
Video product mgr.; Stephanie Long named PR supervisor 
after with company as free-lancer... William 
Tennant, ex-Atlantie Entertainment Group senior vp in 
charge of a iow, Sap pig Management Co. 
Entertainment Group as or exec. vp-motion pi 

talent for MCEG Productions. - Same 


cing last week that John O'Donnell would 
e senior vp of Sony USA was denied officially by Sony 
Communications Vp Jason Farrow, who said 
plans for O'Donnell's new post aren't final. 
> ———_3-—— 


Video equipment sales to dealers were stron 

for 2n 
cet rere in Dee. (see State of the ftatey” Sales oy 
p owe wrough first 2 weeks of month, according to EIA: 
aoe -view color TV up 7.8% to 871,175, projection TV up 
f oe to 18,896, total VCR up 19% to 758,721, decks up 
4 9% to 291,141, camcorders up 30.1% to 137,266. Only 
ee vguae He Sop domense was b&w TV, down 34.6% to | 
a 93,773. Cumulative ass i 
q Behr cig hie deg since 1975 passed 67 million 


Taiwan wants free trade pact with U.S. like one 7 
ee Se erhige hos Taiwan official told US. 

; Trade Commission cou i start 
negotiations toward agreement. pei pe er ia 


DECEMBER 25, 195, 


Published Westty Sime theg 


IGEST 


With Consume 
(SSN 0497-1515) Electronics 


PUBLISHED BY WARREN PUBLISHING, INC. 
Warren Publishing, Inc. is publisher of Communications Daily, Sasettice Woes 
Television Digest with Consumer Electronics, Video Week, Common Carrier Wes 
Public Broadcasting Report, Health Daily, Space Commerce Bulletin 
Television & Cable Factbook and other special publications 
Copyright ©1988 by Warren Publishing, Inc. Reproduction in 
any form, without written permission, is prohibited 
EDITORIAL & BUSINESS HEADQUARTERS 
2115 Ward Court, N.W., Washington, D.C. 20037 
Phone: 202-872-9200 Telex: 6502173616 (Via WUT) 
MCI Mail: TELEFACTS _— Facsimile (Group 3): 202-293-3435 


This newsletter is available electronically via Newsnet and 
may also be received through facsimile service 


0 


WASHINGTON HEADQUARTERS 
Editor & Publisher Roy W. Easiey M........ 
Gary Madderom. 


Deborah Jacobs 


..Managing Ed., Wash. 
Senior Editor 


NEW YORK BUREAU 
475 Fifth Ave.. N.Y. 10017 
Phone: 212-686-5410 
Facsimile (Group 3): 212-889-s997 


Lori Keesey 
R. Michael Feazel.. 


Richard Koch........-..-- Assistant Managing Editor 
Daniel Kohlmeier......... Sr. Ed. & Editorial Supv. JAPANESE REPRESENTATIVE 


Maria B. Lawrence....... Sr. Ed. & Editorial Supv. Editorial and Circulation 
Lee Riley-Hammer..........--++-++++ Production Mgr. CES I Shain 
Market Research & Data Services Division 1-18-2 Nishi Shinbushi, Minato-kx 


Tokyo 105, Japan 
Lynn Levine..........0--seeererreeeeresnees eons Director Phone: (03) 592-1531 


Facsimile: (03) 992-1532 


O I’m interested in Television Digest With Consumer Electronics and would appreciate your sending 
me a FREE four-week (4 issues) trial subscription. I understand I have no obligation t subscribe 


Signature 


State Zip 


O The person below would be interested in receivi FREE i : 
iving a four-week (4 issues) trial 
me ~ iss subscription 


Signature 


MITSUBISHI UPS PRICES: New year price increases will 
be virtually universal. Latest to announce is Mitsubishi, 
which will raise wholesale prices for "select" direct-view TY 
models 4-5%, select VCR models 2.5-4%, effective Jan. |. 


wer "The weakened dollar, coupled with raw material cost 
increases for picture tubes, required an adjustment te our 
prices," Exec. Vp Terry O'Flynn said at week's end. 


Mitsubishi move comes just week after Thomson 

Consumer Electronics and Emerson said their prices will £° 
a - ‘ast (TVD Dec 19 p11). Earlier, Hitachi and Sharp 
latices hikes for next month, after Philips Consumer 
ane Cs said it would raise prices on audio products 
Sine eye possibly in 2nd half. Samsung and Geldst*® 
Jon. 1. Lee ee hey Would boost VCR and color TV pres 
‘ent jut ast round of price increases by many manufacture 
as or effect in Oct. Other announcements are expect™ g 

an. 7-10 Consumer Electronics Show, possibly earlier. ' 

—_—.—- 


Two U.S. semiconductor oe ~ 
and Hewlett-Packard =~ iiieera gene ber — 
expansion of chip Capacity in Malaysia. 


